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The Prime Minister is to con- 
centrate on proposals for im- 
proving security _ co-operation 
a 8*dnst the IRA when she meets - 
irish Premier Jade Lynch in 
London thisweek. 

-Mrs. Catcher will discourage 
reference to a fresh political 
initiative on- Northern Ireland, 
which it is felt would be prema- ■ 
ture until security in the Pro- 
vince has been improved. Back 
Page 

The Irish National Liberation 
Army claimed responsibility for 
the shooting of a Belfak 
>vonxaxu Her condition was said 
not to be serious. 

Hurricane heads 
for Florida 

Hurricane David lashed the 
Bahamas felling trees and 
power linesln Nassau, and was 
last night heading towards 
Florida where . scores of 
residents, have fled their homes. 

Death toll in Dominica is now 
reported to have reached 600, 
and the island faces a further 
onslaught, from ' Hurricane 
Frederick. Page 2 

Iran fighting . 

Heavy fighting broke out near 
the Kurdish stronghold of 
Mahabad in western - Iran, as 
Government troops launched an 
air and ground attack on 
Kurdish positions.' Iranian State 
radio said. Back Page 

Bhutto charges 

Benazir- Bhutto, daughter of 
Pakistan’s, executed leader Ali 
Bhutto; bps- been:' charged under 
martiaiWaw regulations with 
three political- offences, include 
mg bringing the armed forces 
into disreupte. Page 2 

Libyans move in 

Libyans claiming to be carry- 
ing ont the orders of their 
radical leader,. Moammar 
Khacfefy, took control of Libyan 
embassies in London, Washing- 
ton, Paris and several other 
European capitals. 

Basque strike 

Left-wing nationalists called for 
a general strike today in the 
Basque region of Spain after 
the death of a youth during a 
clash between . police and 
demonstrators in San Sebastian. 


BUSINESSMEN are .'experienc- 
ing a eat in orders' after the 
fairly buoyant summer months, 
according to the. latest FT 
Survey of Business Opinion. 

It suggests that companies are 
likely to react by cutting jobs, 
and it says there is a marked 
increase in concern over labour 
unrest and high wage demands, 
which are expected to- add to 
the pressure on profit margins. 
Back and Page. 18 

• THE UK is heading for a mild 
recession over the next 18 
months with unemployment ris- 
ing and consumer spending 
increasing, say the 12 leading 
groups of economic forecasters. 
Back and Page 6 

• THE European Monetary 
System showed signs of renewed 
strain last week, with the Ger- 
man Bundesbank giving support 
to the Danish krone when it was 
fixed at its lowest permitted 
level against the D-mark on 
Friday. The Belgian franc tem- 
porarily replaced the krone as 
the weakest member of the 
system on Wednesday, and also 
required central bank support 
.when it declined sharply against 
the D-mark. 

The Danish' currency .con- 
tinues to suffer from fears of a 
devaluation to help cure Den- 
mark’s growing balance of pay- 
ments problem. The foreign ex- 
change market was also alive 
with rumours last week of a pos- 
sible revaluation of the D-mark, 
which Bundesbank officials said 
was “ nonsense.” 
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Howe broadside 

may stiffen 
TUC opposition 

BY CHRISTIAN TYLER r LABOUR EDITOR 

A war of nerves between trade unions and the Government was developing 
yesterday on the eve of the annual Trades Union Congress in Blackpool. 


Conference delegations met to 
consider whether the campaign 
to discredit Government policies 
should be stiffened even further, 
in an atmosphere made notice- 
ably keener by the broadside 
against the unions at the week- 


to support the amendment. 

Mr. Murray replied to the 
Chancellor’s surprise interven- 
tion by declaring that the 
unions^ with more than 12m TUC 
affiliated members, were ready 
to play their part But it looked 


Mr. Murray announced that 
the TUC membership had risen 
by over 260,000 during the year 
to December, 1978, and now 
stood at 12,128,078. 

’’This is a record of success 
and achievement and a vote of 


end by Sir Geoffrey Howe, Chan- as if the . Government did not confidence in trade unionism by 
cellor of the Exchequer. The -want a constructive relationship. Ui ” v ~ 


agenda already includes the pos- 
sibility of a one-day national 
strike against' public expendi- 
ture cuts. 

Mr. Leu Murray. TUC general 
secretary, suggested that the 
Government was throwing away 
its remaining chances of a 
working relationship with the 
unions. He said they were 


Congress; he said, would be 
looking forward to 1 the 1980s, 
not back to the 193Gs--the 
theme of the publicity material 
which the TUC is now putting 
out — and would be “ pinning on 
the Government the respon- 
sibility which transparently 
belongs to that Government” 
Suggesting that the relation- 
ship established in the 


working men and women,” he 
said. 

-Mr. Moss Evans, general 
secretary of the transport 
workers, warned after a 
meeting of his delegation that 
the Government was in danger 
of going too far in its attacks 
on the unions. 

“I think it would be unwise 
of the Government to think that 
continued provocation will not 


»lwav« rpariv trt talk anH wm wwuusueu in me tuuuuueu piwvuwuuu wm uui 

, t0 Macmillan era was now break- meet with some response from. 


far more constructive about the 
future of society, than Minis ters 
recognised. 

However, Mr. Murrey’s aim 
of keeping maximum freedom 
of manoeuvre in the campaign 
to which the TUC is already 
committed was under threat 
yesterday. The small furniture 
workers’ union refused to with- 
draw from the agenda an amend- 
ment that would add mass 
demonstrations around the 
country to the TUCj armoury 
of opposition. The 2m-strong 
Transport and General Workers’ 
Union, although still discussing 
its position, could be tempted 


ing down, he said: “When we the trade unions, 
are told we are offensive it has He referred not only to Sir 
not created a climate for Geoffrey Howe’s remarks, but 
response.” to a speech by Sir Keith Joseph, 

There was concern bordering Industry Secretary, about 
on resentment at the way the unions spreading poison in 


Government was carrying on. 
The trade- union campaign 
would be developed “in a 
massive way,” Mr. Murray said. 

“ We want to win the support 
of our members ■ for the con- 
structive alternative, and 
indeed we want the support of 
the nation so that we can put 
pressure on the Government and 
hopefully persuade it to change 
its ways before it is too late.” 


society and by Sir John 
Methven, Director General of 
the CBE, who recently described 
trade unions as the roadrhogs 
of wage bargaining. 

Replying to the Chancellor’s 
criticism that the unions were 

Continued on Back Page 
Other TUC news. Page 6 
Riding. Ihe TGWU tiger, 
Page 12 


Bank lending increases 


Murder quiz 

Ricky Grzybrowsld. 19, has beep 
de tain ed for questioning by 
police about the murders of 
Belinda Best-White, 27, and 
Virginia Bateman, 24, . in 
Kingston-on-Thames, Surrey. 

Council bontrols 

Government is to publish a 
White Paper on Tuesday setting 
out its’ proposals for easing 
central Government controls on 
local authorities. The Cabinet 
is also to be asked to approve 
plans to revitalise' inner city 
areas, which would Involve 
setting up seven New Town- 
style authorities. Bach and 
Page 14. 

Gamekeeper shot 

A member of Lord Pembroke’s 
staff was charged with murder 
after head gamekeper Thomas 
Murray. 86, was found shot 
dead on the Earl’s estate near 
Salisbury. 

Visa ruling 

French Foreign Minister Jean 
Frimco Is-Poncet said any South 
African rugby team applica- 
tions for entry visas to France 
. would be rejected. 

Briefly ... 

Former Lord Justice of Appeal 
Sir Eric Sachs, has died at his 
Sussex home, aged 91. . 

Britain’s Barry Sheene rode his 
Suzuki to victory in the 500 ec 
class of the French motorcycle 
grand prix. 


The chart shows the two 
constraints an exchange rates 
tcithm the European Monetary 
System; the “yii# ” 0/ cross 
rates from which no currency 
(except the lira) may move 
more than 2j per cent; and the 
varying degrees by which each 
currency may diverge from its 
“ central rate ” against the 
European Currency Unit 
(ECU), itself a basket of Euro- 
pean currencies. The “ grid ” is 
always Shown by reference to 
the weakest currency in the 
system, which is the base line 
in the chart. 

• EXPENDITURE on food is 
almost keeping pace with infla- 
tion, Ministry of Agriculture 
figures show. Average spend- 
ing from January to March was 
£5.99 per person per week, 1L1 
per cent higher than last year, 
compared with an U2 per cent 
rise in the food price index. 
Pagte 4 

• TEXTILES and carpets made 
in the U.S. are -encroaching on 
the UK market because U.S. 
producers enjoy lower oil .and 
petrochemical costs, says a study 
of the textile industry. Page 4 

• UNION officials expect to 
hold talks in Blackpool today 
on the demarcation dispute 
which has prevented British 
Steel Corporation’s new 
Hunterston ore terminal from 
beginning operations. Page 6 

• HOLDING company with out- 
side directors on the board ; is 
likely to be set up within the 
Scottish Development Agency 
to take over its portfolio -and 
make investments. Page 4 
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V BY MICHAEL LAfPERTY, BANKING CORRESPONDENT 


LENDING BY the clearing 
banks continues to grow 
strongly despite the corset con- 
trols. This is implied by the 
monthly banking figures which 
will be published tomorrow. 

The figures will show that 
sterling advances to the private 
sector increased by £ll8m in 
the four-week period to mid- 
August During the same month 
last year private sector lending 
by the London clearing banks 
fell by £197m — only half the 
seasonal reduction then 
expected. 

to view of this seasonal 
influence there . therefore 
appears to have been a further - 
strong rise in advances -during 
the month, even though it was 
less rapid than in the early 
summer. 

.It is not yet clear what the 
pattern of, advances among the 
jaon-clefrers has been,- though 
ope clearing bank has sugges- 
ted these may show a sharp 
reduction. 

-The underlying increase in 
lending is thought to reflect 
continued demand by the per- 
sonal sector, despite expecta- 
tions last month that this had 
started to tail off. 


Individual banks also report 
that there is no sign yet of a 
decline in demand from cor- 
porate borrowers, while the 
agriculture sector is also 
prominent. 

The figures will also confirm, 
that the corset restrictions have 
continued to bite, following the 
news is July that two of the 
clearers had entered the first 
penalty zone under which 5 per 
cent of the excess has to be 
deposited with the Bank of 
England interest free. 

The corset ceiling base for 
all the London clearers’ parent 
banks was £L3.770bn for the 
August figures. Against this 
the banks’s interest bearing 
eligible liabilities are put at 
£13.795bn — some £28m above 
the permitted limit This 
compares with an £89m excess 
for July. 

The clearers remain under 
considerable reserve asset 
pressure. The ratios for all 
banks, apart from Midland, 
show reductions, with Lloyds 
cm 12.5 per cent the very 
minimum necessary. 

The Barclays reserve assets 
ratio is 12B per cent at mid- 
August with NatWest at 12.7 


per cent and William's and 
Glyn’s on 12.8 per cent 

The clearers 1 ‘efforts to get 
round the restrictions will also 
be borne out by tomorrow’s 
figures. Growth of acceptance 
credits, which was up 40 per 
cent in July, will show a 
further increase of 19 per cent 
to leave a total outstanding for 
the year to date of £752m. 

The monthly increase in 
acceptances, at £119m, is. ahead 
of the increase in UK private 
sector bank advances, implying 
that this is now a well estab- 
lished method for overcoming 
corset difficulties. 

Individual senior bankers 
emphasise that this remains a 
perfectly reasonable course 
for the banks to adopt. 

“ We do what we can to ease 
the corset We have to think 
of our shareholders’ interests, 
so we will do whatever we can 
to maximise our lending,” 
commented one executive. 

For the clearers as a whole, 
eligible liabilities grew by 1.45 
per cent to £2&5bn in August 
The largest proportionate 
increase was at Barclays, and 
the lowest vyas at Midland. 


Clash 

over 

strike 

support 


By Alan Pike, 

Labour Correspondent 

THE FIRST of a series of 
two-day strikes begins in the 
engineering industry today with 
employers and union leaders 
completely divided over the 
extent to which workers wish 
to support the action. 

Mr. Anthony Fro d sham, direc- 
tor general Df the Engineering 
Employers' Federation, said yes- 
terday that the prosperity of 
some 3m people was being 
imperilled by the actions of a 
small group of union leaders. 

“Fortunately many of their 
members are showing more 
sense and our managements will 
wherever possible .encourage 
them by keeping factories open 
this coming Monday and Tues- 
day." 

In contrast Mr. Terry Duffy, 
president of the Amalgam ated 
Union of Engineering Workers, 
remained confident that the vast 
majority of employees would 
support the strike call. 

After a meeting of the Con- 
federation of Shipbuilding and 
Engineering Union's executive 
in Blackpool he said: “If there 
is any weakness it is on the 
employers' side” 

Attempts by the employers to 
persuade their workers to dis- 
regard instructions to strike had 
strengthened the union leader- 
ship’s resolve, he said. 

Engineering employers be- 
lieve that up to 250.000 of the 
2m workers directly involved in 
the dispute may try to report 
to their factories today. This 
figure is rejected as totally with- 
out foundation by union leaders. 

The confederation executive 
will meet again on Thursday but 
there is no indication at present 
that it is in any mood to change 
its decision to continue with an 
indefinite series of two-day 
strikes every Monday and 
Tuesday. 

The confederation set up a 
sub-committee to plan a pub- 
licity campaign in response to 
newspaper advertisements and 
letters on the dispute being 
issued- by the employers. Thurs- 
day’s meeting will approve the 
details of this. 

Mr. Frodsham said yesterday 
that markets were already being 
lost and jobs threatened as a 
result of the action. ** The con- 
tinuing destructive attitude of 
the confederation executive will 
inflict irreparable damage on 
the whole industry and the 
national economy” 

The unions are seeking an 
increase in the national mini- 
mum craft rate to f 80 per week 
and other improvements includ- 
ing one hour off the working 
week this year. 

They are staging a national 
overtime ban as well as the 
series of strikes and say that 
some companies have settled 
independently 


Imports take 
58% of new 
car market 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 

IMPORTS captured a record 58 Britain's most pop;iI.;r car. in 


per cent of the UK new car 
market In August. 

The performance was particu- 
larly impressive because car 
registrations in the month fell 
back to 1977 levels. 

According to unofficial statis- 
tics circulating within the 
industry, about 206,500 new 
cars were sold in August com- 
pared with the all-time peak 
for the month of 249,486 lost 
year. 

August must have been dis- 
appointing for BL which 
accounted for only 19.5 per 
cent of the market compared 
with -over 23 per cent in 
August 1978. 

Because the new registration 
letter is introduced in August 
— this year it is “V" — private 
buyers make up a bigger-than- 
usual part of the trade and this 
should have favoured BL com- 
pared with its main rival Ford. 
Over the year as a whole, 


advance of the launch of 
new model late in the month. 

Of the other UK-b.i<ed com- 
panies, Vauxhal!. stili short ql 
cars, had a 6.3 per ct-v market 
share and Talbot, a* rhrvslcr 
is now known, about thy sarcv. 

Both were beaten by P.'tsun. 
the leading Japanese contender, 
with 7.6 per cent. Th;s com- 
pany's performance confirms 
ihnr private buyers wre I 
in force in Auxusr. a*- does :!>■■ 
fad that Yn'k^v. g-m- V\b « p- 
tured 5.3 per cent «•? ti c niarke’. 
tn become the leadir:; C'oT. - 
nenial importer for t- 

These figures are slaniSuVi* 
for BL since the Fh-itis’i com- 
pany was not short rf ear* 
during August. 

Over the first eieh! 
of 1979 car i , e: , .:s: r ."’i.-‘-. 
totalled around !.2Pm. comfn— - 
ably ahead of the l.ISm at 
same time last ye.iv. But t'v 
period was boosted ny Iwt-'he- 


around seven out of 10 new Budget buying in June ami t': 
cars go to corporate and fleet industry expects sales to f 
buyers and Ford predominates away significantly durir; lit. - * 


in this sector. 

Ford's market share in 
August was around 24 per cent 
helped by the generous deals 
it was offering on the Cortina, 


rest of the year. 

However, there are «t:!! fore- 
casters who expect the prev;""-? 
sales peak of l.fl'oni readied i- 
1973 to be beaten ibis year. 


Sales drop adds to 
BL’s problems 


BY KENNETH GOODING 


BL’s relatively poor perform- 
ance in August, when its new 
car sales dropped below 20 per 
cent of the UK market.- has 
added another factor to the re- 
view of . its operations now 
being carried out 
, _ Every plant and model, in ing importers into the UI\ v. si' 
Jjjoth the cat and commercial windfall gains. . • 
vehicle divisions, is being con- Q In the wake of the en. 
sidered as the group prepares crisis, it is still nut ?ie^r 


under pressure for the rest *■ 
this year and next, when n.« 
vehicle sales in the UK ar. 
expected to slacken. 

• The high value of the pc-.: 
is continuing to erode BL'- 
overseas margins while ^nasrr..- 


its corporate plan for next year. 

This will be presented to the 
National Enterprise Board next 
month, before being passed to 
the Government for considera- 
tion. 


what level demand for various, 
sizes of car will >e : .tle in : 
world's major' markets. *?::• 
there could be 5 switch aw 
from the larger and mo r- 
profitable cars at the top nn : . 


The group still has £25flm of of the BL range, 
the flbn promised by the NEB • The disruptions to production 
to draw upon in 1980-81. and caused by the engineering 
there has been no indication unions' action over the pcs* 
that the Government will take few weeks is forcii;? VL to delay 
this back. some investment nr. jects. So far 

The BL board might' very only those of miner ir.iporlr.nec 
well ask for more, but .would have been affected, 
have to bade the request with All these factors ere affecting 
some hard justification. BL’s ability to fund its invest- 

Among the problems BL ment programme end achieve 
faces are: . the financial targets acrcrd with 

• Market shares for both cars the Government The group 
and commercial vehicles will be Continued on Back P"”:* 


French Budget deficit next year 
may be set at Fr30bn 


BY TERRY DODSWORTH IN PARIS 


PLANS TO fix the French Bud- 
get deficit for 1980 at about 
FFrSOhn (£3 J.5bn)- are expected 
to be discussed at Wednesday’s 
Cabinet meeting. 

The proposals, due to go to 
Parliament later this year, indi- 
cate .that the French Govern- 
ment is preparing to retreat 1 
further into deficit financing in 
its -Efforts to stave off an econo- 
mic recession next year. Only 
last week it announced a 
FEr 4J5bn (£473m) package to 
stimulate economic activity. 

According to advance leaks, 
the Government foresees a rise 
in central spending of more 


than 14 per cent against a 
growth in national product of 
only 1L8 per cent 

But it is feared that final 
deficit may go even higher than 
the forecast FFr 30 bn, along 
the lines of the slippage experi- 
enced .on this years Budget 
provision. This was FFr lobn 
but the deficit is expected to 
reach between FFr 35bn and 
FFr 40bn by the end -of the 
year, partly because of the 
French effort to cope with the 
depressing effects of the OPEC 
oil increases. , 

Next year’s Budget increases 
are expected to come from a 


variety of sources, among them 
interest payments on the 
increasing public debt, inter- 
vention in industry, including 
unemployment payments, and 
military expenditure. 

An action week of protests 
against , the Government’s 
economic policies is being 
launched today by the Com- 
munist-led GffT. one of the 
country’s largest trade unions. 

The union is planning a series 
of meetings, many in Paris, to 
coincide with the end of the 
summer holiday season. There 
may also be some stoppages in 
leading industries. 


Soviet oil curbs hit E. Europe 


BY PAUL LENDVAI IN VENNA 

THE COMECON countries can- 
not rely on higher Soviet oil 
deliveries after. 1980 and will 
have to cover additional demand 
for crude from “non-socialist 
sources.” - 

This . was stated by Mr. 
Lnborim Strougal, the Czecho- 
slovak Prime Minister, in a 
candid speech made at the week- 
end about his country’s serious 
energy and economic problems. 

It is the first time a senior 
East European official has pub- 
licly revealed that - the Soviet 


Union, which supplies 97 per 
cent of Czechoslovakia’s 18.7m 
tonnes of oil. a year, will not 
Increase its shipments in the 
new five-year plan. This begins 
in 1981. 

The Soviet policy decision 
will hit. all East European 
Countries. Apart from R omania, 
they import more than 90 per 
cent of their crude from the 
Soviet Union. ’ 

During the 1976-80 period, the 
Soviet Union will supply its 
Comecon partners with 364m 
tonnes of crude. 


Mr. Strougal also admitted 
that the collapse of the gas deal 
with Iran, which would have 
brought 3.6bn cubic metres of 
imported natural . gas through 
the Soviet Union from 1981, 
will . force stringent energy 
economy measures. 

Czechoslovakia will have to 
import 2m tonnes of grain tbia 
year, because of a poor harvest 
According to official figures, the 
country had to purchase 
4m tonnes of grain during 
1976-78. 
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In Swindon you can recruittnost skills 
you need from our 150,000 population. 

Key staff are guaranteed housing. 

Education and training facilities are 
among the best in the country. 

The quality of life is truly exceptional 

Communications are second to none. 

Space available from 500 to 50,000 
square feet. Larger devdopments of 
around 250,000 square feet are in die 
pipeline. 


Send for thej>windon fact file , 
and decide for yourself whether [ 0 } 
anywhere else measures up. 

Contact: The Industrial 
Adviser, Civic Offices, 

Swindon SN1 21H. 

Tel: (0793) 26161. 

Telex: 44833. 


SWINDON 

Has incentives no governs 
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Financial Times Monday September 3 1979 


BOND DRAWING 


CASSA PER IL MEZZOGIORNO 
6 %% Guaranteed Bonds 198$ 


S. G. WARBURG & CO. LTD., announce that -the redemption instalment due 1st October, 
1979 has been met by purchases in the market to the nominal value of U.S.$B42;000 and by a 
drawing of Bonds to the nominal value of U.S.$1 ,233,000. 


The distinctive numbers of the Bonds drawn in the presence of a Notary Public ara as 
follows:— 


15521 to 
15569 to 
1 569S to 
15849 
15948 to 
16031 


16242 to 
16439 
16505 to 
16684 to 
16973 to 
17966 to 
18051 to 
18217 
13256 to 


15524 

15572 

15701 

15850 

15960 

16032 

16148 

16321 

16440 

16520 

16690 

16980 

17981 

18093 

18218 

18384 


15534X0 
15574 to 
15728 TO 
16858 
15981 to 
16041 to 
16151 to 
16331 to 
16447 to 
16531 to 
16709 to 
16988 to 
18009 to 
18095 to 
18221 to 


15537 

15599 

15737 

15859 

15994 

16045 

16160 

16341 

16451 

16576 

16724 

16990 

18014 

18098 

18232 


15540 to 
15612 to 
15757 to 
15879 to 
16000 to 
16052 to 
16171 to 


16456 to 
16579 to 
16816 to 
16992 to 
18036 to 
781 02 to 
18237X0 


15546 

15619 

15761 

15898 

16005 

16070 

16200 

16344 

16464 

16585 

16866 

17061 

18038 

18132 

18240 


1562310 
15778to 
15923 to 
16007 to 
16095 to 
16226 
16349 to 
16469tt> 
16588 to 
16916 TO 


18042 
18136 ID 
18249 


15548 

15642 

15810 

15926 

16011 

16100 

16227 

16411 

16491 

16622 

16926 

17942. 

18043 

18180 

18250 


15563 to 16565 
16673 to 15687 
15821 to 15840 
15930 to 15943 
16022 to 16029 
16106 to 16140 
16230 to 16232 
16413 to 16430 
16496 16497 

16632 to 16658 
16960 to 16971 
17954 to 17963 
18046 to 18048 
18183XO18210 
18252 to 18254 


On 1st October, 1979 there will become due and payable upon each Bond draym for 
redemption the principal amount thereof together with accrued Interest to that data at the 
office of:— 


S.G. WARBURG SCO. LTD, 

30, Gresham Street, London, EC2P 2EB., 

or with one of the other paying agents named on die Bonds. 

Interest -will cease to accrue on the Bonds called for redemption on and after 1st October, 
1979. Bonds so presented for payment must have attached ail coupons maturing subssquent to 
1st October, 1979. 

U.S. $8/1 25,000 nominal Bonds will remain o utst a n ding after 1st October, 1979. 


30, Gresham Street, London, EC2P 2EB. 


3rd September, 1979 


CONTRACTS AND TENDERS 


WANDSWORTH CORPORATION 
INSTALLATION OF HEATING AT 
WENDELSWORTH ESTATE. 5.W.1B. 


. Contractors wishing to be con- 
sidered lor selection to tender for the 
installation of hearing to 232 flats at 
WcndcHworth Estate. S.W.ia, should 
submit names to the Director of Ad- 


m in ^ stra t Ion . _ The Town Hall, Wands- 


_ ih High Street. London SW1B 2PU 
by 14th September. 1079. 

The work will Involve removing the 
existing- background radiator systems 
within the Hal* and replacing them 
with modern radiator systems: retrac- 
ing oarl of the Misting hearing distri- 
bution mams from the existing central 
Boiler house: Installing new heating 
distribution Dumps: Installing auto- 
matic controls, etc. The contractors 
will be required to ‘undertake all 
associated builders and electrical 
works. 

It is anticipated that Specifications 
and drawings will be Issued, by the 
Director of Development, to selected 
contractors in November/December 
1979 and that the contract period will 
be from April to October 1980. 

Applicants must submit details of 

labour, technical and supervisory staff 

available, together with names and 
addresses of two technical and two 
financial referees, unless this Informa- 
tion has already been provided for a 
similar contract within tho last twelve 
months. 

The engineering services for the 
scheme will be provided by the Coun- 
cil's Director oi Development. 


COMPANY 

NOTICES 


CHARTER- CONSOLIDATED LIMITED 


NOTICE TO HOLDERS OF 5 PER CENT 
ED LOAN 


CONVERTIBLE UNSECUREI 
STOCK 19H4 
Interest Payment No. 21 


NOTICE IS HEREBY GIVEN that 
warrants in payment ot Interest In respect 
o* the hall year ending 30 September. 
1979. amounting to £«T50 iless tax at 
tho basic rate) per £100 nominal ol loan 
stock, will be posted on 27 September. 
1979 to stockholders registered on 17 
September. 1979. 


CHARTER 


By Order of the Board. 
CONSOLIDATED LIMITED. 


Registered Office: 

40 Hslborn Viaduct, 
lendun EC1P 1AJ. 
3 September. J379. 


D. S. Booth. 
Secretary. 


TENDERS FOR 
GREATER LONDON BILLS 

1. The Greater London Council hereby 
give notice that Tenders will be 
received at the Chief Accountants Office 
■ Bank Buildings) . Bank ol England, 
London EC2R BEU. on Monday. 10th 
September, at 12 noon far Greater 
London Bills to be bayed In con- 
tormitr with the Greater London 
Council (General Powers] Act. 1967. 
u the amout ol £25.000.000. 

2. The Bills trill be in amounts ol 
£5-000. £10.000. £25.000. £50.000. 
£100.000 or £250.003. They will be 
dated Thursday. 13th September. 1979. 
and will be due 91 days after date, 
without days of grace. 

3. Each Tender must be for an amount 
not less than £254900, and most specify 
the net amount per cent. I being a 
multiple ol one new halfpenny] which 
will be aNcn for the amount applied 
for. 

4. Tenters must bu made t hr ou g h a 
London Banker. Discount House of 
Broker. 

5. The Bills will be Issued and paid 
at the Bank of England 

6. Notification will .be sent by pest, 
on the same da r as Tenders are 
received, to the persons whose Tenders 
are attested in whole or In part and 
payment In full of the amounts due 
In respect of such accepted Tenders 
must be made to the Bank of England, 
by means of cash or by draft or cheque 


drawn oa the Bank of England not 
Thursday. 


later than 1.30 p.m. 

1 3th September. 1979. 

7 Tenders must be made on the 
printed forms which may be obtained 
either from the Bank of England, or 
from the Council's Offices at The 
Countv Hall. 

fl. The Greater London Council reserve 
the right of reletting any Tenders. 


M. F. ST ON EF ROST, 
Comptroller of Financial Services. 
The County Hall. 

London SE1 7PB. 

3rd September. 1979. 


ART GALLERIES 


AMBEHLBY FINE ARTS. Church St . 
Amber! ev. West Sussex. 079-881 876. 

Prints ‘ flr paintings by Tom Chadwick. 
William Kermude. lain Maotab and 
others. Until September 8th. 10-1. 2.30- 
5.30. Tues.-Sun. 


FM5LDBORNE GALLERIES, 


EMPORARY 
SCHOOL. 


ARTISTS^* OF »!tt 


W.1 01-629 5116 -SUMMER EXHIBI- 

TION and WORKS UNDER £500. 


LEF6VRE GALLERY. CONTEMPORARY 
PAINTINGS. Weekdays 10-5. At 30. 
Bruton Street. London, W.1. Tel. 01-493 
_ LSZt 


MALL GALLERIES. The Mall. SW1. 
UNfTED SOCIETY OP BRITISH ARTISTS, 
ANNUAL EXHIBITION. Mon.-Frl. 10-5. 
Sat. 10-1. Sun. 10-5. Until September 6. 
Adm. 2 Dp. ■ 


MARLO ROUGH. 6. Albemarle St. W1. 
EGOS SCHIELE. Exhibition ol water- 
colours and drawings until 31 August. 
Mon.-Frl. 10-5.30. Sat. 10-12.30. 


MALL GALLERIES. The Mall. , SW1 . 
UNITED SOCIETY OF BRITISH ARtlST5. 
ANNUAL EXHIBITION. Mon.-Frl. 10-5. 
Sat- 10-1. Sun. 10-5. Until September 6. 
Adm. 20o 


TRAVEL 


GENEVA. Basle. Zurich and Berne. Widest 
range of cheep Bights from 4 UK air- 
ports. Brochure CP Ltd„ 01-351 2191. 
Telex 91907B. ATOL 3698. 


CLASSIFIED 

ADVERTISEMENT 

RATES 



Per 

Single 


column 


line 

cm. 

Commercial and Industrie! 

£ 

£ 

Property 

5.50 

17.50 

Residential Property 

3.00 

11.00 

Appointments 

Business ft Investment 
Opportunities. 
Corporation Loans. 
Production Capacity. 
Businesses lor 

5.50 

17.50 

Sale/Wamed 

Educe non. Personal, 

8.75 

21.00 

Gardening 

5.30 

■ 16.00 

Motor Cars 

3.00 

12.00 

Hotels and Travel 

4.00 

14.00 

Contracts & Tenders 

5.50 

17.50 

Book Publishers 

— 

9.00 


Premium positions available 
(Minimum site 30 column era.) 
£1,50 per sing In column cm. extra 
For further details write to: 
Classified Advertisement 
. Manager, 

Financial Times, 

10, Cannon Street, EC4P 4BY. 


NEWS 


Anthony Robinson reports from Cuba on the sixth non-aligned summit 


Split over Castro’s pro-Soviet line 


THIRD World lenders flew in 10 
a ceremonial welcome from 
President Fidel Castro at 
Havana Airport yesterday, as 
Cuba prepared to host the sixth 
summit meeting of the non- 
aligned movement and the first 
to be held in Latin America. 

For Cuba, the Havana sum- 
mit represents a triumphal con- 
clusion to nearly 20 years of 
U.S.-led efforts to isolate the 
Cuban Revolution. 

It comes at a time when the 
establishment of new left-wing 
regimes in Nicaragua and Gre- 
nada, and growing Cuban influ- 
enpe in the Caribbean area, 
have opened up what appears in 
Cuban eyes to be prospects for 
radical change in the Hemi- 
sphere. 

But Asia, not Latin America, 
has dominated the discussions at 
Ambassadorial and Foreign 
Minister level where the sum- 
mit’s agenda and organisational 
aspects have been prepared over 
the last five days. 

Cuba, backed by a hard 
core of African and Asian 
Soviet allies, has insisted that 


Kampuchea be represented by 
the regime established after 
Vietnam invaded the country. 

But the ASEAN countries, led 
by Malaysia and Singapore, have 
insisted that the Kampuchean 
seat be filled by the representa- 
tive of the deposed Pol Pot 
regime, which is still recognised 
as the legitimate government at 
the United Nations and else- 
where. 

They are strongly backed by 
Yugoslavia which, in two 
lengthy meetings betwen Presi- 
dent Tito and President Castro, 
has stressed that the vital prin- 
ciple of non-intervention and 
non-interference is at stake, not 
the relative virtues of the two 
Governments. 

In many ways, the dispute 
over Kampuchean representa- 
tion is a symbol of the divisions 
within the movement, and the 
suspicion that Cuba intends to 
use its three-year chairmanship 
to shift foe movement towards 
an alignment with the ideas and 
aims of the Soviet Union, rather 
than towards independence 
from the two main power blocs. 


Cuba yesterday referred the 
issue of Kampuchea to the co- 
ordinating committee for a 
report. The Kampuchean seat 
will be empty when the summit 
begins today. 

The basis for discussion at 
The week-long summit, to be 
held in the new £i7m conference 
centre in the suburb of Miramar, 
is the 94-page revised draft 
statement prepared by Cuba. 

Even in its revised form, the 
draft is considered heavily 
biased towards the Cuban view 
of the movement's aims and 
future. 

It reflects Cuba’s own expert-' 
ence of former U.S. domination 
and of Soviet aid, which is 
pumping the equivalent of 
£1.5bn annually into the island, 
through concessionary prices for 
oil imports and Cuban exports. 

Both the political and econo- 
mic aspects of the draft are 
being revised by the political 
and economic committees, 
chaired by Iraq and Mozam- 
bique respectively. 

Tough negotiations are taking 
place to produce a final draft 


which reflects more closely the 
ideological and political com- 
position of the movement, which 
now counts 93 members. 

The present revised draft 
fiercely criticises the financial 
and trading policies of the deve- 
loped world and singles out 
multinational companies as the 
main instruments of neo- 
colonialism. ' 

It also condemns the Camp 
David agreements, and calls for 
Increased aid to liberation 
movements, especially in South- 
ern AMca* and the Palestine 
Liberation Organisation. It 
urges abolition of inter- 
American defence and mutual 
aid treaties in Latin America, 
independence for Guadeloupe. 
Martinique and French Guyana, 
and abolition of the U.S. bjse 
at Guantanamo in Cuba. 

Allegations by Senator Frank 
Church that 3,000 Soviet troops 
are now stationed on Cuba, 
undermining Cuba's claim to be 
militarily non-aligned, has been 
seized on by President Castro to 
emphasise the continuing 


presence nf American forces at 
Guantanamo. 

While denying the presence of 
Soviet troops, Cuba has used 
the Church statement to call for 
the withdrawal of 14.000 U.S. 
troops which, it claims, are 
stationed in Ceutr.il America. 

' The 21-strong Arab caucus has 
also called for the suspension of 
Egypt because of its separate 
peace with Israel, but this is 
considered certain to fall 
against the opposition of a 
majority at the conference. 

But the dispute between 
Algeria and Morocco over the 
western Sahara will now be dis- 
cussed by the summit next week, 
after Moroccan attempts. to keep 
the issue out of the conference 

failed. 

Six new nations have been 
adopted Into the movement 
here at Havana, reflecting the 
dissolution nf the CENTO and 
SEATO treaties and recent 
revolutions in Control America. 
The new members ore Nica- 
ragua, Grenada, Bolivia, Suri- 
nam. Iran, Fakistan and 
SWAPO. 


Egypt offers troops to Morocco 


BY ROGER MATTHEWS IN CAIRO 


EGYPT IS prepared' to send 
military aid to Morocco, but in 
return expects King Hassan to 
break ranks with the other IT 
Arab nations that have imposed 
a boycott on the Cairo Govern - 
ment and to declare his support 
for the *peace treaty with Israel. 

President Anwar Sadat has 
already been in - contact with 
King Hassan despite the absence 
of diplomatic relations between 
the two countries. 

Discussions are understood to 
have centred on the increasing 
military difficulties that Morocco 
faces in its battle with Polisario 
Front guerrillas that are fighting 
for the independence of Western 
Sahara. 

Morocco has been disappointed 
with the leyel of U.S. military 
assistance and in a recent inter- 
view King Hassan claimed that 
the Polisario was being increas- 
ingly used by Libya in an effort 
to destabilise his country. 

By offering military aid to 
King Hassan, President Sadat 
also sees an opportunity of 
hitting back at Algeria, which 
has been the most consistent 
supporter of the Polisario guer- 
rilas. and Libya-two countries 
that have been in the forefront 
of Arab opposition to the Israel 
peace treaty. 


Egypt has for some months 
bad two divisions deployed near 
the Libyan border. Some 
western military experts be- 
lieve that, given the mutual 
hostility between President 
Sadat and Libyan leader Col. 
Moammar Gaddafy. a further 
outbreak of fighting similar to 
thar of mid-1977 could easily, 
recur. 


At a press conference yester- 
day to mark the visit of Herr 
Hans-Dietrich Genscher. the 
West German Foreign Minister, 


Mr. Sadat said 
already received 
assistance from Morocco. The 
request had come, added Mr. 
Sadat, “ despite what King 
Hassan has done in opposing 
the peace treaty and in mis- 
informing the Moroccan people 
about Egypt’s position." 

The semi-official Cairo Press 
yesterday described the 
Moroccan move and the 
Egyptian response as “a very 
important development in the 
Arab situation." 

President Sadat, meanwhile. 


that he had remains staunchly optimistic 
a request for about the fate of the Palestinian 
autonomy talks and stressed at 
the weekend that by the end of 
this year “we shall be putting 
the final touches to a com- 
prehensive settlement" 


Curfew in 
Kampala to 
fight crime 


During his three-day visit to 
Israel, starting tomorrow, Mr. 
Sadat said that in his talks with 
Prime Minister Menahem Begin 
he would insist on finding a 
solution to the issue of 
Jerusalem as part of the Pales- 
tinian autonomy question. 


Romania mediation bid rebuffed 


BY DAVID LENNON IN TEL AVIV 


Solve this money problem. 
Then let us solve yours. 










Creative problem-solving. That's the 
banker's art, as practiced at Toronto 
Dominion. 

To show you what we mean, we've 
arranged coins from 10 of the countries in 
which Toronto Dominion does business 
in the form of a lop-sided cross. 

The challenge is to create a symmet- 
rical cross, containing six coins in each row 
—by moving only two of the coins. 

Having difficulty? Then free yourself 
from all self-imagined restrictions. Once you do, 
voila! The solution is immediately evident 

All you have to do is shift the coin from the 
bottom of the vertical line to the position on top 
of the centre coin, and move the right-hand coin 
in the horizontal line to the left-hand side. 


it's this type of ingenuity and creative 
problem-solving that Toronto Dominion 
bankers apply to all their dealings. Whether 
it's routine corporate financial needs, large 
scale project financing or the formation of a 
management group, we help to make the 
difficult seem easy. 

Today, Toronto Dominion has world- 
wide assets of over CAN $23 billion, and a global 
network of more than 1000 branches, 
offices and affiliates. 

Toronto Dominion. We have a proud record 
of partnership with corporations, banks and 
governments around the world. 

A record characterized by the creative 
problem-solving abilities that make banking 
an art. 


TD 


Toronto Dominion bank 
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where people make the difference 

Head Office -Tor onto-Dom in ion Centre, Toronto, Canada M 5 K 1A2 ~ 

Regional Office- Europe, Middle East and Africa: St Helen's, TUndersbaft, London 
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A NEW ROMANIAN attempt to 
mediate between Israel. Syria 
and the Palestine Liberation 
Organisation has had little suc- 
cess, it appeared, following a 
Cabinet meeting in Jerusalem 
yesterday. 

Mr. Menahem Begin, the 
Prime Minister, told the Cabinet 
that Mr. Vacile Pungan. Presi- 
dent Ceausescu’s special envoy, 
whom he saw on Friday, had 
suggested that a dialogue could 
be established between the 
parties. 

But the Israeli Premier said 
that Syria had set certain con- 
ditions which were unaccept- 
able to Israel. He did not 
elaborate, but he also dismissed 
any suggestion of talks' with 
the PLO, which Israel has long 
refused to consider as a nego- 
tiating partner. 


The ministers had the im- 
pression that Mr. Begin had 
only reported some of the 
details of the meeting, appar- 
ently because of fears of leaks 
to the media. 


However, two Israeli news- 
papers carried reports yester- 
day morning of what they 
claimed were some of the 
details of the meeting, which 
Romania requested after Presi- 
dent Ceausescu had met 
recently with both President 
Hafez Assad of Syria and Mr. 
Yassir Arafat, chairman oE ’he 
PLO. 

According to the newspapers. 
Mr. Pungan said that Syria is 
willing to make a peace settle- 
ment with Israel, provided 
Israel withdraws from the C.olan 
Heights, captured in the 1967 


war, and grants the Palestinians 
the right to self-determination. 

The envoy reported to Mr. 
Begin that the Romanian 
President had gained the im- 
pression from Mr. Arafat that 
the PLO would consider recog- 
nising Israel if a new UN 
Security Council resolution was 
adopted- recognising the right 
of The Palestinians to a home- 
land. 

Mr. Begin opposed granting 
the Palestinians anything more 
than the limited self-rule which 
had been agreed upon at the 
Camp David summit. 

Romania played a role in the 
peace initiative of President 
Sadat. It is possible that some 
agreement was reached at 
Friday '5 meeting, but it may be 
some time before any details 
emerge. 


KAMPALA — The Ugandan 
Government clamped a curfew 
on the capital at the weekend 
and stepped up police and army 
patrols to count or a wave of 
murders and robberies. 

Mr. Ynweri Museveni, the 
Defence Minister, who is acting 
head of state while President 
Godfrey Rmaisa attends the 
Non- Aliened Movement’s sum- 
mit conference in Cuba, blamed 
the crime wave on " lawless 
elements ’* but said some 
murders had been committed 
for political motives. 

Mr. r.tiiakomc Kay lira, former 
Ugandan Interior Minister, fled 
tn neighbouring Kenya where 
he says lie hopes to bring 
pressure on the Ugandan 
Government to release his 
children. 

Tanzanian troops stationed in 
Uganda have not been 
involved in crimes which have 
plagued the post-Amin Govern- 
ment. Tanzanian President 
Julius Nyerere declared at the 
week-end. He said “Tanzanian 
troops went into Uganda with 
honour and they are returning 
with their honour enhanced." 

Agencies. 


Bhutto’s daughter charged 


• QUETTA, Pakistan — Benazir 
Bhutto, daughter of Pakistan's 
executed Prime Minister 
Zulfikar Ali Bbutto, has been 
charged with three political 
offences under Pakistan’s 
martial law regulations, police 
announced yesterday. 

Miss Bhutto. 26, was accused 
of bringing the country's armed 
forces into disrepute, creating 
alarm and despondency, and 
holding ah ' unauthorised 
political meeting, they added. 


The offences carry ' a 
maximum sentence of five 
years’ rigorous imprisonment 
and 20 lashes. Police in Quetta 
made the charges after a 
meeting of the executive 
committee of Mr. Bhutto’s 
Pakistan People’s Party (PPP), 
in Quetta, capital of Pakistan's 
Baluchistan Province. 

Miss Bhutto and her mother. 
Begum Nusrat Bhutto, have led 
the party since Mr. Bhutto was 
hanged in Rawalpindi Jail on 


April 4. 

Mrs. Bhutto is forbidden to 
take an active part in politics 
under regulations disqualifying 
former politicians. Her 
daughter was the only member 
of the family free to speak in 
public and has represented her 
mother at all important party 
meetings. 

The Pakistan People’s Party 
yesterday accused President Zia 
of trying to eliminate it from 
the country's political life. 


Swedish left-wing leads 

STOCKHOLM— With two weeks 
to go to the Swedish General 
Election the left-wing parties 
have overtaken the anli- 
socialisl bloc in the opinion 
polls, writes William Dullforce 
in Stockholm. 


Mexico oil ‘will last 60 years’ 


BY OURjOWN CORRESPONDENT 


MEXICO, which has oil riches 
to last for at least 60 years, has 
increased its proven hydro- 
carbon reserves by 12.5 per cent 
over the past eight months. 
They now stand at 45.8bn 
barrels. President Jose Lopez 
Portillo said in his annual State 
of the Union address. 

Mexico had 45bn barrels of 
probable reserves and a total 
nil potential of 2d0bn barrels, 
he added. 

Mexico next year will have 
a daily output of 2.25in b/d, of 
which 1.1m will be exported. 
Eight months ago, Mexico’s 
proven reserves were about 
41bn barrels, according to 
officials of Pemex, the State 
oil company. 


Despite the oil wealth, the 
President warned that the coun- 
try’s road to progress could be 
jeopardised unless population 
growth and inflation can be 
curbed. 


deficit had been reduced in the 
past three years to 2.6 per cent 
of Gross National Product. 

The three biggest oil fields 
ever discovered in the world 
over the past decade were all 
in Mexico, the President added. 


“ Only with production can 
inflation be fought effectively," 
the President added. Last year. 
Mexico' bad a 17 per cent 
inflation rate and this year it is 
expected to be about 20 per 
cent 


President Lopez Portillo said 
he hopes to cut population 
growth to 2.5 ppr cent by 1982. 
On the economy, he said 
Mexico's balance of payments 


Sr. Jorge Castaneda, Mexico's 
Foreign Minister, said at the 
weekend that Mexico and the 
U.S. had so far failed to reach 
an agreement on reduced 
volumes of Mexican gas 
because of several problems, 
among them a pricing policy. 


Mexico wants the U.S. to pav 
between $3.50 and $4.00 for 
1.000 cu ft of gas per day, but 
the U.S. is only prepared to pay 
$3.40 for the same quantity. 


Top post for Tibetan 

The Tibetan Government-in- 
exile has criticised the accept- 
ance hy Ngaphs Ngawang 
Jigme. a former minister in the 
Dalai Lama's Cabinet nr the 
Post .of Chairman »f China's 
Autonomous Province of TibeL, 
K. K. Sltarma reports from New 
Delhi. The appointment comes 
as the Dalai Lama's elder 
brother is en route to Tibet, to 
assess conditions there. 


Secret dock talks 

Employers and transport 
unions held secret talks in 
Rotterdam yesterday to try to 
settle a week-old dockers' 
strike which has brought cargo 
terminals to a standstill. Reuter 
reports. The dockers are hack- 
ing a strike by tugboatmen who 
yesterday rejected a manage- 
ment offer of improved fringe 
benefits, saying this would not 
incerase their basic wages. 


Security review 

PRETORIA— The South Afri- 
can Government has appointed 
a five-man Commission to review 
the “ necessity, adequacy, fair- 
ness and efficacy" of the many 
infernal security laws under 
which South Africans can be 
convicted, detained without trial 
or banned, AP reports from 
Pretoria. 


Gulf oi* strategy 

Oil Ministers nf Arab countries 
in i ho finlf area will - meet later 
this month, possibly in Kuwait, 
tn lay down a strategy for 
economic co-operation between 
the Gulf oil producers and the 
European Common Market, 
Foreign Ministry officials said, 
reports A.P. 


Hurricane hits Bahamas 


NASSAU — Hurricane David, 
again picking up strength after 
cutting a swathe of devasta- 
tion through the Caribbean, bat- 
tered the Bahamas yesterday as 
is headed for heavily populated 
South Florida. 

Mr. Bob Gr&ham. Florida 
state governor, ordered the 
immediate evacuation of low- 
lying coastal areas in southern 
Florida and sent national 
guardsmen to help. 

High winds and rains ripped 
up trees and sent Bahamians 
rushing for shelter inland in 
Nassau, as forecasters warned 
that David could pass directly 
over the city. 

Tn Florida. Keys, thousands 
of residents crowded onto the 
only highway link to the main- 
land In a four-hour traffic jam. 


■ J ANCI AL TIMES, published dailv 
«xcbdi Sundays end holidays. U S 
subscription rates S365 00 per annum. 
Second class postage paid at New 
York N.Y. and ai additional mailmn 
centre*. 


police said. More than 60 per 
cent of the homes on the Keys 
wereleft empty. 

Evacuation centres capable of 
handling up to 7Q.000 people 
were set up around Miami and 
stores were Jammed with 
customers buying canned foods, 
torches and transistor radios. 

Non-essential personnel were 
ordered to leave Cape Canaveral 
Space Centre and Patrick Air 
Force base 100 miles north of 
Miami. 

In the Dominican Republic at 
least 600 people were killed, 
more than 400 of them in a 
church in the south-western 
town of Ocoa flooded by a rain- 
swollen river. Government 
officials reported. The toll was 
expected to rise as rescue 
workers began digging through 
the rubble. 

In San Cristobel. 20 miles 
west of the capital. 22 people 
In a church were killed when 
the roof collapsed. 

Agencies 


Fbr non-stops to Atlanta, 
Georgia call Delta in London 


011)668-0935 



Or call Crawley (0293) 517600. Ticket Office is at. 
140 Regent Street, London \V1R 6AT. “IViStar leaves 
Gatwick daily at 1225. Delta is ready 
when you are . ^DEsLZTA. 

:n> kU* run h, 

Schedules sidy ect to change without notice. 
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WORLD TRADE NEWS 


Polish PVC plant may be 
two years behind schedule 


BY CHRISTOPHER BOBINSKI IN WARSAW 


ONE 


indus£rvv chemical month while a further, smaller PVC plant until such time as 

the tnvestments * ECGD credit this time in the Wloclawek VCM plant 

fod^rpvc’Xt 3 ^ ■ 

at )eM *" yews behifld 

piS sS viS SSL™ msm tonnes but at 


SSfiSSTT- *W The chlorine 

come on stream judging by the 


completion dates now being put 
forward here. 

The project at Wloclawek, 
which is 80 miles north of 
Warsaw, is being built' by a 
consortium managed fey Petro- 
carbon Development, a Burmah 
Oil _ subsidiary and was 
originally scheduled for com- 
pletion early this year. . 

Contractors have attributed 
the delay to include the bad 
weather of last winter, which 
put the project back by 
several months, and difficulties 
experienced . in recruiting a 
sufficient number of skilled 
construction workers. 

Zt is being financed by a 
£152m loan' provided by Lloyds 
Bank and backed by the Export 
Credits Guarantee Department 
(ECGD) which was arranged 
in early 1976. Other foreign 
currency financing worth $147m 
came from a $100m Euroloan 
syndicated by Lloyds Bank 
International and other U.S., 
Japanese and Swiss export 
credits. 

First repayments on the 
£152m ECGD credit were tied 
to the completion date and 
were scheduled to begin at the 
end of this year. Due to the 
delays in the project, however, 
first repayments are now not 
expected until July, 1981. 

Rising costs have also meant 
that Lloyds has had to arrange 
additional 'financing for the 
scheme. A £35 m ECGDJ>acked 
buyer credit was signed last 


monomer plant ere designed to 
produce feedstocks for the main 
PVC (polyvinyl chloride) plant 
The greatest progress to date 
has been made on the chlorine 
plant which is being installed 


moment it is not clear what 
quantities of chlorine and PVC 
Wloclawek will be producing 
within the next 18 months. 

In addition Ciech, the Polish 
chemical foreign trade organi- 


by Catalytic International of the sation, is unwilling to comment 
U.S., and the main PVC plant 7* e Quantities which will be 
for which Petro carbon is re- available for export, not per- 
sponsible using Japanese haps surprisingly given the PVC 
Shinetsu technology. supply position on the world 

A six-month commissioning u^ket and the recent growth 
period is due to start on 111 PVC production in Eastern 
December this year for the Europe itself. Poland itself pro- 
chlorine plant and on May 1, duced 125,469 tonnes of PVC 
1980, for the PVC plant, but Mr. lasf pe« and imported 31,300 
Stanislaw Adainski, the project loanes. 

manager on the. Polish side ® nc Cameron adds: Mr. Stan 
warns that these are "the most Burns, the chairman of Davy 
optimistic dates which wn be McKee, agreed at the week-end 
foreseen at the moment. that the project was going to 

The vinyl chloride moDomer late. But be felt it was un- 
(VCM) plant, which is being du ly pessimistic to suggest it 
installed by Davy McKee, is would be two years late and 
scheduled to start its co minis- added that Davy would be “ dis- 
sioning period on July 1, 1980. appointed " if the delay were 


But it is felt here that the com- 
plexity of the technology 
involved and progress to date 
will mean that this schedule 
will have to be extended. 

In these circ ums tances, ■ and 
given the urgent need for the 
project to generate hard cur- Pietea nrst. 
rency export earnings, Poland is 
now expected to concentrate on 
producing chlorine for export 
some time next year. 

It is hoped to produce pvc as 
soon as possible as well, by 
importing vinyl chloride 
monomer from a Comecon 
country for polymerising in the 


that long. 

Mr. Burns, who said the 
original timing of the pro- 
gramme may have been too op- 
timistic. added that the Poles 
were likely to push for the 
PVC plant itself to be com- 


Greece 
opts for 
French TV 
system 

THOMSON-CSF of France 
has won a FFr 86m (£12m) 
contract to instal the Secam 
system for the introduction of 
colour TV in Greece. 

The agreement was signed 
in Athens at the weekend by 
H. Andre G fraud, French 
Minister of Industry, Mr. 
George Panayotopoulos, 
Greek Minister of Com- 
merce, and Mr. Athanassios 
Tsaldaxis, Under-Secretary 
for Press and Information. 

Also competing for the con- 
tract was West Germany’s 
Fernseb company which bad 
proposed the PAL colour 
system. 

According to Mr. . Tsala- 
darls, the Secam system was 
chosen because it was found 
to be more adaptable to 
Greece’s mountainous terrain 
and also because the French 
offered better credit terms. 

Another reason given was 
that Greek television manu- 
facturers and film companies 
wonld be better able to 
increase exports to Arab 
and Mediterranean countries 
which already operated the 
system. 

Under the agreement, 
Greece’s two TV channels 
should have colour television 
by March 1981. 


Go-ahead on Panama hydro plan 


BY ROBERT UNDLEY IN BUENOS AIRES 

AN AGREEMENT signed last stdent Alfredo Stroessner was 
week in Asuncion between present at the ceremony as 
Paraguay and Argentine gives were the Argentine Economy 
tiie go-ahead for definitive pro- Minister, Mr. Jose Alfredo 
jects to be presented to the Martinez de Hoz and the Para- 


World Bank and the Inter- 
American Development Bank 
for tiie long-postponed Yacyreta 
hydro-electric scheme on the 
Parana River between Paraguay 
and Argentina. The agreement 
was signed by Mr. Carlos 
Washington Pastor and Mr. 


guayan Minister of Industry 
and Commerce, Mr. Delfln 
Ugarte Centurion. 

The joint Yacyreta propect 
will cost an estimated 55bn. 
It is expected that S420m 


also underway to raise 5250m 
for the project on the inter- 
national capital market. Private 
Argentine banks are expected to 
put up another 5300m. 

With a planned initial in- 
stalled potential of 2.7m kilo- 
watts— which could be ampli- 
fied to 4m kilowatts later — 
Yacyreta will be producing 
slightly less than half the elec- 
tric energy now consumed by 
Argentina. Half of this energy 


in loans will be formalised early 

Alberto Nogues, the respective -next year by the World Bank will belong to Paraguay, hut 
Foreign Ministers of Argentina and the Inter-American Devel- Paraguay is expected to sell 
and Paraguay, Paraguayan Pre- opment Bank. Negotiations are most of its share to Argentina. 


Setback for U.S. competitors 


BY JOHN HOFFMANN IN PEKING 


THE SIGNING last week of an 
agreement for U.S. co-operation 
in the development of China's 
hydro-electricity industry could 
be a setback for America’s com- 
petitors in this field. 

The agreement was signed by 
Mr. Walter Mondale, the UB. 
Vice-President, during his visit 
to Peking. Mr. Mondale said 
that UB. Government agencies 
were 'now ready to help 
develop China's hydro-power 
** on a compensatory basis." 

If this means the UB. is will- 
ing to import Chinese com- 
modities in return for hydro- 
electricity technology the agree- 
ment could place America ahead 
of its competitors, including 


Australia and Canada. 

China, seriously starved of 
the electricity essential for 
Industrial growth, is committed 
to a huge investment in the 
development of hydro-power 
generation. But, as in other 
aspects of modernisation, it is 
cautious about depleting pre- 
cious foreign exchange reserves 
through cash purchases of tech- 
nology and equipment 

Australia has been looking 
hard at the prospects of offering 
China the expertise gained by 
the Snowy Mountains Engineer- 
ing Corporation. Although U.S. 
technology may be superior, 
Australia is believed to be con- 
sidering a proposal to the 
Chinese Government However, 


Australia's lim>ed ability to 
absorb Chinese pr/d'ucts in a 
compensation arrangement 
could hamper its chances. 

Some observers in China 
believe the American hydro- 
power agrement may be less a 
firm commitment than an indi- 
cation of China's interest in 
what the U.S. can offer. 

Canada also wants to contri- 
but to China's hydro-power 
development. Canadian embassy 
officials in Peking pointed out 
that an invitation was issued by 
China only a few days ago for 
a Canadian hydro-clectricity 
mission to visit China in the 
autumn to study the needs and 
discuss the supply of equipment. 


Nigeria to 
supply oil 
to Portugal 

By Jimmy Bums In Lisbon 

PETROGAL, Portugal’s state- 
owned oil company has signed 
a contract with the Nigerian 
National Petroleum company 
for the supply of 500,000 tonnes 
of crude oil per year at an 
annual cost of 590m. The con- 
tract is valid for two years and 
is renewable. 

Petrogal said at the weekend 
that the contract was part of a 
policy to diversify its oil imports 
in -the wake of the Iranian crisis. 
Last year Iran supplied 21 per 
cent of Portugal’s crude oil 
needs. 


Texaco signs drilling 
deal with Angola 

Texaco has signed a contract 
for oil exploration and develop- 
ment with Sonangol the 
Angolan State oil company 
involving a £180m investment 
over the next five years, the 
Angolan newsogency Angop 
said, Reuter reports. , 

Angop quoted Sr. Jorge 
Morals, Angolan Oil Minister, 
as saying that Texaco, in 
association with Sonangol, 
would explore and develop 
about 1,544 square miles off- 
shore in the Congo Basin and 
along the northern coast of 
Angola. 

Under the contract. Texaco 
International Petroleum Com- 
pany will be the operator and 
retain a 40 per cent interest. 


W. German companies 
lead Indonesian oil bids 


JAKARTA— Plans to award a 
contract for construction of a 
3750m bydrocracker refinery in 
Sumatra, have been delayed, but 
two West German companies are 
front runners for the contract, 
officials say. 

Klockner In d ustrie-Anl agen 
and August Thyssen-Hutte, a 
subsidiary of Thyssen "Rhein- 
stahl Technik, have submitted 
proposals for the plant which 
have met all the financial 
requirements of the Indonesian 
Government, they said. 

However, the Board of Com- 
missioners of Pertamina, the 
State oil company, was unable 
to agree on the manner of 
structuring a joint venture 
company. 

In an attempt to get the pro- 


ject under way quickly Klockner 
was said to have offered to split 
the contract in -two in order to 
allow for immediate awarding 
of the design engineering por- 
tion, estimated to cost $10m, the 
officials said. This would give 
the Pertamina Board more time 
to work out the details of the 
joint venture- 

President Suharto of Indo- 
nesia has endorsed the project, 
which would give Indonesia a 
daily refinery capacity of 80,000 
barrels of petroleum products, 
including kerosene processed 
from heavy Sumatran crudes, 
and help the country reduce 
dependence on imported oil 
products. President Suharto has 
set 1982 as an operational goal 
for the refinery. 

Reuter 


SHIPPING REPORT 


Tanker rates buoyant 


BY LYNTON McLAM 

MORE CONFIDENCE returned 
to the oil tanker and dry cargo 
charter markets last week. 
Rates rose, with much of the 
demand coming from Japan* 
and other Far East countries. 

The market was particularly 
buoyant for very large crude 
carriers and rates at World 
scale 50 were, gained with ease 
by . many charterers of 
250,000 deadweight ton vessels 
from the Gulf to the West. 

The buoyancy was reflected 
in the rate of Worldscale 57.5 
from the Ashland Company 
for a vessel to carry 210,000 
tons of crude oil at full speed 
from the Gulf to Curacao. Most 
sailings in previous months 
have been at reduced speeds to 
conserve fuel and cut rates. 

Brokers said the upsurge in 
demand had come from 
Japanese companies wanting 
vessels for use in September. 

Late last week t- a 230.000 ton 
vessel was chartered at World- 
scale 68. There is still more 
demand to be satisfied and the 
rate is expected to be exceeded 
this week. 

However, rates for trading 
from the Mediterranean de- 


clined last week and there was 
also limited interest from char- 
terers in the West African mar- 
ket. 

The Caribbean market was 
also weak. A 60,000 ton vessel 
for discharge in the UB. Gulf 
was chartered at Worldscale 
140, almost 15 points lower than 
in the previous week. 

On the dry cargo markets the 
successes -in the Far East were 
not reflected in the Atlantic, 
although charterers paid a $2 
premium for cargoes from the 
Great Lakes for shipping in 
October, compared with the 
August rate. 

There was a further fall in 
the tonnage of tankers and com- 
bined carriers idle at the end 
of August Twenty-nine very 
large and ultra large crude car- 
riers, a total of 7m deadweight 
tons, were idle, compared with 
36 vessels in July. 

Eighty tankers were idle in 
total, compared with 92 at the 
end of July. Almost 20 per cent 
of the -idle tankers are on the 
British Register, the second lar- 
gest proportion after Liberia 
which had almost 28 per cent of 
its registered tankers idle. 


One more reason why 
NCR is number one 



The new 2261 
financial cashier 
terminal. 


Brazil rail expansion 

BY DIANA SMITH IN BRASILIA' 


L’s Transport Ministry is 
nd Cr 120bn <$4.5bn) 
tie next five years on 
g and revamping railway 
rt systems to provide an 
t network of export 
re. 

of this investment will 
»nt on the Sao-Paulo- 
EUo de Janeiro-Sepetiba 
d port axis. This will 
a new steel railway to 


transport metal, ore and steel 
consignments from Minas 
Gerais State and a new con- 
tainer terminal at Santos Fort 
Another railway will run from 
the far *outh carrying mainly 
soya to tile port areas. 

GEC in the UK is involved in 
the steel railway project while 
Japanese' interests are likely to 
contribute to the “soya cor- 
ridor.” 


World Economic Indicators 


FOREIGN EXCHANGE RESERVES 


Italy 

UK. 

US. 

Japan 

Belgium 

Holland 

Germany 

France 


June 79 
18,144 
16,891 
6,026 
20,855 
4J2T 
6*240 
41.460 
May 79 
14,006 


(billions U.5. 6) 
May 79 
17,442 
16J299 
7,059 
20,114 
„• 4,024 
6,463 
39.646 
April 79 
14£M 


April 79 
16,819 
16J76 
6,286 
21,W» 
4L303 
6£90 
42^70 
March 79 
1W»1 


June 78 
9,148 
15,679 
84 
24,747 
2,749 
4,113 
32,133 
May 78 
5,893 


Source: International Monetary Fund. 


With this 
newmicropro- 
cessor-based terminal, 

NCR continues to strengthen 
its position as the leader in 
tailor-made terminals. 

The NCR 2261 Financial 
Cashier Terminal is a prime 
example of NCR's advanced 
technology. It’s intelligent It’s 
programmable. Ifs compact 
With this terminal, any cashier 
can handle the full range of 
transactions. 

The NCR 2261 operates 
with any compute!; online or 
offline, with orwithoutmagnelic 
data capture. It fits easily into 
an existing financial system, 
and adapts readily as require- 
ments change. 

The newterminal does 
mostof its own processing.In 
the online.model, it interacts 
with the central computer only 
fornecessaryreferenceto 
account records. 


Mostof 
the functions are fully 
programmableThe terminal 
can be operated by a single 
cashier, two cashiers, or by a 
single relief cashier And 
always with precise control. 

The video display 
communicates instantly with 
the cashier. It delivers 
information from the central 
processor and allows the 
cashierto check all entries.lt 
even guides the cashier 
through unfamiliartransactions 
step by step - afeaturethat 
significantly reduces cashier 
training costs. 

The NCR 2261 has a new 
counterpart - the NCR 2270 
Terminal-which brings the same 
state-of-the art technology to 


online loan and 
savings applications. 
But the financial 
industry is just one of the fields 
served by NCR’s developing 
technology. We are also up to 
management’s most demand- 
ing requirements in retail, 
commercial, industrial, educat- 
ional and government markets. 

Now you know why NCR 
is the leader in tailor-made 
terminals, leam more about the 
NCR 2261 orthe2270. 

Contact Financial Systems 
Division, NCR Limited, 206 
Marylebone Road, London 
NW1 6LY Telephone: 01-723 
7070. 


NCR 


^ NCR Computers 
Designed to grow with you. ^ 
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Housing 

market 

slackens 

BY MICHAEL CASSELL 


DEMAND FOR new private 
housing is less buoyant than 
earlier in the year, according to 
the latest survey by the House- 
Builders Federation. 

The survey suggests that 
while the private housing sec- 
tor remains buoyant, there has 
been a substantial slackening 
since the start of -the year, parti- 
cularly at tiie lower end of the 
market. 

The federation says the pro- 
portion of respondents report- 
ing an upturn in demand has 
fallen from 48 per cent in April 
to only 21 per cent — the same 
level as in January. 

It adds that the lack of readily 
available mortgage finance for 
eligible borrowers remains the 
most important limiting factor. 
Nearly 60 per cent of member 
companies report that overall 
mortgage availability is worsen- 
ing. Only 22 per cent thought 
so in April. 

Nearly three-quarters of the 
companies said delays between 
application and availability of 
home loans were worsening, and 
there were no reports of any 
improvement in the situation. 

The survey says there has 
been little change in the factors 
affecting the supply of houses. 
Land availability remains the 
key constraint, with over 90 per 
cent of builders suggesting it is 
a problem. 

But more than one-third of 
house builders are planning to 
increase their number of opera- 
tives from 1978 levels. 


Savers’ £5 
phone stamps 

TELEPHONE stamps worth £5 
are being offered in addition to 
the existing £1 stamp to help 
users to save for quarterly bills. 


Food expenses keeping 
pace with inflation 


BY RICHARD MOONEY 

EXPENDITURE on food in the 
UK is just about keeping pace 
with inflation, latest Ministry 
of Agriculture figures show. 

The National Food Survey for 
the first quarter of this year, 
published today, shows average 
expenditure in the January to 
March period as £5.99 per 
person per week, 11.1 per cent 
higher than a year earlier. 

This compares with an 11.2 
per cent rise in the index of 
food prices. 

Red meat consumption, at 
16.37 ounces, was little changed 
from the first quarter of last 
year, with rises for lamb and 
pork compensating for a small 
decline in beef' purchases. But 
poultry meat purchases fell 
back from 6.33 to 6 ounces per 
week. 

Purchases of fresh and pro- 
cessed fish fell sharply from 


2.61 to 2.29 ounces and canned 
fish from 0.53 to 0.40 ounces. 
But frozen fish products made 
further ground, . rising to 1-29 
ounces from 1.21 ounces in 
January- March 1978. The sur- 
vey notes that canned salmon 
purchases remained at half tlfe 
year ago. level. 

The hard winter took its toll 
of -fresh vegetable consumption 
which fell from 27.70 ounces 
per person per week to 21 .12 
ounces. This was partly made 
up. however, by a 1.98 ounces 
rise in frozen and canned 
vegetable sales to 13.12 ounces. 

Potato consumption was little 
changed at 47.03 ounces al- 
though prices were 35 per cent 
higher. 

Despite last November's price 
rise, liquid milk sales rose 
slightly to 4.47 pints from 4.45 

Batter continued to lose 


ground to margarine. Sales of 
' the former fell to 4.47 ounces 
from 4.74 ounces while the 
latter rose from 3.34 to 3.58 
ounces. 

Apple consumption rose 
. sharply, thanks to cheaper and 
more plentiful supplies reach- 
' Log 7J54 ounces per person per 
week compared with 6.51 ounces 
last year. 

Consumption of all other 
fresh fruit was lower, however. 

.White bread purchases fell to 
23.57 ounces from 25.69 ounces, 
and brown bread sales rose to 
4.10 ounces from 3.37 ounces. 

Overall, the average person’s 
energy intake, including some 
allowance for meals out, 
remained at 99 per cent of the 
recommended level This figure 
excludes sweets, soft drinks, 
alcohol and some outside 
snacks. 


Chemists plan protest march 


FINANCIAL TIMES REPORTER 

A DELEGATION of London 
chemists will march to 10, 
Downing Street on Thursday to 
protest against the Government’s 
under-funding of pharmacies. 

In the past year 95 retail 
chemists have closed shops, the 
Pharmaceutical Society said last 
week. 

The Department of Health 
and Social Security recognises 
that retail chemists are under- 
paid for dispensing NHS pres- 
criptions. The last Labour 
Government appointed, in agree- 
ment with the Pharmaceutical 
Services Negotiating Committee, 
an independent panel to look 
into ch emis ts’ pay. 

But the London Group Phar- 
maceutical Executive, which 
represents all chemists in the 
capital, is angered that the 


panel — expected to report in 
April— is not due to finish 
until late October. 

Mr. Robert Wise, executive 
member and chairman of the 
Camden and Islington Chemists’ 
Contractors, said “For the first 
time in the history of pharmacy, 
we are demonstrating. - The 
number of shop closures 
revealed by our professional 
body shows what happens when 
no profit can be made on pres- 
criptions.'* 

Dr. Gerard Vaughan, the 
Health Minister, last month 
announced an increase in 
notional salaries to the 9,300 
chemists in England and Wales 
from £5.816 to £S,500 each to 
restore comparability with other 
health professionals. 

This figure, however, is offset 
against a current £2m deficit 


that the chemists owe. the 
Government as a result of stock 
appreciation being reduced. 

The march does not have the 
support of the negotiating com- ! 
mittee, the bhemists’ main pay ; 
body, which meets on Wednes- 
day to consider, dissociating 
itself from the action. 

The ' committee itself took 
militant action in March, 1978, 
when it organised lm signatures 
on a petition which led to the 
independent panel-— chaired by- 
Mr. John Franks, a solicitor — 
being set up. 

But now it was in the middle 
of negotiations with the panel, 
the London -chemists' action 
would be premature, said the 
committee. The time to 
demonstrate might be if the 
Government refused to be 
bound by the panel's findings 
when published; 


Howell 
to open 
Shetland 
airfield 

. By Michael Donne, 

Aerospace Correspondent 

; A NEW £lm airfield develop- 
ment at Oust, is the northern 
Shetland Ides, is to be 
formally opened today by 
Mr. David Howell. Secretary 
of State for Energy. 

■ Unst, at Baltasound, is 
owned by Shetland Islands 
Council, and was originally 
built by the Army in 1967-68 
for social services purposes. 
It has been developed by a 
consortium of oil companies 
headed by Chevron, and 

■ including BNOC, Unionoil 

and Shell. It will provide a 
transfer point between fixed- 
wing aircraft and helicopters 
for the oO rigs that are 
moving further north into 
the North Sea. 

The runway at Unst is 
only L230 feet long, and so 
the field is suitable only for 
light aircraft such as 
Twin Otters, Islanders and 
Trislanders. 

Rat as a result of the 
development, it is expected 
that traffic at Unst will 
increase considerably. Tast 
year, it amounted to 25,700 
passengers, or nearly 2,700 
aircraft movements, of which 
over 900 were by helicopters. 

A Joint company, Technical 
Support Services (Unst) has 
been set up by Shetland 
Islands Council and Airwoik 
Services. 

Airwork Services will nm 
the airport, but the cost will 
be met by on companies using 
it Helicopter services at 
Unst are being provided by 
Bristow Helicopters, with 
Loganair flying fixed-wing 
services. 

The honofit 0 f xinst will 
come from having a base 
much further north than 
Smnburgh, hitherto the major 
Shetland Islands transfer 
point between fixed-wing air- 
craft and helicopters. 


If you do business 

in Canada, today is a 


red letter day 





Datapost has now introduced its fast, secure, package delivery 
service to 25 cities throughout Canada. 

The service already covers r 
most of-Europe, South Africa, 


the Far East, South America 
and the U.S A., and provides an 
overnight delivery service through- 
out the United Kingdom, 

For full details, contact 
Dona Beal on 01-432 1919/1920 
or return the coupon. 


To: Dona Beal, FREEPOST^ Room 319 d Postal Headquarters, 
St. Martin s-Le-Grand J , London BCIB 1HQ. ("NbsampTajiiaal mUQ 
Please send me information on Datap ost. 

Name ' . 

Position • 

Company ' 

Address 


Postcode 


Td.No. 



FT3/9 


Oil costs and strong 
sterling hit home 
textiles market 


8Y MAURICE 5AMUELSOM 

U .5 .-MADE textiles and carpets 
are encroaching on the UK 
market because U.S. producers 
enjoy lower oil and petro- 
chemical costs at a time when 
British exports are suffering 
from the strength of sterling, 
says a study of the textiles 
industry out today. 

U.S. exports of textiles to 
Europe have “ risen dramati- 
cally’* in the first part of 1979 
and, in the absence of a marked, 
turn-round in the dollar, this 
flow will probably increase as 
the U.S. goes into recession, 
says the report by stockbrokers 
Phillips and Drew. 

■ Particularly worrying for UK 
manufacturers axe carpets 
imports. Before 1978 these 
posed no real threat to the home 
industry but last year they 
increased their market share to 
almost 11 per cent ■ .. 

Import of U.S. tufted carpets 
rose dramatically last year 
despite a 20 per cent tariff. 
U.S. manufacturers enjoyed 
increasing advantages In 
synthetic fibre yarns, especially 
nyiOn, where the cost is up 
to 25 per cent lower, and for 
backing doth (up to 50 per 
cent lower). 

U.S. carpet imports continued 


to grow this year and the 
Carpet Manufacturers’ Associa- 
tion predicted a rise from l—m 
square metres to 5m atuwe 
metros overall for 1979. 

UK carpet exports, normally 
a quarter of national output, 
were under pressure in impor- 
tant markets Like Australia, 
where tariff levels went up last 
October, and in the Middle 
East, where Iran had been a 
leading customer. 

The report made gloomy 
predictions about the UK 
textiles industry. Imports of 
clothing rose 16 per cent in 
weight in the first quarter, even 
though there had been only a 
modest 2 per cent fall in UK 
output 

The picture appeared brighter 
for UK man-made fibres. Pro- 
duction advanced by around 
10 per cent last year and, 
despite problems in the first 
quarter of 1979, it appeared 
that “ the nadir in the fortunes 
of the fibre industry has been 


Nevertheless, “ major prob- 
lems ’* would be caused in the 
latter half of this year and in 
1980 by dearer petroleum feed 
stocks combined with the weak 
dollar. 


Development Agency 
investment plans 

BY RAY PERMAN, SCOTTISH CORRESPONDENT 


A NEW HOLDING company, 
with outside directors on the 
board, is likely to be set up 
within the Scottish Develop- 
ment Agency to t3ke over its 
present portfolio and make any 
new industrial investments. 

This is one of the main ideas 
to emerge from the Govern- 
ment's review of the agency’s 
work, which was completed last 
week. Guidelines will be pub- 
lished within the next few 
weeks. 

Ministers have been con- 
cerned that the agency’s invest- 
ment function has been taking 
a disproportionate amount of 
the. time of Us staff and board 
members. This is detrimental 
to other responsibilities, such as 
overseas promotion, factory 
building, aid to small busi- 
nesses, and clearance of derelict 
land. 

They point out that, despite 
the emphasis put on its invest- 
ment role by the, last govern- 
ment, the agency has spent only 
£20m of ils £500m budget tak- 
ing equity or making loans to 
companies. In the three years 
since it was set up. it has 
accounted for only about 2 per 
cent of total capital investment 
in Scotland. 

The Government wants to in- 
crease the role of private capi- 
tal. It feels that the agency 
should act much more as a 
bridge between industry and 
finance, guiding businessmen to 
banks and others with funds 
available. It should put in its 


own money only when there is 
no alternative. 

The holding company idea is 
in line with thinking by some 
senior agency staff that the 
agency’s 30 investments could 
he more efficiently supervised if 
separated from other work. 

Other guidelines are likely to 
mean only minor changes from 
those drawn up by the Labour 
government. It will be empha- 
sised that the agency should 
invest only in viable companies 
and not prop up lame ducks. 


£l.lm grants 
for offshore 
oil research 

By Ray Penman 

HE RIOT -WATT UNIVERSITY, 
Edinburgh, is to receive more 
than fl.lm in grants to under- 
take wide-ranging research into 
the offshore oil industry. 

The university's marine tech- 
nology centre has already 
received £660.000 from the 
Science Research Council to 
cover the next two years. 

Professor Gordon Nicoll said 
that the grants would enable 
the university to go ahead with 
32 major projects. Areas to be 
studied would include environ- 
mental protection (including 
breeding sulphate-reducing 
bacteria), petroleum engineer- 
ing, and concrete coatings for 
submarine pipelines. 


Cardiff airport seeks 
to counter BA axe 

BY ROBIN REEVES, WELSH CORRESPONDENT 


CARDIFF AIRPORTS manage- 
ment has begun discussions to 
replace services threatened with 
elimination if British Airways 
goes ahead with its plan to axe 
26 Internal routes. 

Mr. Peter Davey, chief execu- 
tive of South Glamorgan County 
Council, one of the three local 
authorities responsible for the 
airport, said that talks are al- 
ready underway with other 
carriers. 

BA’s proposed cuts have 
aroused fears that Cardiff could 
become a " ghost ” airport. They 
would eliminate services to 
Paris. Jersey, Guernsey. Dublin 
and Belfast, leaving only Dan 
Air operating regular scheduled 


services. 

Preliminary discussions are 
understood to have included 
both Dan Air and Air Anglia 
which, earlier this year, pur- 
chased the routes of the ailing 
Cardiff-based carrier, Air Wales, 
though it is not, as yet, operating 
them. 

The five BA services under 
threat have been carrying some 
57,-QOO passengers a year— -about 
22 per cent of the total number 
of passengers using the airport. 

Cardiff’s passenger and 
freight handling facilities were 
expanded and modernised in the 
early 1970s. but they continue 
to operate substantially below 
capacity. 


Traffic through ports 
reaches 353m tonnes 

BY MAURICE SAMUELS ON 

TRAFFIC through British ports 
rose last year to 353m tonnes, 
a total exceeded only in the 
peak years of 1973 and 1974. 
according to National Ports 
Council statistics. 

Although petroleum accounted 
for most of the increase, there 
was also an increase of 3.7m 
tonnes of other traffic reaching 
125m tonnes. 

Container and roll-on traffic 
rose to a record 39m tonnes 
f 35.5m tonnes In 1977) of which 
nearly 62 per cent was carried 


on roll-on services. 

Passenger movements through 
ports reached 5&2m, double the 
1969 figure. Accompanied cars 
moving in and out of Britain 
f including those on hovercraft), 
500,000 more than in 1977. 
Accompanied buses and coaches 
rose from 56,000 to 67.000. 

Annual Digest o/ Port 
Statistics, 1978 Volume I; 
National Ports Council; Com- 
momrcalth House, 1-19. Neir 
Oxford Street, London WC1A 
lDZ; £10.00. 


‘Freer Press’ campaign 

BY ALAN PIKE, LABOUR CORRESPONDENT 

A CAMPAIGN to research assist the launch of new pubU- 
altemative forms of newspaper cations. Also to encourage the 
ownership and work for other creation of new 'newspapers, in- 
aspects of Press freedom is to dueling one sympathetic to the 
be launched at the TUC Con- “P 0 * 11, movement, and to cam- 


be launched at the TUC Con- 
gress in Blackpool today. 

Objectives of the Campaign 
for Press Freedom include 


paign for a reformed Press 
Council. , 

Among the sponsors are a 
number of trade union general 


British 
unaware 
of war 
risks 
-Pym 


BY MAURICE SAMUELSON 

THE BRITISH have the same 
reluctance to face the possi- 
bility of war now u they had 
in the 1930s, yet a great many 
“are unaware of the risks 
that we do face.’’ according 
to Mr. Francis Pym, the 
Defence Secretary. 

He issued his warning in an 
Interview with the Press 
Association to coincide with 
today’s 40th anniversary of 
Britain’s declaration of war 
on Germany, two days after 
Hitter had invaded Poland. 

Britain’s current defence, in- 
exctrieably woven Into the 
NATO alliance, was strong, 
“ but not as strong as it needs 
to be in view of the rising 
threat from the Soviet Union 
and the Warsaw Pact.” 

There would be a period in the 
coming decade “ when 
possibly the strategic balance 
will not be as even as it ought 
to be.” When a younger 
generation took over in the 
Kremlin, it would have in its 
hands an enormous military 
machine and its political 
power would be considerable. 

The capabilities of the German 
Wehrmacht and today’s 
massive Soviet forces were in 
no way comparable. The 
Russians' outlook was 
different and they were much 
more worried about China 
than about Europe. “Never- 
theless, a great many people 
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the minority report of the Roval 
Commission on the Press for a 


Other figures include Professor 
Richard Hoggart and Dr 


Stocked. Bishop of 

printing industry and a fund to Southwark. H 


are unaware of the risks that 
we do face." 

In West Germany yesterday, 
Herr Hans Apel. Federal 
Defence Minister, said that 
as a result of the war the 
country had , decisively 
renounced all policies of 
-force and limited its armed 
forces’ tasks to defence and 
- emergency aid. 

In Bonn, thousands of Left-wing 
demonstrators criticised Herr 
Carl Carstens. Federal 
President, who spent two 
years as a Nazi storm trooper. 
Carstens said the Germans 
had brought guilt on them- 
selves through the war. in 
which millions of Jews and 
other Europeans had been 
murdered. But he said 
millions of German soldiers 
who died far the belief that 
they were. fighting for their 
country should also be 
honoured. 

Mr. Edward Gierek. Poland’s 
Communist leader commem- 
orated the anniversary in 
Gdansk, formerly Danzig, the 
Baltic port which was the 
first dly to be overrun by the 
Nazis, on September 1, 1939. 
He urged the U.S. Senate to 
ratify the second Soviet* 
American ' strategic arms 
limitation treaty. Poland was 
ready to co-operate with all 
those in West Germany who 
supported the existing order, 
he said. . . 

An unofficial commemoration 
was held by Polish dissidents 
who. led a torchlight march 
through Warsaw on Saturday 
night, andr told a rally they 
had formed a political party. 
It would be. called the 
Confederation of Indepen- 
dent Poland, and a leaflet 
handed to onlookers said its 
aim was independence. 

The Polish Government’s 
anxiety about this kind of 
call was shown in the cancel- 
lation of -a BBC exhibition in 
Warsaw because of objections 
to some of its exhibits. One 
was a photograph showing a 
road sign with the names of 
Wilno and Lwow. former 
Polish cities which were 
ceded to Russia after the 
war. 

The Soviet Union (which 
shortly before the invasion of 
Poland had signed its 
notorious pact with Hitler) 
marked the anniversary with 
claims that the West had tried 
to incite Germany against 
.Russia. The official news 
agency Tass attacked the New 
York Times for publishing an 
article by Albert Speer. 
Hitter’s former Minister of 
Arms Production. The Czech o- 
.siuvgk Communist Party 
: cwspaper also blamed anti; 

' "Pimuniam ‘and anti- 
•vietUm as the main causes 
' rne ourbrerk of war. 

Registry of 
Bi siness Names 

THE DEPARTMENT of Trade 
18 considering proposals to 
abolish the Registry of Business 
Names, nut ibe Registry of 
Company Names as stated in 
Last Friday’s issue. 

Under present rules anyone 
who sets up rn business under 
any name other than his own 
must register with the Registry 
nf Business Nanus. The com- 
panies register is for businesses . 
which have formed themselves 
Into companies, There are no 
proposals to abolish the Registry 
of Company Names. 
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IMPERIAL MPG METRIC1/I00KM 
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If the members of the oil producing 
countries hoped to get rich by putting 
petrol prices up, to over £1 a gallon, 
they’ll be furious when they see the 
official government mileage figures. 

Tn fact they’ll be shaking with rage. 

Because instead of guzzling petrol 
in great gulps the Renault range are 
merely sipping it. 

Just lookat the figures compared to 
those of our biggest rival. 

They mean that everyone buying 
a Renault is going to be saving petrol 
and money. 

And that probably wasn’t what the 
Sheiks had in mind. 

Still,maybethatiswhyRenaultsales 
usually go up with the price of petrol. 

SAVE PETROL AT YOUR REN IU DEALER 
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will slacken say forecasters 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


‘THE DOZEN leading economic 
forecasters in the UK are in 
■ broad agreement about tbe pros- 
l pects for tbe next 18 months. 

Output is likely to be fairly 
flat and unemployment will rise 
steadily. But the recession is 
likely to be less severe than in 
the mid-1970s, and the inflation 
rate should not accelerate signi- 
ficantly. 

The accompanying table 
show's 12 projections of eight 
main economic variables for 
1979 and 1980. The main omis- 
sion i-s the Paris-based Organisa- 
tion' for Economic Co-oceration 
'and Development. This is 
.because its main forecasts were 
. pveoared before the June 
Budget and it has only carried 
..out a partial revision since then. 

There is a surprising degree 
of unanimity, with few dis- 
cernible variations between 
■those adopting a monetarist and 
a non-monetarist approach, even, 
though ih° r^r,-\er are slivhtly 
more pessimistic about output 
growth next year. 

The range of projections is 


generally well within the usual 
forecasting margin of error. For 
instance, the Treasury has 
pointed out that Its forecasts of 
Gross Domestic Product have a 
margin of error of pins or minus 
2 per cent a year ahead, with 
a spread of £libn either way on 
tbe current account of the 
balance of payments. 

The general unanimity within 
these margins does not mean 
that this is what will happen. 
The forecasters are often the 
first to stress qualifications. The 
last time there were widespread 
errors was in 1975 when most 
forecasters underestimated the 
severity of the recession. 

In spite of these reservations 
about the precise figures, certain 
general conclusions are clear: 

9 The growth of total output 
is pxpected to slacken signifi- 
cantly over the next 18 months. 
But the downturn is likely to be 
much milder than in 1974-75, 
when GDP fell by 1$ to 2 per 
cent in both years. 

• Adult unemployment could 
rice by between 100.000 and 
130.000 during the rest of this 


year. By the end of 19S0 it 
could be anywhere between 
280,000 and 400,000 higher than 
current levels. But the peak 
projection is for a total of 1.7m. 

9 The rate of inflation will 
remain in double figures but 
peak levels should be below 20 
per cent at the end of this year 
before a slowdown in 1980. The 
pattern of acceleration and 
deceleration may mean that the 
average rates (in the table) are 
higher next year than this year. 
• Most forecasters are agreed 


that, unlike the mid-1970s, con- 
sumer spending should continue 
to rise, although at s slower rate 
than in the past two years. 

9 The deterioration in the 
current account this year has 
caught many forecasters by 
surprise. There are diEerences 
of view about the extent to 
which tbe recession will reduce 
import growth rest year. 

In its partial post-Budget 
reassessment, the OECD pro- 
jected that GDP in 1970 should 
remain roughly at the 1978 


level, with an annual rate of 
decline of about 2* per cent in ! 
the first half of 1980. The 
current account should be in 
approximate balance. 

Of the variables not forecast 
in detail, there is general 
agreement that public authori- 
ties' current spending will be 
flat or show a small decline in 
I9S0. Gross fixed investments 
will fall nest year as the rise 
in capital spending by the 
manufacturing sector comes to 
an end. 


Money supply growth rate ‘disturbing’ 


THE RECENT underlying 
trend in the rate of growth of 
the money supply is disturbing 
and shows the magnitude of the 
task facing the authorities in 
achieving genuine monetary 
restraint according to the 
latest financial survey from 
Barclays Bank. 

Barclays economics depart- 
ment, has recently been more 


pessimistic about short-term 
prospects for interest rates than 
other City analysts. 

The survey argues that the 
slowdown in bank lending to 
the private sector in the July 
banking month “ almost 
certainly understates the under- 
lying level of advances 
demand. 

** It remains our view that 
not until the first, or perhaps 
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* Treasury figures for next year not directly comparable with other projections since the former show the change' 6e tureen first halves of 1979 and 1980. 
t Consumer price inflation for all but Treasury and de Zoete and Bevan where figure shows increase in the retail prices index in the year to third quarter. 

X Unemployment is for UK as a whole except for Notional Institute and London Business School where Great Britain figures (after deducting Northern Ireland). 
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WestLB London, the full-service branch WestLB London is also active in inter- 
of Westdeutsche Landesbank. one of bank money dealing, client-oriented 
the world's foremost wholesale f inane- foreign exchange dealing and Euro- 
in g institution, ranking among Germany's dollar bond trading, 

first three universal banks, can service 

you with speed, international flexibility Sterling finance can be provided to 


and professionalism in all important 
areas of commercial and investment 
banking. 


domestic companies for medium-term. 


Short and medium-term Euroloan facili- 
ties are available for both corporate and 
public clients. For long-term capital in- 


WestLB London is also a prime address 
for certificates of deposit and term 
money. 


Campaign 
to save pit 
abandoned 


By Robin Rcovqx, - 
Welsh Correspondent 


Hunt erst on talks 
make progress 


BY NICK GARNETT. LABOUR STAFF 


even the second, quarter of 
1980 will a substantial reduction 
in the demand for bank 
advances take place. Although 
some would argue that tbe 
current target rate for 
monetary growth represents too 
severe a squeeze, the authori- 
ties have little alternative if 
they are to contain the rise in 
inflation.*’ 


With a balance sheet total of more 


vestments, the Bank is a major force 
in arranging and underwriting large 
amounts in the international financial 
markets. The Bank is known for its ca- 
pacity to provide large-scale DM loans 
on a fixed interest and long term basis. 


than DM 85 billion and as a state- 
backed institution. Westdeutsche 
Landesbank is a wholesale bank you 
can rely on. 


Westdeutsche Landesbank 
London Branch 

41, Moorgate. London EC2R 6AE 
Telephone 01/6386141, Telex 887984/5 


WestLB 


A strong force in wholesale banking V V t/O L l—L 

Westdeutsche Landesbank 


Headquarters: P.O. Box 11 28. D-4000 DGssaldorf I. TaJ. (2 II) 82B1 ■ Frankfurt Office- Tel (611)25791 
Branches: LonooaTal. 638 6141; New York; Tel. 754-9600. Tokyo, Taf. 216-0581 
■ SubsjrfariBg WestLB International S A.. Luxembourg. Tel 4 54 93: WostLB Asia limited. Honq Kong. Tel. 5-25920B 

; LatimAmerica Office New York. Tel. 754-9650; ftio da Janeiro. Tel 2 2471 62. Hong Keng and Southeast Asia. Tel. 5-228211; Tokyo. Tel. 213-1811: Melbourne. Tel. 678191 
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MINERS AT Deep Duffryn, 
the Sotnh Wales colliery given 
a last -minute reprieve from 
closure because of the threat 
of widespread industrial 
action, have abandoned their 
bld.to save the pit— because of 
geological pressures. 

The attempt to open up a 
new coalface In the coliery has 
run into “extreme” floor heave 
and roof pressures, unfore- 
seen by National Co«l Board 
engineers or the 

A special meeting of Deep 
Duffryn’s 366 miners over th# 
weekend unanimously decided 
to negotiate closure of the 
125-year-old pit with tbe Coal 
Board. 

Mr. Peter Evans, chairman 
of the Deep Duffryn Miners* 
Lodge, admitted yesterday it 
was a very disappointing end 
to the widely publicised 
fight, to keep the colliery 
open. “But we- are miners, 
and realistic. You can’t go 
against Mother Nature.” 

He added that the tenacity 
which had gone into fighting 
the closure would now' be 
directed into ensuring that 
the colliery's miners were 
redeployed in the same val- 
ley, to keep the community 
alive. 

Deep Duffryn was origin- 
ally due to close last month. 
But the Coal Board agreed 
in July to a conditional 
three-month reprieve in the 
face of a sustained anti- 
closure campaign. 


NATIONAL UNION officials 
appeared yesterday to haw 
made some progress in Utc 
demarcation dispute which has 
prevented British Steel Corpora- 
tion’s new Hunterston ore ter- 
minal from beginning operation. 

Mr. Alex Kitson. deputy 
general secretary’ designate nf 
the Transport and (lener.il 
Workers’ Union, and Mr. Bill 
Sirs, general secretary - of the 
Iron and Steel Trades Con- 
federation, are expected to meet 
again today in Blackpool to 
discuss the problem. 

Mr. Sirs said the Transport 
and General would be studying 


a proposal he has made to end 
the dispute between the tuu 
unions, which lias left the 
L'lilOm terminal on the Clyde 
idle since its completion in the 
spring. 

Mr. Sirs reaffirmed lhat the 
60 ore-handling jobs at the 
terminal must ami would be 
filled by former steel workers. 

There were further re- 
assurances. however, that, 
general dockwork would be ex- 
pected Tn be done by memDers 
nf the Transport and General if 
Hunterston became a general 
cargo port. 


Communists urge unions 
to demand 35-hour week 


BY GARETH GRIFFITHS 


Workers go on 
three-day week 


NEARLY one thousand 
employees at a South Wales 
clothing factory have agreed 
to work a three-day week to 
avoid redundancies. 

Under a deal agreed with the 
National Union of Tailor and 
Garment Workers, Poljkoff 
International’s Treorchy 
factory, which specialises iu 
men’s clothing, is to work 
Monday, Tuesday and Wednes- 
days only, because of a fall in 
orders for formal menswear 
and the sharp rise in VAT. 


BRITAIN’S Communist Party 
wants the trade union move- 
ment to give priority in 
industrial negotiations to 
demands for the immediate 
introduction of a 35-hour 
working week, longer holidays 
and earlier retirement. 

The party lists its industrial 
aims in a series of resolutions 
published today (or its national 
congress in November. It 
argues that unions should take 
advantage of technological 
developments by working (or 
social and political changes. 

A resolution on new 
technology calls for compulsory 
planning agreements, full union 
consultation on the introduc- 
tion of new technology, and 
support for Inmos, the National 


Enterprise Board's micro- 
processing company. 

Parly members are urged in 
t3ke part in " a sustained lujht 
Cur the alternative economic 
.■strategy ” nf import controls and 
increased Government direction 
liver industry. The party's in- 
dustrial department has drawn 
up programmes to cover nuv;t 
scciurs of the economy over Ihe 
past year ami a -half. 

The party's political resolu- 
tion argues that the labour 
movement should make II im- 
possible fur the Government “ In 
continue in office for the full 
term, forcin'.: a General Election 
and winning a new type of 
Labour Government commuted 
t«i Left policies and forced to 
implement them by constant 
pressure and struggle." 


Union reform supported 


A LARGE MAJORITY ol trade 
unionists are in favour of the 
Government's proposals for 
altering the law on ihe closed 
shop and picketing and for 
public funding of union secret 
ballots, according to an opinion 
poll carried out for the BBC. 

A nationwide survey among 


735 trade uninn members was 
carried out by Marplau fur 
It indicated that 72 per rent of 
the people ask-*ri were in favour 
of Government proposals on llie 
closed shop and 67 per cent were 
in favour uf restricting picketing 
to those party to the dispute 
:i:ui to their own place of work. 


BUSINESSMAN’S DIARY 

UK TRADE FAIRS AND EXHIBITIONS 


Date .- 
Current 


Title 

Gift ware and Fashion Accessories Trade Fair 


Current 


(Tunbridge Weils 36685) (until Sept. 61 
IptnL .Music Publishing and Recording Industry 
Show— INTERPOP (01-486 0059) (until Sept. 7) 
Offshore Europe Exhibition and Conference (01- 
549 5331) (until SepL 7) 

Point-Of-Sale Exhibition (01-340 3291 1 
International Carpet Fair (02 1-705 fi707i 
International Inplant Printing Show— REPRO. 

WORKSHOP (01-647 1001) 

Business and Light Aviation Show (01-261 $437) 
Chelsea Antiques Fair (0727 56069 1 
Electronics Show (0SS33 4371) 

MAB 79 — International Menswear I':;ir (01-839 
5041) 

Filtech/Dustex 79— 2nd World Filtratiun Exhibi- 
tion (01-236 0911) 

Firetech 79 International Fire Proton ion and 
Control Exhibition (01-637 2400) 

Weigbtech 79 (01-686 5741) 

International Welding and Metal Fabrication 
Exbb. (021-705 6707) 

International Conference and Exhibition on Infor- 
mation Processing — Euro IFIP (01-405 6233) 
Business Efficiency and Equipment Exhibition 
(0272 31SS0) 

High Fidelity Autumn Exhibition (Raduage 2874) 
Interior Designers and Decorators Association 
Exhibition — DECOREX (01-242 6171) 

Frozen Foods and Freezer Festival (01-353 4885) 
British International Footwear Fair (01-739 2071) 
International Sports and Leisure Exhibition — 
ISLE (01-734 9694) 


Current 


Sept. 4 — 6 ... 
SepL 4—7 .. 
SepL 4—7 ., 


SepL 6—8 ... 
Sept. 11—22 
SepL 11—13 
SepL 16—19 


SepL 17—20 
Sept. 18—21 


SepL 24—26 

SepL 24—28 


SepL 25—28 .... 
SepL 25—28 .... 


SepL 26—30 
SepL 27—28 


SepL 30 — OcL 3 
SepL 30 — OcL 3 
SepL 30— OcL 3 


Bristol Exbn. Centre 


Connaught Rooms, London 


Aberdeen 

West Centre Hotel, London 
Harrogate 


Wembley Conference Centre 
Cornfield Airfield. Beds. 
Chelsea Old Town Hall 
Bristol Exhibition Centre 


Earls Court 


Olympia 


Brlehion Exbn. Centre 
Metropole Ex. Centre Brighten 
National Exhibition Centre, 
Birmingham 


Wembley Conference Centre 


Exhibition Centre, Bristol 
Cunard Int. Hotel. London 


Grosvcnor House, London 
West Centre Hotel, London 
Olympia 


OVERSEAS TRADE FAIRS AND 


Current Timber and Woodworking Industry Exbition (un- 

til Sept. 12) . . 

Current International Fan- of Consumer Goods (01-874 6034) 

(until Sept. 9) 

Current International Autumn Fair (01-193 3111) (until 

SepL 9) 

Current International Trade Fair (until Sept. 10) 

SepL 6 — 21 International Fair of Algiers 

§*Pt- §“ U Technical Trade Expo (01-242 4784) 

SepL 8 — 11 International Leather Week (01-439 3964) 

Sept 8—16 International Autumn Fair (01-584 6938) 

SepL 8 — 23 International Fair 

SepL 12—20 International Engineering Fair ‘(01-278 0281) 

Sept. 13—16 International DIY Trade Fair (01-236 0911) 

Sept. 14—23 International Autumn Fair (01-486 1951) 

Sept. 16 — 19 LIGAM — Furniture Trade Fair 

Sept. 16 — 19 Clothing Fair 

SepL 17—21 Fall Gift Show (01-540 1101) 

SepL 18 — 21 InL Security, Safety and Protection of Mankind 

„ and Property Exbn. (01-486 19511 

sepL 18—21 International Office. Equipment Exbn.— S1COB 

(01-439 9638) 

SepL 21—25 International Packaging Show (01-734 9R3R) 

SepL 22 — -5 InL Trade Fair of Sports Goods. Camping Equipmt 

~ t „ _ _ and Garden Furniture— SPOGA (01-409 0956) 

sept 22 — 26 Industrial Equipment and Material Exhibition 

_ INDEQUEX 

SePL 23—26 Hardware Trade Fair .(01-439 3964) 

sept 25 — 27 National Business Aircraft Association Convention 

and Exhibition 

SepL -6 — 30 Research and Development Exhibition — INNOTEX 

79 ( 01-236 0911) 

SepL 27 — 30 International Suppliers Fair for the Motor Industry 

— AUTOTERNIK 


Nat. Exbn. Centre, Birm’Kh’m 

EXHIBITIONS 


Moscow 


Stockholm 


Leipzig 


Plovdiv 

Algiers 

Cairo 

Paris . 

Vienna 

Ghent 

Brno . 

Essen 

Zagreb 

Berne 

Brussels 

Toronto 


Cologne 


Hong Kong 
Paris 


Atlanta 

Stuttgart 

Copenhagen 


BUSINESS AND MANAGEMENT CONFERENCES 


SepL 3—7 Brunei Management Prog.: Production Management 

and Human Behaviour (Uxbridge 56461) 

6 ~ < MSS :. *£j na senient Skills for Women (Lincoln 

SepL 10 12 EMS: The Japanese Approach to Product Quaiitv 

^ . 10 Bw R L an ? s ? raent fHi 8h Wycombe 33171! 

isept. li i_ Freight Information Services: Practical Marketing 

Senr n actta£ , ad Hauliers (Southport 38315) 

aepn ii i_ ASU^: ^International Chronomelry Congress (Ql- 

Financial Times: Korea in the 19S0s <01-236 4382) 

SepL 12 15 Interactional Newspaper Promotion Association: 

Co-,. 14 „ .9tb European conference 

&e P L is-14 Society of Chemical Industry: Marine Corrosion 

Sent 14 n T r J?J Tshore Structures 

Seur 14 Scon Educ3l,ona l Conference (01-340 1496) 

M5S Computer and Business Consultancy: Effective 

£*755? 105 and FinaBeUa Planning (Worthing 
SepL 16—21 Brunei Management: Experimental Methods ia 

Sept. 16—21 irwA. Tra ’ n,nE: (Uxbridge 56461) 

H ICM & Decision Making Technique? for the 

Sent 17—18 ■« Management Accountant (01 637 2311} 

Pt - ” 18 Uaaa F ?ram 1 Cpnire Eur ^ e: T °P Management 

^ epL CCC: Tax Planning and the Boat Owner— How to 

Reduce Costs (01-322 6362) 10 


Brunei University 
Lincoln 


Institute of Directors. Pall 
Mall 

Southport 


Geneva 


Seoul 

Munich 


University of Aberdeen 


Frankfurt 

Royal Lancaster Hole!, W2 
London 


Brunei University 
Loughborough 
Monte Carlo 

Cuts wold Hotel, Southampton 
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Continental Bank has 
network of over 100 officesin 
3i c o unfri es, incl ud ing ; all major 
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£8rn worth of work Three awards to Laing 


at Milton Keynes 


OVER £8m worth .of contracts 
for the construction of advance 
factory units, workshops, hous- 
ing and d/pots for Milton 
Keynes Development Corpora- 
tion have been awarded- 
Work has started on the first 
factories to be built at Bradwell 
Abbey under a £4m award to 
A. Monk and Co. while work- 
shop units are also being built 
there by John- Mowlem under 
a fljLm award. 


At Kiln Farm two contracts 
for factory units have been 
awarded. One, worth £590,000, 
has gone to John Willmott 
Group ' and the . other, worth 
about gsm, to 'William Moss 
Construction. ' 

At Conniburrow 3, 32 homes 
will be built by John Willmott 
Group (£447,000) and a further 
12 homes will be built at 
Fisbermead by the same con- 
tractor (£170,000): 


Wimpey busy in Canada 


TORONTO offiee of George 
Wimpey Canada has announced 
five contracts totalling more 
than £5m. 

The largest of these for about 
£2.3m is for the construction o£ 
part of Highway 402, Strathroy, 
east of Highway 81, Ontario. 
Work has just started on this 
18-month contract. 

Work has begun for Nu-West 
of Edmonton for Stage 1 of the 
Yellowbird 2 development con- 


sisting of roads and services at 
a value of more than. £L5zn. 

The company has also com- 
menced the construction of a 
water-main for the Municipality 
of Metropolitan Toronto at 
Scarborough at a value of 
£400,000. 

Two other- contracts at 
Calgary, jointly valued in excess 
of £400,000, are for underground 
services and trunk sewer 
excavations, 


AN OFFICE block, modernisa- 
tion of houses and fiats and a 
combined shoe factory and 
warehouse are among the latest 
contracts awarded to John 
Laing. Together they are worth 
about £2 .8m. 

Tbe office block is for North 
British Properties at the Regent 
Centre, Newcastle-upon-Tyne. It 
will cost £lm. 

When completed to shell 
stage it will provide a total floor 
area of 45,000 sq ft Construc- 
tion is to be of reinforced 
concrete frame on reinforced 
concrete piled foundations clad 
with precast concrete panels 
and glazed curtain walling. 

Architectural and quantity 
surveying services will be pro- 
vided by North British Proper- 
ties and the consulting 
engineers are Caudal] Johnston 
and Partners. Completion is 
expected by December 1380. 

Not far away, at Cowgate, 
Laing has started work on a 
£675,000 contract for the 
modernisation of 123 pre-war 


homes for the City of Newcastle- 
upon-Tyne. 

The homes— 87 houses and 
38 low-rise flats— -will be 
brought up to date with central 
heating, re-wiring and new 
kitchen units. Architects are 
Barnett and Winskill and the 
quantity surveyors are the 
3LNJ. Partnership. 

The third contract is for K 
Shoemakers in Kendal Work 
has recently started on the 
11-month project and is due for 
completion next June. 

The new two-storey building, 
with a gross floor area of 
51,000 sq ft will include shoe 
production facilities at one level 
and warehousing on the other. 
It will be adjacent to the com- 
pany’s existing warehousing and 
national distribution centre and 
will provide additional storage 
for finished products in 
Cumbria and East Anglia. 

Architects for this project are 
Bradshaw Gass and Hope of 
Bolton. 


T&A consulting engineering 
group and a number of Belgian 
companies are participating with 
the Arab Development Organi- 
sation in the design and con- 
struction of the first city air 
terminal in Saudi Arabia. 

Worth about £70m, the work 
is taking place at A1 Khobar, 
not far from the new airport it 
is proposed to build at Dahran. 

Specified are a 1 hectare car 
park, a big store with a floor 
area of 8,100 square metres and 
a building to house airline 
offices, travel agencies and cus- 


toms offices. Building of a five- 
star hotel is also being con- 
sidered. 

Eight Belgian participating 
companies belong to a group 
called SA E recam o. That part- 
nership has already carried out 
projects in Algeria, Nigeria, 
Iraq and Togoland. 

This year It will erect a large 
sports complex in Libya at a 
total cost of about £64m. 

Erecamo operates outside Bel- 
gium only and is planning to 
break into the South African 
market 


Housing by Costain 


Looking to the future 


More work for Tarmac 


LARGEST of the latest con- 
tracts awarded to Tarmac is for 
a £1.7m factory extension to the 
JOB complex at Rocester near 
Uttoxeter. The extension, cover- 
ing some 107,000 sq ft, is being 
designed by Tarmac’s specialist 
project design management 
team as part of a package deaL 
JCB will use the new building 
for further production. 

In Stoke-on-Trent; Tarmac has 


won a £L4m contract for road 
and rail * construction and 
ancillary foundations at the 
British Steel Corporation's 
Shelton works. The 17-month 
project includes also the con- 
struction of a workshop and 
amenity buildings.. 

At Tam worth, work is under- 
way on a big superstore for the 
Co-operative Society. The 
£852.000 building is on Tarmac 
Developments' Tame Valley site. 


THE CONSTRUCTION Industry 
Research and Information 
Association and the Institution 
of Civil Engineers are to lead 
an investigation into the 
research and development needs 
of the civil engineering industry 
for, at least, the next 20 years. 

The investigation will be 
undertaken for, and funded by, 
the Science Research Council 


and the Departments of the 
Environment and Transport and 
it will he steered by a “task 
force." Members of the latter 
will be Mr. A. M. Muir Wood 
(chairman). Sir William Hal- 
ctow and Partners, Dr. J. C. 
Chapman, George Wimpey, Prof. 
P. Holmes, University of Liver- 
pool, Mr. G. Margason, Depart- 
ment of the Environment, and 
Mr. F. Mi ckleth waite, W. S. 
Atkins and Partners. 


Saudi air terminal Coal plant 

at Barnsley 

TWO CONTRACTS worth over 
£2. Sm have been awarded to 
French Kier Construction 
(French Kier Group). 

The larger, worth £2.5m is for 
the National Coal Board at 
Barnsley. It covers preparation 
of the site for a new washery 
and associated surface facilities 
for a coal preparation plant and 
will take just over a year to 
complete. 

The second contract, worth 
£355,060, it for roads and sewers 
for the Birmingham Factory 
Centre, Melchett Road, King’s 
Norton, on behalf of Slough 
Estates Design and Construc- 
tion. 

A mosque in 
Glasgow 

GILBERT ASH Scotland, a Bovis 
companv has been awarded 
the first phase of construction 
of a mosque in Adelphi Street, 
Glasgow by the Muslim Mission. 
It is understood that it will have 
cost about £L4m when com- 
pleted. 

The mosque will contain a 
community hall, classrooms, a 
library and a cafeteria. Main 
features of the building will be 
a 25 metre minaret and a prayer 
hall topped with a dome. 

Design of the dome is based 
cm that of the traditional Scot- 
tish lantern tower and it will 
be of steel rib construction. Tbe 
dome will have a copper finish 
and glass panel inserts so that 
when lit, it can be clearly seen 
at night. The building will be 
built in brick. 

Architects are Win. Copeland 
and Associates. Cobb Blyth 
Associates are the quantity 
surveyors and the engineers are 
Ove Arup and Partners. 


COSTAIN HAS won two con- 
tracts worth about £1.2m to 
build local authority housing in 
Bedminster for Bristol City 
Council. 

One contract covers the con- 
struction, in brick, of 44 three- 
storey centrally heated housing 
units in Malago Road and the 
other, in Dean Lane, is for 51 
one-, two- and three-bedroomed 


centrally heated housing units 
also in brick construction. 

Work has begun on both con- 
tracts and is due for completion 
in June, 1950. 

The company has also a 
£100,000 contract for the 
erection of the Ferndale Day 
Centre, Mid-Glamorgan, for the 
Borough of Rhondda. 


Foundations to be laid 


ADDING np to £1.2m, several 
new orders have come into 
West’s Piling and Construction 
Company of Colnbrook, Slough, 
largely for foundations for 
houses and flats. 

For Laing Homes, foundation 
design, construction and piling 
is to be carried for £220.000 for 
65 homes on the Boyatt? Wood 
Estate, near Eastleigh, Hants. 

Design and construct for 
Willet Homes in Woking, cover- 
ing 100 homes is worth £166,000. 
Here West’s is designing the 
entire foundations with 843 
mini-shell and shell piles up to 
2Q feet and will build reinforced 


ground beams and slabs. 

At Southwark, under main 
contractor French Kier Con- 
struction, ss part of tiie re- 
development of Surrey Docks, 
L220 15 in. shell piles are to be 
driven to a depth of 30 feet to 
support low-rise housing. This 
contract is valued at £133,000. 

At Codinton Park, Ashford, 
£47.000 worth of work for 
Frederick Powell and Son 
carries a specification that the 
piling will be designed to cope 
with uplift loading due . to 
possible swelling of clay on the 
site. 


Road work 
at Risley 

WARRINGTON Development 
Corporation is going ahead with 
Phase Four of the Northern 
Expressway between Oakwood 
and Risley and the contract 
worth just over £lm has gone 
to Robert McGregor and Sons of 
Worslev. 

Required is the construction 
of 1,500 metres of single 
carriageway, drainage, lighting, 
etc., and demolition of a number 
of disused UK Atomic Energy 
Authority buildings. 

Preparations will also be 
made for \|ork on a dual 
carriageway. 

In search 
of water 

ROCK FALL, a member of th* 
Koval Rns Kalis Westminster 
Crimp N.V., through it* associa- 
tion with Technic?.’. Projects Con- 
tractin'; Company, of Jeddah, is 
tn unrortalre the prnvinn and 
development of water resources 
at 7ar"h^*. S-udi Arabia. 

The contract has been awarded 
by the J-s'.dah branch of Jhe 
Bureau do Rechoarches Cto- 
loqm-.i'js rt >!' mores on behalf 

of the Directorate-General of 
Miner-il Resources in Saudi 
Arabia. 

Work, which will start soon, 
will be completed in six months. 


Marine task for Mowlem 


BERTHING facilities are being 
built by John Mowlem and Co. 
under a contract just placed by 
the Southern Water Authority. 

Cost is put at £860,000 and the 
site is Bury Creek on Southamp- 
ton Water, at Marchwood. 

Specified la a jetty with con- 
crete dolphins and a deep water 
berth with approach road and 
bridge. Early work involves 
diverting a stream on site to 
allow for excavation of the 


berth and construction on dry 
land, leaving a temporary dam. 

The berth will be 200 x 50 
metres and 7.5 metres deep at 
high water. The jetty will -be 
21.5 by 5.5 metres. Construction 
of the latter will be in precast 
concrete deck on steel girders, 
supported by piled crossheads. 

The access bridge will have 
seven spans andL an overall 
length of 80 metres while the 
access road will be 135 metres 
long. 


Bovis keeps off the rocks 


AVON County Council, has 
placed a unique contract with 
Bovis for the construction of a 
rock shelter along a length of 
the Bristol Portway passing 
under the Clifton suspension 
bridge, to protect road users 
from falling rocks. 

Costing £845,000, the Portway 
Gallery will be built up from 
steel plate girders in a single- 
span reinforced concrete slab 
roof to withstand the impact of 
debris. It will be supported on 
the cliff side of Portway by an 
abutment anchored to .the face 
of the gorge and on the river 
side by concrete columns. 

Work on the 65-week job wiU 
begin this autumn but the road 
will remain open to traffic and 
pedestrians • throughout its 
duration. 

Another interesting job won 
by the company — this, time with 
a security flavour^is the £im 
refurbishing of the Lady Lever 
Art Gallery at Port Sunlight, 
Cheshire under a fee contract 

This gallery contains _ a 
unique collection of English 
period furniture, paintings, 
Chinese pottery, porcelain and 
jades. 


Interior fabric of the build- 
ing and its contents will be 
fully protected during the 40- 
week programme, and public 
access will continue to be 
allowed. 

The work entails replacement 
erf 2,000 sq metres of asphalt 
and L000 of mineral felt on the 
roof as well as refurbishing 
roof lights and windows. 

In the meantime, the - com- 
pany has announced a policy 
decision to provide cavity wall 
insulation as standard on all 
new homes being built. This 
should represent a considerable 
energy saving for new home 
owners — estimates at up to 28 
per cent on annual heating bills 
for the average house are given. 
It costs only £90 to install for 
a . two-bedroom terrace house 
and pays for itself in about five 
years. 

The material is " Rockwool,” 
dry mineral fibre filling chosen 
by Bovis after a considerable 
amount of investigation. 

This material does not shrink 
or deteriorate after installation 
and is moisture, fire and rot- 
proof. 


Board will 
keep the 
heat in 

GYPROC thermal hoard 
combines the properties of 
Gyp roc wallboard with the 
thermal insulation properties of 
an expanded polystyrene 
backing, to form a versatile 
insulating lining hoard. 

Depending on the thickness 
of the thermal board and the 
fixing system used, external 
walls can be lined to provide 
levels of thermal insulation 
which satisfy the majority- of 
design requirements in all 
types of building, old and new. 

Thermal board is available in 
seven nominal thicknesses of 
25mm 28mm, 32mm, 
40mm, 50mm and 65mm which 
will make the job of achieving 
a specified standard of thermal 
insulation, plus a perfect wall 
finish, an even easier one-step 
operation. All boards are 
1,200mm wide and can be 
2,400mm, 2,438mm and 2,700mm 
in length. Vapour check grades 
are available. These have a 
vapour-resistant membrane at 
the plasterboard and poly- 
styrene interface. 

British Gypsum, Ferguson 
House, 15 Maiylebone Road, 
London NW1 5JE. 01-486 1282. 


BUILDI 


WEARS 

ABILITY 

&&SS3S iH • 

iblfcand private sector contracts from. s f c ^“’° ffic 
For further information contact the Marketing 

BP Means'con^rw?kirs'Ltd I Doreen Housa.Dorcan Way, 
arincion, Wiltshire, SN33TS. . ^ . 


Lessens risk 
of skids 

NATIONAL COAL Board com- 
pany, Thomas Ness, is now 
marketing an anti-skid material 
; called Hygrip. 

I The material is applied cold 

■ and is intended particularly for 
j surfaces at such potential acci- 
: dent bjack-spots as pedestrian 

■ crossings, traffic lights- and 
i sharp bends. It consists of an 
! epoxy-pitch binder and calcined 

bauxite aggregate and can be 
. purchased and used in small or 
large quantities and be kept in 
stock for up to two years in 
sealed containers. . 

. Ness will be exhibiting Hygrip 
at the Works and Highways 
Exhibition at Southport (Sept- 
ember 19-20) but in the mean- 
time farther information can be 
obtained from the company at 
Nantgarw Works, Nantgarw, 
Cardiff CF4 7YH (044-385 2511). 


Specifying 
steelwork 

COMPUTER programs for struc- 
tural steelwork is a report 
which describes some 30 pro- 
grams dealing with various 
aspects of the designs and de- 
tailing of structural steelwork. 
These range from programs 
operating on programmable 
desk top calculators to those 
handling tbe design or det a ili n g 
of -large quantities of steelwork 
and requiring large computers. 

TShe report series to provide a 
guide to both the designer and 
tiie fabricator on programs that 
are currently in use. Some -of 
these 'programs are made avail- 
able by computer bureaux or 
software houses end are offered 
as part of a commercial service, 
others — particularly those made 
available by universities— are 
currently offered in a more in- 
formal manner. 

■ Thas report is the sixth in a 
series commissioned by the 
Department of the Environ- 
ment It contains articles by 
Mr - W. Feam, technical direc- 
tor, British Constructional 
Steelwork Association and Mr. 
F. : Needham, chief engineer 
design development, Constrado, 
: apart -from the. descriptions of 
; programs. Tel: 0223 311246 
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Technic 

HHTED BYAffniUB BBiHETr/WPIED SCHDETERS 
• VENTILATION 

Keeping the home 
dry and warm 


• TRANSPORT 


OFFICE EQUIPMENT 


Patterns in vehicle design 


CONDENSATION in the home 
can be beaten by a heat 
exchange unit which recovers 
Tip to 50 per cent of waste heat 
' contained in stale, moisture- 
. >laden air rejected to atmos- 
.-phere. 

. - R. R- Urquhart and Sons. 
: JR eating specialist group of the 
: TVhttehill Industrial Estate at 
^Glenrothes has acquired sole 
^distribution rights of this Nor- 

• wegian invention. It has received 
.the first consignment of units 

* from A/S Norlett of Oslo and a 
-number of the wheels will be 
installed and working by the 
rrnddle of September. 

Later the company will manu- 


facture the units in Glenrothes. 

The system incorporates a 
thermal wheel working with 
flexible insulated ducting and 
powered by a 60 watt electric 
motor. It can be built into exist- 
ing houses as well as new 
houses and homes . under 
modernisation, the cost being 
recovered in less than five years. 

The present tendency to 
insulate and draughtseal houses 
to higher standards to reduce 
heating bills, is resulting in 
houses having little or no 
ventilation. This increases the 
problems of condensation, which 
the heat wheel solves while 
reducing heat losses. 


* MATERIALS 

Resists rust and damp 


CARRS PAPER has a new 
quality of Vaporap VPI (vapour 
phase inhibitor! anti-corrosion 
wrapping for ferrous metals 
and certain non-ferrous and 
"stirface-coated materials. 

. .The new grade is polyethy- 
lene-coated to give the rust- 
inhibiting laminate the added 
...property of moisture-resistance 
..for at least 12 months, which is 
.desirable in the exporting of 
-Mechanical components. 


Carrs says that coated 
Vaporap has already been 
proved successful by major 
customer testing. It has a mini- 
mal toxicity level approved by 
the Factory Inspectorate, and 
none of the odour that some- 
times proves unacceptable in 
alternative materials. 

Carrs Paper, Shirley, Soli- 
hull, West Midlands B90 4LJ. 
Telephone: 021-744 2215. 


Welding sparks at bay 


. FABRIC. TREATED with a 
.finish that has fire-retardant. 
. and anti-glare properties is now 
being produced by the Indus- 
trial Textiles Division of 
Fothergill and Harvey, Little- 
. borough. Lancs. 

.The fabric called Tyglas, is 
; .understood to be particularly 
.. suitable for the construction of 
, welding booths and screens in 
hazardous environments. 

‘.The finish stops, welding 
‘ sparks penetrating to other 
'Areas and will carbonise if 


exposed to flame. It is not, 
however, designed to be in- 
tumescent in the accepted 
sense, says the company, and 
there is no marked swelling of 
the finish. 

There is no edge fraying 
when the fabric is cut or when 
holes are punched into it for 
firings and it C8n be folded and 
sewn, or cut with scissors. The 
fabric also remains flexible and 
will not lose any of its proper- 
ties with repeated flexing. 


BY THE END of the century, 
personal and industrial trans- 
port patterns will have under- 
gone a vast change. Govern- 
ments and companies have 
before them the major problem 
of providing a new infra-struc- 
ture for transport ' that will 
make the best possible use of 
energy sources likely to be 
available twenty years from 
now. 

The Electric Vehicle Develop- 
ment Group is to address 
various aspects of this prob- 
lem at a London conference in 
November under the title “ Re- 
sources for Electric Vehicles 
and their Infrastructure.” 

On behalf of the Institute of 
Petroleum A. Cluer will speak 
on future supplies of oil and 
synthetic fuels for transport, 
and Dr. J. K. Wright of the 
CEGB will complement this 
with a long-term view of the 
availability of natural and 
nuclear energy sources, coal 
and hydrogen. 

He will consider the environ- 
mental and safety factors in- 
volved and give some indication 
of the capital expenditure which 
will be required to develop 
these new resources. These 
papers will provide a guide in 
determining when a change to 
electric vehicles will be needed* 
because although oil is at 
present the most efficient fuel 
for the majority of transport 
purposes, reports published by 
the Department of Energy and 
•the Transport and Road Re- 
search Laboratory indicate that 
at some time during the next 
century electricity will become 
the most efficient and freely 
available fuel for transport 

A. G. Frame, chief executive 
of the Bio Tinto Zinc Corpora- 
tion, will give the first paper 
on the availability of resources 
for the manufacture of electric 
vehicles, and their infrastruc- 
ture. and will examine the 
possibilities for recycling and 
conserving supplies, as well as 
the total energy required for 
manufacture. 

Overall efficiency of electric 
vehicle systems using advanced 
batteries will be discussed by 
Dr. P. McGeebin and Dr. R. M. 
Dell, AERE, Harwell, who will 
make a case for substituting, 
wherever possible, electric for 
motor vehicles in Europe. This 
subject will be taken up by 


Prof. R. Eugene Goodson of 
Purdue University, contractor 
to the U.S. -Department of 
Energy, who will talk about the 
potential saving of energy 
through tte use of electric 
vehicles in the UA, and from 
Canada, K. W. Foley, president 
of the Urban Transportation 
Development Corporation, will 
discuss his own plans for an 
electric transport system which 
would pay for Itself in terms of 
reduced oil -imports. 

Dr. Lars Ojefors, head of the 
department for energy and 
environmental technology, 
Swedish National Development 
Company, will examine the case 
for electric vehicles using fuel 
cells and compare -the- total 
efficiency of this system with. 
others projected for the future. 

Several papers will consider 
the efficiency of electric vehicles 
and their drive systems. G. A. 
Lee of Lee-Dickens is manu- 
facturing the first hybrid 
electric cars in Europe, and he 
Is concentrating npon develop- 
ing motors for his vehicle in 
conjunction with Warwick 
University, and also developing 
new types of engines. 

Possible improvements In 
electric vehicle drive systems 
will be explored byLW. Steven- 
son, Cableform, who will con- 
sider the potential increased 
efficiency of motors, controllers 
and the role of microprocessors. 

Most electric vehicles used at 
present are adaptations from 
existing internal combustion 
engine designs, but this means 
that they are not as efficient as 
they should be; and T. Karen, 
Ogle Design, will discuss the 
energy efficiency of vehicles 
designed in the first place as 
electrics. 

Although purpose • built 
electric vehicles are at present 
much more expensive than con- 
ventional vehicles, this is 
because they are manufactured 
in small quantities, but if they 
were produced in the same 
volume as i.c.e. vehicles, would 
they still cost more ? Prof. Dr. 
Horst Gunter of the Technical 
University of Brunswick, will 
talk about this mid the other 
implications of producing large 
numbers of electric vehicles for 
tiie motor manufacturers and 
the electrotechnical industry. 

The conference will consider 
the provision of a flexible 


CONTRACTS AND TENDERS 


ARGENTINA 

BELLA VISTA SA. (El.) 

SUGAR COMPANY 

INTERNATIONAL CALL FOR TENDERS 
(LAW No. 21976) 

Sale as a unit of an agricultural-industrial area 
comprising one sugar factory, alcohol distillery and 
sugar cane planted fields, all located in the Province 
of Tucuman (Argentina) . Without base! 

Terms of payment: 10% on adjudication, 15% on 
possession and balance up to sixty (60) months. 
Specification sheets available at 575 San Marlin 
Street, 2nd Floor, Office No. 15, Tucuman, Argentina. 
Price: AP 1.000,000. 

Opening of Tenders: 12th September, 1979, at 4 p.m., 
at 120 Defensa Street, 5th Floor, Buenos Aires, 
Argentina. 

Submitting of Tenders: Until one hour before time 
limit at 120 Defensa Street 5th Floor, Office No. 
5083, Buenos Aires, Argentina. 

Information: 575 San Martin Street, 2nd Floor, Office 
No. 15, Tucuman, Argentina, cr at C.O.N.A.S.A. 
main offices. 1070 Cerrito Street, 11th Floor, Buenos 
Aires, or at 179 Rivadavia Street, Tucuman, 
Argentina. 

Trust Receiver 


i REPUBLIC OF GABON 

The Director General of the Postal 
Telecommunications Board 

Notice for International Tenders 
Extension of the aerial and underground network of 
Libreville 

(A) Supply and works 

— supply of networks and public works equipment 

— execution of public works, installation and connection 

— switching of telephone subscribers to the new central 
telephone exchange. 

(B) Maintenance of this network 

— participation in training of personnel 

— supply of various equipment required to ensure the 
maintenance of this network and its normal development 
for 3 years. 

The Board wiU deal with one firm only for all these works. 
Details on this tender are available on every working day at 
the following addresses: 

1. Direction Generate de TO Rice Gabonals des 
Posies & Telecommunications. Libreville, Gabon 

against payment of a sum of 25,000 F. CFA 

2. SOFRECOM, consulting engineer, . 

S rue de Berri. 7500S Paris. 

against payment of a sum of 500 French francs. 

Bids written in the French language should be sent to: 

Direction. Generate de I’Offiee Gabonais des 
Postes & Telecommunications, Libreville, Gabon 
by registered mail or against receipt. 

They should reach the Board before Saturday. December 8, 
1979, 11 ami. (Libreville time) . 


> REPUBLIC OF GABON 

The Director General of the Postal 

Telecommunications Board 

Notice for International Tenders 
Extension of eight aerial and underground networks 
- in the country 

(A) Extension and modernisation of the Franceville, Moanda. 
NDjole, Lambarfind, Oyem, Bitam, tfoulla, Koula-Moutou 
networks: 

— supply of networks and public works equipment 

— execution of public works, installation and connection . 

— switching of telephone subscribers to the new. central 
telephone exchanges 

— connecting of passible subscribers, including installation 
of telephones. 

(B) Maintenance of these networks 

— participation in training of personnel 

— supply of various equipment required to‘ ensure the 
maintenance of these networks and their normal 
development for 2 years. 

The Board will deal with one firm only for all these works. 
Details on Ibis tender are available on every working day at 
the following addresses: 

- 1. Direction Gdndrale de l'Office Gabonais des 

Postes & Telecommunications, Libreville. .Gabon 
against payment of a sum of 25,000 F.CPA 

2. SOFRECOM, consulting engireer, 

8 rue de Bern. 75008 Paris 

against payment of a sum of 500 French francs. 

Bids written in the French language should be sent to: 

Direction Generate de l’Office Gabonais des 
Postes & Telecommunications. Libreville, Gabon 
by registered mail or against receipt 

They should reach the Board before Saturday, December 8, 
1979, 11 a-m. (Libreville time). 


3 REPUBLIC OF GABON 

The Director General of the Postal 
Telecommunications Board 
Notice for International Tenders for 

(A) The supply, transportation and installation of the 
equipment necessary to replace the present Port Gentil 
telephone exchange. 

-(B) The temporary participation of the manufacturer in the 
maintenance operation of this exchange as well as in training 
of personnel. . _ 

The Board will deal with one firm only for all these works. 
Details on this tender are available on every working day at 
the following addresses: 

1— Direction Generate de l'Office • Gabonais des Postes & 
Telecommunications, Libreville, Gabon, 

against payment of a sum of 28,000 F.CFA- 

2— SOFRECOM, consulting engineer,’ 

8 rue de Berri, 75008 Paris 

against payment of a sum of 500 French f rapes. 

Bids written in the French language should be sent to: 

Direction Generate de l’Offire Gabonais des Postes & 
Telecommunications, Libreville, Gabon 
by registered mail or against receipt 

They should reach the Board before Saturday, December 8, 
1979. 11 ajn. (Libreville time). 


CONTRACTS AND TENDERS 


APPEARS EVERY 


MONDAY 


REPUBLIC OF NIGER 

MINISTRY OF POSTS AND 
TELECOMMUNICATIONS 

INTERNATIONAL TENDER NO. l/MPT/BOAD/79 

The Postal and Telecommunications Board of the 
Republic of Niger is issuing an International tender for the 
supply and .installation of a Telex Exchange In Niamey. 
COMPANIES AUTHORISED TO SUBMIT BIDS 

Companies belonging to member countries .of the 
Monetary Union of West Africa (UMOA) or those who main- 
tain financial or technical relations with the West African 
Development Bank (BO AD) are authorised to submit bids. 
AVAILABILITY OF DETAILS OF TENDER 

Details of this tender can be obtained on every working 
day. against payment of 20,000 F-CJA by crossed cheque 
made out to “ Agent Comptable de l’OJP.TJf. 5 .Niamey," 
either from: 

Monsieur le Directeur General de l’Office des Postes et 
T£l6comm unications 
Niamey. Republic of Niger 
or from: 

SOFRECOM 

S Rue de Berri, 7500S Paris, France. 

FORWARDING OF BIDS 

Bids should reach the Postal and Telecommunications 
Board of the Republic of Niger not later than '30 November 
1979 at IL30 pm. 


recharging infrastructure, .and 
support systems for electric 
vehicles, and draw upon experi- 
ence gained by traditional users 
of electric vehicles and con- 
ventional transport syst ems. 
Tracked farms of electric 
vehicles, trams, trolleybuses, 
rail and metro systems, are 
alreadv well established, and 
Dr. C. Stun of the City of Basle, 
will talk about energy efficiency 
and operation of their trolley- 
bus system, while Kummler and 
Matter AG provides details 
about the technical improve- 
ments they have made in the 
overhead recharging infra- 
structure. 

A- Wright, Tyne and Wear 
Passenger Transport Executive, 
will discuss the technical and 
operational development of all 
forms of tracked vehicles, and 
the part they will have to play 
in an integrated transport - 
system. Electric delivery’ 
vehicles will be the subject of 
D. Durrant of W. H. Smith, who 
will talk about the total support 
facilities needed, recharging 
equipment, maintenance facili- 
ties- and trained staff, as well as 
the capital investment needed. 

A comparison of all methods 
of recharging electric vehicles, 
covering battery exchange, fast 
charging, on board chargers, 
wayside power supplies and top- 
ping up, will be made by XL 
Pomin. of Electricity de France, 
who will represent the European 
Electric Road Vehicle Associa- 
tion. The recharging require- 
ments of private cars will be 
examined by P. Oxley. Cranfield 
Institute of Technology. . It is 
envisaged that most recharging 
will be carried out at home, but 
topping up facilities, to extend 
the range, could be made avail- 
able at offices, shops and 
factories. 

D. Bayliss and 31. Foulkes. 
Greater London Council, will 
envisage the future role of elec- 
tric vehicles, and the part they 
can play in proriding a clean, 
quiet and efficient transport 
system for London. 

The summing up of the meet- 
ing and information about the 
Electric Vehicle Development 
Group’s projects for developing 
a supporting infrastructure for 
electric vehicles will be given 
by T. L Beagley, president of 
the group. 

Further information on this 
conference from EVDG. 59, Cole* 
brooke Row, London XI SAF. 
01-359 7352. 


Trends in 
batteries 

THE STATED aim of General 
Motors to produce an electric 
car with a 100 mile (160 km) 
ran^e and top speed of 56 mph 
(90 kph) is edging towards 
achievement with work at the 
company's Warren, Michigan 
research laboratories on two 
particular battery couples, zinc/ 
nickel oxide and lithium/ iron 
sulphide. 

There are several criteria 
which determine the feasibility 
of a couple including durability 
reliability, cost and safety but 
the fundamental ones are 
specific enerjy and specific 
power. 

Specific energy defines the 
battery's total per-charge energy 
storage ability’ in watt-hours per 
kg and gives a good indication 
of an electric vehicle’s range 
Specific power (watts per kg) 
defines tne rate at which this 
energy can he withdrawn when 
the driver “ puts his foot 
down” and gives an indication 
of the vehicle’s top speed and 
acceleration. 

The laboratory’s view is that 
! for a Chevette-sized vehicle 
(1,000 kg). 160 km (160 mile) 
range, and the ability to mix 
with urban traffic, the minim al 
figures are 70 watt-hours/kg 
and 110 watts/kg respectively 
assuming that 25 per cent of 
the vehicle weight is allocated 
to batteries. 

Other couples apart from the 
two under investigation can 
meet these requirements, in- 
cluding zinc chlorine and the 
perhaps ' better known sodium- 
sulphur, presumably rejected 
by GM on the grounds of 
ultimate serious-crash safety 
problems. 

The problem with the zinc/ 
nickel oxide cell has been life- 
time limitation due to unsatis- 
factory reforming of the zinc on 
recharge and shape changes of 
the zinc electrode due to non- 
uniform current distribution. 
But some of the snags have 
been overcome and earlier -this 
year full size, lightweight cells 
with relatively low cost com- 
ponents were shown to have a 
life of 150 cycles of charge- 
discharge. 

Lithium iron sulphide calls 
for operation at 426 deg C. but 
six to 10 times the energy of 
the reference lead acid battery 
can be stored. - 

Durability in this case .is not 
;a prime problem (700 cycles 
have been completed). How- 
ever, the performance aim for 
the apit is 200 watt hours/kg 
and the laboratory says that 75 
per cent of this has already 
been. • -achieved. But it .- admits 
that much work remains in 
developing lower . cost com- 
ponents and improving . con- 
tinuous operating life at 
elevated temperatures. 


Easy to check hours 
spent at work 
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STEP Model 99 Time Calculator 
Is an electronic unit to control 
the day-to-day working schedule 
within a business organisation 
and provide a printed record of 
each employee's arrival and 
departure times during a pre- 
determined work period. 

It distinguishes systematically 
between normal time, normal 
overtime and special overtime, 
and records the daily and 
cumulative totals of each. Any 
anomalies in attendance times 
are automatically .printed in. red. 

At the end of the pay period, 
each time card becomes a pay- 
roll document containing all the 
information relating to that 
employee’s movements during 
the payroll period. Wages staff 
simply have to read off the final 
figures, ready sub-divided into 
the different categories of work- 
ing time, for instant payroll 
computation. 

The unit can be programmed 
to operate a weekly, fortnightly, 
or monthly pay period. 

STEP Model 99 will monitor 
“ fixtime." “ flextime ” or a com- 
bination of both simultaneously. 
It can he pre-programmed to 
control up to four daily and 
four weekly work schedules, at 
the customers’ choice, and each 
weekly schedule can comprise 
any combination of daily 
schedules. In other words, it 
will cater for four different 
groups of employees working to 
four different daily schedules, 
any of which may be ** fixtime " 
or “flextime." 

Work schedules may be 
programmed by the customer to 
include an infinite variety of 
different features, such as 
automatic "in" and “but" 
printings for arrival and 
departure times; specified limits 
outside which attendance will 
not be credited: and “allowed 


lateness ” periods during which 
late arrivals arc not debited. 
Other programming options in- 
clude m aximum daily normal 
working time and/or overtime 
allowed: maximum monthly 

* carry-over " hours for " flex' 
time ” operation; and many 
more. 

The electronic memory 
records every movement of 
each employee up to midnight 
on the last day of the pay 
period. 

Simplex Time Recorder Co. 
(UK), Holmiield Industrial 
Estate, Holdsworth, Halifax. W. 
Yorks. HX2 9TN. Telcpbune: 
Halifax (0422) 248281. 

Signs the 
cheques 

MAILING MACHINES 5610 and 
5675 made by Pitney Bowes can 
now be fitted* with cheque signer 
imprinter 5390 to enable 
repetitive document signing 
tasks to be- carried out 
automatically. 

The mailing machines are 
converted simply by removing 
the detachable postage meter 
and replacing it with the cheque 
signer. Security in use is 
assured by the employment of 
three key systems to prevent 
unauthorised use and to set Inc 
sealed item counter. The black 
inker assembly is easily changed 
by the operator. 

Apart frow cheque signing 
the unit should also prove 
useful for various imprinting 
tasks and can even been used 
for printing “sell-by" dates on 
small packets and label*. 

Pitney Bowes is at The 




The Queen 
1 nr decorates 
Noigren Air Aces 

Makers of the unique 
Olympian ‘plug-in’ system 
and world leading suppliers 
of compressed air process- 
ing equipment. 


Pinnacles, Harluw, Essex (U2ru 
2673 1). 


Scales are 
linked to 1 

labeller 

MT.YIPACKER. from W A- T 
Avery is a compact micro pro- 
cessor-based system consistin'! } 
of an electronic labeller linked 
to the company's 1750 digital ; 
price-computing scales. ' 

Labels are printed automatic- 
ally as packs arc weighed on 
the 1750. After checking that 
the scale displays are stable-, 
a protection against fraud— t hr* 
labeller unit uses signals from 
the 1750 to print weight, price 
per pound, selling price, the 
“sell by” dale and a commo- 
dity description on a label car- 
ried on an internal roll. 

To set up. the operator lias 
only to key in The price p<*r 
pound on the 1730 and the 
" sell by" date on the labeller's 
kevhoard, and insert the appro- 
priate cnnimndily - priming 
stereo plate. Tin* labeller has 
a digital display to show what 
has been keyed. 

More on the unit, which 
can label packs a! 30/min, from 
the company at Smethwick. 
WarloV. West Midland* BBS 
2LP (021 .558 1112). 
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....the international name for 

QUALITY MILLING MACHINES 


Bridqeixrrf 


TEXTRON 


Bridgeport Machines Division of Textron Lid. 

RO. Box 22. Forest Road, Leicester, IE5 OFJ, England 
Telephone 0533 531122 Tele* 34588 


STODDARD HOLDINGS 
LIMITED 

(i Carpet Manufacturers) 

Group Results for Year ended 31st May 1979 


1979 

£000 

23,101 

1.500 

281 

454 

765 

(7) 

772 


GROUP TURNOVER 
OPERATING PROFIT 
Exchange Losses 
Finance Charges 

PROFIT BEFORE TAXATION 
Taxation 

PROFIT AFTER TAXATION 
DIVIDENDS 
Preference paid 
Ordinary and ‘A’ Ordinary 
Interim paid 0.5320p (197S 0.5240p) . 

Final proposed O.S576p (197S 0.806 Ip) 

EARNINGS PER SHARE 

COMMENTS BY THE CHAIM AN, SIR ROBERT A. MACLEAN 

Group share of both home and export markets again increased 


1978 

£000 

21,057 

1.113 

78 

327 

70S 

344 

364 


10 

43 

69 

9.5p 


10 

42 

65 

4.4p 


1. 


3. 


4. 


5. 
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AT KN OWSLEY near Liver- 
pool a team of scientists and 
chemical engineers has just be- 
gun to commission a novel 
chemical process— the only one 
of its kind in the world, they 
believe, it is the first of a 
family of processes invented by 
Tate and Lyle, the cane sugar 
refiners, ail of which will use 
sugar a s a chemical feedstock. 

Tate and Lyle has already 
made a commitment of £12m to 
manufacturing plant for the 
family, relatives of which will 
come on-stream over the next 
few months. They include a joint 
venture with Hercules Powder, 
an American fine-chemicals 
company, which has invested 
another £3m in a process 

expected to start commissioning 

later this month. 

The Knowsley venture is the 
outcome of a shrewd piece of 
technological forecasting a 
decade ago by what then was a 
minuscule group research 
department In 1968 the company 
brought A. J. (Chuck) Vtitos,-an 
exuberant plant physiologist 
working in Trinidad, back to 
Bromley to run the research 
department. He soon pointed out 
that a research budget of about 
£250,000 devoted to improving 
the company’s existing tech- 
nology was likely neither to 
revolutionise the business nor 
to open up new opportunities 
for Tate and Lyle. 

At the time it was strictly a. 
□ne-product company, concerned 
only with better and cheaper 
ways of refining sugar. But it 
had begun to dawn that there 
were dangers ahead. What if the 
nutritionists succeeded in damn- 
ing sugar? What if Britain 
entered a Common Market with 
a large beet sugar industry 
opposed to cane sugar imports? 

The new research chief set 
out to find new business activi- 
ties the Board might be pre- 
pared to sponsor, at a time 
when, he says, “ it was unthink- 
able that Tate and Liye would 
see chemistry as a business 
opportunity." The basis of those 
activities lay in the versatility 


Tate and Lyle stirs 
up sugar revolution 


BY DAVID FISHLOCK 


of sugar chemistry. He saw 
sugar as a raw material as 
versatile as petroleum and 
almost totally untapped. 
“Almost anything you can do 
with oil could he done more 
cheaply with sugar." 

The Board accepted the case 
made by Professor Vlitos — he 
is a visiting professor at Queen 
Elizabeth College in London. 
By 1972 he had .set himself up 
in a new research centre on the 
campus of the University of 
Reading, strong in the science 
and technology of agriculture. 
By 1974 he was leasing a ware- 
house in which to start pilot- 
plant studies of the first sugar 
chemistry processes. 

This was the genesis of Talres 
Development, a new business 
venture owned by Tale and 
Lyle. Talres — an abbreviation 
of “ Tate and Lyle research 
has headquarters ' in Reading, 
modern facilities for pilot-plant 
studies nearby, and its first 
factory coming on-stream at 
Knowsley. Us chief executive 
is Robin Dugdale. a finance man 
who joined Professor Vlitos in 
,the mid-1970s and struck up a 
winning- partnership between 
science and business. He re- 
ports to Vlitos as chairman of 
Tate and Lyle’s new develop- 
ments division. 

Professor Vlitos. now the 
Board member responsible for 
research, development and new 
ventures, is a confirmed believer 
in Ihe importance of the “ pro- 
ject champion " if any innova- 
tion is to fight its way through 
to the market-place. Robin 
Dugdale. he says, is the project 
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Professor Vlitos (left). Robin Dugdale (right)— a partnership 
between science and business. 

champion of the first tranche ing, preserving, fire-retarding, 
of new products from his labora- anti-static, and so on. Once won 
tories. They are products from over, the markets _ for ^ these 
which both men are looking for “ performance chemicals " tend 
a high rate of return, perhaps to stay loyal for a long time, 
30 per cent profit; perhaps yield- says Dugdale. 
ing £10m profit a year by the Performance apart, what his 
late 1980s, forecasts Dugdale. products claim to halve over 
In spite of its novelty. Dug- competing chemicals is. first, no 
dale has built his new factory need for petroleum; and second, 
pretty well on schedule, start- their safeness. In toxicity test- 
ing in August 19 n. and for a ing “rats grow fat on them," 
cost over-run of only about 5 S ays one senior Tate and Lyle 
per cent The technology has scientist 
already been proven on large Talres expects t0 have the 
pilot-piam scale on the outskirts h j f f develop- 

of Reading, where enough of operation b / Januar y. 

the nsw products are being B f ^ first three re 


made to permit test marketing. 
One new application is 



some 40 per cent of its capacity 
will go into producing 



TV Screen s 'thjs^ o rrfh de 1 ° n surfactant, and refining it into 


performance chemicals for the 
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TI,e JSl UC i '".“l 1 iS fond cosmetic and YelaieS 

a powerful surfactant or j^ustries. its only competition 
synthetic cleaning agent made in Europe is through imports 

£™ n a ii W K.m5? d - Ja P“ based on Afferent 

It all sounds like kitchen chemistry, claims 

chemistry —the cooking, to- Dueda i e 

gether of two natural substances * . * _ „ . nt 

in the presence of the right “ P ^ 

catalvst *“ But you have to eity. One of our nightmares is 

learn^not to make caramel what we W0ll]d do ^ ° ne of ° ur 
w^vStos ’ products really took off-though 

The desired result is a brown £ W0 .V ld be a “ ce 
soapy flake, a mixture basically bave - be T alres bas 

of four new chemicals. This ^ady negotiated licences for 
finds markets both as the crude similar plants to be built in 
mixture — Tate and Lyle has Japan, Pern and Yugoslavia; and 
just signed a large contract to * negotiating with another six 
build a plant making such a comotnes. * 

mixture as “ synthetic soap " in The secret of successful lnno- 
tbe Philippines— and refined vation. both Vlitos and Dugdale 
into its separate parts. believe. " is tD make sure the 

Refining is the stage that inventor is involved all the 
really adds value, of course. The way." Within Talres, the 
business, says Duadale, is “ per- former research scientists have 
formance chemicals" — the moved with their discoveries 
technology of tailoring a chemi- through pilot-plant studies to 
ckl additive to do a very specific become new venture managers, 
job- The pinch of sugar-based Its independence of traditional 
additive can impart a bewilder- areas of Tate and Lyle business 
.ing variety of special properties is an advantage. Th ere are no 
— -cleaning, lubricating, thicken- boundaries, no NIH _(" not in- 


vented here") factor, says 
Vlitos. 

But he adds that he is not 
sure that his team can sustain 
its success record for innovative 
chemistry. The risks are high 
in pioneering entirely new 
markets, as some of the ideas 
in the pipeline must do. Joint 
ventures of the kind Talres has 
struck with Hercules Powder, 
market leaders for certain per- 
formance chemicals in the U.S„ 
help to reduce these risks. 

Professor Vlitos also pays 
tribute to his own Board for 
being willing to finance both a 
research and development pro- 
gramme costing upwards of £2m 
a year at Reading, and the in- 
vestment in Talres. It helps, of 
course, that the chairman. Lord 
Jellicoe, was once the Cabinet 
Minister responsible for science. 
Qne result is that the research 
budget has so far survived 
unscathed. 

A glance at the group's 
annual report for research and 
development affords some clues 
to this confidence. Very few 
companies are confident enough 
to disclose their __ research 
activities in this way. “ though 
we don’t put in anything we 
haven't patented." says Vlitos. 
He believes firmly that the feed- 
back is worth more than any- 
thing he might be giving away 
to competitors. "When people 
read what we've been doing they 
often decide not to try to do it 
themselves." 

The research division has 
adopted the idea of u venture 
groups " bringing . together 
scientists responsible for the 
discovery or innovation with 
marketing and finance people. . 
This venture group may in turn 
seek financial support from 
inside Tate and Lyle or from 
an outside partner. 

From new venture groups in 
the coming months will emerge 
the first of a new family of 
sweetening agents. By tinkering 
with the chemistry of cane sugar 
the scientists found to their 
surprise that they could control 
its flavour — make it much 
sweeter, so that far less of it is 
needed, or more enduring, or 
even bitter — so that ij finds 
fresh uses as a food additive. 

At the same time they have 
found plants which yield new 
kinds of sweeteners. One is a 
sweet protein, a . polypeptide 
called thaumatin, which can be 
extracted from a berry common 
in West Africa. Natives eat them 
as sweets, but Professor Vlltos's 
scientists have begun to culti- 
vate them experimentally in 
precise conditions of heat high 
humidity and shade. Another is 
a syrup of fruit sugars obtain- 
able from chicory, a plant 
familiar to housewives, which 
can be cultivated under similar 
conditions to sugar beet. 

It's not "high technology." 
says Professor Vlitos — this he 
defines as the outcome of 
research expenditures of ten 
times as much as he is spending. 
But it is good science, which has 
every promise of becoming a 
profitable new business venture. 
"We're in food, energy, the 
environment — and it’s hard to 
think of three fields likely to be 
more exciting for the next 20 or 
30 years." 


R & D: a story of lost 
opportunities for the UK 


BY PETER RIDDELL 

A POOR record in handling 
technical change is generally * 
high on the list of explanations 
for Britain’s low productivity 
growth in the last decade. Yet 
the exact relationship between 
the level of research and 
development expenditure and 
economic performance is far 
from straightforward and is a 
matter of dispute among 
economists. 

Recent Government figures— 
published in Trade and Industry 
for April 6 and in. the July 
Economic Trends— show that R 
and D expenditure in the UK 
has fallen in real terms over 
the last decade. The UK has 
also fallen further behind other 
countries over the period. 

Total expenditure in the UK 
in 1975 was £2.15bn. or 2.1 per 
cent of Gross Domestic Product, 
Admittedly 1975 was a year of 
recession but the figures indicate 
a steady decline over the pre- 
vious decade from a level of 2.3 
per cent in 1964. 

UK spending on R and D fell 
by roughly 11 per cent in real 
terms between the lale 1960s and 
the mid-1970s,' but tbere was a 
44 per cent rise in West Ger- 
many and a 17 per cent increase 
in France. In Japan expendi- 
ture doubled between 1967 and 
1973; then fell by 5 per cent 
between then and 1975. The 
only major country with a 
broadly similar experience to 
the UK was the U.S. where R 
and D expenditure also fell by 
over a tenth in real terms over 
the same period, though from a 
much higher absolute level. 

Although these figures have !□ 
be treated with some caution 
the trends are clear. The U.S. 
and the UK also showed the 
lowest productivity growth of 
any major industrialised coun- 
tries over the period 1973-77. 

All this is consistent with those 
theories which attempt to link 
the level of R and D expendi- 
ture with relative economic 
performance. For instance a 
study by Professor Christopher 
Freeman of Sussex University 
in the National Institute report 
on De-Industrialisation reached 
a similar conclusion. He quoted 
figures showing that the UK 
ranks relatively far down the 
international league table for 
industrial R and D and is far 
surpassed in absolute terras by 
West Germany and Japan. 

Professor Freeman pointed 
out. however, that in the 1950s 
and early 1960s Britain ranked 
much higher in the R and D 
league table and at that time 
apparently devoted greater 
resources in absolute terms to 
industrial R and D than either 
West Germany or Japan. After 
allowing for a time lag of a Few 
years this might have been ex- 
pected to result in a better trade 
performance in the 1960s. But 


RESEARCH AND DEVELOPMENT EXPENDITURE 
(1) UK MANUFACTURING INDUSTRY SPENDING 
£m at 1975 prices 
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1967 

1969 

1971 

1975 

Chemical and allied industries 

194 

216 

236 


245 

Mechanical engineering 

115 

154 

133 

M 

103 

Electronics 

222 

205 

JOS 

302 

279 

Other electrical engineering 

E2 

92 

85 

68 

.73 

Motor vehicles 

ICO 

113 

112 

97 

* 88 

Aerospace 

390 

356 

351 

366 

.292 

Jther 

260 

272 

264 

219 

-213 

Total manufacturing 

M65 

1,038 

1,491 

"U76 



(2) INTERNATIONAL COMPARISON OF INDUSTRIAL SPENDING 

1975 




Index 

1975 ~ 100 



Per head of 






Total 

population 


1967 

1969 

1973 

1975 

Sm' 

ussl 

US. 

109.7 

111.6 

104.6 

100.0 

23.540 

uqT~ 

W. German/ 

69.4 

78J 

93.6 

100.0 

5.874 

95 - 

Japan 

52.6 

77.8 

105.7 

10031 

5.637 

51 

France 

85.2 

89.3 

96.9 

100.0 

3.645 

49:.; 

UK 

113.0 

112.9 

na 

100.0 

2.914 

52 ’ 


* Converted from national currencies by using official exchange rates, 
na Not available. 

Source TiaJc -arii/ Indus;, v J n<i Ercnfl'-uj Tr*r&3 


the actual record was no better 
than before. 

The explanation is that ihe 
quantity or spending is no guide 
10 its quality or to the efficiency 
with which it is used. Professor 
Freeman pointed out that two 
striking features of UK R and I) 
spending have been its high con- 
centration in the aircraft in- 
dustry by comparison with West 
Germany and Japan and the 
very high proportion in the UK 
which is government financed. 
But a relatively low. and 
declining, proportion of British 
expenditure was directed at 
R and D in machinery. 

Britain’s strong innovative 
effort has been in the same 
industries where the U.S. was 
also spending a large amount, 
notably the aircraft, electronic, 
nuclear and instrument sectors 
where Ihere. was big military 
support. There are enormous 
economics of scale in the'e 
industries and the UK has 
generally been on an unequal 
footing with the U.S. The 
failure rale is also high in this 
area with Concorde as the most 
spectacular example of unpro- 
ductive investment. 

Professor Freeman concluded 
that " a peculiar British paradox 
of the post-war period was thus 
one of completely inappropriate 
allocation of government and 
industrial R and D resources at 
a time when the total British 
R and D effort was temporarily 
greater than that nf any of our 
major competitors except the 
U.S. Whereas the U.S. at least 
derived substantial trade ad van* 
tages from its world dominance 
in military-related technologies. 


British trade and industrial 
performance gained little from 
Hie heavy UK investment m 
thoM- areas and may indeed 
have been weakened by it. ’ 

"liven the considerable British 
R and D work in military elec- 
tronics did not provide the basis 
for exploitation of civil erec- 
irunics markets to any great 
extent, although the potential 
here was. and remains, 
enormous. 

The latest figures show that 
not only has total UK spending 
fallen m the last decade hut 
that the pattern has changed. 
Total manufacturing pending 
on R and D reached a plateau in 
the UK in the late 1960s. (hen 
fell by around S per cent in real 
terms from 1969 to 1972 and by 
6 per cent from 1972 to 1975. 

However, the chemical and 
allied sector has shown ^an 
underlying upward growth 
since the mid-1960s with a real 
increase of a quarter by 1975. 
Electronics was the only other 
indust ry lo have a larger expen- 
diture in 1975 than in 1964. a 
rise of 26 per cent, though its 
peak was in 1969. 

Overall, as Professor Freeman 
argued, "the improvement of 
UK performance depends both 
on an improved allocation of 
resources for invention and 
innovation and on a much more 
efficient exploitation of the 
potential advantages to be 
derived from technical innova- 
tion.” 

a Dc • i n d uxt r io l isnfion.” 
JVatioiml /iislitu/c Economic 
Policy Papers. \o. 2. Hcivc- 
vmnu. price Li.50 t paperback). 
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Pakistan International to the Middle East. 
Ife just like coming home. 


around the world 


With our head office in London and 200 branches and offices in some 35 
countries, Grindlays means (fifferenttfaings to different people 
around the world. 

Our traditional presence in the Middle East, Africa and South Asia. 

Oar expanding role in Asia Pacific, Europe and North America. . 

Our success in developing relationships in Latin America. 

Our corporate and merchant banking capability in 
London and other hey centres. 

Whatever Grindlays means to you, we can provide 
eurodollars, Wd, performance and other- 
construction and supply bonds and guarantees, 
local currency finance, foreign exchange, 

export finance and a wide range of 

other banking services — internationally; 


You know the feeling. It’s a warm smile. 

A relaxed atmosphere. A lot of caring. You can 
be yourself. Just like home. 

We have regular scheduled flights to 
the Middle East, covering Cairo. Dliahran, 

Tehran. Damascus and Dubai. 

Contact your Travel Agent or phone us at 
45 Piccadilly, London W1 on 01-734 5544 to find 
out more about Pakistan Internationals 
worldwide service, covering over 00 destinations. 

Wherever you fly with PIA youll feel 
you’re coining home. 


PIA 


Great people to fly with 
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Travel, and how 
to improve it 


Contradictions in the Herstatt case 


BY A. H. HERMANN. LEGAL CORRESPONDENT 


BV SAMUEL BRITTAN 


THIS IS a suitable time of year 
td write about improving the 
travellers’ Jot. For. there are 
a^ot.of little things that could 
be done to improve it. irrespec- 
tive of whether one is talking 
a&eixt holiday or business 
jdhraeys. 

fThe obvious place to start is 
with hotels. The most common 
defect -of hotel rooms is inade- 
quate .light by which to read. 
Sometimes there Is an made* 
quote' number of fittings, but 
usually it is simply meanness 
irw providing bulbs of sufficient 
p (fiver. The next grouse usually 
concerns storage space. In 
sqme hotels 'there Is a con- 
venient upper sbelf stretching 
j cross the wardrobe on which 
soarves. pullovers and miscel- 
laneous oddments can be put 
In other hotels there are suffi- 
cient drawers for clothes; but 
in very few does one find both 
a shelf and storage space, and 
even when one does, one is 
liable to find there are not 
enough men’s hangers and has 
to hunt the chambermaids 
before one can unpack. 

Information 

•The next snag is likely to be 
tile absence of hooks, especially 
in'the newer and plushier hotels. 
Some architect must have laid 
dbVn a pseudo-principle about 
the desirability of flat surfaces. 
As a result it is impossible to 
l&ve a coat on the door or 
Id' hang up a suit in a way 
convenient for removing articles 
from the pockets on retiring for 
the night. 

, Another amenity, which ought 
. to- be taken for granted, but 
cannot be. is a small desk with 
: a' :drawer. It is a great help 
too if there is a little hotel 
; stationery. Basic information on 
the hotel is also welcome — 
simple things, such as meal 
times, room service facilities. 

. procedures for dealing with 
laundry and — for more ambi- 

* tious ‘hotels— some list of the 

• amenities offered and where 
they are placed. 

;So far from finding printed 
material of this kind, whether 
. in folders, or even on door 
. notices, vulgar. I find it ex- 
tremely valuable. It saves run- 
ning down the whole time to 
the desk, where one often finds- 
that the person who knows will 
have gone out " for a moment." 
-If the proportion of these 
requirements fulfilled depended 
on. the cost or grading of the 
hotel, there would he nothing 
much to say. But this is not 
so. In some one or two star 


hotels, most of these things are 
provided, and In other four or 
even five star hote& there have 
been startling omissions. Indeed, 
tbe grading and cost .of- a hotel 
seem to depend more .on the 
amount of Space wasted in 
massive entrance lobbies or -the* 
number of bars than the ser- 
vices actually available to the 
ristior. 

Another grouse, particularly 
in peninsular Italy, is the ab- 
sence of radios. Further north 
radios tend to be .Supplied (and 
sometimes even that holy of 
holies, a TV set). But how 
rarely, in the UK for instance, 
is the music programme avail- 
able on any of the buttons? 
And in central Europe, one can 
often "choose" between stations 
in three different languages— 
all providing the same "pop” 
music interspersed with brief 
and inadequate news items end- 
lessly repeated. 

When one leaves the hotel, 
the main problem is ail too 
often how to stay alive as a 
pedestrian. I was staying at a 
very attractive hotel just out- 
side Positano on the famous 
Amalfi Drive. The mile-and-a- 
haif walk into Positano ought j 
to have been one of the great 
pleasures tbe world has to offer. 
But the drive turned out to be 
quite literally a “drive" with 
no pedestrian path of any kind. 
Even if I was prepared to take 
on trust the ability of drivers 
to avoid me, they themselves 
were not; and the ritual hoot- 
ing on spotting a pedestrian as 
they whizzed round bends was 
more nerve-racking than any- 
thin a in the centre of Milan or 
London. 

Conferences 

A final grouse relates to the 
rooms provided for conferences. 
How often is one iimted.to a 
conference in a world-famous 
city or beauty spot, only to find 
that every daylight hour is 
taken up by meetings in rec- 
tangular rooms without win- 
dows. 

An excuse sometimes given is 
that a view from the windows 
would distract attention from 
the proceedings. But one can- 
not listen for eight hours on end 
to unconvincing. laboured, and 
already familiar disquisitions on 
the dollar or world stagflation, 
and it is surely better that one's 
attention should wander to 
something pleasant than to the 
faces or motives of the other 
participants or the horseshoe 
table around which they are 
sitting. 


-OF THE series of scandals and 
failures .caused . by currency 
speculation shortly . after the 
{return to floating exchange 
ratss/ndae was- greater than the 
closing of the Herstatt Bank in 
Cologne on June 26, 1974. Its 
collapse' dealt an irreparable 
blow to the German public's 
confidence in the smaller 
private banks. 

Depositors left them ert masse 
and transferred their money to 
tbe big banks. The public asked 
for an inquiry into the German 
banking system — so far treated 
with reverence rather than as a 
suitable object of government 
supervision; The Bonn Govern- 
ment took immediate steps to 
protect depositors by establish- 
ing an insurance fund to which 
batiks now contribute. As 
deposits made by banks are not* 
protected hy this scheme, the 
banking community remained 
most interested in the outcome 
of tbe actions for damages 
brought by the victims of tbe 
Herstatt failure. 

Litigation was launched on 
three parallel tracks. The only 
one concluded so far concerned 
an action brought by Hill 
Samuel (Germany) and 22 other 
banks, seeking compensation 
from die Bundesbank, the West 
German central bank, for its 


failure to warn them In time, 
or - at least to prevent .their 
money being credited to the 
clearing account of the already 
insolvent Herstatt. This claim 
has been rejected but two other, 
actions brought by Herstatt 
creditors are still pending 
before lower courts (to which 
they have been returned by the 
German Supreme Court— the 
BGH). One seeks damages 
from the Federal Banking 
Supervisory Office in Bpriin and 
the other -from Herr Hans 
Gerling, a member of Herstati's 
supervisory board. 

No obligation 

In the first . action, brought 
against the Bundesbank, 23 
banks claimed that the Bundes- 
bank should not have accepted 
their clearing remittances in 
favour of Herstatt at a time 
when it must have known that 
Herstatt was insolvent The 
BGH disposed of this claim in 
its judgment of May 29, 1978 
(reported in this column June 
22. 1978) when it held that the 
Bundesbank was under no 
obligation to delay or stop clear- 
ing transfers as soon as it 
learned of the beneficiary's in- 
solvency. The BGH took the 
view that clearing transactions 
were “ automatic.” 


Moreover, said the court the 
responsibiliy for protecting 
creditors was not with the 
Central Bank but with the 
Federal Banking Supervisory 
Office in Berlin and the bank- 
ruptcy courts. Someone was 
bound to suffer in the end. and 
different creditors would be 
differently hit according to the 
timing chosen for the closure of 
the insolvent bank. , It was not 
for the Bundesbank to decide 
who was to suffer and who 
should be spared. 

In August the BGH returned 
to the question of liability in 
its latest Herstatt judgment 
which may well release a flood 
of depositors’ actions against the 
Berlin Office. The Third Bench 
of the court ruled that the 
Berlin Office was liable to 
depositors for any failure to 
perform its official duties pro- 
perly. The Court even went one 
step further and attempted to 
define the extent of the official 
duties of the Berlin Office. It 
held that the Office should warn 
the supervisory board of the 
bank, if it found irregularities. 
Such a warning, it said, became 
even more imperative if the 
Office came to the conclusion 
that a bank was heading 
towards insolvency. 


The duty of warning the 
supervisory board of Irregulari- 
ties or any impending insolv- 
ency was given even greater 
weight by the other ruling made 
by the court. This made it clear 
that it was not enough for the 
Berlin Office to sit and wait 
until it had obtained informa- 
tion about the business of the 
bank it was supposed to “super- 
vise. It was also its duty to 
keep the channels of informa- 
tion and of proper reporting 
the management of the bank if 
open, as well as reprimanding 

it failed to return, in good time, 
proper reports about its opera- 
tions and situation. 

This judgment should encour- 
age depositors to hope that the 
law courts, to which the case 
was returned by the BGH, will 
award them damages against the 
Berlin supervisory office either 
on the grounds that the office 
knew about tbe insolvency and 
did not warn the supervisory 
board in time, or on the grounds 
that it did not make sure that 
it would receive in good time 
proper reports which would 
have revealed the Impending in- 
solvency. Unfortunately, things 
are not so simple. . 

While the Third Bench of the 
BGH considered the depositors' 


claim against the Berlin super- 
visory office the Second Bench 
was "hearing a parallel r-ium 
brought by the tiepuMtiw* 
against Herr Hans Gerling. 

The depositors claimed that 
Herr Gerling was personally 
liable for their less iiei-aust’ he 
allowed normal banking opera- 
tions to cuniittue while he knew 
that the bank was sinking and 
its insolvency almost certain. 

Herr Gerling's defence was 
that to stop normal banking 
operations would have hindered 
his attempts to organise a 
rescue. 

Rescue dilemma 

While the Third Bench came 
down on the side of camion, and 
said that it was the duty of the 
office to take action as soon as 
the insolvency appeared to be 
imminent, the Second Bench 
came down on the side uE 
courage. The judges rejected 
the proposition put forward by 
the creditors, that it was border- 
ing on fraud fur Herr Gerling 
to accept money when he knew 
that the bank may not have 
been in a position to repay it. 
The Bench held that as long a* 
the rescue atiempls did nol 
appear completely hopeless (he 
banker had acted quite properly 


in accepting further deposits 
within the three weeks' protec- 
tion "quarantine period '* laid 
down in Section 92 ni German 
Company Law. After the three 
weeks have expired the duty (n 
apply foe liquidation cannot be 
Eurther avoided 

This judgment, which in fart 
was handed dawn three tlajs 
before that of tbe Third Bench, 
only confuses what at first 
appeared a clear cut issue It 
could be argued that the Berlin 
Office had faced the same 
dilemma as Herr Gerling when 
he decided in favour ot a rescue 
operation. It too must have 
considered the possibility of 
rescue and the conflicting 
interests of creditors old and 
new. 

An earlier closure of the 
bank could have saved the last 
butch oC cvcdlturs who put ill 
money after Hie Berlin Office 
suspected insolvency, bur the 
older creditors who already had 
their money m the bank at the 
time when the fif^t suspicion 
appeared could have claimed 
that had the Banking Office pro- 
vided more tunc the bank 
would have been rescued and 
I heir depn-uts saved It * 1 t , «Mijs 
that whichever vuurw is eht>-» , si 
i-ould be approved or con- 
demned. according to circum- 
stances — and the temperament 
ot ihe judges. 


St. Leger falls from fashion 


ENTERTAINMENT GUIDE J 


THE PRK de 1’Arc de 
Triomphe market has been busy 
with Troy drifting out in the 
betting, but there has been little 
interest in Britain's oldest 
classic, the St. Leger. 

It is interesting that all major 
hookmaking firms are betting 
one-fifth the odds a place the 
St Leger. but a quarter the odds 
a place for the “ Arc." 

Although the St. Leger is only 
12 days away, an offer of a 


RACING 

BY DOMINIC WIGAN 


quarter the odds a place for the 
race, which still has about two 
dozen left in, might not only be 
diplomatic, but would stimulate 
interest in the evenL 
Bookmakers -have had a 
tremendous year and I cannot 
recall how many favourites 
there have been this summer 
for the St Leger. With the 
race looking extremely second- 
rate, bookmakers must offer 
more exciting lists. 



BBC 1 

t Indicates programme in 
black and white. 

6.40-7.55 am Open University 
(UUra high frequency only). 
1125 Cricket: Fourth Test— Eng- 
land v India- 1.30 pm Trumpton. 

1.45 News. 2.05 Cricket: Fourth 
Test- 4.18 Regional News for 
England (except London). -L20 
Flay School (as BBC-2 11.00 am). 

4.45 Battle of the Planets. 5.05 
Newsround Extra. 5.35 The 
Wombles. 

‘5.40 News 


5.55 Nationwide (London and 
South East only). 

6-20 Nationwide celebrates its 
tenth anniversary. 

6-55 Angels. 

7 JO The Rockford Files. 

8.10 Panorama: Mr. Jack 
Lynch, Irish Premier, 
talks to Fred Emery. 

9.00 News. 

925 "The Pirate," starriug 

' Franco Nero (Part 2). 

11.00 The Mersey Beat: Police 
work as it really is. 

11.40 News Headtines/WeaUier/ 
Regional news. 

All Regions as BBC-1 except at 
the following times: — 

Scotland — 5.55-6.20 pm Report- 
ing Scotland. 11.40 News Head- 
lines: News and Weather for 
Scotland. 


F.T. CROSSWORD PUZZLE No. 4,063 


Wales— 00-1.45 pm Pili Pa) a. 
5.55-6.20 Wales Today. 6.55 
Heddiw. 7220-8.10 Bonanza. 
11.40 News Headlines, News and 
Weather for Wales. 

Northern Ireland — 4.18-4220 
pm Northern Ireland News. 5.55* 
6.20 Scene Around Six. li,40 
News Headlines: News and 
Weather for Northern Ireland. 

England — 5.55-6.20 pm Look 
East (Norwich); Look North 
(Leeds, Manchester. Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol): South 
Today (Southampton); Spotlight 
South West (Plymouth). 

BBC 2 

Trades Union Congress in Black- 
pool: Key debates at times to. he 
announced. 

6.40-7.55 am Open University. 
11.00 Play School. 

4J0 pm Cricket- Fourth Test — 
England v India. 

6.30 Open University. 

6.55 Officer Class. 


The St Leger has fallen from 
fashion due to the breeding 
emphasis on speed rather than 
alumina. There are only two pos- 
sible ways of maintaining its 
rank as a major race. Either the 
prize money should be increased 
dramatically, or the event 
should not be confined to three- 
year-olds. 

■Troy and He de Bourbon con- 
tinue to dominate a lively 
market for the “Arc-’*. Troy has 
been drifiting with eveiy firm 
except Coral, which has clipped 
the three-year-old's odds from 
184 to 6-4. Elsewhere, last year's 
King George VI and Queen 
Elizabeth Diamond Stakes 
winner. He de Bourbon, has 
been the rage. In a matter of 
weeks, bis price has contracted 
from 7-1 to 9-2, or 4-1 in most 
advertisements. Hea thorns on 
Saturday top-quoted the first 
and second favourite at 2-1 and 
54 respectively. 

Although the Vernon's 
Sprint is being run at Haydock 
on Saturday, most attention 
will focus on Kempton- lie de 
Bourbon is scheduled- to run 
'#3 first race there since June 9 


7.45 Mid-Evening News includ- 
ing sub-titles. • 

7.55 News 39 

8.10 “Happy as a Sandbag," 
musical by Ken Lee. 

9.15 Best of Brass. 

9.55 The Right to Work. 

11.00 Return Call to Brass 

Tacks. 

11.10 Cricket: Fourth Test 
l highlights). 

11 -35 Late News. 

11.50 Late Night Story. 

Channel Is tbe only IBA com- 
pany transmitting programmes 
during tbe present industrial 
dispute. Details or (his local 
service are given below. 

. ‘ CHANNEL 

1 -20-1 ,50 pm Channel Lunch-time 
nows — What’s an. Where and Weather. 
5.00 Puffin's Birthday Greeiinos 5.05 
Puff the Manic Dragon. 5.30 The 
Bevorly Vfill Billie*. 6.00 Report at Six 
Extra. 7.00 Target the Impossible. 
7M Emergency. 8.30 Feature film— 
Foot Lady." 10.00 Channel Late 
New* and Weather. 10.05 Cash end 
Company. 11.00 News in French. 
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Radio Wavelengths 

lcHz/ 28 5m 7 1215kHz/Z47m 

ikHz/ZTSm U a 90-32. 5vh I stereo 


1 1053kHx/285m 

108SMiz/275m 

2 B93kHz/433m 

0Q9kHz/33Om 
ft 98-91vhf stereo 


4 200kHz/1500m 
& 92-95vhf 


BBC Redio London: 
1458kHz, 206m A 94.9vtif 

Capital Radio: 

1548kHz. 194m & 9S.Mil 

London Broadcast inn: 
1151kHz, 261m & B7.3vhf 


ACROSS 

L Lad, we are in a state (8) 

5 Heavenly bodies encountered 
in companies (6) 

9 There is nothing to order for 
the special sen-ice unit (8) 
10. The girl after information 
■ -comes to the Lake (6) 

11 Keep your eye on the clock 
— you won't make progress 
(4, 4) 

12 Here's Ike— note the isle (6) 
14 Persons present — at the 

Prime- Minister’s bail ? (10) 
IS- Not a seat left — it's a good 
draw (1, 4, 5) 

22> Presumably, then, it is a free 
'-house (6) 

2S Get a rise — here you cannot 
be stumped (8) 

24. A record for us in a field 
•event (6) 

25 Sailor and German worker 
in full sufficiency (8) 

26, Longs far tales about the 

onent (6) 

IT Fragrant German river 

returns fast (8) 

DOWN 

1 Depa.t secretly with a pollti- 
. cian after last month (6) 


2 Animals to us, spectres to 

the Romans, a wall among 
the French (6) i 

3 Appearance of one in anger 
(6) 

4 Atonement for Russian pur- 
chase (10) 

6 Do this with arms to wel- 
come (4. 4) 

7 Engineer comes up with a 
chap on the way out (8) 

8 Went ahead after the begin- 
ning and was surprised (8 1 

13 Just not too dear (10) 

15 Follower of Crusoe's man 
( 3 ) 

16 It may be up to East to start 
the voyage <3. 2, 3) 

17 Gin causes Tory downfall 
(4. 4) 

19 Dictator gels to love money 
( 6 ) 3 

20 Bottle far the artist in the 
restaurant (6) 

21 Make off hastily with a bird 
from the old airline (4. 2) 

The solution of last Saturday's 

prize crossword will be given 

with names of winners next- 

Saturday. 


RADIO 1 

(S) Stereophonic broadcast. 

4 Modlum wav* 

6.00 am Aa Radio 2. 6-00 Dave Lee 

Travia. 9.00 Simon Bales. 11-31 Paul 
Burnett. 2.00 pro Andy Peebles, 4.31 
Kid Jensen. 7.00 Slavin' Alive. 9.00 
Mike Read. 9.50 Nawebeat. 10.00 
John Peel (5). 12.00-6.00 am As Radio 

RADIO 2 

5.00 am Nawa Summery. 5.03 Tony 

Brandon (S). 7.32 David Allan (5). 
10.03 Jimmy Young (S). 12.16 pm 

, Waggoners' Walk. 17-30 Pate Murray's 
Open House (S). 2.15 David Hamilton 
! IS). 4.15 Much More Music (S). 5.00 
News. 5.05 Waggoners' Walk. S-20 
John Dunn <S). 6.46 Sports Desk. 

7.02 Music from the Movies (SI. 7 JO 
I Snorts Desk. 733 Alan Dell with The 
Dance Band Days, and at 8.02 The Big 
Band Sound (S). 9.02 Humphrey 

Lyttelton with The Best of Jaaz on 
records (S). 9.55 Sports Desk. 10,02 
i Funny You Should Ask. 10.30 Star 
Sound. 11.02 Sparta Desk. 11.03 
Peter Clayton with Round Midnight, 
including 12.00 News and 12.05 am 
Sports Desk. 2.02-5.00 You and The 
Night and the Music (SJ. 

RADIO 3 

6.55 am Weather. 7.00 News. 7.05 
Overture concert, part 1 (S). . 8.00 
News. B.05 Concert, part 2. 9.00 

News. 0AE This Week's Composer? 
Schubert (S). 10.00 Schoenberg and 
Chopin pianto recital IS). 11.00 Ntaslc 
Interlude. 11.25 Cricket; England v 
India, Including 136 pm News. 1.40 
Your Letters Answered. 2.00 Lunch- 
time scoreboard. 6.40 At Home- 7.10 
Pled Pipers 730 Prom* 79 from St. 
Augustine's Church. Kilburn (SI. 8.46 
With Compliment* (story by Frederic 
Raphael). ' 9.15 Jessys Norman sings 
Rsvel and Haydn (S). 10.00 A Good 
Start to the Day by Zvonimir Bsialc 
(S). 11.00 Bach violin recital (S). 

11.25 Jau. In Britain (S). 11.56-12,00 
News. 

VHP with Medium Wave above 
except 6.00-7.00 and 11.00 am-7.10 pm 
as follows — 6.00-7.00 Open University. 
11.00 Edin burgh International Festival 
1979 — chamber music concert, pact l 
(S). 11.40- Festival Comment. 11.55 
Concert, part 2. 1.00 pm News. 1.05 
Music Group ol London Trio (S). 2.00 
Three Choirs Festival- 1879 fS(. 2.45 . 
Matinee Musicale (S). 3.45 New 

■Records (S). 5 06 Mozart's String 

Ouinun in D. 5.45-7.10 Open Univer- 
*fty. 


RADIO 4 

wn News Briefing. 6.10 Farming 
Weak. 6.26 Shipping Forecast. 6.30 
Today, including. 6.45 Prayer for The 
floir 7 no P m U •> reh 


Day, 7.00. 6.00 Today’s News, 7.30. 

8.30 News Headlines. 7.45 Thought for 
the Day. 8.45 The Crock of Gold (1). 

9.00 Now*. 9.05 Stan the Week -with 
Barry Norman. 10.00 News. 10.05 
Wildlife. 10.30 Daily Service. 10 46 
Morning Store. 11.00 In Sickness or 

S9IMMS. « 4 S, LiaW v Wlth Mother. 
l*-00 News. 1242 pm You and Yours. 
12J7 .Brain of Britain (S). 12.55 

Weather: Programme News, i DO The 
World at One. 1.40 The Archers. 1J5E 
Shipping Forecast. 2.00 News. 2.02 
Woman s Hour on the Homo Front 
looks at life during World War fl. 
3 ■“ News. 3.05 Afternoon Theatre 
(S). 4.35 Store T/me. 5.00 PM News 
Shipping Foracaat: 
6.55 Weather: Programme News 6.00 
New*- -SJ? 0 m Sorry I Haven't A Clue 
IS). 7.00 News. 7.05 The Archers. 
J-fO ,? ul \ Own Correspondent 

7.4S The Monday Play |S). 9.00 

Reflections with Eddie Thomas, former 
ctampiofl bow 9.30 Kaleidoscope. 

l 0 00 World Tonight. 

10.30 The Charlton Interview. 11.00 A 

B4dtte». 11.-15 The Financial 
World Tonight- 11.30 Music at Night 
(S). 12.00 Newo. 8 

BBC Radio London 

„ 5.00 am As Radio 2. 6.30 Rush Hour. 
*■£ l£3 d 2C 12M prn Can In. 

22? Showcase. 4.03 Homs Run. 
7.03 Black Londoners. 6.00 Break- 
through. 10.00-3.00 am Aa Radio 2. 

London Broadcasting 

„ 6.00 am AM with Bob Hotness and 
Doug Cameron. 10.00 The Brian Hayes 
Show. 1.00 pm LBC Repons with Max 
Millar and Alan Clark. 3.00 Gnome 
Gale’s 3 O’clock Call. 4.00 LBC Repons 
with Sue Jameson and Alan Clerk. 
a P9 A ! tar E, “ ht Spocial. 9.00 Niahillne 
With Jenny- Leoay. 12.00 LBC Repons 
.Midnight. 1.00 wn Night Extra with 
Sarah Ward. 4.00 Monty at Larqe. 

6.00 Morning Muaic. 

Capital Radio 

6.00 am Graham Dene's Break last 
Show (5). 9.00 Michael AsdqI (S). 

12.00 Dave Cash (S). 3.00 pm Roger 
Scott ' (S). 7.00 London Today (SI 

7.30 " Men " (5). 7.45 Adrian 

Love's Open Une rsj. 9.00 Nicky 
Home fS). 11.00 tony Mean's Lata 
Show (S). 2.00 API Night Right. 


in the September Stakes. "With 
Fulke Johnson- Houghton’s 
stable back in fine form, and 
lie de Bourbon fully recovered 
from a mild virus, I anticipate 
an easy victory. 

Provided that the ground 
does not come up heavy in 
Paris on October 7. the “ Arc ” 
should be an outstanding race. 
If the ground looks likely to be 
testing. Troy wilt not be there 
to take on Britain's outstanding 
four-year-old. That would be a 
tremendous disappointment, for 
lie de Bourbon a! his best would 
either run Troy very close, or 
beat him. Anyone wanting an 
early interest in the " Arc " 
would be advised to snap up 
that 5-1 top offer on the Blue- 
bury horse. 

WINDSOR 

2.30 — Burnished Light 

3-00— Pennies From Heaven 

3.30— Pibroch Lass 

4.00 — Gambler’s Dream 

4.30 — Fraternity** 

5.00 — Ivatan 

5.30 — Sweet Elaine 
NOTTINGHAM 

i 2.30— Aswad* 

• 4.00— Faringdon’ Bell*** 


OPERA A BALLET 

COLISEUM. Credit cards. 340 5256. 
RiHniNoni 836 3161. - - 

ENGLISH NATIONAL OPERA 
Tonight. Tues. and Fr,. 7 30- La 
Traviau. Wed. 7.30: Ole Fleoermau*. 
Thun 7.0: La Cencrcntola. 

104 balcony teats avail, from 10 ant m 
day ol pert. Now booking lor Oil. 

CO VINT CARDEN. CC. 240 1 066. 
(Girdencharoc Credit Cards 836 69031- 
4-22 September. 

NEW YORK 
CITY BALLET 

Eves. 7-30. Mats. Thur. Sat 2.00. 
Seats avail, tor most ports. Rsd. chee 
mats. unci, students at £2.50! 

65 Amahl seats avail lor all sorts from 
10 am on day of serf , inc e pt Gala], 

SADLER'S WELLS THEATRE. Rosebery 
Ave.. Etl, 637 1 672. S-22 September, 
SADLER'S WELLS 
ROYAL BALLET 
Eves. 7.30. Mila. Sals. 2-30. 

Wed. & Thur.: Concerto- Direct from Ed. 
Fest. Playground , ‘new MacMillan! 
*• Powerful- »»«e of -thtiire . rivesmg 
performances " — M. Clarke. CSdit. Punch 
A the Street -Party mew Bintlcrj. 
■’ Colovrfol. amusing A exciting — td- 
E»gsl Ne ws . Fri. sat . : Coo eein. 

SADLER'S WELLS THEATRE. Rosebery 
Are. ECl. 937 1672.-5-22 September. 
SADLER'S WELLS- 
ROYAL BALLET 
Eves. “JO. Mats. Sats. 2.30. - 
Wed. A Thur.: Concerto. Playground. . 
Punch A the Street Party. Fr«- A Sat.: 
Cornelia. 


THEATRES ■_ 

ADELPHI THEATRE. 01-636 7*1 li 

Evenlnos at 7.30. 

Mats. ThucA at 3.00 and Sat at 4.00. 


THEATRES 


JOHN INMAN in 
" Glorious FARCE." Daily Telegraph. 
C HARL EY'S AjUNTj 

A'OOtr. From 8-30 am incl. Suns. BJ6 
3876. -CC bookings 836 1074-3. Ere*- 
7»45. Thors, and S»L 4.30 and 6.00. 
A THOUSAND TIMES WELCOME IS 
LIONEL -BARTS 
OLIVER 

"MIRACULOUS MUSICAL.'* 

• Financial Times. • 
w.th roy Horn ice. 

GILLIAN BURNS MARGARET BURTON 
Partv rate s 4 nd_stutfefit_ttarnd-hy. a*a-i 
ALDWYOf. CC. 836 6404. Inti 836 S332. 
■■ Fiillv air conditioned. 

ROYAL SHAKESPEARE COMPANY 
In repertoire. 

Ton’t. tomor r.30 lo*»-orlce orets. 
Moss Hart and George S." Kaufman's 
comedy classic ONCE in a l*Fftime 
W ith! Labour's Lost (ne»t worl. 

>0 SepM. 

RSC also at THE WAREHOUSE isee 

under W l. 

AMBASSADOR'S. CC- 01-B36 1171. 
Evs 8.00. Fri. and Saf. 5.30 and 8 30. 
DINSOALE LANDEN. GWEN WATFORD. 
DAVID BURKE. ANGELA DOWN 



DUCHESS. 01-836 8243. Mon. to Thur*. 
Evs. 8.00. Fr,. and Sat. a 30 and 5. 

6 OH) CALCUTTA! 

■'The nuddt irAt 1 ' M ' 

lOlh INCREDIBLE V E A R. 

DRURY LANE. CC. 01-836 8109 

Evs. 8 pm. Friday IN Salu»d.ir at t, sm 
and B-45 pm. 

The Rio Eiir.-ivaoanra 
BRASIL TROPICAL 

*■ The danccri ribiate oscillate and 
ouisaie wiiiie tcoien. ver retaining »>f 
baubles, banniri^-rod "****■ 

DRURY LANE. CC ’ 01-336 StOS. 

Opens September ;5fh PrcV'ewi from 
SEPTEMBER J1« 

CAROL CHANNING >n 
HELLO DOLLY! 
writn Eddir Bracken. 

Bov Office new open. 

• GROUP BOOKINGS 01-734 2203. 

FORTUNE. 336 2233 E-9S. 8 00 Mats. 
Thurj, 3.30. Saturday £■ 00 4->d 8.00. 
AGATHA CKRIS11E-S 
MURDER AT THE VICARAGE 
FIFTH GREAT * L AR 

GARRICK. CC. 01-S36 4631. E.v 8.00. 
(Sttarp). Wed. 3 00 Sal m M 8.30. 
GARETH HUNT in IRA LEVIN'S 
DEATH TRAP 

- -"BEST THFILLtR D.i ir Telegraph. 
"VE-IV INGENIOUS VERY FUNNY. 
VERY EXCITIN G Fin. T'mp». 

C--23E THEATRE. CC. 01-437 1 592. 
Mon. to Fn Eve 8.0u. Mats. Wed. 3.00. 
Saturday's b.OO .md 6.30. 
ANTON RODGERS 
GEMMA CTAVEN 
DIANE LANGTON 
ANDREW C- IV4DSWORTH 
DAVID HEALY in 
SONGBOOK 
A new mj'.iCJi by 

MONTY NORMAN arc JULIAN MOPE. 
"A TOUCH OF MUSICAL MAfilC ' 
NOW; ■•'•THIS STUNNING OCCASION 
■ THE BEST BRITISH MUSICAL OF THIS 
(-VBAR AND A FEW GONE BY. • FIN. 
TIMES- " VERY FUNNY.. 'OFTEN 
HILARIOUS RECEIVED WITH DELIGHT. 1 
BVG STANDARD. -THE CAST 1% 
BPV.UANT.- E VO NEWS. 

GmCNWICN THEATRE CC. 01-358 77S5 
Evrs. U Mitt, S.il 2 30, Join Barrow. 
•Lorraine. Chase, Aep.ene Crcnaic, Gerald 
Flood. Steven Grimes Mirim Karlin. 
Kenneth Wfflums In THE UNDERTAKING 
by I rev or Beeter. 

H. YMARKET. CC 01-030 9B3Z 
Evenings 8 00. W-:d. 2.30 
KEITH SUSAN 

MICHEL HAMPSHIRE 

THE SHERLOCK HOLMES MYSTERY 
THE CRUCIFER OF BLOOD 
Hr PAUL GIOVANNI 
'■Tins kmd of spectacle l ean>.nt recall 
since bovnood . . . ferr.&c stud. News. 


THEATRES 

ROYAL COURT. "JO 1745 J*re»s T»n'l. 
Tomor U Opens llfil. 7- -***■ *■ 

1 THE GORKY BRIGADE 

bv_ _ NitMl-l* _Y»i_s.nt . .. _ 

ROYAL COURT THEATRE UPSTAIRS- 
-so 2SS4 tvs > a: ? so carnival 
WAR a GO HOr b, M. ;ntet Waitings 
• The best English costume fi'ld • 
«.;tinn | n gi»_evecail«r.." f . .'•mri _ 

Sf. GEORGE'S — Tne L Y . . V- ' ^ T , M .* l 

TN. Tvlnahl Park Rd. N7. M- It. 3. 
CvS 7.30 Men to Sat 

AS YOU LIKE IT 
Also in Ren JULIUS CAESAR- 
-A -HOUt booking, sryvnn 

ST. MARTIN'S. Credit »J6 t 44 L 

svas. a. kfaL^Tues. * |#a ' lS7IE 5 

THE MOUSETRAP 
WORLDS LONGEST- EVER RUN 
27m YIAR _ 

TaVOY THEATRE. ■HI* 8686 

Credit cards 01 - 1 34 4. . .. 

•■BILL PATURSON row- o' from 

rare vomni liows ol Bm«h •Jft'JS.w, 
WHOSE Lift 15 If ANYWAY' 

. PLAY OF THE YEAR 

I by Brian CtarL. “ Momentous p ar 
t ir*jy yv'u to - .rc it Guard‘4" 

Eves. 8. Sat 5 4 3 and H.4S Rad or <e 
Man ner- Wed 1 po ;n<j_C:KEA 7 Tt Ad. 

STRAND. 01-936 2t»6D Evenings 8 0S. 
Mat. Tnutv 3.00. SAIL S.10 and B.JP. 
NO SEX PLEASE— 

WE'RE BRITISH 

LONGEST RUNNING COMEDY IN 
T HE WORLD _ 

TALK OF THE TOWN. CC 01-734 SOZl- 
AIR CONDITIONING. CREDIT CARDS- 
CELEBRATING 21 YEARS 
From SCO: Dining and Dancing. 
9.30. SUPER REVUE 
t UML V 


Every Saturday 
the 

Financial Times 
publishes a 
table giving 
details of 

LOCAL 

AUTHORITY 

BONOS 

on offer to 
the public 


For advertising 
details 
please ring 
01-248 8000 
Extn. 266 


LYRIC THEATRE. CC. 01-437 3686 

»c!2 au - Wed - ■%»&• 3 M - 
TANDY CRONYN 

In the Award-winning Comedy 
THE GIN GAME 
Directed by _ 

MIKE NICHOLS 

From Broad war Limited Reason. 

••TWO RARE AND SUPREME 
_ PERFORMANCES." Guardian 
'■ EXTREMELY FUNNY." New Yorker 


MAYFAIR. , 01-629 3036 

Evenings 8.00. SaL 5.0o and 8.45. 

A BAY IN HOCLYWOOn 
A NIGHT IN THE UKRAINE 
A MUSICAL REVUE 

" Superlative non-stop comedy." E- News. 
■ Laugh riot . . . sneer lun . . . not to 
he ■niised." S Express. '* The. funniest 
scrfpt the Mare Brothers never wrote. " 
DalW Mail. 


NATIONAL THEATRE. 5. CC 926 2252. 
Olivier icnen stage)* Tan't 7. so. Tomor 
2 45 and 7.30 AS YOU LIKE IT by 


2 45 and 7.30 
Snakesoeare. 


**£**&£ swrgs.'s-a 

Friday and ^urday ^e-d 8.4 5 pm. 
“GREASE “ 

"ENERGY AND VITALITY AND SHEER 
EXUBERANCE, '■ Daily Express. 

" GREASE " 

*' AS SLICK. SMOOTH AND SLEEK A5 
“ GREASE " 

_ SHOULD BE." The Sun. 

Group bookings 01-437 3856. 
C o ncey a on v t or C nlldren. 

01 - 8 H 6056. CC. 01-836 
7040. Mon. to Fri. 8.00- Th. 3.00. 

THE. HIT BROADWAY °MU5ICAL 
GREAT PAMILY ENTERTAINMENT 

" A TRIUMPH -Pg^^A HIT." People. 

7HERE HASN'T BEEN A MUSICAL IN 
LONDON FOR A LONG T1MP that 
COMES WITHIN A MILI OP dT » T p T 
.. CHICAGO 

MuSfcAL aSOTte TOvSS^'Sa; 
A W LDNG E 

** AW undoubteo c *uccess." o. t«i. 

"ALL HAZZLE^AZZLE." E News 
'•WIT AND STYLE." Dally Lprcsl! 
CHICAGO 

MHi entertain. 

would 

Stude nj Standby £1. SO. ' 

THEATRE. 01.388 7824. 

UfUB SuSSS^i 

Aitwrlcan Rto. Co. World 
fSre^" U ' 5 '"tefS^4: 

xrSffiiSSSISS ’SI? 

„ . rarce — unrMflqtJna ■* 

,. {.TSntahl? — *pM««y iaS'.- 
■■ rlSlff S? „ i J .'7 00 I l Hamlet Gdn. 
Cpwilc triumuh , nmim •» cjAdji.A 
. Intel ecfual stanaHrk “E. S^-.« Wend,a 


COMSDY.-niRATRE. CC. 01-930 2S7B 
Mon., Sat. 9.00. Mats. Fri. A Sat 6 in' 

THE N eSn^ C 


■ 50 am incl. Sunt. 
5?“ I2J.S; - ffi Hooking* Bis IOT1. 

“om-’l*!."- 3 "- 

FINER PERFORM ANCE3 CR |n LONDON , ° 
Punch. 

. BENT 

fcnr Martin Sherman. 

•'FA S j’lNATf , NG V ." 0h '? £ hC wS'i K qf 
CONSIDERABLE DIGNITY AND ° 

PASSION. • Guardian. * 



OLD VIC 01-928 7616. 

OLD VIC COMPANY 
MkhaH Thema* and Jane! Maw a* 

_ ROMEO A JULIET 

Evn. 7.30, Wed. and Sat. mats 2 30. 
THE GOVERNMENT INSPECTOR opens 
*S»R 79. , PADLOCK MISS IN HER 

‘ E ,^S_,»o-n ? . i &e n , enioer 25 . WHAT THE 
BUTLER SAW open* October 17. THE 
88. World Premiere November 7 . 

OPEN SPACE. 3B7 6969. *:-prlce previ 
from Fri. Era 8. Opns Sent 12 at 7. 

PB,VflTE L,ra 

'B&b* *R»* , *S 6 8 b 5S: 

. _ JESUS CHRIST SUPERSTAR 

hr T'fn Rice ana Andrew Loltd-Wefaher. 

PALLADIUM, CC Ol -437 jTj7 
YUL BRVNNER in J7-1 ' 

Rodpcri and Hammet^teln'k 
THE KING AND I 


Al JC ,r ?L n J a McKenna 
HOTLINE 01-437 2055 
Evenings '7. 1 0. Mats. Wea? at a.«S 

» TSHTi. c k.°VSo 3 ^Ws : 

MAGG.E |“gH ^TRJC^MOWER^n 

A n CYt oljy hy TQM STOPPARD 
Directed bv Peter Wood. 

_ BEST PLAY OF THE YEftR 
Eyemna SUndarfl Drjmg Aw jrj 

p ' CCA DILL Y. From 8 SO am lnelT~s3nT 
c 3, boeL.nns 8 36 1071 

Evs 8. Trill re 3 and B. Sat. s.30 aiiaa.30 
PETER BAPK WORTH 
HANNAH GORDON 
_ . Jr B nan Clarlc's new play 

■won^fulVl^ with TH wo“ o C er! 

A SUPERBLY ABSORBING PIECE OF 
ENTERTAINMENT." The Sun7 

PR'NCE EDWARD. CC Q1.43T 6877 

Evenings 8.0Q. Ma«^ Thurs. Sat. too.' 

by Tin Rke and Andrew Llovd-Webber. 
Direct rd by Harold Prince. 

riJ'S-CE OF WALES- CC. 01-930 8681. 
C, « l 930 0846 Men. Thors! 

\L A N^A anNU r?-c °* ul " l " d Gray' 
ALAN AYCKBOURN S^H-h.t COnredy 

■ A ,0 li f?"’ 1 , sue me." D. E*P. 

Q A 'Vational Theatre Prneuction 
Uwr 500 PertormanceA 

S. CC. 01-7 34 1 166 
Reduced price pro »s. Irani Tues. at 
® ®P - Sal -00 and 8.(S. Qurni Srpl 1 1 . 
m 'a Maureen Lipnun 

in a ««edv b. R.gura « MM 

ENn P e£Elt T MATCH FOR THE WEST 
? J. / INGENIOUS." 

v«- 

PAUL RAYMOND prrvrots *“ 

THE festival of erotica 

Wnp sensational year. 

Fully air-conditioned. 


A 

VAUDEVILLE. CC. 01-836 9980 
Evt. a. Mat Wfo : AS.S41. 3 and B SO. 
EDWARD FOX m 
THC PAMILY fflUNFM* ’ 

8v T. 5- ELIOT-. . 

. Snrfr wiL- Fywivui T|«e*. 

JfrJi 

VICTORIA PALACE. CC. 01.826 «735'6. 
01-934 1317. 

Evas 7 30- MW E 4«A Wt. 2 4S. 

"BLOCKBUSTING SMASH.HIT 
MUSICAL." Daily M*H. 

Bes t Mug(CT U.of_ 1 H >r var_ ^ l97 B f ._F_ 5L*21; 
WAREHOUSE. nonmar Tiwiirte. Cover! 
Garden. Bo* Oeke B?B 6BOS. Rovil 
Shakespeare Co. Ton’t 7-50 and 
nest week. Howard Rrrirtons SORE- 
THROATS. ■ Powerfdl Time Oul iNc-t 
smUble ter clUMreni iUI seats L2 10 
sfudenU fc l .10 „ Adv. li lsl AJdwych. , 

WEST MINSTER. CC. S. 01-834 0291. 

Era* 7.45. Mats. Wed »"d Sa:. 3 00 
GILBERT and SULLIVAN S 
THE MIKADO 

The best Mikado I've seen." Whaft On. 
A aurortse and a deliaht.' The Stage. 
Tickets £3.25. £4.25 £5-25. 
JOSEPH AND THE AMAZING 
TECHNICOLOR DREAMCOAT 
1st- Jan. T9ih. Bom ve«*r>d*r. 


iUlL- lUlD • 1-X 


WHITEHALL. CC. 01-930 6692.-T65 
Monday to Thursday 9.00 Fri. and Sat. 
G.IO and 8.50. 

I P I TO M 8 I 

"Its a faolstamninq ou'saitng art>on. 
packed African m usual *■ News of World 
FOURTH GREAT YEAR 
WINDMILL CC. 0 1^335“ 63 -"2 Tw.;e 

nlnhilv at B.00 and 10.(10. S"n-, f do 
and 0.00. Paul Raymond presents Rip 
OFF. Th# erotic esnsr-ence gi the moarrn 
Fourth orgat rear. New snow.nq 
new second edition. New girls, new acli. 
new oroductlon. 


"•''HAM'S. From 8.30 am incl Si.is. 
01 -"36 302 B Credit card hko* 916- 
1071. Mon.-Thiirs. BOO Fn. and Sat. 
S.15 8.10. 

"ENORMOUSLY RICH " 

Mary O'Malley's tmiih-hit comedy 
ONCE A CATHOLIC 
Vrry funny - Evrn.nn News 
" 5 ureSr» rnm-d« of and religion - 

D. 'V T-I -'MAKES YOU 3HAK£ V.'ITH 
Owjrdien. 


rn'ING W| C . P 7 a fi?83. Frem Sent 12. 
Evss at 7. SO. Book Now' HAMLET. 


CINEMAS 

'SKt, 1 H a ' SHAFTESBURY AVt a 3 g 
8861. Sep. Ports. ALL SEATS BKBLE. 

V ,1 ” \ P„ EER HUNTER (XI. V/k. & Sun. 
2.15. 7.30. 

5%jpy& AI "os* ENT <AA ■ WK - 4 5un ' 


CLASSIC 1, 2. 3, HavmarVot iFitiiriilly 
Circus Tube). 01-839 tS27 

11 J. R- R. Tolkien's THE LORD OF THE 
RINGS ial in Dolby stereo. p r gs. 1230 
5.40. 8.2Q. 

Hamilton love at first bite 
IAA 1. Prags. 123 3.40. b.00 8 20. 

PTOR' 11 . 1 ^ 1 ” “nff 51 j E j X l5 r,\ H ,UI. 

1. 2-3. 4. 5. Oxford Si reel. 67s 
0310 iOpo. Tottenham Court r* Tia-I. 

s^^-so^So 

(X > 1 30. 

Toiifien-s the lord of the 

RINGS I A>. progs. t.Od. 3 25 E>.50 S 20. 

MAS r *FVr5lT e ‘?a n a' O'Neill THB 

6.00. 8.20^ %AAj ' ' ,3 - 3-40. 

ELTON TS R ^“ IA • • - 
— siJPJLiy L.Sep- py riy 2 ao 3 ts a o v \ 

Ln.essier Seuarr gso Mi r . 
Alec OumnniS. Mark Hamd STAR WARS 
nlv- - "Oflv 12 30. 3 00 1 30 S Oil 

P rt *n T fir urif'tf rrn _ 

'cirrus - 'U«« 

««> A *fk J is p ? , .2s: 
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THE ARTS 


A view from the Iron Bridge 

by COLIN AMERY 

Cnmrnnn i°toed the baps most splendidly of aJl as indnstry. It is to be hoped that 

of our an elegant view on a Worcester enough funds will be forth- 
that rh» * suggested vase. coming to enable the housing of 

would tS k ~ *>«" ■ Modern artiste a represents- u, e collection to be done to the 

Sal .SLli ? ecane tte mdus " ^ons of the bridge are nor high standard that has been 

E^oDe Th^ ^M raUSEU f . ° f “ d «ded from the Academy maintained throughout the area, 
iurope. Toe trouble is that it show. John Nash and John TJ . . . 

could well happen: our indus- Piper were both early in the ** important to remember 

trial history is rather good and race to establish the respects- . Stoat Ironbridge gorge 

Yf ” e not too bad at museums, bility of industrial topography ' e r. new , town of * e ^ ord 

At the Diploma Galleries of the as an an form. A recent pen, J^y el °P men t Corpora- 

Academy there is an ink and watercolour rendering R,°' n roust be congratulated on 
exhibition that is only the tip of the bridge by Clarence E. and e ®““ ni fOT 

. .. e “history of industry” Blackburn has all the qualities . *t does not stop at the 
iceberg. Until November 18 A of those innocent views that and several 

Vtew from Ironbridge offers a used to adorn British rail ™5Lj tt £ actlvc ®® aUe J houses 
small selection of the wonders compartments advertising the the gorge have been well 

that can be sampled id full and charms of the English resorts. l by **“, ^tnntun 

in the fieah on a visit to Shrop- There is more than just ®J} °. wn and Jf Partnership 

shire. artists’ impressions of the joys Y th u 0pers ' Plans are ready 

The great iron bridge was of industry at the Academy. for **" generation of a large 
finished in 1779 and for the There is a magnificent model 
next 200 years it -inspired of the bridge and a selection of 


tile works which will become a 
series of units for local crafts- 
men and small businesses. In the 


artists and craftsmen to portray, iron artefacts from the foun- KSSESKm i ft nk 

not just the bridge, but also the dries. Not to be outdone by the a^aeable rS wiSf s^e of tS 

spectacular setting of the past the Ironbridge Gorge Jilter KhSe* fn Te 

foundries and forges of the Museum Trust have opened a These can now be seen as Dump 
Perhaps shop , at Academy where operattaST that have 

vismn P nf St striking several good replicas of cast paid 0 ff handsomely.. The Cor- 

Jj* Di . 11011 P rod ? ct *- from cast iron poradon has made considerable 

*“*» t0 **8 shaped umbrella investments in the landscaping 
Night which he stands can be purchased. of the whole area and it is to 

mmimL 1 “-iS? 1 "!? ;! ubl f“ e ? et To mark the R-A. show and be hoped that the traffic can 
bun ?^ g the bicentenary of the bridge soon he taken out of the gorge 
E V , i nL Th* Asa Briggs has written an on to a by-pass to relieve the 
w flaiae and important new book that tells quite serious congestion. Iron- 
fnlonL.^j' ™ e ho^es in the the story from Iron Bridge to bridge is a model of creative 
““.TfJ OUIia . ** em . h* e strange Crystal Palace. This is a splen- conservation and development 
iusnc survivals in the age of did - volume which includes by a new town authority. 

. ... " images of the industrial revolu- London’s Docklands- is only one 

hriHa? tw enough lt 1& - tbe tion from a very wide area, of the places that could glance 

SU This book and much of tbe ex- with profit in the direction of 

in tfKorid anri blbftion awes a &*** deal tQ The ir0D b ? id * e * 

it soS teSne a^LmS- talS Sir Arthur m ° n CoUection of While it is a pleasure to 
man of th^industrita reloto- P^es and books related to recommend the clear, well 
tioo The view bv Michael early “durtnalisation. This designed and enjoyable exhibi- 
An*»elo tinnker «<.». remarkable collection has now tion at the' Academy it Is no 

painter from the Haymarket been entrusted to Ironbridge substitute for a visit to Telford 
Theatre which "he* made ^ part of it can be seen in to see the view from tbe iron 
in 1781. began a whole Coach House Gallery which bridge for yourself, 
sereis of oooular enera vines and has been converted for its tem- , A View pom the Iron Bridge 
prints. Thlfhigh areSeri^ridge, poniry display in Coalbrookdale. by Stuart Smith with mi intro- 
that forms a complete circle with The Telford Development Cor- duction by Barne Trmder pub- 
its reflection in the Severn, poration has plans To house tbe bed by the ironbndge Gorge 
appeared printed in sepia on whole collection in a converged Museum Trust £1.95. 
handkerchiefs, cast in iron as a industrial building next to the iron Bridpe to Crystal Palace , 
decoration on. semi-circular fire Museum of Iron. When this is Impact and Images of the 
baskets, on enamel for snuff- completed there is no doubt Industrial Revolution by Asa 
boxes, and painted on Coalport that the area will be a mecca for Briggs published by Thames and 
jugs, mugs and plates, and per- scholars of the early days of Hudson £7.50. 


Theatre Royal, Bristol 

Born in the Gardens 

by B. A. YOUNG 



Peter Nichols's new comedy 
gives us a continuing situation 
rather than a plot, but its main 
object seems to be a celebration 
of Bristol, where Mr. Nichols 
began his theatrical career with 
the Bristol Old Vic. His pro- 
tagonist. tbe senile widow Maud, 
talks in a Bristol voice rich with 
those unaccountable find L’s — 
Gretal Gynt, Califoraial. There 
are countless references to 
Bristol places, each of which 
fetches a -laugh from a Bristol 
audience. 

The situation,, which is never 
resolved, is this. After the death 
of her husband, Maud intends 
to live in the vast mock-Tudor 
mansion he built from his 
success in tbe brush business. 
Her younger son Maurice (or 
Mo) will stay with her. Both 
of theta' are slightly dotty. 
Maud, splendidly played by 
Beryl Held in a blond fright 
wig. is obsessed with the idea 
that the house is infested with 

mites.” She converses with the 
figures on her television screen, 
keeping the sound off. Hpr 
elder son ffedley. a Labour MP.. 
has given her such luxuries as 
a - deep freeze, an immersion 
heater, a colour television, a 
** nj'chael-wave ** cooker: she 
mistrusts and neglects them all. 
though the deep fre*w» has given 
her a nassinn for bulk bnv*n*t. 
evpn of na^kot snuos /stored in 
th° deep freeze) and sanitary 
towels- 

The reclusive Mo will be no 
help. He plays at dealing in 
antique books, which turn out 
to be pornography, but his real 
concern is for classic jazz. He 
has a valuable collection of old 
78s and sometimes plays with 
them on his own drum kit Barry 
Foster, as unrecognisable and as 
admirable as Miss Reid shows 
a talent for drumming I never 
dreamed of. 


The two more normal 
children, Hedley and Mo’s twin 
sister Queenie, think a rescue 
operation is required. Hedley, 
a dapper, polished man, wants 
to move his mother into a 
duplex in Palmer’s Green, where 
be can look after her. More 
ambitiously. Queenie wants Mo 
to come and live with her in 
California, where successful 
journalism has transformed her 
into a modish pseudo-American, 
already through two husbands 
and uncertain of her current 
lover in Malibu. Tbe nearest 
this situation comes to resolu- 
tion is the defeated withdrawal 
of these two benefactors. 

Mr. Nichols does not use it 
as a pretext to discuss the prob- 
lems of the old and the lonely. 
Tbe predicament must speak for 
itself. It has been stretched 
pleasantly across two hours and 
a half by giving the characters 
a -plethora of characteristics, 
and including a fair measure of 
what is virtually music-hall 
humour. Some of the charac- 
teristics are laid on with a 
trowel, such as Hedley’s and 
Oueenie’s respective telephone 
calls to their loves, both ouite 
prolonged, both auite irrelevant. 

.1 get the impression that 
Bom in the Cardens (a refer- 
ence to a favourite gorilla in 
the Bristol Zoo! is more than 
anythin* an affectionate tribute 
from M>. Niebnls to h»s alma 
mater. Under his own direction, 
it is fault! ea*W done. Peter 
Bowles as Hedley and Jennie 
Linden e? Oueenie are in their 
more modest wav a match for 
M»ss Re'd and Mr. Foster, and 
the set by John Flvery. a huge 
panelled room with a flower- 
laden coffin- to one side, a vast 
gramophone opposite and a 
dr»im kit nnst3*e under the 
ridiculous strip-light, is .mar- 
vellously expressive. 



Lilian Sukis 


Edinburgh Festival 


Eugene Onegin 

by RONALD CRICHTON 


Batignano 


Orontea 


The Ironbridge 


Albert Hall/Radio 3 


A Russian evening 


When Gennady Rozbdest- 
ensky took over the BBC Sym- 
ihony Orehestra last year, we 
/ere promised opportunities to 
i ear something of the post- 
Ibostakovich generation of 
iDviet composers. Friday even- 
ng's Prom contained the first 
;esture towards fulfilling that 
iromise with the British pre- 
niere of Arvo Part’s Cantus in 
i Jcmorium Benjamin Britten. 
’art is an Estonian, born in 
935 and evidently highly re- 
tarded in the USSR. The Cantus 
/as written in 1977 and 
cheduled for last ulnfer’s 
JBC SO series at the Festival 
{all. but mysteriously with- 
Irawn at the last moment In 
he event it is a modest uncon- 
roversial piece lasting about 10 
ainutes: a sparely drawn- elegy 
or strings built on the 


slenderest of descending minor- 
scale material, continually dove- 
tailed to the constant back- 
ground of a tolling bell. Begin- 
ning in the highest violin 
registers, and descending finally 
to a long sustained pedal bass, 
the shape is straightforward and 
effective. Undemanding yet elo- 
quent in a small way, but hardly 
an adequate sample, surely, of 
the best of contemporary Soviet 
music. 

Rozhdestvensky's all-Russian 
programme had started with 
Rimsky-Korsakov’s Rtiwian 
Easter Festival, a patchwork of 
liturgical scraps and brassy out- 
bursts which showed the BBC 
SQ’s woodwind in a rather 
better light than its strings: It 
ended with a measured, medium- 
paced account of The Rite of 
Spring, notable for the care with 
which textures were balanced 


and layers differentiated. 
Rozhdestvensky evidently seeks 
to stress Stravinksy'i long-range 
planning. Surface excitement 
was played down and momen- 
tum gradually accumulated. 
The result was surprisingly un- 
Russian. 

Earlier, Victoria Postnikova’s 
account of Rakhmaninov’s first 
piano concerto had beeD rather 
less satisfactory- She was in 
one of her more bludgeoning 
taoods, drastically over-pedal- 
ling her very first entry and 
thereafter continuing to empha- 
sise the left hand. With a touch 
more diablerie, tbe performance 
would have been tb filling, but 
power and weight were always 
too self-consciously sought and 
tbe first-movement cadenza and 
parts of the slow movement 
were positively laboured. 

ANDREW CLEMENTS 


by WILLIAM WEAVER 


. This is the sixth year of 
*Musica nel chiostro,” the little 
festival that the British 
designer Adam Pollock has 
organised in the old. abandoned 
monastery be bought some time 
ago and has patiently restored. 
In these six years, with little 
fanfare, in fact, with an. almost 
excessive -modesty (for several 
seasons they operated without 
even a telephone), Batignano 
has assumed- an important place 
in Italian musical life. Its 
annual new production is regu- 
larly awaited with eager expec- 
tation by opera-lovers and con- 
noisseurs of good performances. 

This year Pollock and his 
hardy team have mounted a 
simple, handsome production of 
Marc’ Antonio CestL’s Orontea. a 
work rarely heard sipce its per- 
formances in the 17th century. 
Jane Glover, who conducted, also 
prepared the scrupulously cor- 
rect performing score from the 
pi’biished Wellesley edition. Her 
"orchestra” consisted of seven 
players: five strings and two 
harpsichords (Glover herself at 
one, Christopher Fifield at the 
ntheri . T he ; r music-making was 
j cogent lucid, fluent And the 
conductor’s authority and learn- 
ing did not make her reading 
dusty, academic: tbe perfor- 
mance had a welcome, engaging 

vitality’- 

Some of this was due also to 
Graham Vick’s tasteful, subtle 
staging. The ancient well, in the 
centre of tbe cloister, was the 
focal point of the action, some- 
times serving as a throne, some- 
times a bed, or simply a plat- 
form. Vick also exploited the 
upper arcade of the cloister: in 
•the prologue it was, appro- 
priately, tbe place for Cupid, dis- 
puting with Philosophy, below, 
and providing the reason for the 
opera itself (Cupid wins in the 
end, of. coarse). Pollock's cos- 
tumes were unpretentious. Some 
of them — the jeune premier’s 


overalls — had an objet trouve 
quality, as if a band of strolling 
players had come in, picked up 
a paper crown here, some old 
robes there, and put on their 
production. 

This sense of naturalness, of 
ease, was present also- in the 
singing and acting. John 
Rawnsley, as a drunken captain, 
and Nuala Willis, 'as an over- 
amorous woman of a certain 
age. obviously enjoyed them- 
selves in thefa- comic roles, but 
they never went too far. Not 
playing for laughs, they got 
them. Alan Oke, the jeune pre- 
mier in question, loved by all 
the women in the opera, was 
just callow enough, but — in his 
great scenes — lyrical, impas- 
sioned. affecting. *. 

Pollock and Glover were, for 
that matter, particularly happy 
in their choice of east The 
singers, mostly young profes- 
sionals but in some cases vir- 
tually debutants, all had fresh, 
annealing voices, resl acting 
ability, and evident feeling for 
the music, for the 17th century 
style. As Orontea, the queen 
who abandons philosophy for 
love. Clare Moll had a de- 
lightful hint of irony through 
her performance, but was also 
dignified, noble, enamoured. 
Lesley Garrett, this year’s win- 
ner of tiie Decca Ferrier Prize, 
was a perky Cupid in the In- 
troduction and then a mis- 
chievous page (Pollock dressed 
her as an impudent schoolboy, 
complete with Baod-aid under 
the knee). Inevitably, in this 
17th centuiy opera there is a 
girl dressed as a boy: Susan 
Moore looked perfect and sang 
charmingly. 

Id Its perfect coherence, this 
production of Orontea is pro- 
bably Musica nel chi astro’s 
finest achievement to date (and 
this is real praise). The produc- 
tion is coming to London (River- 
side l in a few weeks: watch 
out for it 


Scottish Opera bring to the 
Festival two Russian operas 
[ based on Pushkin. They opened 
. earlier in the week with The 
, Golden Cockerel. On Saturday, 
they unveiled their new Eugene 
Onegin. The existing English 
version by David Lloyd-Jones 
was used, with excerpts from 
Sir Charles Johnston’s transla- 
tion of Pushkin’s poem thrown 
on a scrim drop-curtain between 
scenes : very nice for those with 
good eyesight. 

Johnston has written of the 
importance of catching Push- 
kin’s “tone of voice.” and also, 
most interestingly, of the 
differences between poem and 
opera. Perhaps greater than 
usual awareness of Pushkin 
mav to some extent explain the 
only middling success of this 
staging (bv David Pountuey. in 
designs bv Roecr Butfin. con- 
ducted by Sir Alexander 
Gibson) in caoturing. Chaikov- 
sky’s “ tone of voice.” 

Disappointments were mainly 
musical, of the kind one could 
forgive a foreign company play- 
ing in the King’s Theatre for 
the first time, hut not a home- 
grown one on familiar ground. 
The off-stage chorus near the 
opening was first too faint, then 
too loud, for the reminiscences 
of Larina and the Nurse. This 
scene, as Rostropovich and 
many other conductors have 
shown.-' can be magical: when 
the taagic works. Stanislavsky 
cnmpla'mn" 0 f " irrelevance " 
seems itself irrelevant. 

Gibson was brisk and stiff, 
encouraging the Scottish 
National Orchestra to let fly in 
the shallow pit, with too much 


rough tone ?nd su«pert intona- 
tion. The horn in the letter 
song was clean but unromariie. 
The SNO performance wa ; cer- 
tainly an antidote Jo Rostropo- 
vich at A1 deburgh this cummer 
— hut for all the queas'nes** 
induced by the Russian's 
hubble-gunt rubatn. his inlcrpre- 
tation with the Malting « 
trainees was infinitely more 
sensitive and loving. 

If the outdoor* scenes can be 
adjusted to give an impression 
of less rigid segregation between 
peasantry and gentry* (and the 
berry-picking. for instance, 
made less obscure), the produc- 
tion will serve as a respectable 
framework. The difference be- 
tween the informal, enjoyable 
country hop at Mme. Larina's 
(enjoyable, at least up to 
Lensky’s quarrel with Onegin) 
and the boredom of Thp Peters- 
burg ball is well pointed, though 
at some cost to the latter— there 
are subtler ways of showing 
social emptiness than lack of 
animation. • 

The designs are mostly based 
on what look like reproductions 
of original sketches ur portraits. 
The effect, though integration 
with the surrounds is not uni- 
formly happy, is handsome. The 
scrims are (as usual ) more 
nuisance than else — since they 
disappear in the last act. we 
are. presumably, experiencing 
the earlier action through 
Onegin’s overheated memory. 
Trouble has been taken about 
the furniture. D?»rdre Cip.nc -'s 
costumes are charming individu- 
ally and in the mass. 

The title role is sung by John 
Shirley-Quirk.’ One of this fine 
artist's achievements in his 


earlier appearances on the 
nnoraue stage v.a> the >t*nse 
nf elegant maturity be could 
arid to a voice in full bloom,' 
No**’ fl-ure and tap notes arc 
ton iPH-.-sel to "ne :'»e ir*pre#» 
;.inn af the yini*v! rain* pi a virus 
lhe ro 1 *' nf e:- nericnced man of; 
the wor'd. The result in tin? 
‘ic-.'no where 0 *»i*gi*i politely hut 
htutalK .■ni'ilix Tatiana was* 
1 1 »pi inis 4 ■ivuncular. Away 

(*■001 lhe lop ri'eisier. Mr. 
gthirV'v.nip <•*:’< «i-“!in" was- 

pf«i»o '’ , inur.‘'h| 4 \ with a plianw. 
nf rh’ ibpi ;?•** would. 

]>{<«-.< (lonn i-. Ji in note nf. 

Tho t atifln” is t ftilris 
? t ifhunniin-r’in-idiin <oprano 
u ,J th a renin -it <on on the Cnn- 
tinnp* and a» -,, o-s t tic* Atlantic. 
? h e fs PVK ,,, nf |v a sinter of 
f>h>imi, i n ipHin a <nf»». :'nrl m Mira l 
di«*inr*tinn. who did «o pinch so 
«<M! that one was left wonder*. 
I no whv cfce V'pen'l m«»re off^n 
| 1 P r>’-i-rrnrl>n- T — n“’-haDS the 
cui'se was n certain lack pf- 
rflraptnee*:. < hl L ‘«S llP* CT- 

pr«T»i inn ■*!]*• annri die’ ion — ro he- 
ihp im-fi oonpr?M v a* 
h>»h as the orchestra would- 
allow. 

An’honv Rnife^lohnson’* svnt* 
nath*»ib- T,e">kv had moments' 
nf n«nvn«‘ d"liencv (especially 
in his ar»a» and others .where 
the tone flowed less Treely than 
mtiinl. M Prince Gremin, 
Stafford D?.*»n gave the most 
polished singing of an evening 
where the vocal standard was 
bv no means low. But why was 
Gremin made up so much older 
than Onegin? Among the 
smaller parts were a lively, 
slightly loo hoydenish Olga 
frcin Cynthia Buchan, and a 
sound nurse from Norecn 
Berry. 


Royal, Lyceum, Edinburgh 

The Good-Humoured Ladies 


The Glasgow Citizens' second 
Festival contribution at the 
Lyceum last week opened on 
Wednesday night It is a light, 
jocund carnival confection, 
adapted by the director. Robert 
David MacDonald, from two 
1758 Goldoni comedies, one of 
which translates as the above 
title, tbe other being Le M or bi- 
nose (“The restless women"). 
The latter piece was one of 
Goldoni’s late Carnival season 
plays in Venice, and the festive 
spirit is not only magnificently 
honoured but fully comple- 
mented by Sue Blane’s lovely 
costumes, which are re-creations 
of costumes Leon Bakst pro- 
vided for a Massine ballet. 

Bakst was a jovially “ messy " 
designer who painted on heavy 
silks and cloth in bold; flashy 
colours. The Lyceum stage 
becomes an appropriate riot of 
such colours — orange, blue. 
green and red. with the ladies’ 
dresses heavily adorned with 
roses and a Venetian backcloth 
in a state of near-completion 


as signalled by the presence of 
ladders, a paint pot and a big 
blue splurge on the floor. 

We first see a formidable 
aunt. Silvestra (Jonathan Hyde) 
applying- an enormous white 
wig complete with decorative 
galleons to her bald head. She 
is assisted by a female harle- 
quin (Johanna Kirby) "a mala- 
pert” thing, whose machinations 
fire the flirtations of the other 
characters. 

Silvestra, who Is “ dressed to 
kill ”... well, maim, has a deaf 
old brother whose daughter, is 
dissatisfied io marriage. To- 
gether with her cousin. Cos- 
tanza. the daughter (played 
with ferocious attack by Sian 
Thomas) instigates a plot to 
catch a Count, that involves 
masks and identification by pink 
ribbons, in a coffee house. Also 
embroiled are a ludicrously pro- 
vincial mother and daughter duo 
whose every utterance is an 
assault op good t 3 ste. Mum. as 
played by Jill Spurrier, is 
straight out of Corona tion 
Street. Heida Ogdoni ? 


The mole objecls of attention' 
are a suave and dissident Count; 
(David Hay man) and a philo-' 
sophisinu Cava here (Gerard^ 
Mu. ’■phi ) who threatens ro bring 
proceedings to a grinding halt 
by quoting from his beloved 
Goldoni. 

Jonathan Hyde, magnificently 
myopic and given io Restora- 
tion comedy catchphra&es. is, if 
you can hear to imagine such 
a thing. like Martita Hunt going 
way over the top. Silvestra, 
too. has designs on the Count, 
but is beaten to thp post hy her 
slyly dev inns niece (Celia 
Fo?:e). 

The whole concoction comes tp 
the boil in a dinner scene whiel) 
is outraceously staged by Mr. 
MacDonald with people chokiq'g 
on pasta while bidding for 
marriage contracts and one 
wretched suitor suspended on A 
rope and pelted with bread rolhC 
Celia Imric makes much of 4 
ravenously crude juvenile, beqt 
.double in permanent pursuit of 
an extra helping. - -; 

MICHAEL COVENEY 


RSCKET BY TREVOR BAILEY 


England’s team selection problems 


md County Cricket 
Ears— Alec Bedser, 
•ton, Brian Close. 
>tt. Mike Breariey 
(pointed captain), 
ay — will face more 
in usual when they 
i week to pick the 
ustr&lia. 

they can have 
» or nothing from 
series, because 
Conditions India >s 
aough. 

t>rs’ policy of rely- 
ly on the men who 
k tbe Ashes last 
shown a lack of 
and has given a dis- 
I-shop look to the 


ach naturally 
ce Brearley and 
live advantages. 

3 loyalty of his 
Id see how well 
as looking after 
was hardly sur- 
ey should want 
in command. 

-e acquired the 
seif-confidence 
ble resilience. 


These are three vital assets 
which will be needed in the 
coming year, when they will en- 
counter for the first time inter- 
national class opposition. 
Although it could be that they 
are not quite as good as they 
believe, I hope this does not 
turn out to be the case. 


Reinforced 


The selectors have to find .a 
teg m which can beat Australia, 
reinforced by their Packer con- 
tingent in three Tests: do well 
in a triangular limited-overs 
competition with Australia ana 
The West Indies, culminating in 
a three-match grand final’, and 
play a jubilee Test in Bombay 
on the way home. 

Last winter the England 
players earned £5,500 for thdr 
Australian tour. This incited 
every member of tbe party^even 
if be did not play ^ a Test. 

In addition, there was a £200 
bonus for every previous tour, 
plus a considerable amount 
prize money which went into 
the team kitty. 

Although the exact amount 
guaranteed to the TCCB by the 
Australian Board for the com- 


ing trip is still being negotia- 
ted, those selected this winter 
will be asked to sign a con- 
tract worth around £6,500. 

It is no secret that they want 
more, and believe they are 
entitled to it They know tbe 
rewards for tbe best among 
them, such as Botham and 
Willis, would be higher paid if 
they had signed for World 
Series Cricket 

With the obvious growth of 
player power, the time could be 
approaching when the most 
brilliant will expect, and re- 
ceive, more than their less- 
talented colleagues on a tour. 
This was the case with the 
Packer players, who had very 
different contracts. 

Some of the England players 
are strongly against our selec- 
tors including any WSC 
cricketer, choosing to ignore 
that they owe their new-found 
wealth, and indeed the existence 
of this tour, to the Packer 
revolution- 

Although they may argue on 
ethical standards, one cannot 
help feeling that their resent- 
ment owes rather more to 
pealousy. 

If Derek Underwood is chosen 
— there is no way on form that 


he can be omitted — he would 
receive the same salary as them* 
In addition, he would have 
money due to him from his 
WSC contract 

Players now know, and are 
prepared • to exploit, . their 
commercial worth in a way 
which was quite impossible 
when cricket depended upon 
crowds, membership and sup- 
porters' associations for 
survival. The danger will come 
when they become more 
interested in money than the 
game. 

The manager, Alec Bedser, 
and his assistant Ken Barring- 
ton, will have to guard against 
this happening during this 
winter. 


Rise in forest 
rally charges 

CAR AND. motorcycle rally 
drivers will have to pay more in 
future to race on Forestry Com- 
mission land. 

The commission has raised the 
charge of 51p per car per mile 
to 60p. The new rate for motor 
cycles is- Up, per mile— a 2 p 
increase. 


TENNIS BY JOHN BARRETT 


The angry mob leaves its shadow 


AS THE United States Open 
moves into its second week at 
Flushing Meadow, the tourna- 
ment is still overshadowed by 
the controversies surrounding 
the clash between Hie Nastase 
and John McEnroe in the 
second round of the men's 
singles. 

When the UJ5. Tennis Asso- 
ciation moved the event from 
its picturesque, historic but 
cramped setting at Forest Hills 
into its new home at the 
National Tennis Centre last 
year, it announced proudly that 
at last sport was being brought 
to the people rather than being 
presented for the private 
pleasure of the privileged. 

Last week the price was paid 
for that with tbe ugly scenes of 
crowd violence surrounding the 
Nastase match. Slew Hester, 
the former president of the 
USTA, who was instrumental 
in putting the Open into its new 
surroundings, admitted: “ I 
brought the mob in.** 

Having invited the New York 
sporting public to come along 
and watch a match between the 
two “ bad boys ” of tennis and 
having chosen to stage it on a 
sultry, humid evening before a 
crowd of 10,000 people who had 
had unlimited access to the bars 


scattered around the stadium, 
the tournament organisers 
totally lost control. 

Frank Hammond, the umpire, 
specially chosen for his experi- 
ence and ability to deal with 
potentially explosive matches, 
merely managed to fuel the 
flames by conducting a public 
argument with Nastase. 

Having “ fined ” the volatile 
Romanian a point, then a game, 
and finally, on the instructions 
of Mike Blanchard, tournament 
referee. disqualified him 
altogether, Hammond suffered 
tbe humiliation of being 
removed from the chair and 
seeing Nastase reinstated 
because, as Bill Talbert, tourna- 
ment director, claimed, it was 
the only way to prevent a riot 

Though the prevention of mob 
scenes was a worthy aim, neither 
tennis, tbe New York sporting 
public nor the players involved 
emerged with any credit. It was 
all very much like watching an 
extremely disagreeable film. 

The episode has brought into 
question tbe whole subject of 
point penalties which demand 
firm and fair application by 
umpires. 

Three years ago, a similarly 
disgraceful episode occurred at 
the Masters’ finals- in Houston. 


when Jack Stahr, the umpire, 
having quite rightly disqualified 
the Mexican Raul Ramirez for 
persistent misconduct, was over- 
ruled by the tournament organi- 
sers and sponsors because they 
simply felt it was in iht-ir best 
interests. 

Tennis has clearly learned 
nothing in the intervening 
years. The credibility of any 
sport can only suffer when its 
basic rules and the authority of 
its appointed officials are cal- 
lously manipulated in order io 
placate unruly spectators or 
moneyed interests. 

The oppressive heat which has 
hung over the even like a blan- 
ket also had much to do with 
tbe ill-temper shown and it had 
a further unfortunate sequel 
yesterday when Britain’s John 
Lloyd, who had been due to play 
McEnroe in the third round, had 
to default because of sunstroke. 

On Friday, ' Lloyd had 
battled for more than three 
hours to defeat Paul McNamee 
of Australia in five long and 
exhausting sets as the tempera- 
ture soared into (he high 80s. 

With the vital Davis Cup 
match against Italy in Rome 
later this month jr was wise of 
Lloyd not to risk damaging his 
health further. 


There have, however, beoql 
encouraging signs Tor Birtain in 
the achievement of our No. T 
player Busier Mottram in reach- 
ing the third round for the first 
time in a championship which is 
not only one of the world's most 
important, but one of the most 
difficult for the competitiors. 

The cement courts arc of dif- 
ferent pace and unreliable- i 
bounce, the organisation is far 
From ideal, the crowds are rest- i 
less and noisy, and lhe aircraft 
which roar low over the stadium 
constitute a serious distraction:. * 

Bjorn Borg, top men’s seeder 
has. typically, shown no out- 
ward signs of being disturbed-: 
by any ot this as he doggedly 
attempts to add a first Amen. : 
can title to his French and 
Wimbledon championships and.: 
give himself a chance of 
achieving the fabled Grand 1 '- 
Slam of the world’s four major 
titles (the Australian crown is', 
the other). 

Though he has been in - 
stupendous form, conceding 
only 11 'games in lhe first three 
rounds, Borg will not forget his 
humiliation by Jimmy Connors 
in last year’s final. On what he. 
boasts is his home territory, 
Connors is once more in fine 
fettle. 
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The future of 
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IF THE British National Oil known and likely potential. 
Corporation did not already Since BNOC Is not an operator 
exist it is fairly certain that in any of the fields to be sold, 
th« present Government would there is no reason to limit the 
not feel any need to invent it. range of prospective purchasers 
But the oil shortages earlier to other oil companies, 
this year, the soaring price of The City should be en- 
uil and a closer look at BNOC's couraged to organise consortia 
performance have transformed to bid for the assets. Indeed it 
the Government’s original is arguable that the sale should 
altitude uf hostility to BNOC be confined to British investors, 
inin one uf toleration, and even since raising the £400m from 
rosneet. BNOC is now one of foreign capital markets would 
the" largest operators in the make no contribution to the 
North Sea. Though it was born control of the domestic money 
in mi atmosphere of ideological supply. 

controversy and confusion Selling assets is BNOC's only 
under the last Government realistic response to the Gov- 
BNOC has built up a team of eminent’s immediate demand 
geologists, engineers and for funds. But BNOC can go 


i managers which is acknow- 
• lodged within the oil industry 
: to have a record in exploration. 
; development and trading as 
' annd as that of the other oil 


further than this. One of the 
other options examined at last 
Friday's Board meeting is, in 
the long run. more important, 
and more welcome. This is the 


majors. The Government seems sale, to individual investors, of 
to have accepted BNOC's argu- a new type of security. With a 
moot that. wh«n stripped of its yield in some way linked to the 
priginal, unfair, privileges, it price of oil. 
should he allowed lu survive, as This proposal has a number of 


attractions. It could, if appro- 
priately designed, give many 
people in Britain a stake in the 
North Sea (and. incidentally, in 
the commercial - future of 
BNOCj. It would be desirable 
for these securities in he Issued 


on important contributor to 
the level uf competition in the 
North Sea. 

Disposals 

The Government is demand- 
ing. however, that BNOC provide 

£*HJ0m this year to help with the without the restrictive condi- 
financing of the public sectors tions attached to various 
deficit Less than a year ago. National Savings schemes and to 
when BNOC's assets were be freely marketable, thus giv- 
generally estimated at around j ns a W jde cross-section of the 
£lbn. this might have been a community an interest in the 
difficult demand to meet without sl0C fc market 
weakening BNOC. But after the . ... . ... 

increase in oil prices, coupled Small Step 
with the success of a number of 

its exploration ventures, BNOC’s Because BNOC's profits should 
assets are now valued at about rise rapidly, tn about £lhn at 
£“.5bn and selling £400m of today's prices by the late 1980s, 
assets would hardly be a body- BNOC bonds could be issued 
blow. The list of possible dis- continuously over -the next few 
posals consists of gas fields and years. This would be a desirable 
shares in oilfields which are move away from the present 
being explored and operated almost exclusive reliance on gilt- 
entirely by uther oil companies, edged for funding the Govern- 
It would leave BNOC with \ ment deficit. Alternatively, the 
wide spread of oil fields thrnugh- sale of BNOC bonds could lie 
out the North Sea which will be viewed as a step, albeit a small 
more than enough to occupy all and hesitant one, towards a far 
Its resources. mure radical policy from the 

• Though there have been Government— the issue of North 
reports of oil companies Sea oil bonds, in accordance 
approaching BNOC with with the growth of Government 
unrealistically low offers for oil revenues, as of right, to all 
its fields, on the grounds that UK residents. This, rather than 
it is a “ distressed seller," tax cuts, may be the fairest and 
there would almost certainly be least infiationary way of dis- 
enough competition between tributing the benefits of North 
oil companies and other Sea oil that accrue to the 
investors to ensure that the Government from taxes on 
assets could fetch a price that private oil production, as well 
made full allowance for their as from BNOC's growing profits. 


& Can the unions and Labour afford the new leadership style in Britain’s biggest union? 
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Riding the T and G tiger 


BY CHRISTIAN TYLER, Labour Editor, in Blackpool 


W HO IS running the The Labour Party’s own poll- 
Transport and General tical and financial indebtedness 
Workers Union.? The to the TGWU stretches back to 
question has been bothering the union's foundation by 
politicians and pundits for Ernest Bevin in 1922. The 
nearly a year and a half. It has union has been landlord to the 
ecboed like a litany through a party at Transport House in 
winter of industrial revolt, the Smith Square, and yet has 
defeat of a Labour Government raised money for tbe almost 
and the painful process of tg- completed new party bcad- 
habititating the labour move- quarters south of the Thames 
ment in public esteem. in Walworth Road as well. The 

.h It i U mh i Cd M 1 ’ a uS7n Un co? m^rs a “ iat the pfrt/ 1 thl 

l h r L“pen,^ a ™rtol?-: ££$6 

The Congress may turn out to -?J® S 

be little more than a public Jbmit 25 Labour aSs ** 
declaration of trade union anu- aD0Ut 45 LaDour MPs ' 
pa thy to Conservative Govern- These are the central mani- 
ment policies. But nest month’s festations of the TGWU’s indus- 
Labour Party conference, high- trial and political influence. But 
lighting the tug-of-war over the the union is no monolith, and 
party’s constitution, will look that is what worries its critics, 
for an answer to the TGWU On the shop-floor, especially 
question, as will the TUC stra- since Frank Cousins injected a 
legists who after this week have new dose of democracy, the 
to decide how far and fast to TGWU is often ill-disciplined 
escalate their industrial cam- and its officials, up to and in- 
paign as the months unfold. eluding the general secretary. 
Nobody with an interest in unable to compel obedience, 
political or industrial affairs can And when the union does act 
escape the question— unless of with discipline, employers and 
course they have already sup- other Unions alike can be heard 
plied themselves with an complaining of strong-arm tac- 
answer. They range from tics, "poaching ", industrial 
shocked critics who see the blackmail, or worse. 

TGWU as the unleashed 





! , 





.. „ v ..„. _, r ,i v This devolvcmeni at tho 

« mystified: Moss t vans, jar^j ^ ^ pf 1he unlo!I< cxlendin; . 

£§?• SfsMS 

“F ®S3KS 3C3S £ ss&il 

tancmg his union— on annus- p» v . perceive what 

trial. trad. ambitions lic°behind that fier’e 

from the Governments p -- . .. union — to the 

Jrrr- t e v Cate ^Sr?i et SSord was " familv'"— that distinguishes 
TUC-Labour Party accord was and ra3kps it so 

threatened. impenetrable. The next election 

Despite the great differences is due in 199U— ■nr sooner u 
in personality and style of the Moss Evans decides to retire 
- — — - early. 


two men, there are some tempt- 
ing parallels to be drawn be- 
tween Mr. Evans’ introduction 
to the top job and that of Frank 
' Cousins, whose fiery baptism is 
Geoffrey 


The political Left in the 
union, as represented by Mr. 
Alex Kilson— * -third m the suc- 
cession ballot behind V rank 


behemoth, to sympathisers who 
puzzle over new ambiguities. 

No Bevin or 
Cousins 


'3k, 


r 


The resulr is that the TGWU 
is rarely popular. If it isn't 
the railwaymen fighting the 
dockers for jobs, it is the- sea- 
men fighting transport workers 
for recognition in the North Sea 
oil industry. It may. like to- 
day, be the steelworkers fighting 
But are they asking the right the dockers at Humerston in 
question ? Or are they merely Scotland, or the construction 
prejudging the answer ? Things workers of UCATT vying with 
have certainly changed at the the TGWU almost everywhere. 

TGWU So much is plain. More A dramatic symptom of that un- 
pertinent is to ask whether the popularity came two years ago 

union itseir let alone the when a number of unions auitc . . _. . ... 

wider labour movement-can unexpectedly banded together htm. Ha speeches are rambling 19., delegate conference bad 



well described in Geoffrey c ns . # on j 0 |m. a former 
Goodman’s recent biography ot national secretary— has moved 
the former general secretary. Jn ordcr jir. Kitson was 
For Cousins, it was the London appointed by the 

bosmens strike, for Evans, the executIVC i Q succeed Mr. Harry 
lorry drivers. But wnere Urw - |n> thc ac kn..w lodged guld- 
Cousins and Jones wanted to . statesman of the 

assert their command over the union vrhon he retires as 

union and the TUC. ana pro- num b cr twu curly next year, 

dneed the issues on which the ij^ at appointment has been 

movement was to hglit. Moss $ecn fcv smne ^ a 0 f t h ft 
Evans betrays no such ambiuon. t j mes; * a move, not necessarily 
On the contran-. he appears fa( . tional> t0 beef up the union's 
positively to have discarded any poht|ca{ c[nut rat i ier l!ian Jet 
desire to project himscI [ Evans’ natural ally, the 

that role— either now or in the natiena j organiser Mr. Ron 


future. 


Todd, slip into the vacancy. 


Tarry Kirk 

Moss Evans: Even the severest critics of his regime will not 
hear a word against him personally. 


Anv attempt to characterise 
the TGWU’s succession in Left- 
Right terms can also lie mis- 
leading. The executive council 
is not split into clear factions 
like the engineers were and 
the miners arc. The TGWU’s 
39 governors are laymen who 
have rarely been held up to 
scrutiny outside thc union: nor. 

Sic? ssssss^uf ‘ r -sa «•»■■. 

over thc years. Indeed, if any- opinion on the state of their 
thins, there were more Com- own umuu no cause for 
nn thr» alarm. On this assessment, thc 


Reservoir of 
goodwill 

Whatever the Inside 
manoeuvring*, thrre is a very 
considerable reservoir of good- 
will for the new general secrc- 


power vested in ine general when he spoke up for allowing , 

Thi* nirf in favour oi me pud managers' secretary iyy Ernest Bevin, and wage agreements struck under 3JJ J r ru^ c - fc 

2^n votes union. Although th? TGWU P rice of that abdication will the social contract's policy of Yot ou,sldl? t!,e tjnul > r the 

’ it is The was hastily re-admitted after an be that the juggernaut will be voluntaiy pay restraint to run Sf S more^ tlJwlo ambiguities and uncertainties 
» hour ‘ The — Goose left careenng wildly downhiU, their full course. VStSPJSSSt app^X 0 T h ^ n tr ; D Uc fo? 


ran it before him. The old in favour of the pub managers’ 
arithmetic — one man, 

— has been jettisoned. 

new relation between the Two hour, the “Fox and Goose - . 

halves of that old equation that affair rankled for many di=mtegraun 0 as it *oea 
matters now. months afterwards. That ,; s a i U n'd summary of the 

The TGWU is a federation of Last winter’s picketing by case against the new style of 

12 trade groups, each with its TGWU lorry drivers added fuel leadership. It conceals, of 

own “ general secretary;’’ it has *h e flames of some other course, the wrath of those who 
nearly 2.1ra members in 8.000 other unions’ resentment, in feel rebuked by Moss Evans' 

branches served by 500 full-time spite of the generally successful refusal to be drawn closely into 

officers and is backed by funds code of conduct drafted from the moderate TUC cstablish- 

(at the last audit) of £36.2m. It Transport House during the ment wherein high policy Evans' mind. The pay revolt job in the Speke closure — nften 

encompasses stable lads as well strike. matters are debated, and where was spreading even as he took interrupts to put his views at 


have shifted to one of con- 
sensus. coaxing or negotiation. 

Negotiation, after all, is what 
Moss Evans prides himself nn. 

It is symptomatic, however, that 
the chairman of the executive — 

currently Mr. Sian Pemberton. jVJ andwW VicTarcTmJe 
That scene is etched on Moss a Dunlop worker who lost his fl rm T V under the h-*’ dc;k 

rsne’ ntinrf Tlw nav KniAlt -ink in ? Ka ilnol'n ,-lncnro— nflan ^ ® 

The union has put down 


Government’s 
fate sealed 


whum thc TGWU is an impor- 
tant fact of life. Tlu-y will he 
looking this week fur a sign of 
confidence fruin the man whose 
fight to re-establish free collec- 
tive bargaining is now behind 


Early poll 

in Japan 


THE Japanese Parliament (the leadership through a period of 
; Diet) is likely to be dissolved economic difficulty. 

! this week, more than a full year a convincing electoral victory 
earlier than the constitution ^yjjj strengthen his hand in the 
requires, preparatory to the in ugfa decisions that lie ahead, 
holding {if a general election in The recovery of. the- economy 
V?°. a ? r - reasi 'o s why Prime ^as been due to the strength of 
i .j l j r Afasayusn i Ohira has consumer demand ' (itself re- 
eroded on an early poll are not Meeting higher levels of public 
hard to find. The economy has works expenditure last year) 
made a strong recovery in the an j to unexpectedly high levels 
nine nionihs since October last of private investment, 
year with the growth rate un an 
annual basis close to 7 per cent flpFf? 

Bui a slowdown is expected in increases 

the autumn and through next An . independent survey last 
;-oar under the impact uf rising week * reported that industry 
prices and possible shortages of anticipated that capital invest- 
'd!. Mr. fihira has decided to ment would be up II per cent 
strike while he is riding high, in the current fiscal year. A 
Bi’viiiid th«se ernnnmir mn. surprisingly smali element of 

ri.Sd ’iv Hr iiS anxiety "S™ 

£ £ " x-S a £ 

SSSi nc^H^nr”® 01 Japa,ls 

;u the c >1111(17. It is only 10 P a “ ncr ;- : 
nu-nlhs since he ousted Mr. Eut both consumer demand 
Fufcuda as lender of the party private investment could 
—and hence as Prime Minister lurn sour 33 ful1 impact of 
— and he himself faces re-elec- the OPEC price increases are 
t ; r*n hv the party next vear. through the economy. 

Tran-Tormins the narrow ‘lead Wholesale prices are currently 
ih.n Hi*.- LDP now has in the rising at 20 per cent on an 

Lower House into a more sub- annual basts. So far the Govern- 
statiiial majority will almost ccr- ments main weapon in tackling 
•a inly clinch his chances of iP^ tio n has been to raise 
victory. interest rates. But Mr. Ohira has 

also indicated that he wants to 

Disarray ^ a reduced budget deficit. 

The deficit last year provided a 
Th^rc is JiuJm doubt but that stimulus to the economy but 
tiie LDP will enlarge its accounted for a massive 39 per 
r.i.yority in the election. Mr. cent of budget outlays. 

Ohira has emerged as an un- Mr. Ohira intends to hold 

expectedly popular Premier at public expenditure down though 
iioine. and the party has been he does not seem to envisage 
doing .well in recent local elec* heavy cuts in the public works 
tin ns. In contrast to the bumpy programme. But he is looking 
:ide that Japanese remember to finance the deficit from higher 
after the last major OPEC in- taxation. 

i 973 ' 7 * He lias mentioned the pos- 

wnririw- this time is sjbiiity of introducing a value 

smoothie 1 mUCh m ° re added tax * of Increasing other 
" ' taxes on personal incomes or 

The Opposition parties are corporate earnings, or of raising 
also in considerable disarray, a special energy development 
The Socialists, the largest Oppo- tax. The increase in taxation 
suion group. have faced (and particularly the introduc- 
g rumbling from their tradi- tion of VAT) is opposed by 
tionat trade union followers, some business interests in the 
There has been a split in the LDP and by the Opposition 
New Liberal Club, the reformist parties. 

group close to the LDP which at By many economists the tax 
the last election seemed to pose increases are seen as measures 
a threat to the party s ageing th3l deepen the slowdown, 
leadership. Some private institutions are 

Some of the centre parties forecasting that the economy 
will undoubtedly gang up to will grow at only 3-4 per cent 
face the LDP with a common in the latter part of this year 
front But at the moment there and through 1980 as against the 
are few issues on which they Government’s target of 5-6 per 
van hammer the government cent. Mr. Ohira wants a con- 
v.ith success apart from corrup- vincing electoral victory under 
lion. By contrast Mr. Ohira his belt before he makes his 
holds out the bait of stable final dispositions. 


as motor workers with geo- rocking the boat is not allowed, over on March 29 thc following Press conferences as joint straight forward motions on 

graphical and ' industrial 6 A In other cases, it conceals the year. By the autnmn, Mr. spokesman with the general unemployment and technology, 

fiefdoms where it rules supreme. pOWCl simple conviction that the James Callaghan had sealed thfe secretary. an « 9" energy policy. It has 

Its card vote is often the axis ' ' TGWU cannot manage, or be Government’s fate by postpon- .submitted a defensive amend- 

around which the labour move- V9 011 II III 7 managed, without a dominat- ing thc general election for the Moss- Evans’ commitment to 9 ie . nt on ra .“ transport. It has 

mentis policy derisions are tuvuuui ing, charismatic figure to har- winter while trying to hold on open government has given the indicated that n is nut ready 

wrought. With that card vote So the charges .have been ness its numerical and indus- to a 5 per cent incomes policy. 12 national trade group score- ]2 P u “ mit „ uf la ** s , wrth y® 

and five seats on the TUC laid. Moss Evans has lost con- triaI strength for social change. The new TGWU general secre- taries — appointed, like all other Government «n trade union 

general council it can use its trol.” The union is *' going However i* should not he for tary h f- d seen the officers: not elected, like the Wl! ",®"S tne J c f i 

political currency— or so other Left’’ The 39 general execu- .mSUSSI’wJ P a >‘ policy that Jack Jones had executive and general secretary _vigorousl>_ ^resist r those 

unions complain — to 
sell positions of power 

general council and outside, ji power, ami me general score- p icpi v hPf*an«M* hp wipldpr! his ry-' **'“■-*“* * fc ?‘'"'“ “‘ c «a~®u »w netp ..it- . - 

is represented on tbe National tary cannot re-assert it. Every a„,1 L ri ?. . v-L “ thp nSn slve - First the tanker drivers general secretary briefed on the njnd - 

Economic Development Council strike,. whatever its merits, gets “^Jni ri,* Prim" threatened to precipitate a State industries for which they are Butitii 

and the 
liaison committee 
secretary, 

puty. Mr. Harry Unvin, serves are 
on the Advisory. Conciliation 

and Arbitration Service, tbe union’s menmai tun- WOPf j ennken a«»ain?t him Der w “ l *»* pwuuwa mm, 

National Enterprise Board, the ferenee and its decisions. Short ° F ' of strike pay. and a round of back to the national secretary: Labour Party will be anxiously 

Manpower Sendees Commission of political ideas, he cannot fill * on4UI -- public and private lectures on and the latter in turn is less scrutinised for clues about 

and the Energy Commission, to the power vacuum in the TUC There is little doubt that it leadership for the new man at likely nowadays to get a dres- which way the Transport and 

only the best-known left by Jack Jones and the TUC has been a baptism of fire for a the TGWU. His interlocutors sing-down in. the general General Workers Union is 


ittee: the national secretaries •_ if i ' ~ npTwmaf mum anvers io» 0 wea ana me winter dealings wun employers ana tne tary of Britain s biggest union 

re having a field day. Urin- Fvph th* Jpupmr ended ' vith a messy public ser- Press. An employer in dispute that will count. Has words, and 

Their boss is too afraid of the 0 *7 u-1 not hear a VICES strike - AU th,s meant who appeals to the general sec- developing alliances with the 

nion’s biennial delegate con- " £ snoken against him ner- shellin 3 out millions of pounds retaiy will be re-routed straight left-wingers of the TUC and 


name 

bodies. 


general council just ignores new general secretary. The came away furious, frustrated secretary's office. 


heading. 


MEN AND MAHERS 

Taking a stake 
in the slope 

Once as potent a symbol of 
council extravagance as any 
municipal daydream south of 
the river, the Hillingdon ski- 
slope in West London has, I 
hear, been swept up in the winds 
of political change. Jn the teeth 
of bitter opposition from Labour j • 
councillors, who acquired the 
famous slope in 1976, the new j'jj 
Tory administration has let it ; .’l 
to a subsidiary of British Gale-- J. 
donian, Blue Sky Hobdays, h 
Limited. : 

The deal is defended as ’ 
simple com monsense. Labour ' 
having, it is said, skimped on j. v . ,, 
the mats, the slope had to be K- 
closed in May this year to 
prevent anyone disappearing 
down a polythene crevasse. 

Faced with a colossal bill for 
remedying the situation, tbe 
Tories argued that their 
arrangement with Blue Sky was 
the only way out of leaving 
Hillingdon’s plastic - covered 
mountain a faintly ridiculous — ■ 
landmark on the suburban sky- _ . ,, _ 
line. In return for paying a L.ignt tBHtastlC 
£3.000 rent, rising to £5,000 


of ICI are alleged to have poured yet more oil on the 
vandalised a hotel in this way, water, as it were, by suggesting 
those involved having bought the Mexicans might like to help 
silence about the affair. pay for clearing up the coast 

Frankly, I find the story hard °f Texas. So far the U.S. has 
to believe, if only because by spent betwen £lm and £1.5m, 
now there can be few.chande- according to Krueger, removing 
tiers left in Moscow. Is it a wbl 5 h has drifted up past 
cbncoction of Radio Free ^e aptly-named city of Browns- 
Europe or did someone, once, viIIe - 

unscrew a Russian chandelier? The Mexican Press closed 
I would be most interested to ranks behind President Jose 
hear from any chandelier- Lopez Portillo’s angry reaction 
unscrewers. " All confidences to this idea. And following a 
treated with discretion. fiurry of public exchanges, the 

U.S. Deputy Secretaiy of State. 

Warren Christopher has headed 

south to mend the fences. 

But .Krueger’s remark may 
have been only the opening 
Having allegedly helped to sa ivo in a new round of U.S. 
murder 100 children for not pressure on Mexico. “They’ve 
wearing school uniform, been wanting Mexican oil for 
Emperor Jean Bedel Bokassa I ages, and now they’ve got it.’* 
of the Central African Empire one cynic remarks. In short, 
is not the popular buffoon some observers see thc Ixtoc 

— figure he once was — not in blow-out and its associated prob- 

France, anyway, which has just lems, as a heaven-sent lever for 
private sector can work up* cut off a substantial amount of ' ensuring future supplies of gas 
sufficient optimism to dive in. its annual £10m aid. and oil to the U.S. — preferably 

Possibly Bokassa. once a transported by more conven- 

■ private in the French army, no tional means. Whether, legally, 

longer feels comfortable in the the U.S. could do anything to 
land which produced his hero, recover the cost of cleaning up 
Napoleon. Whatever the Texas is. ^however, , a weak part 



Bok follies 


It’s Mom and Dad reliving 
the Blitz again n 


later in the ‘ 10-year lease, Blue There are certain stories which reason, I hear he has decided of the U.S. case. Although inter- 
Sky is preparing to. sink spring new-born to life every to forgo his holiday home on national agreements about pol- 
£150,000 into saving Hillingdon years. They are always the fringes of the Loire Valley, ^tion are fairly clear-cut in 

J * a 200-roomed chateau at Nouvy- according to a leading 

sur-Barrangcon which is now 1 H t l o0 , ln ? u rance 

in the hands of two local estate U.S. law is 


for slalom. 


supposed to be true, but they 

2W SSBni.” is S °a”T at'tte 

moment. One that I have now 
heard three times is about a 


deal is that it fiies in the face 
oE the conventional wisdom 
about such amenities. in 


essence, that they alwayi lose 
money— as the slope has done, 


despite its popularity. 

The slope is not the only 


municipal Installation receiving unroll the carpet. What appears 
attention from outside. Local to be a large nut greets their 
authority pleasure . domes, eyes. A member of the party 
which last year swallowed —in certain versions, the worse 


who find a suspicious lump 

under the carpet of their hotel ycars“ago“ spent something b£ 
r . , , _ tween £12m and £14m on his 

* _ b . u SlJ 52 coronation . 


agents. 

It may be that such an hv Tr<: ... 0 

obscure residence does not suit K,J£- S ’ 01 L CO ™. p * nI !!l. T1,ls }S 


con- 
fused to a degree “even about 
spills on the Continental Shelf 


the needs of a man who two f^f/ 0 be even mor e <=on- 


The boom silenced 


Commodities are a tougher 
world than most people 
imagine. But newcomers to the 


£450m in rate money, were for drink — unscrews it. A loud Boiling Oil 

recently the subject of a study report follows in the dining lu 

commissioned jointly by room below, where an enor- As if it did not have enough New York" Coffee" ~*aricf Su^ar 
Commercial Union, Debenham’s, xnous chandelier has plunged to troubles at the moment, being Exchange will be relieved °to 
Dunlop, Sir Robert McAlpine earth. responsible for one of the learn from its newsletter that 

and International Thomson. So far I have heard this tale world's worst-ever oil blow-outs, “ the Board has amended the 

The report suggested certain related, about a group of execu- the Mexican government is fac- dress and decorum standards to 
muicipal Ieisuramas might soon lives from the British Aircraft ing some heavy-handed political prohibit the carrying of fire- 
be coming on to the market; Corporation (vintage; around manoeuvring by the U.S. Robert arms” 
given the new austerity, that 1974), about a cam era <?rew from Krueger, who has been named 

souoiu like a good guess. It the BBC (last November), and the future Washington-based 

remains to be seen whether the most recently some employees Coordinator of Mexican Affairs, 


Observer 


Sales 


NOVO 


Interim Report 1979 

Group sales amounted to Dkr. 604 
million during the first six months of 
1979 compared with Dkr. 455 million 
during the first half of 1978. All major 
groups are contributing to this sales 
growth which averages 30 percent in 
the pharmaceuticals division and 
20 percent in the enzymes division. 
Geographically, the growth in sales 
is evenly spread. 


Financial 


income before taxation rose from 
Developments Dkr. 53 million in the first half of 1978 
to Dkr. 73 million, while net income 
rose from Dkr. 35 million in the first 
half of 1978 to Dkr. 57 million for the 
first half of 1979. Earnings per DfailOO 
B-shares during the first half of 1979 
amounted to Dkr. 25,32 compared 
with Dkr. 15,55 during the first half of 

1978. 

Expectations Trading conditions during the first haS 
for the of 1979 have been particularly good 

Full Year for the Group but it is not expected* 

given the outlook for world trade and 
particularly the development in the 
United States economy, that the rate 
of improvement seen in the first half 
will be maintained for the full year. 
Nevertheless, the Board expects that 
sales for the full year will show a 
significant increase over last year and 
income before taxation, in the 
absence of unforeseen circumstances, 
could rise, at current exchange rates, 
by as much as 25-35 percent over 
last year. 

The Board of Directors 
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BANKING 







Britain enjoys one of the most sophisticated and diversified 
banking systems in the world. Among major topics discussed in this survey 
are growing competition from the building societies, lending controls, the problems in 
interpreting corporate bank accounts and the startling growth of leasing. 


W elter 
of 

talking 

points 


By Michael Lafferty 


LONDON 1 IS often described as 
the world's leading international 
banking centre. It has more 
foreign banks than anywhere 
else, it is the centre of the 
Euro-currency market, is the 
world’s most developed foreign 
exchange market and is the 
main centre for international 
corporate finance. Last Novem- 
ber The Banker estimated that 
30S foreign banks were directly 
represented in the City through 
a representative office, branch 
or subsidiary. • A further 87 
banks and financial institutions 
are represented in London 
through a stake in joint venture 
operations. Overall, 93 of the 
world’s top 100 hanks have some 
form of representation. No 
other city in the world. New 
York included, can match that 
The participants in UK bank- 
ing range from the main High 
Street clearing banks— -Barclays, 
Lloyds, Midland and NatWest — 
through Glro -and the National 
Savings Bank in the public 


sector, the Trustee Savings 
Banks, to the famous City mer- 
chant banks (the accepting 
houses), the discount houses, 
the finance houses — and of 
course the foreign and con- 
sortia banks. 

At the centre of it all, keep- 
ing a more vigilant— though 
nevertheless sympathetic — eye 
on all who participate in the 
" business of banking is Britain’s 
central bank, the Bank of 
England. Traditionally the 
Bank's approach has been flex- 
ible and self-regulatory. The 
old, relatively easy-going 
approach has had to be smar- 
tened up somewhat in the past 
year or two as a result of the 
lessons of 1973-74. But the 
Bank's reputation with the 
hanking community remains 
that of a sympathetic friend! 

The -1979 Banking Act, which 
will gradually come into force 
over the next year or so, f or- 
malises the Bank of England's 
jurisdiction over the whole UK 
banking community. For the 
first time it lays down a legal 
definition of what constitutes a 
“recognised bank,” and intro- 
duces the second tier of 
“ licensed deposit-taking institu- 
tions." Starting from October 
1, all organisations is- the UK 
which take deposits from the 
public will be applying to the 
Bank for an appropriate status 
under the new law. Conscious 
of London's international stand- 
ing, the Bank will be handling 
the recognition process with 
great care, linked to widespread 
consultation with foreign cen- 
tral banks. 

Where the line between recog- 


nition and licensed status will 
fall is not entirely dear, though 
it is widely understood that the 
dearers, the accepting houses, 
the discount houses and the 
main foreign banks will auto- 
matically achieve the first tier. 
Doubt hangs over the Bank of 
England’s attitude to the finance 
houses, however, and this is 
causing some concern in the 
clearing bank parents of the 
major houses. 

But senior clearing bank 
executives have many other 
major Issues on their minds. 
Domestically and most imme- 
diately. they are troubled with 
keeping within tbe “ corset " 
controls on lending, in the mar- 
ket place they are concerned 
about increased High Street 
.competition for deposits from 
the building societies. In the 
medium to longer term there is 
the major uncertainty of how 
electronic methods of transfer- 
ring funds should be intro- 
duced. Over-riding everything 
is the major issue of profit- 
ability. For the past few years 
the dearers have been 
cushioned by high interest rates. 
The costs of running the exten- 
sive branch networks and the 
money transmission service will 
come sharply into focus when 
average rates of 7 and 8 per . 
cent become more the norm. 


THE NETWORKS COMPARED 


Personal Sector Accounts 


Boil ding Societies 

London and Scottish clearing banks 

Tralee Savings "Banks 

National Barings Banks 

National Girobank 

Co-operative Bank 

Source: Lloyds Economic Bulletin. 


Staff Full Other 

numbers branches brandies 

Current 

Deposit 

Total 

deposits 

£bn 

43,000 

4,400 

17,000 

Nil 

25.3m 

32.8 

240,000 

9,300 

3,700 

29.6m 

23.Zm 

20.5 

17,000 

1,650 

Nil 

22m 

ILSm 

5.0 

4,400 

1,600 

18,400 

Nil 

21.6m 

3.0 

4.000 

1,600 

21,400 

0.6m 

0.3 

2,500 

63 

710 

0.5m 

0.3 


Curb 


The corset, otherwise known 
as the supplementary special 
deposits scheme, has been in 
existence for the past 15 months 
in an effort by the authorities 
to curb bank lending. The sys- 
tem is supposed to work by 
limiting the growth of the banks’ 
interest-bearing eligible liabili- 


ties (essentially bank deposits), 
to 1 per cent a month; by 
restricting the intake of funds 
it is designed to influence lend- 
ing. So far, however, the scheme 
has not had the desired result 
In May this year clearing bank 
lending was growing at an 
annual rate of over 21 per cent 
compared with 14 per cent 
growth rate a year previously. 
Only in recent months has it 
become dear that the corset is 
beginning to hurt, with two of 
the dearers falling into the 
penalty zone. 

The squeeze has led the banks 
into adopting a number of avoid- 
ance techniques, notably the 
promotion of the acceptance 
credit as an alternative to the 
overdraft for large corporate 
borrowers. Over the past 13 
months outstanding sterling 
acceptances — bills of exchange 
drawn on the banks, payable say 
six months in the future, which 
can be discounted in the money 
market— grew by over 80 -per 
cent to £3.9bn. 

Th; continued buoyancy of 


loan demand would be good 
news for the dearers but for 
the corset Because of the official 
restrictions they are at a com- 
petitive disadvantage vis-a-vis 
the building societies, today’s - 
main collectors of deposits in 
the High Street Only five years 
ago the building societies and 
the banks were neck and neck, 
with total deposits of £l8bn and 
£19bn respectively. By last year 
the picture had altered dramati- 
cally, with tbe building societies' 
’share of the market risinfe to 
S3 per cent against 35 per 
cent for the banks. The Trustee 
and National Savings Banks 
accounted for the balance of 12 
per cent 

The clearing banks argue 
that there are a number of 
inequalities in the manner in 
which they and the building 
societies are treated — both 
fiscally and prudentially, as 
well as for monetary control 
purposes. The first objection- 
centres round the sodeties’ 
position as mutual institutions. 
Without conventional share- 


holders they do not have to pay 
dividends and consequently, to 
many bankers minds, seem to 
be growing "dike Topsy ” with- 
out any particular motivation 
other than increased size. The 
banks would like to see the 
societies included in the corset 
They also object to the building 
societies' composite tax rate, 
which attracts high taxpayers 
to deposit funds with the 
societies rather than tbe banks, 
and their privileged lower rate 
of corporation tax. 

The building sodeties believe 
they have good answers to many 
of the banks* points, but they 
probably accept that there is 
something in what the dearers 
say. Once the corset is removed, 
some senior clearing bankers 
are promising to take the attack 
to the societies, by entering the 
home loans market on a large 
scale. Lloyds Bank has already 
put its toe in the water with 
an initial allocation of £4Qra for 
houses costing £20,000 and 
above. A number of other 
banks are also experimenting 


with home loan schemes. 

The past year has been" what 
one broker has described as 
“the U.S. crossroads” for the 
big British banks. Three of tbe 
four clearers hare been in- 
volved in acquisitions, while 
Standard Chartered, the UK- 
based international banking 
group, has acquired Union 
Bancorp, the fifth largest bank 
in California and the 25th lar- 
gest in the U.S. by assets. The 
price tag was $372m. Next in 
order of size was Nat West’s 
acquisition of National Bank of 
North America, a New York 
State bank with 141 offices 
which ranks about 40th in the 
U.S.; the price was $430m. At 
the lower end of the scale of 
acquisitions Barclays has taken 
over American Credit Corpora- 
tion (ACC) at a cost of $191m. 
ACC is a diversified finance 
house providing personal loans, 
vehicle finance, factoring, leas- 
ing and insurance to both indi- 
viduals and business. 


Ambitions 


Throughout the year the 
greatest question mark has hung 
over Midland Bank and its U.S. 
ambitions. The matter was all 
the more* obvious because Mid- 
land could no longer rely on its 
old consortium banking 
approach to international bank- 
ing. After many months of 
intense public speculation Mid- 
land came out in June with the 
news that it intended to acquire 
the Chicago-based Walter E. 
Heller financial conglomerate at 
a cost of some $520m. The plan 


still needs U.S. regulatory 
approval, but it is clear that it 
would substantially alter Mid- 
land’s international profile. 

Turning away from the clear- 
ing bonks, the past year has 
seen further emphasis in the 
London merchant banking com- 
munity’ on the generation of 
fee-earning activities. with 
consequent reduced emphasis on 
traditional lending. The prob- 
lem for the merchant banks is 
their tiny capital base in rela- 
tion to the giant commercial 
banks of the world, which in 
turn have acquired and de- 
veloped many of tbe old mer- 
chant banking skills. The 
merchant banks' strength has 
always been their ability to in- 
novate and seek out new mar- 
kets. One example of this, on 
the investment side, has been 
the move by names like Barings, 
Schroders, Warburgs. and 
Kleinwort to have a share of 
the monies U.S. pension funds 
are d repared to invest outside 
the U.S. 

The merchant hanks still 
dominate the corporate finance 
market in the UK, they are pro- 
minant in arranging acceptance 
credits, and internationally they 
have a considerable reputation 
in arranging complex financing 
packages. They have also par- 
ticipated in the recent UK 
leasing boom, acting as sophis- 
ticated intermediaries between 
commercial and industrial com- 
panies with taxable capacity 
and organisations— often the 
nationalised industries and local 
authorities — seeking to lease 
capital equipment 
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at BNP 


Banque Nationale de Paris Limited is an 
international commercial bank with over a 
century of experience in the Gty of 
London. 


•• 

•• 

•• 


From its Head Office in King William Street, 
Banque Nationalede Paris Limited 
provides a full range of banking services- 
for clients throughoutthe United Kingdom 
and overseas. 


As a member of the BNPGroup, oneof the 

world's largest banks, BNP Limited 

belongs to a network covering seventy 
countries. 


Whereveryou do business, BNP is there 
to provide help, advice and finance. 


••••• 
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Banque Nationale de Paris Limited 
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8-13 King William Street, London EC4P 4HS, Telephone: 01-626 5678, Telex: 883412 BNP LNB 

Also in Knighfcbridge, Birmingham/ Leeds and Edinburgh 

BNP Group Head Office: 16 Boulevard des italiens, Paris 75009 
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The way to look at international 
banking is through BCC 

to 

Tbe Bank of Credit and Commerce International was bom international - 
a fact which has certainly helped its growth. The BCC Group now has 
offices in 38 countries. Capital funds stand at over US $170 million and 
total assets exceed US S2.8 billion. 

Whatever your international banking needs, a talk with your local BCC 
manager could be very useful. Speed, efficiency and your convenience are 
what count at BCC. 

Contact us at any of our offices - there are 45 in the United Kingdom alone 
- or get in touch at the following address. 


Bank of Credit and Commerce 

T'WTCD XT ATTrYNT A T l^nTEPKISGDOM MAIN OFFICE IWLEADENH ALLSTREET. 
JJN 1 JQJCuNAl iUi'IAL loxbon boa sad telephone oi-jr? ssm. telex.- su .wl 
BangUdnb. C un fa . Dpouti. E&pc. France. Gabon. Germany fifert. China, Grand Cayman. Hong Koog. India. 
IndmiEsu. Iran. I wiry Coax. J.ipcm. foithn. Kona, Korea fSomh', Lebanon. Libera. CmanbMug. Manntais. Morocco, 
Nijem. Cram, Patc-tin. StjEfcefles Iahmfc. Siena Leone. Sri Lanka. Sudan. SwooUnd. Swaziland. Togohod, 

Uni led ArabEnnralCj. Laned Kingdom. U.5 A, Venoueb. Yemen (North j_ 



UK BAmiNG II 


Focus for Euromarket 


TEE CITY of London first 
established itself as an inter- 
national financial centre in the 
19th century through the financ- 
ing of British trade and the 
deployment of British indus- 
trial wealth. The first major 
influx of banks into London 
took place in the last quarter 
of the 19th century and in the 
years leading up to World War 
I. The new foreign banks were 
mainly European and colonial, 
but Chase Manhattan was the 
first U.S. bank to establish 
itself in London in 1887. 

The conp which the City 
pulled off was to grow 
explosively . as an international 
banking centre in the wake of 
World War XL when Britain's 
industrial wealth was no longer 
pre-eminent and when 
exchange controls prevented 
what remained of that wealth 
from being invested overseas. 

, This phase of the City's 
development began in 1957. At 
that time there were 60 foreign 
banks represented, in London. 
An influx, led by American 
banks, doubled that number in 
the following decade and then 
an inflow of hanks of all 
nationalities Increased the 
number by another 2 h times 
daring the decade which ended 
in 1977. Today a total of some 
400 banks are represented 
directly or through consortium 
banks in tbe City; 

It was around 1957 tbat the 
post-war “ dollar shortage " 
created by persistent U.S. bal- 
ance of payments surpluses 
came to an end and was re- 
placed by a dollar glut bred of 
deficits. Faith in the dollar, 
which was pegged to gold, was 
still high, so Europeans’ were 
happy to deposit their dollars 
rather than convert them. They 
would often choose to deposit 
them in London because tbe 
rates on such eurodollar depo- 
sits were better than those 
offered in New York. The rates 
were better because the U.S. 
authorities, intent on preserving 
a low interest rate environment 
at home, imposed interest rate 
ceilings on deposited cash. 

In addition, the Federal 
Reserve does not pay interest 
on reserves lodged with it: this 
made offshore liabilities, which 
are reserve-free, specially atxac- 
tive. Finally there was scope for 
foreign lending by the overseas 
arms of U.S. banks bcause of re- 
strictions on lending abroad by 


the parent banks in the TT.S. 

So it was tbat the Eurodollar 
market was born, largely out of 
regulation imposed in the U.S. 
Its presence was reinforced by 
later additional regulation. The 
most obvious example was the 
imposition in 1964 of Interest 
Equalisation Tax which gave a 
great boost to the development 
of the Eurodollar baud market. 

London was placed correctly 
to benefit from the rise of these 
exiled dollar markets. First, the 
merchant banks were fast on 
their feet in deploying the 
offshore dollar. Secondly, the 
TJ-S. banks were already here 
in fairly large numbers. 
Thirdly, the Bank of England's 
informal regulatory style led To 
very little interference with the 
development of the new 
business. 

The Eurodollar market in 
London was thus the result of 
the acceptance of the U.S. 
dollar as the universal store 
of wealth and of regulations 
hindering the dollar’s mobilisa- 
tion from the U.S. Even when 
some of these regulations were 
dismantled, this London dollar 
market lost none of its impetus. 
It retained the advantage of a 
freewheeling wholesale market, 
free oE the threat of exchange 
controls. 

Other facets of U.S. regula- 
tion emerged as deterrents. 
The stringent requirements of 
the Securities and Exchange 
Commision helped keep part of 
the dollar bond market abroad. 
The Glass-Steagal Act 
encouraged big U.S. commer- 


cial banks to take their first 
steps -in investment banking in 
London, because this law 
forbade them to get into this 
line of business hi the U.S. 

In the last 10 years the 
growth of the City has been due 
more to a bandwagon effect 
than anything else. The growth 
rate has remained startling 
because the growth of the game 
of international banking has 
been startling. The game has 
been fuelled by burgeoning 
balance of payment imbalances, 
despite the introduction of a 
floating rate currency system, 
which have had to be deposited 
or funded. 


Pace 


Such large-scale financial 1 
transactions are well suited to 
the unregulated offshore finan- 
cial markets. London has only 
had to retain a sizeable share 
of this market, to expand its 
banking business at a remark- 
able pace. Its share has been 
dropping — it went from 40 per 
cent to one-tbird in the : four 
years to the end of 1978 — but 
this. was of little consequence 
in a market expanding at the 
rate of 20-25 per cent per 
annum. 

Even if one could identify no 
problems ahead for the City as 
a banking centre, it would be. 
difficult to argue that the growth 
rate of the last two decades 
would continue. Oi the 100 
largest banks in the world, only 
six have no representation here. 
The bulk of banks which could 


be considered "conspicuously 
absent" are thus here already. 

But in the light of the way 
London developed as a banking 
centre two key bunions upon 
London's future would be a 
decline in the imcrnaiionjl 
importance of the dollar, and 
a removal of the Cilya regula- 
tory advantages, set ayainst 
regulation in The U.S. 

There are clear signs that the 
former is occurring and there 
are much less clear signs that 
London's regulatory advantage 
is threatened as well. The recent 
weakness of the dollar has 
meant a move by investors — 
both central bank and private — 
towards a variety of currencies 
as a store of wealth, towards a 
multi-currency reserve system. 

So far this development has 
not permeated into the interna- 
tional bank lending market 
.where the dollar still reigns 
supreme. But in the bond mar- 
kets tbe rise of the hard cur- 
rencies is dear; they are what 
investors want. At the same 
time it is unlikely that London 
will come to dominate a Euro- 
currency market based on many 
currencies in the same way as 
it has dominated one based on 
the dollar. 

On the regulatory side the 
threat to London's position is 
much less clear-cut: the Bank 
of Engian d still appears to 
provide international banks 
with a congenial atmosphere in 
which to operate. But there 
have been changes. Since the 
secondary banking crisis in the 


UK the Bank has rrre.iily 
reinforced its regulatory 
system. Its power?., and iU 
responsibilities, have been 
enshrined in the mvent Bank- 
ing Act. There is a clear trend 
towards a closer definition of 
tin- standards to which a bank 
operating in the City must 
adhere. 

got against this trend there 
are hints of a relaxation of the 
regulator}- environment in the 
U.S. Partly because of an 
inflow of foreign hanks into the 
U.S. banking market, the pres- 
Mires on the slraltjacket in 
which the U.S. banks have had 
to operate are mounting. For 
some time now- there has been 
discussion of the need for an 
offshore banking centre in New 
York, to give to U.S. banks 
sonic rtf the freedom of 
manoeuvre they enjoy in 
London. 

Finally the cost-bcncfll equa- 
tion of a bunking operation in 
London must currently be tilt- 
ing in the wrong direction. On 
one hand the international 
banking market has now hccojiie 
an extraordinarily competitive 
one with the prices charged hy 
banks for making loans and 
floating bonds under con- 
spicuous pressure. On the other, 
the cost-n Wiving advantage, 
which ensured that London 
offered such a comfnrtnblc life 
to foreign bank executives, is 
evaporating fast — to say noth- 
ing of the risn in costs of the 
banking operation in the City. 

Nicholas Colchester 


New regime to observe 


MITSUBISHI BANK 


Condensed Consolidated Balance Sheet 


. - As of March 31, 1979 




Assets 


Figures shown In thousands 


Cash and Due from Banks ¥1,456,099,709 (S£ 3,376,072) 

Call Loans 89,308,584 ( 207,068) 

Securities 1,813,488,159 ( 4,204,703) 

Loans and Bills Discounted 7,302,433,100 ( 16,931,215) 

Foreign Exchanges 577,297,306 ( 1,338.505) 

Other Assets 287,770,394 ( 667,216) 

Bank Premises and Real Estate 152,580,436 ( 353,769) 

Customers' Liabilities for Acceptances and Guarantees... 1,134,123,265 ( 2,629,546) 

Total Assets ¥12,813,100,953 (S£2 9,70 8,094) 


Liabilities 


Deposits ¥9,002,442,124 

Call Money 1,094,341,461 

Borrowed Money ■. 488,446,108 

Foreign Exchanges 128,840,544 

Other Liabilities 458,786,177 

Reserve for Possible Loan Losses 92,558,121 

Reserve for Retirement Allowances 41,963,682 

Other Reserves 29,578,784 

Minority Interests 601,340 

Acceptances & Guarantees 1,134,123,265 

Total Liabilities ¥12,471,881,608 


(S£ 20,872,808) 


2,537,309) 

1,132,497) 

298.726) 

1,063,729) 

214,603) 

97,296) 

68.581) 

1.394) 

2,629,546) 


(SE28,9J 6,489) 


Capital Funds 


Capital (Paid-up) '. ¥ 89,100,000 (S£ 206,585) 

Legal Capital Reserve 2,950,826 ( 6,842)' 

Legal Earned Reserve 20,170,000 ( 46,765) 

Other Surplus I 229,198,52 1 ( 531,413) 

Total Capital Funds ¥341,41 9,347 ( S£791,605) 

Total Liabilities & Capital Funds ¥1 2,81 3,1 00,953 (S£29,706,QS4) 

Notes: Accounts consolidated at the Mitsubishi Bank of California (UJSA), Mitsubishi Bank (Europe) 
S_A. Banco Mitsubishi Brasileiro S.A. and Mitsubishi International Finance Limited (Hong Kong). 
Exchange Rate: ¥431.30 per 5£ cantor rale on.March 31. 1373. 


HEAD OFFICE: 

7-3. Maronouchi 2-chni m, CJifyoda-ro. Tokyo, TOO 
Tel: (03] 211-6111 

Cable Address: BANKMITSUBI6HI TOKYO 
Telec 312358. J 229 60 
DOMESTIC BRANCHES: 

ISO brandies inroagf: out Japan 


OVERSEAS OFFICES: 

Hr.-.* York Sro-irn 

O.'-e V.’crld 7 m io Center. Sail* 3577. New YorkV 
II Y. U.S.A. Tel: 212-432-6100 
Chicago Bran :n 

115 Sodn LaSalle Street Suite 2100. Chicago, 
Illinois u36uJ, U.SJL Tel: 312-263-2522 
L 03 Angeles Ajcns - / 

BOO ’.VII i -.ire Boulevard, Lot Angeles. 

California 9001 7. U.S.A. Tel: 213*21-1220 
Houston flapresenlailvc Oilice 
One Houston Carrcr. Suite 1330. Houston, 
Texas 77022. U.S.A. Tel: 713-658-1160 
Toronto Representative Office 
Commerce Coun West Suite 2050, Toronto, 
Ontario, Canada Tel: 418-398-3618 
Mexico Ctty Representative Office 
Paseo de la Rc forma N 0.243 3ER PIso, Mexico 
6, D.F. Mexico Tel: 533-7100 
Caracas Representative Office 
Edificlo Centro Place, Torre “A". PIso 13 
Aventda Francisco dc Uiranda, Los Ratos 
G rondos, Caracas, Venezuela 
Tet 2&4-52Q1, 264-6354 
Sflo Peulo Representative Office 

Rua Libero Eadard. 633/641,530 Paulo- 01009, 
Brasil Tel: 233-5244 
London Branch 

No. 6, Lombard Street. London EC3V 9AA, 
England Tel: C1-623-9201 
Dusseldorf Branch 

Bertiner Alias 42. 4 DOuoldort F.R. Germany 
Tet 60931 

Paris Representative Office 
4, Place da la Concorde, 75008 Paris, Francs 
Tel: 742-0001 

Beirut Representative Office 
c/o London Bran:h, No. 6, Lombard Streep 
London, EC3V 9AA. England 
Tel: 01-623-9201 
Tehran Representative Office 
N<x 149 Takhto Tamos AveauerTahna, Iran 
Tel: 853505 
Seoul Branch 

138-3. 1-Ka U Ichiro, Chung-taj, Seoul. Republic - 
or Korea Tet 777-9681-* v • 

Singapore Branch 

Podium G2. D.B.S. Bldg, S Sti action Way. 
Singapore 1, Singapore 
Tel: 2205669 

Hong Kong Representative Office 
£L George’s Bldg. 4Ui PL. 2, Ice House Street 
Hong Kong, Kong Kong 
Tel: 6-2340 B4 

Jakarta Representative Office 
Nucantaro Bldg, im PI. Jalsn. U.H. Thamrin 
No. 59, Jakarta, Indonesia TaL 373909 
Ext 43 53 — 62 

Sydney RepraBonlaDve Office 
34th Level, Australia Square, Sydney, NJ3.V7. 2000, 
AlfiJralU Tal: 27-9786. 241-2613 

OVERSEAS SUBSIDIARIES AND 
AFFILIATES 

The Mitsubishi Baric of California 

BOO Wllshire Boulevard. Los Angelas, California 
8001 T. U.SA. TeL 2 13-621- : 200 
Mitsubishi Bank (Europe) S A. 

Avenue des Arts 39, Bte. 5, 1 two Brussels, 
Belgium Tel: 513. 87. 70 
Banco Mitsubishi Braslielro SA, 

Rua Libero Bador£, 933/641, Sio Paulo-01009. 
Brasil Tel: 239-5244 
Mitsubishi International Finance Limited 
Sr. George's Bldg- 4th FL, Z, lea House street, 
Hong Kong, Kong Kang 
Tel: 5-234094 

Japan International Bank Limited In London 

Orton Multinational Services Limbed In Loiulea 

Orion Sank Limned In Leaden 

Orion Loosing Holdings Limited In London 

Libra Bang Limited In London 

Australian International Finance Corporation 

Limited In Melbourne 

ThaJ-Mitaubishi investment Corporation Limited 
In Bangkok 

Orion Pacific United In Hang Kong 
Liu Chong Hlng Bat* Limited In Hong Kong 
Diamond Lasso (Hong Kong] Lid. in Hong Kong 
P.T. Indonesian Investments International 
In Jakarta 

Ayala Investment & Develop mont Corporation 
in Manila 

AnurUtii Chase Merchant Bank in Kuala Lwnjmr 


THE BANKING ACT. which 
received the Royal Assent on 
April 4 last, represents the first 
comprehensive banking hw 
Britain has ever had. As such it 
represents a major break with 
tbe old order of informal, and 
fairly limited, supervision of 
banking institutions. Gone are 
the days when the Bank of 
England restricted itself to tak- 
ing an interest only in ihe 
clearers and the accepting and 
discount houses. Today every 
bank and deposit-taking Institu- 
tion If censed under the Act will 
have to brace itself for regular 
formal discussions with the 
Bank of England's new super- 
visory department 

Why the change? The 
Treasury makes no secret of the 
fact that the Act grew out of 
the secondary banking crisis of 
1973-74, though it also fulfils UK 
obligations under the EEC First 
Directive on Credit Institutions. 
The old form of supervision, 
based on self-reguhtion, 
appears to have worked fairly 
well until the late sixties and 
early seventies. Suddenly a 
whole host of new “secondary 
banks” appeared in the new 
liberated climate of competitive 
banking, unleashed by the policy 
propounded in the discussion 
paper “ Competition and Cred 1 * 
Control ” The subsequent col- 
lapse has been more than 
enough to convince the Bank nf 
England that the same -hfng 
must never haopen again. 

The legislation provides for 
the prior authorisation and 
supervision of all institutions 
which take deposits from the 
British public. The basis of the 
legislation is deposit-taking— on 
the grounds that it is here that' 
the public needs most protec- 
tion. In contrast, the Consumer 
Protection Act provides protec- 
tion on the basis of credit-giv- 
ing. 

There are two principal 
features to the Banking Act 
First, it sets up a two-tier 
system of authorisation. 
Secondly, it establishes a 
deposit protection fund with an 
initial capital of £6m. 


The Act provides that ft js 
an offence to take deposit* from 
the public unless authorised to 
do so by the Bank of England. 
Only “ recognised hanks -’—the 
upper tier in the new system— 
and “ licensed deposit-taking 
institutions ” — the slightly less 
glamorous second tier — will 
have this privilege. 

For a start recognised banks 
must have a “high reputation 
and standing in tbe financial 
community ” and provide either 
a wide range of banking services 
or a highly specialised banking 
service. To qualify as providing 
the wide range a bank should 
normally have all of the follow- 
ing services: 

(a) Current or deposit 
account facilities in sterling or 
foreign currency for members 
of the public or companies, or 
the acceptance of funds in 
sterling or foreign currency in 
the wholesale money markets; 

(b) Finance in the form of 
overdraft or loan facilities in 
sterling or foreign currency for 
individuals or companies, or 
similar services in the whole- 
sale money markets; 

(c) Foreign exchange services 
for domestic and foreign 
customers; 

(d) Finance through bills of 

exchange and promissory 
notes, with finance and 

documentation in connection 
with foreign trade; 

(e) Financial advice for 
individuals or companies, or 
investment management 
services and facilities for the 
purchase and sale of sterling 
and foreign securities. 

The Bank of England 

determines whether any of 
these services are provided 
and it has power to disregard 
the fact that one or two of. the 
services specified in (c) to (cl 
are not provided. In genera), 
however, the services must be 
provided on a regular basis. 

The Bank of England will be 
issuing a handbook with 

detailed guidance for pros- 

pective applicants for deposit- 
taking authority shortly before 
October 1, 1979 — the important 


“appointed day.” In the six 
months from 1 hat date al l 
••banks" will have to make 
application for recognition or 
licence under the Act. 

The clearing banks, the 
accepting houses, the discount 
houses and the majority of the 
foreign banks operating in 
London are expected ,r«» get 
“recognised bank" status. A 
good rnttgh guide in ihe ease 
of the foreign banks, according 
to reliable sources, is that those 
already holding authorised 
status under the Exchange 
Control Act will be recceoised. 
But exchange control authorisa- 
tion is apparently no absolute 
guide. 


Doubt 


The finance houses, for 
example, are expected la fall 
into the licensed deposit-taking 
category, so that doubt hangs 
over UDT. the large finance 
house which is authorised but 
still receiving support front the 
Bank of England's ** lifeboat " 
that goes back to the frinse 
banking collapse in 1973-74 
Recognition of UDT would 
almost certainly lead .to an 
outcry from leading clearing 
bank-owned finance houses like 
Mercantile Credit Lombard 
North Central and Forward 
Trust which already have a 
form of hanking status. 

The conditions for qualifi- 
cation as a licensed deposit- 
taker are far less demanding 
than those for the top tier. 
The institution must “ conduct 
its business in a prudent 
manner ’’ and, in particular: 

tl) maintain net assets suf- 
ficient to safeguard the interests 
of depositors haring regard to: 
the scile and nature of the lia- 
bilities and the sources and 
amounts of deposits accepted: 
and the nature of the assets and 
the degree of risk attached to 
them. 

<2) maintain adequate 
liquidity having regard to the 
relationship between liquid 


assets and liabilities and also 1o 
the times at which the liabilities 
fall due and assets mature: and 

(3) make adequate provision 
Tor bad aiul doubtful debts and 
obligations of a contingent 
nature. 

The general rule in the legis- 
lation. as originally drafted, was 
that only recognised banks 
could include the word “ bank ’’ 
in their titles, and describe 
themselves in any way as hanks. 
However, this position lias been 
mollified in relation to licensed 
institutions as follows: 

ti) Licensed institutions pro- 
viding at least two of the ser- 
vices required of recognised 
banks may use the expression 
“ banking services *’ under fairly 
restricted conditions — but not in 
ronjunction with the name and 
not in a placard or sign. 

(tit Foreign banks falling into 
the sei-nnd tier will not be p ro- 
ll i hi led from using 1 heir home 
names, even if these include the 
word bank, providing the UK 
name “ is used in immediate 
conjunction with the description 
' licensed deposit-taker ’ and, 
where the name appeal's in 
writing, if that description is at 
least as prominent as (he name.” 

Because of the absence of 
blanket regulation of the bank- 
ing sector in the past the Bank 
of England still does not know 
just how many institutions will 
eventually be licenced. One 
guess is that the total for the 
two tiers will be about 500. 

Thp deposit protection fund is 
designed to provide compensa- 
tion for unlucky depositors of 
banks and licensed institutions 
which fail. These depositors will 
receive frc»n a Fund a sum 
equivalent to 75 per cent of the 
first £10.000 of sterling funds 
deposited. Initial contributions 
to the- fund will be levied on all 
banks and licensed institutions 
on the basis of their deposit 
base and the fund will be topped 
up as occasion demands. The 
maximum initial levy is put at 
£30u,000 and the lower limit is 
£2.500. Contributions are tax 
deductible. 

Michael Laffertv 



Take the expertise and resources to be found 
in two of die world’s most important financial 
communities, combine them, and you’ve got 
European Arab Bank. 

Ayoung but fast-growing international bank, 
•we offer a full range of services from our offices in 
the major financial centres of Europe and the 
Middle East 

Term and trade financing, trade promotion, 
investments and introductions throughout the 
Arab world. 

Deposits, loans, foreign exchange, documentary 
credits, international money management and 
investment management services. 


Investment banking and corporate financial 
services spanning all the important international 
capita! markets. 

Jfyou feel our expertise, contacts and resources ■ 
could be of benefit to you contact us at any of the 
addresses below. 






Financial Times Monday September 3 1975 


If you run an independent business, 
your Midland manager can offer you all 
sorts of help. 

Through medium-term loans, over- 
draft facilities, export finance, instalment 
finance, leasing, block discounting, advice 
on the stock market, factoring, off-shore 
financial services and insurance services. 

Through a special scheme for 


companies with an export turnover of 
£100,000 or less or those who export 


normal ECGD insurance cover. 

Through offering suitable customers 


properly secured, long-term, 10 to 20-year 
loans, for amounts from £20,000 to 
£500,000, for capital expenditure projects. 

Through actually investing in your 
business-you retain control; we provide 
£50,000 or more of often much-needed 
capital 

Also, we have set up a special 
Independent Business Banking Unit, to 
assist our branch managers, by providing 
a central focal point for our wide range 
of services to the small businessman. 

If you’d like to know more about any 
or all of these services, visit your local 
Midland manager soon. 


Midland B ant Limited 


l 
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Financial . Times Monday September 3 1979 


The French bank with 
a flair for financing 
international trade and 
investment 

When dealing with a major country, you need to deal 
with a major bank. We are one of the ten leading 
banks in the world. Our network of 2,600 branches, 
affiliated banks and specialised subsidiaries is ready to 
assist you throughout France and in 60 countries 
throughout the world.. 



SG0€T€ G€N€RAJL€ 

MAIN U.K. BRANCH 

105 - 108 Old Broad Street London EC2P 2HR 
Tel : (01) 638 4040 

Birmingham Branch : 

New Oxford House, 1 6 Waterloo Street, 
Birmingham B2 5UD Tel: (021) 632 6551-6 

Bristol Branch : 

37 Corn Street Bristol BS99 7ET 
Tel :(0272) 299501 -5 

Leeds Branch : 

35 Park Row, Leeds LSI 5JJ 
Tel: (0532) 459671 

Manchester Branch 
28/34 Fountain Street, Manchester 
M60 2AD Tel: (061) 834 4706 

Merchant Bank : 

Soci£t6 Generate (France) Bank Limited, 
Pinners Hall. Austin Friars London 
EC2P 2DN Tel: (01) 628 8661 

Leasing Company : 

SocGen Lease Ltd., Pinners Hall. Austin Friars, 
London EC2P 2DN Tel: (01) 628 8661 

Head Office : 29, Bd. Haussmann. 75009 Paris 
Tel. : 266 54 00 
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Clearers ’ performance slips 


THERE ARE five clearing hank 
groups in the UK, which Include 
six London clearers and three 
Scottish clearers. The Commit- 
tee of London Clearing Banks 
includes Barclays, Lloyds, Mid- 
land and National Westminster 
— the "Big Four" — as well as 
Williams and Glyn’s and Coutts. 
Williams and Glyn's is one of 
the two banks making up the 
Royal Bank of Scotland Group 
f previously National and Com- 
mercial Banking), while Coutts 

— bankers to the Royal Family 

— is a tiny bank now wholly 
owned by National Westminster. 

The London clearing banks 
have for a long time had share- 
holding links with the Scottish 
clearers, though in recent years 
all of the Big Four have opened 
b rai^hes in Scotland. 

Within the Big Four the 
largest in terms of reported pre- 
tax profits, is Barclays, with Nat- 
West in second place; Lloyds 
is the smallest with reported 
profits ’ less than half those of 
Barclays. 

Despite apparently large pro- 
fit increases in the past year, the 
big London clearers have not 
performed particularly well over 
the past five years. OveralL pre- 
tax profits for the Big Four have 
grown by 14 per cent between 
1973 and 1978. This compares 
with a domestic inflation rate 
for the same period of about 16 
per cent Only Barclays has out- 
performed inflation, with Mid- 
land matching It and both 
Lloyds and National Westmin- 
ster failing to keep pace. 


Collapse 


Part of the reason for this 
poor performance steins from 
the secondary banking and 
property collapse of 1973-74, in 
which NatWest and. to a lesser 
extent Barclays suffered signifi- 
cant losses. The true extent 
of those losses can only be 
guessed at since it is still not 
clearing bank policy to reveal 
actual had debt provisions and 
write-offs. 

There have been marked 
changes in the sources of clear- 
ing bank profits over the past 
five years. In 1973 banking 
operations accounted for nearly 
90 per cent of the profits base, 
with a ratio of domestic to inter- 
national profits of 3.3. By 1978 
the Edinburgh stockbroking 
firm. Wood Mackenzie, calcu- 
lates that banking operations 
provided nearer 80 per cent of 
profits, and the ratio of domes- 


tic to International had dropped 
to 1 . 8 . 

Apart from the substantial ex- 
pansion of international profits 
over the years, clearing bank in- 
come from other banking-related 
services — such as merchant 
banking. Instalment credit, in- 
surance broking and travel ser- 
vices — has multiplied more man 
two and a half times, averaging 
annual growth of some 25 per 
cent. This area now accounts 
for roughly a fifth of clearing 
bank profits. 

Expansion of operations in- 
ternationally has come about in 
different ways at each of the 
four major groups. Twenty 
years ago the banks' internat- 
ional business consisted of 
servicing the foreign trade needs 
of their British customers, and 
providing correspondent, bank- 
ing services. The banks own 
representation overseas was 
limited to Western Europe, 
mainly France, but two— Bar- 
clays and Lloyds— had important 
investments in specialist over- 
seas banks. 

In Barclays 1 case there was a 
controlling stake in Barclays 
DCO which carried ont banking 
business in the old common- 
wealth countries. Barclays 
bought out the minority in 1971, 
since when it has been engaged 
in a major shift in the re-named 
Barclays Bank International's 
area of involvement to the 
Middle and Far East and the 
United States. A further step 
in this strategy came about this 
year when Barclays acquired 
American Credit Corporation, a 
U.S. finance company, at a cost 
of $191 m. The international 
side accounted for about a third 
of Barclays gronp profits in 
1973. 

Lloyds Bank's overseas opera- 
tions are mainly conducted 
through Lloyds Bank Inter- 
national a company which re- 
sulted from the' merger of 
Lloyds Bank Europe with the 
old Bank of London and South 
America. Over the last three 
years Latin America Isreckoned 
to have provided between 40 and 
55 per cent of LBTs profits. In 
addition to LBL Lloyds directly 
owns Lloyds Bank of California 
16 per cent of 1978 profits) and 
National Bank of New Zealand 
(over 3 per cent of 1978 profits). 

National Westminster had no 
developing country involvement 
but It did have the European 
business of European Foreign 
Bank, which Is now called Inter- 
national Westminster Bank. This 
business has been extended con- 


siderably in recent years, so that 
by 197S international operations 
probably contributed dose to 30 
per cent of XatWest’s profits. 
The overseas side has recently 
been further strengthened by 
the 3430m acquisition of 
National Bank of North 
America. 

Alone among the big clearers 
Midland Bank has, until re- 
cently , based its international 
strategy on the consortium 
banking approach through its 
membership of EBIC. Since 
1974, however. Midland has 
been gradually altering its 
policy towards Us own direct in- 
volvement internationally. This 
has culminated in the recent 
announcement of the deal to 
acquire Walter E. Heller Cor- 
poration of the U S. at a record 
cost of 5520m. Acquisition of 
Heller, whose interests range 
from a bank, to factoring and 


finance house operations, has 
raised questions about Midland’s 
16 per cent stake in Standard 
Chartered, but so far there is no 
indication of a sale. 

The big clearers have a 
variety of quasi-banking and 
related interests and Midland 
is probably the most diversified. 
All are now involved in wbat 
is loosely termed merchant 
banking, and some have had 
better fortunes than others. 
Barclays, for example,, has 
opted to develop its own opera- 
tion. called Barclays Merchant 
Bank. However, the initial 
decision to have former Kleln- 
wort Benson corporate finance 
chief. Charles Ball, head the 
merchant bank did not prove a 
success; Mr. Ball departed a year 
ago, leaving the impression that 
his ideas about how a merchant 
bank should be run did not tie 
in with those of the Barclays 
board. Barclays Merchant Bank. 


is now receiving the personal 
attention ol Mr. Deryk Vander 
Weyer. a Barclays group vice- 
chairman. 

Midland's venture into mer- 
chant banking dates from 19 1 3 
when* It took control of Samuel 
Montagu, an established accept- 
ing house, and this was followed 
in 1974 by the acquisition of 
the Drayton Group. The initial 
experience is not thought to 
have been entirely profitable for 
Midland. 

Another major area of In- 
volvement by all the clearers 
is .instalment credit, including 
hire purchase and leasing. Here 
NatWest owns Lombard North 
Central, the finance house which 
has led the rush to participate 
in the present leasing boom — 
particularly car leasing. Next 
in line is Barclays, with Mercan- 
tile Credit, while Midland owns 
Forward Trust. 


Only Mr.ytls lacks a finance 
house' subsidiary, though it has 
a 39 per cent M.*«ko in Lloyds 
and Scottish. Lloyds’ leasing 
activities arc carried out 
throuch a separate business 
called Lloyds Leasing. 

Instalment credit mid mer- 
chant banking are only two nf 
the related services which the 
clearing banks provide today. 
They are also involved in 
insurance broking and in the 
provision of up n» :i» many as 
lUKi other sen- ice-!. Examples 
include invest mrmt services, 
unit trunts. life assurance, pen- 
sions, share registration, factor- 
ing. corporate trusteeship, and 
estate administration. AU of 
these are supposed to be avail- 
able to customers over the 
counter at local branches. No 
wonder some managers are 
beginning to fed like salesmen. 

M.L. 


The merchant banks 


As NewMxk’s oldest bank, 
we finance the trade 
of our young nation. 



we are financiers to 
the wide world. 


Our international involvement began early. 
Soon after our nation's indepen- 4 
dence, The Bank of New York was 
founded to encourage the growth of 
America’s fledgling commodities trade. 

That was only 
the beginning. 

Through the ensuing years, we 
have grown from strength to 
strength. Today, we have an im- 
portant global reputation for 
both the quality and scope of our 
serv ices to our corporate 
customers. 

We can boast a uniquely com- 
patible relationship with scores of 
correspondent banks, both at 
home and overseas. 

And we serve the diverse 
financial needs of American 
corporate clients and their over- 
seas subsidiaries, as well as local 
businesses all over the world. 

London Pride. 

Our London Branch at 


147 Leadenhall Street provides the Full range of com- 
i merrial banking services. 

. It is actively involved in corpo- 
rate lending, export-import 
financing, Euro-currency parti- 
cipations, leasing, cash man- 
agement, corporate trust and 
investment management 
sendees; 

London is complemented 
by the Internationa] Divi- 
sion in New York the Bank's 
149 branch offices throughout 
the entire State of New York 
and a complete branch in 
Singapore. 

Merely the Very Best. 

The Bank of New York has 
never sought to become the Very 
Biggest. Our aim is merely to 
be the Very Best. 

In fact, we take pride in our 
rank as America’s 19th largest 
bank. Not its Mass Money 
Mover. But its Finest Financier. 







There is onlyone bank this old. And this newt 


THE BANK OF NEW YORK 

London Office: 147 Leadenhall Street. London EC3V 4lPN 
Main Office: 48 Wall Street, New York, N.Y. L0015 
Incorporated with limited liability in ihe State of New York, U.S.A. 


Member FDIC 
CHBTBTHEBAHKOFNEWYOflX 


THE 17 MEMBERS of the Ac- 
cepting Houses Committee do 
not include by any means all 
the City's important merchant 
banks (they exclude, for in- 
stance, several clearing bank 
subsidiaries and also large in- 
dependents like Keyset Uti- 
mann) but nevertheless the 
variety is extremely great. 

At one end of the scale come 
the sizeable international banks 
like Klelnwort Benson or Ham- 
bros. In the middle are to be 
found several family banks, of 
which perhaps the most famous 
is N. H. Rothschild. At the 
other extreme are one or two 
quite tiny banks. like Charter- 
house Japhet and Rea Brothers, 
which by international stan- 
dards are hardly worth a men- 
tion. 

The sheer difference in site 
emphasises that merchant bank- 
ing is not a precise area of 
activity but covers a wide spec- 
trum of financial services and 
activities. Besides interest- 
earning lending, there is a 
large element of fee-earning 
activities which these days more 
than anything else distinguish 
tbs merchant bank from the 
common run of commercial 
banking competitors. 

The increase ' in the element 
of fee-earning business is not 
entirely voluntary, though many 
merchant hanks have been deli- 
berately moving in this direc- 
tion for some years. The fact 
is that the London merchant 
banks are being squeezed out of 
the international lending game, 
partly because their balance 
sheets are not strong enough to 
sustain real growth, and partly 
because competition has cut 
margins to the bone. 

Since the 1974 financial 
collapse, which brought to an 
abrupt end the boom period of 
the early 1970s. the merchant 
banks have produced decidedly 
mixed results. Growth has been 
hard to generate and even 
where it has been achieved — as 
at Morgan Grenfell— it has 
proved difficult to maintain. The 
ability of the merchant banks 
to fall back on reporting privi- 
leges — they disclose profits only 
after transfers to and from 
inner reserves— has made 
precise comparisons Impossible 
but has not obscured the basic 
trend. 


panics have simply raised new 
money on the stock market, this 
option has rarely been open to 
the merchant banks— an ironical 
fact, in view of their expertise 
in new issues for clients. 

Although the sector's market 
rating his recovered this year, 
share prices of the listed 
merchant banks have rarely in 
recent times been high enough 
to allow them to raise eapital 
on a scale which would make 
a major difference to their 
balance sheets. Moreover, 4 
number- of them have substan- 
tial family interests which 
would not welcome the dilution 
which would arise from iojec; 
tUras of new capital from 
outside. 

A number of others . are 
unlisted, and have to argue 
about their need for funds with 
family trusts or the Boards of 
institutional shareholder er 
parent financial groups. Morgan 
Grenfell managed to get more 
capital out of Us backers 
(including Morgan Guaranty 
and Willis Faber) in 1978..,. .■ 

Some of the merchant banks 
have relied on Injections of 
capital from foreigners— a route 
travelled by Hill Samuel, for 
example, and by Antony Gibbs, 
which has a strong link with the 
Hongkong and Shanghai Bank- 
ing Corporation. But the results 
achieved have not really been 
attractive enough to entice in 
overseas capital on any really 
substantia] scale. 

Total balance sheet assets of 
the accepting houses grew 
rapidly in the 1960s and early 
3970s. expanding something like 
sixfold to almost JETbn in the 
decade up to 1973. Then re- 
trenchment became the order of 
the day and the current* figure 
is only just over £llbn — 
although if it had done no more 
than keep pace with inflation it 


.would have more than doubled 
since 1973. So in recent years 
there has been a contraction in 
real terms. 

Within the aggregate, how- 
ever, the merchant banks have 
been concentrating their efforts 
on areas where they can be most 
effective. Acceptance credit 
business, a speciality of mer- 
chant banks, has doubled since 
1973. There has been growth 
in some of the more complex 
areas of the market such as 
project finance, which often in- 
volves large and intricate inter- 
national financial packages put 
-together using a variety of pro- 
fessional skills and services. 


Struggle 


The accepting houses have 
attempted to compensate lor 
their lack of balance-sheet 
muscle by playing a big role in 
the management and syndication 
of credit, creaming off large fees 
but taking only a small element 
of the loans on to their own 
books. But it is a polierwbieb 
has not been at all easy, to turn 
into solid commercial success in 
conditions of rapidly increasing 
competition in imernational 
banking. 

Yet although the accepting 
houses face an uphill struggle 
in pure banking, this should not 
distract attention from the very 
real progress they have achieved 
in other areas. Thus they con- 
tinue to dominate the corporate 
finance field (fighting off com- 
petition from the clearing 
banks). 

Most banks claim to be bus}' 
and profitable in this area. 
Although, the more glamorous 
aspects like the big take-over 
battles and stock market flota- 
tions have been unexciting in 


recent years, there has been a 
stream of rights issues. As fur 
bonds, the British merchant 
banks have been very active in 
the Euromarkets, makinu up for 
the fact that the domestic 
corporate bond market has been 
defunct since the early 1970s. 

The accepting houses also 
constitute a very powerful force 
in investment management. Up- 
to-date figures arc not available 
for the amount oE money under 
the largely discretionary con- 
trol of the major merchant 
banks, but in evidence to the 
Wilson Committee The Accept- 
ing Houses Committee proihied 
a figure of £T,5bn as the sum 
controlled bv members at list* 
end of 1976. It must have 
increased signilic.ini ly since 
then, reflecting the rapid 
growth of pension funds. 

A number of merchant banka 
also continue to be active in 
the City's money mnrkeu 
Profits have at times been sub- 
stantial, especially in 1977 when 
some of them made a killing 
on gilt-edged. But the banks are . 
never forthcoming about cither 
the size of ' the earnings 
generated— which art* lumped In 
with profits from a wide variety 
of other source*— or about the 
scale of the risks Involved. Sumy 
accepting houses are more will- 
ing than others to take big 
positions. 

In all those ways, and many 
more, the merchant banks con- 
tinue to carve out a role fur 
themselves in the financial mar- 
kets. Their belief is that quality 
tells, and they all have power- 
ful specialisations — Rothschild 
in bullion, for instance, and 
Schroders in corporate finance. 
But not all the merchant banks 
will, be good enough to prosper 
in the Lesling climate of the 
1980s. 


Barry Riley 


Results 


Two points stand out. First, 
balance sheets were often hurt 
by the crash in property and 
shipping, in particular. The 
recent results from Hambros 
were still being badly affected 
by the need to rebuild inner 
reserves, five years after the 
tanker crisis first hit the bank’s 
Scandinavian lending business. 

Secondly, the banks have 
encountered serious problems in 
coping with inflation and its 
external counterpart, currency 
depreciation (though the latter 
aspect has turned in the banks’ 
favour since sterling passed its 
nadir In 1976). They have 
usuaLly not been able to 
generate the level of retained 
profits required to maintain 
their balance sheet ratios, and 
they have rarely been able to 
turn to the capital market for 
funds as have the clearing banks 
In the UK and many of the 
commercial banks abroad. 

Merchant banks find it even 
harder than clearing banks to 
maintain healthy balance sheets 
In inflationary periods because 
they operate on more conserva- 
tive capita] ratios. Some 
merchant banks have begun pub- 
lishing inflation accounting 
supplementary statements which 
reveal that substantial capital 
maintenance provisions are 
usually appropriate. 

As things stand, banks are 
liable to pay corporation tax 
on “ profits ” which may be an 
illusion of inflation, a fate which 
industrial companies in the UK 
are nowadays spared. In fact 
most banks manage lo defer the 
tax through leasing and other 
transactions. But an agreement 
with the Inland Revenue on 
relief for inflation Is now 
regarded by the merchant hanks 
as of fundamental importance. 

Whereas other financial com- 
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. . . big where it counts. The first major consortium 
bank: its members have aggregate assets of over 
£5 /,8Q0 million. 

...small where it matters. Your business will be 
handled at senior level by. experts who pride them- 
selves on providing a fast, efficient aria, above all, 
personal service.- 





...wide-ranging and flexible.' Whatever vour 
particular need, MAIBL will tailor a financial 
package to meet it, whether it be the provision of 
working capital, project financing, leasing or 
restructuring debt. 

...truly international. The scope of our services 
spreads throughout the world, so that we can assist 
you wherever you need our help in bringing your 
plans to successful fruition. ' “ 
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consortia 


become an accepted part of theof international banks among Its 
banking market. They thrive shareholders, 
when they can contribute some- 
thing that the shareholder can- 
not provide. In the case of the 
Japanese banks most of the 
parents have outgrown the need 
for a consortium banking 
affiliate but with most of the 


shareholders in Scandinavian 

various formulae until they find ficant that since then only one was to help educate Japanese Bank and Nordic banks, this is 

Banks was taken over by Credit the right one. It is already dear bank— European Banking Com- bankers. To this extent they no LJ 

Commercial de France and that some of the consortium pany — has been formed with a have been successful and rneimra ana nnai sewraiwu 

Banque Internationale pour banks now operating in the City similar general brief. In the Japanese banks are now a of consortium ban® now acu e 

1’Afrique OcddentaJe. Instead of London are based on a intervening period four of the powerful force in international ij ^eljnaon market nrstMo 

auietlv -'ST*- "**• »*«*«. of U shareholders it now has successful formulae. Others are original banks— UEB. Western banking. to appear ui xa*-. rnax « 

sppmpri “S*® 111 1977 Ctoemte®! Bank just two, but under the name based on less-successful for- American, London .Multi- However, the banks sufFered, year that Libra Bank jmd uoa 

pomt ttat bought out the rest of the share- Banque Francaise de Credit muiae or the original as sump- national and Brown Harriman partly because all the share- were established Though we 'r 

m bad largely holders in London Multi- International it is still 


mark\f Ben- holders United International Harriman and International 

annmL.W k*?? hank. Bank had outlived its usefulness 
tlnitelf V tf s siting over some years ago. The same thing 
latP !S? bona i Ban * 111 bad happened to London Multi- 

mrtftmfiLJSI? 113 of the con " national Bank a couple of years 
soraum banking concept were before. 


tiumwa in Lonuon multi- iniemanonai it is still a 
ouruvea its usefulness. national and tinned lie bank member of the Association of 

r n ~ r ^. was a respectable little into its own international Consortium Banks as is the 
consornum bank that had never merchant banking aim — Bank of Tokyo and Detroit 
put a foot wrong and its share- Chemical Bank International. (International) limited — 
w £F e ^todrawing their Around the same time two other formerly known as Western 
support. To some extent the consortium banks were re- American Bank. 

+£' had a point. It was clear structured and the bulk of their 
mat for most of the share- shareholders withdrew. Brown 


tions change and they either —have either been taken over 
wither away or are taken over, or restructured. 


common. They were set up 
■■ ^ when the Eurocurrency market 

r ■ ' _ f* • was in its infancy with the 

1 ri Pi T /’AVPI intention of providing their 

1 I 1 1 j I I I I V I I shareholders with a vehicle to 

Vx ^ AA participate in medium-term 

lending — something they then 
knew little about. However, the 
parents have quickly learnt all 
about it and now most banks are 
active participants in their own 
name in this market 
However, it is wrong to jump 
to the conclusion that because 

IN A recent speech Mr. banking statistics, sterling the four banks have either lost 
Raymond Miller, chairman of advances to UK residents by ail their independence of been 
the American Banks Association banks in the UK have groVm by restructured, the consortium 


Indeed among the consortium 
banks in the City there has been 
a very clear evolution of ideas 
over the past decade and a half. 
The first bank to be established 
These four consortium htmk* was JEdtand and International 
— UIB, London Multinational, Banks (MAIBL) in 1964. Three 
Brown Harriman and Western years later it. was followed by 
American— all had one thing in International Commercial Bank 


Window 


holders were drawn from a par* objectives differed substantially 
ticular country which meant they weTe based on a common 
that when some years later need for specialisation. 


presence 


(ICB). These two banks are 
owned by some of the world's 
biggest international banks such 
as Hong Kong and Shanghai, 
Toronto Dominion, First Chica- 
go. Commerzbank, Credit Lyon- 
nais and Midland Bank. ICB and 
MAIBL were followed by other 
consortium banks modelled 
along similar lines — -Western 
American, Atlantic Interna- 
tional, London Multinational and 
Orion. 

By the end of 1970 nine 
“general purpose” consortium 
banks had been established. 
Although the aims differed 


The next generation of con- 
sortium banks to be formed 
was by shareholders drawn 
from a particular area. The 
first was the United Bank of 
Kuwait As its name implies, 
it numbers most of the leading 
Kuwaiti financial institutions 
among its shareholders and acts 
as a window on the London 
market for these banks. With 
much the same idea in mind the 
Japanese banks and securities 
houses clubbed together to 
form two London consortium 
banks Associated Japanese 
Bank (Intnl.) and Japanese 
International Bank in 1970. 

A couple of years earlier 
another Japanese consortium 
bank, Banque Europeene de 
Tokyo, had been established in 


Japanese banks were having 
difficulty raising funds in the 
inter-bank market, the London- 
based consortium banks felt the 
draught. 

Scandinavian banks have 
followed the same route as the 
Japanese and have been more 
successful. The Scandinavian 
Bank and Nordic Bank were 
formed to give their share- 
holders exposure to inter- 
national banking and have 
grown into sizeable International 
merchant banks in their own 
right. The Scandinavian Bank, 
for example, now has offices in 
Bahrain, Hong Kong, New York, 
Singapore, Tokyo, Madrid, Paris 
and Sao Paulo. Meanwhile, 
Nordic Bank’s acquisition of a 
further 54 per cent of Nord- 
finanz-Bank has turned it into 


Although it only commenced 
business in March, 1976. by June 
of this year it had built up 
assets of £606m, making it the 
fifth largest consortium bank- 
ranking ahead of International 
Commercial Bank, for example, 
which was set up nearly a 
decade earlier. In less than 
four years Saudi International 
Bank is already well on the way 
to becoming a major inter- 
national merchant bank. Earlier 
this year it opened a banking 
subsidiary in Nassau and set 
up the Saudi International Bond 
Fund, a Jersey-based unit trust, 
offering individual and institu- 
tional investors an opportunity 
Lihra was set up as an inter- to invest in an actively managed 

international bond portfolio. In 


national merchant bank with 
specialised knowledge of the 
Latin American and Caribbean 
markets. Its brief was to 
“mobilise and channel' capital 
resources to Latin America.” It 
has been outstandingly success- 
ful in achieving this objective 
and often beats some of its 
shareholders in winning loan 
mandates. 

Ubaf was formed for slightly 
different reasons. The general 
idea was to combine the finan- 
cial resources of Arab financial 
institutions with the inter- 
national banking know-how of 
European banks. Although its 
record has not been as 
glamorous as that of Libra, its 
shareholders appear satisfied 
enough and a number of other 


many ways Saudi International 
Bank exemplifies the advantages 
of the consortium bank. The 
Arab financial institutions have 
limited international manage- 
ment but massive funds and by 
linking with Western banks 
these can be deployed 
successfully. 

Over the next few years it 
seems pretty certain that other 
consortium banks will either be 
taken over or restructured. As 
has happened with (JIB. How- 
ever, this should not be viewed 
negatively. Bankers are 
notoriously conservative and if 
they enn be encouraged to ex- 
periment and change their 
bankmg habits this should be 
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one of the biggest consortium banks have been formed along ® s a ‘ tep f °rward. 


banks which is now able to raise similar lines. Probably, the 


likely to develop , along per cent, for Japanese banks 185 sortium banking _ 

the following lines: (i) “the per cent, and for other foreign viewed very much as an experi- in the Eurocurrency markets and the purpose of these three banks modelled along similar Saudi Arabian Monetary Agency 

of inter- banks 136 per cent men*. Bankers play around with for their parents. It is sign!- consortium banking vehicles lines and by and large they have and lists a prestigious collection 


Consortium banks should be 
viewed very much as experi- 
ments. Some wnrk well and 
others not so well. 

William Hall 


national business would con- 
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For the time being foreign 


as one growth area for U.S. 
banks); (ii) UJS. banks would 
penetrate further into local mar- 
kets, both in corporate and 
consumer business; (iii) they 
would try to boost sterling lend- 
ing os a percentage of their 
total UK portfolio; (iv) there 
would be great pressure to 
increase the volume of fee- 
earning business. What Mr. 
Miller had to say about the 
business of . the U.St " banks 
would probably apply with equal 
force to the other foreign banks 
in London, or at least to the 
larger and longer established of 
their number. . 

But first some facts and 
figures about London’s foreign 
banking community. In its last 
review of foreign banks in 
London, published in November 


jeef to the Bank- of England's 
corset controls. The foreign 
banks, like the UK banks, have 
made full use of the acceptance 
credit route to circumvent the 
corset and there is little evi- 
dence that they have so far had 
to turn away sterling business. 
But if the corset is maintained 
and the demand for funds con- 
tinues at its current level, the 
foreign banks, like the UK 
banks, could find that the con- 
trols begin to bite quite 
severely. In using acceptance 
credits to maintain their sterl- 
ing lending, the foreign banks, 
whose paper Is not eligible for 
rediscount at the Bank of 
England, are at a competitive 
disadvantage against those UK 
banks which do enjoy the 
privilege. 


1978, The J3anker estimated that , _ 

308 foreign banks were directly A ftS01*n 
represented in the City through 

a representative office, branch However, it seems that many 
or subsidiary. In'- addition, a 0 f the foreign banks are pre- 
further 87 commercial banks pared to absorb the higher cost 
and financial institutions were that this involves and that their 
represented through a stake in ma rk-up to customers is not 
one or more of the joint venture significantly different ; At the 
banks in business in London, same time they are pressing for 
At that date only seven of the a relaxation of the rules so that 
world’s top 100 banks had no their paper would become dig- 
form of representation in tble. But with the whole area 
London. 0 f acceptance credits under 

In the past few months as dose scrutiny by the monetary 
many as a dozen and more authorities at the present time, 
foreign banks have arrived for this looks rather a remote pos- 
business in the City. They in- 8 ibiUty. 

elude banks from the U.S. (U.S. the corporate sector for- 

Trust Company of New York;' ^gn n»”irs have so far concen- 
Colonial Bank, First National trated their marketing efforts 
Bank of Minneapolis); Eure- oa the largest UK companies, 
pean banks (Nederlandsche Foreign currency business often 


Middenstandsbank, Berliner 
Handels-und Frankfurter Bank, 
Banca March and Banco Pastor) 
and a number of Middle Eastern 
banks (Bank of Oman, National 
Commercial Bank, and Arab 
African International Bank). 


provides the entree but once a 
relationship is established, 
opportunities for sterling busi- 
ness may follow. Their lending 
policy — flexible pricing of 

loans, the “ account executive 
approach, the ability to autoon- 


Not surprisingly, foreign qut- ^ jarge loans quickly — has 
rency business remains the hard proved attractive to many corn- 
core of the foreign banks’ busi- posies. Indeed it has forced the 
ness in London. Their outstand- UK dearers to take a long hard 
ing foreign currency advances j 00 fc a t their own corporate 
are more than four times as lending strategy. In the future 
large as their advances in ster- we ^ expect to see the foreign 
ling. This emphasis is reflected hanks calling on some of the 
in their shares of the respective smaller UK companies. In his 
markets; they account for 73 speech Mr. Miller referred to 
per cent of total foreign cur- companies in the lower half of 
rency advances by all banks in the Times 1,000 list as a specific 

target group. . _ . 

A number of foreign banks 
tested the UK consumer market 
in the early 1970s but generally 
met with little success. Now 


the UK and 16 per cent of all 
sterling advances. 

Proportions 


As Mr. Miller suggested, these there m sjfgs of* rwi™l «f 
JO portions could well change ^ ” t cjow One 

?£ thfw was®* that tile 


their Involvement in the local 

o^^^ftheUKcon, 

one by one and looking first at *1“ market but that 

the foreign banks international . by 25 per 

g3rJs>s£ 
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Security Pacific Finance— are 
already members of the Finance 
Houses Association. 

In recent months otbpr 
foreign banks have moved into 
the market Royal Bank^of 


new areas 

obvious example is 
financing. The Export Credits 
Guarantee Department esti- 
mates that foreign banks now 
account for 12 per cent of out- 
standing commitments under 
the foreign currency buyer 


credit sch^e tag*** gJTBr 

They would undoubtedly idee m(mth . 1> g Se 4 consumer finmjee 
to extend their business m tins Western Trust rod Sav- 

area and are lobbying for the Manufacturers Hanover 

lifting of the restrictions which £^“ stated its intention to ex- 
limit their activity. In P*™™' pan( i its involvement in the UK 
lar they would like to get into jjjgtalment credit market 

srerling export financing, a field ^ acquisition of Tom, 
still effectively closed to most Ken]Sle y and MiUbourn's credit, 
of the foreign banks. leasing and factoring subsi- 

In another respect, however. 

the foreign banks’ international j n search for more fee- 
business has been adversely _ arn j n g business, a number of 
affected by recent developments. foreign banks have set up 
The recent easing of . specialist groups within their 
exchange controls has sign™- branch. But others have 

ranily curtailed activity in tne flowed the more ambitious 
financing of overseas acquisi- ^ establishing fully-, 

tions by UK companies. Now fledged UK-registered inter- 
that UK companies can obtain nat f ona i merchant . bankmg 
official exchange wtho« limit: subsidiaries. A 
for overseas direct investment, fo^ign banks have com- 
there are fewer opportunities themselves further to 

for foreign banks to arrange this mar ket in recent months, 
foreign currency, financing for Royal Bai* of ganato has set 
overseas acquisitions. In addl- up Royal Bank of Canada (um- 
Son much of their business m d J n); North, Carolina Nation^ 

FZ& curreMy ^ taB S-£ IsJSSfiMS 

dl A? fa? as the foreign banks’ oul its partners to United Inter- 
Jtic£tio“ n the local bank- ™&nalBro* whidhhasnw 
hfc market is concerned, they become a fully . 0 ^ d .™: 
ing increased their diary of too Danish Bank, and 

of toi tending to - UK Kf^torers Hmujw ho 
SSSJZ over the years. This bought out toe 
[^particularly evident in toeir holders m Manufacturers Han- 
to UK residents, over Ltd. • . 

tE?3w Ctal Parker 

rate of the current senes oi 




Since 1912, the Bankers Trust Pyramid 
has symbolised our a>mrmtmeii£ to financing 
iiKiiistrialgrowth- 

It tos a conimitmeiit that quickly spread 
abroad 

By the’ 1920’s, Bankers Trust branches in 
London and Paris were doing a brisk foreign 
exchange business and engaging in numerous 
international loans. 

Today, our coixiroitment has expanded 
through an international network covering 
more than 30 countries. 

Our clients include corporations, finan- 
cial institutions and government bodies in 


virtually every country in the world 

During our half-century in Britain, we’ve 
forged strong links with international com- 
panies throughout the country. 

Our experience has shown British busi- 
ness more than willing to take advantage of 
new opportunities, particularly if the econ- 
omic climate encourages investment and 
profits. We believe there is an abundance of 
creadvhymBritain. 

To back it, we have 700 staff here provid- 
ing sound, professional financial services. 
In such areas as foreign exchange, trade, 
commodities, insurance, energy and pension 


fund management. 

. Wherever you encounter 
~ihe“Bankers Trust Pyramid, 
you’re dealing with a full 
service bank in the fullest 
sense of the word, with the 
capacity to raise, lend and 
manage money anywhere in 
the world 

BankersTrust Company 

9<2ueen Victoria Street, London HC4P4DR Tel: (01) 236 5030. 
39-40 Temple Street, Birmingham B2 5DP. Tel: (021) 643 4935. 
23 Princess Street, Manchester M2 4EN. Tel; ( 06l ) 236 1510. 
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Finance houses’ status 


HIGH AND rising interest rates 
make » life difficult for the 
finance houses. Although the 
trend in recent years has been 
for the finance houses to write 
more of their business at 
variable rates, fixed-rate lending 
still plays a large part. This is 
especially true of the consumer 
market: but even in the 
corporate market fixed-rate 
lending is widespread. 

After all. the certainty offered 
by fixed-rate finance is one of 
the prime attractions of the 
finance bouse far the borrower. 
In ’its latest report, United 
Dominions Trust (UDT) states 
that 75 per cent of its instal- 
ment credit portfolio is at fixed 
rates. In periods of rising 
interest rates the finance bouses 
find themselves in an uncom- 
fortable squeeze as they are 
forced to fund with more expen- 
sive money fixed-rate business 
written in an earlier period of 
lower rates. 

The adverse impact of current 
high money costs on the 
profitability of the houses' tradi- 
tional instalment credit business 
was already beginning to show 
through in the interim profit 
figures earlier in the year 1 and 
has now been confirmed by the 
recent results from UDT. the 
first of the big houses to report 
its full-year figures. Pre-tax- 
profits at UDT rose from £17m 
to £20.1 m in the year to end- 
June. But profits from instal- 
ment credit and related services 
fell from £l4.4m to £5.6 m. (The 
improvement in overseas busi- 
ness and the increased contribu- 
tion-from its industrial activities 
were largely responsible for the 
improved profits of UDT.) 


Buoyant 


At least the underlying 
volume of the finance houses’ 
business has been buoyant 
Consumer spending has been 
strong this year— although it 
remains to be seen how much 
of this was the result of special 
factors such as the pre-Budget 
spending spree. The finance 
houses are still subject to the 
Bank of England's guidelines on 
priority lending, which may 
restrain the growth of their 
consumer business. Moreover, 
in one especially important area 
of consumer lending— financing 
cars — the houses feel that new 
business is being constrained by 
the continued imposition of 
terms controls. The Finance 
Houses Association (FHA) has 
been pressing for an extension 


of the repayment period from 
the present 24 months to 36 
months. 

Industrial demand — about 
half of the finance houses’ lend- 
ing is now for business purposes 
— has also been strong. Leasing 
activity has been especially 
buoyant, as companies paying 
little mainstream Corporation 
tax continue to turn to leasing 
to finance expenditure in 
respect of which they would 
themselves be unable to 
take full advantage of the 
capital allowances available. 
During 1973 total instalment 
credit outstanding to FHA 
members grew by 36 per cent; 
consumer business increased by 
22 per cent, business lending 
other than leasing by 28 per 
cent, and leasing by 82 per cent. 

Car leasing has, of course, 
played a big part in this expan- 
sion in the past two years (cars 
accounted for 28 per cent of the 
new leased assets acquired by 
members of the Equipment 
Leasing Association last year) 
and growth in tills sector will no 
doubt slow down now that the 
Budget has brought the tax 
write-off on cars available to the 
finance houses into line with 
that open to companies. 

The £100m leasing facility 
recently arranged by Citicorp 
International and Lloyds 
Leasing for the construction of 
a cat cracker at Amoco's Milford 
Haven refinery — the largest 

single lease ever written in the 
UK — confirmed in a dramatic 
way that leasing is now firmly 
established in the range of 
financing options considered by 
big companies. The structure 
of the deal, involving the 
establishment of a new partner- 
ship specifically to manage the 
lease, marked an important 
development in syndicated 
leasing. 

Another bull point for the 
finance houses has been the 
improvement in their bad debt 
record since the disastrous days 
of 1974-75. The recovery in the 
property market has been 
particularly helpful. UDTs 
decision to release £lm of 
surplus provision in respect of 
property advances and to bring 
it back into profits, together 
with a “ substantial " recovery 
of unpaid interest, may be a 
foretaste of things to come 
from the other companies. 

On the negative side of the 
account, the recent strength of 
sterling has had an adverse 
impact on the companies’ over- 
seas earnings. At the same 


time they have been subject to 
the Bank of England's “ corset " 
controls. The FHA was par- 
ticularly annoyed about the 
retrospective character of the 
latest controls, arguing that 
they “ bore hardly " on the 
finance houses which had not 
practised the “window-dressing" 
which the scheme was allegedly 
designed to thwart 

Like the banks, the finance 
houses have used the acceptance 
credit route to circumvent the 
“ corset" but if the demand for 
finance remains, strong, the con- 
trols could begin to bite deeper. 

It is not only day-to-day 
problems that preoccupy the 
finance houses. There are other 
more fundamental questions. In 
particular the houses’ status 
under the new Banking Act 
remains problematic. Some of 
the larger houses will un- 
doubtedly apply for recognition 
as banks; but the question 
remains whether they will be 
able to satisfy the Bank that 
they fulfil the criteria, in par- 


ticular (i) whether they provide 
“ either a wide range of banking 
services or a highly specialised 
banking service? and (11) 
whether they can meet the 
required capital ratios, whatever 
those turn out to be 

The FHA was disappointed 
that in the end it failed to 
secure an amendment which 
would have limited the use of 
the word “bank" by foreign 
banks operating in the UK But 
those finance houses which come 
to be licensed as deposit-taking 
institutions under the new Act 
will at least have the consola- 
tion of being able to use the 
term “ banking services " to 
describe their business — an 
amendment successfully lobbied 
for by the FHA. 

Also of concern to the finance 
houses is increasing competition 
in their market On the one 
hand new forms of credit are 
being developed; the rash of 
new credit cards sponsored by 
individual stores is an obvious 


example. The FHA has set up 
a working party to consider the 
problems and opportunities pre- 
sented by the development of 
new forms of credit available 
to finance house customers. On 
the other, fresh competitors are 
arriving on the scene. 

In particular foreign banks 
are sh owin g a renewed interest 
in the UK credit market. Three 
foreign-bank-owned subsidiaries 
(Boston Trust and Savings, 
Citibank Trust and Security 
Pacific Finance) are already 
members of the FHA and their 
business has been expanding 
rapidly. Other names to look 
for in the future are Royal Bank 
of Canada, which has acquired 
the consumer finance group 
Western Trust and Savings, and 
Manufacturers Hanover, which 
has expanded its involvement in 
the UK retail instalment credit 
market wish the purchase of 
the credit, leasing and factoring 
subsidiaries of Tcaer Kemsley 
and Millboum. 

Carol Parker 


Despite the impetus that' Giro 
gave the clearing banks to intro- 
duce their own transfer system, 
it was not impinging 
dangerously on the c fearers’ 
traditional domain. 

Equally, Its appeal in the 
private sector was to the 
individual choosing not between 
Giro and a clearer but between 
a back account and cash. Only 
slightly more than half the UK 
adult population has a bank 
account (a derisory figure by 
international standards) and 
Giro's initial goal was to boost 
the number by encouraging 
payment of wages into Giro 
accounts. 

Now. however, it is rivalling 
the clearing banks in the market 
for depositors - with slightly 
more sophisticated needs. Rela- 
tions between the two sectors 
have traditionally been a little 
strained. In its evidence to the 
Wilson Committee in 1977, Giro 
claimed that the competing 
money transfer service offered 
by the clearers was made avail- 
able “at prices which do not 
appear fully to reflect the 
economic costs of providing the 
service." 


Big strides 
by TSBs 
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Girobank reaches 
maturity 


A YEAR ago National Giro 
renamed itself National Giro- 
bank, and the change was more 
than semantic. It marked the 
transformation of a money 
transmission service into a fully- 
fledged bank, offering private 
and corporate customers a range 
of services to match the clearers. 

The system was set up in Z95S 
on the model of European Giros, 
most of which were established 
in the firs* turner of this 
century. 3 ■ international 
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£322m and. the number of 
accounts by 16 per cent to 
670,000 — higher rises than in 
any year since the beginning of 
the decade, when Giro was build- 
ing on a very narrow base. 

The recent boom can be 
traced to the introduction of 
new services, aimed particularly 
at the personal customer. In the 
course of 1978, aside from 
changing its name and obtaining 
listed bank status, Girobank 
introduced bridging loans, 
budget accounts and personal 
deposit accounts. It also made 
foreign currency * n nd travellers 
cbeoue services available at all 
post offices and streng+hend its 
capital base by £Sm. In 1971, 


NYK’s Full-Spectrum 

Container System 

Means Better Service. 

NYK, Japan's largest and most versatile shipping company, integrates every detail 
connected with your shipment Here is how: 

First, our on-line computer system. We can now coordinate shipping activities all 
oyer the world. The location and details of each ship and each container are instantly 
displayed on the central computer screen. The latest word in customer service. 

Second, 360 ships and 40,000 containers at your service. The most complete, most 
adaptable shipping service going. Anywhere. 

Third, through its affiliate companies, NYK controls a comprehensive network of 
warehouses, container yards, air agencies, trucking services and port facilities for ex- 
pediting the onloading, offloading and forwarding of container cargo. 

Or maybe you need a specially designed container. From horses to helicopters, 
wines to wire, NYK's 90 years' experience culminates in our containerization know-how. 
The NYK container s ystem . Lets you move faster and more. efficiently when your 

markets shift or new trade patterns emerge. 


by contrast, the only entry in 
the bank's official history was 
the introduction of improved 
stationery. 

Girobank has supported its 
challenge to the clearers* 
dominance of personal banking 
with a weighty publicity cam- 
paign and this year it will spend 
around. £500.000 on TV. radio 
and newspaper advertising. 
After a concentrated drive 
between March and mid-April 
the number of new accounts 
soared to 5,000 per week from 
the normal level under 2.000. 
The momentum has now slowed 
but a renewal of the campaign 
is planned, perhaps for the 
au+timn. 

The publicity reflects a 
marked change of strategy by 
the Girobank. Until recently 
the services it offered were 
largely complementary to the 
clearing bank system. Emphasis 
was placed on corporate 
customers, notably retailers, 
which would benefit from the 
cheap snd rapid money transfer 
sen-ice between far-flung out- 
lets. Girobank also cultivated 
local authorities by providing 
them with a post office rent 
collection service — a consider- 
able improvement on the old 
knoching-on-doors approach. 


The clearing banks are them- 
selves unhappy at the com- 
petitive edge afforded to the 
Girobank by its much longer 
opening hours and duplication 
of past office staff. The intro- 
duction of free banking services 
by the Giro has made the com- 
petition that much stiffer. 

The suspicion with which. the 
clearing banks and Girobank 
viewed one another was exacer- 
bated under the Labour govern- 
ment by proposals to nationa- 
lise the banking system, propo- 
sals which could substantially 
have enhanced the role of the 
Girobank. This threat has now* 
receded, along with talk of a 
merger between the Giro and the 
National Savings Bonk. 

Neither the Giro nor the NSB 
is out of the wood of govern- 
ment intervention, however. No 
mention has ye’ been made by 
Sir Keith Joseph of plans for 
the Giro, but his scrutiny of the 
Post Office monopoly may ex- 
tend to the banking arm. Earlier 
this month a storm was raised 
by subsequently discounted re- 
ports that the Treasury would 
cxc the NSB's Premium Bonds 
as part of the public sector 
spending cuts. 

The NSB was founded in 1861 
to encourage the working popu- 
lation in the Victorian ethic of 
frugality. Its function has 
changed little since then, though 
it is now the direct responsi- 
bility of the Treasury’s Depart- 
ment of National Savings. The 
NSB's importance to . the 
government a. a funder of 
national debt means that' the 
Treasury is at pains to keep its 
rates for savings certificates and 
Investment accounts competi- 
tive. 

Nonetheless, funds ' under 
management— which now stand 
at slightly over £L2bn— have 
been recently rising less steeply 
than building society or back 
deposits. It mav be that with 
the Girobank now offering its 
own deposit account, the NSB’s 
investment account looks less 
attractive, particularly as one 
month's notice is required fur 
withdrawal. If that is tho case, 
then the logic of a merger be- 
tween the two institutions looks 
more compelling. 

John Makinson 


The Trustee Savings Banks 
(TSBs) have taken more strides 
in the past three or four years 
than at any time tiiroughout 
their long history. Radical 
changes have taken place, with 
more yet to come, involving 
nothing less than the trans- 
formation of an old-fashioned 
and unambitious State-directed 
savings system into a modem 
fully-fledged banking service. 

June 1973 will be remembered 
as a key date for the TSB. *ntis 
was the month when the findings 
of the Committee to Review 
National Savings were pub- 
lished. Known as the Page 
Report after the chairman Sir 
Hairy Page, it recommended a 
major shake-up of the TSB, 
effectively laying down a blue- 
print for the change. Mean- 
while the TSB Act of 1976 pro- 
vided a legal framework for 
what the Page Committee sug- 
gested should be the develop- 
ment of a “third force" in 
banking. 

During the 1960s the TSBs 
bad taken some tentative steps 
towards widening their role. 
The introduction of cheque- 
based current account 1 : in 1965, 
for example, was one of the first 
realisations that the movement 
might in future be more than 
just a repository for small 
savings. The Page Report, how- 
ever. identified four of the main 
problem areas and set in train 
a course of action which over 
the past few years has succeeded 
in seriously tackling them. 

First, the TSB movement was 
too loosely co-ordinated — it was 
ripe for streamlining and 
centralisation. The process was 
in fact begun before the 197B 
Act reached the Statute Book 
with the amalgamation the pre- 
vious year of a number of 
regional TSBs. Total numhers 
were reduced from 72 to 19. in 
line with the Page maximum of 
20, and following further ration- 
alisation last November one 
more region has also dis- 
appeared. 

The establishment of the 
Central Board of the TSB in 
1976 was the next stage. Impos- 
ing a more closely knit federal 
structure on a collection of 
hitherto disparate operations, it 
provides guidance on general 
policy and issues certain 
instructions to be followed. One 
of its subsidiaries, the Central 
Trustee Savings Bank, founded 
in 1972. gives the TSB access to 
the City of London and the 
London money markets and pro- 
vides the mechanism for clear- 
ing cheques. 

The Page Committee also 
encouraged the TSBs to widen 
the range of their banking 
services, a challenge which the 
movement has recently shown it 
relishes. The most significant 
innovation was perhaps the 
introduction of personal loans 
in 1976, initially restricted to 
£1,590 an individual, a figure 
subsequently raised to £2.500. 
This restraint is now just about 
the only difference between the 
TSB armoury and those offered 


b.v the commercial banks. Just 
about every other hanking ser- 
vice-unit trusts, insurance, an 
in-house credit card, mortgages 
and bridging finance — are now 
available. Only TSB travellers 
cheques are missing and it 
would not surprise observers if 
the TSB's backroom boys de- 
veloped something along these 
lines before long. 

White all these changes have 
been taking place in the High 
Street, the TSB Is gradually 
breaking out of the shackles of 
Government control. If the 
“third force in banking" is 
genuinely to compete with the 
clearers, building societies and 
other financial institutions in 
attracting customers, TSBs must 
lie allowed to employ their 
funds in a commercial and 
competitive way. At present 
most of their money is still 
tied up in Government debt but 
in November next the Govern- 
ment plans to beein repaying 
the £l.6bn of TSB funds in- 
vested in tiro Fund for the 
Banks for Savings. This will be 
done in 15 half-yearly tranches, 
a process which will ultimately 
free the TSB movement from 
direct Treasury control. 


Aims 


In the wake of these develop- 
ments the TSB. like the other 
High Street banks with which 
it now aims to compete, has 
been looking carefully at its 
prudential controls. On the 
lending side a significant 
amount (perhaps 35 to 40 per 
cent) could be invested in com- 
mercial areas by the mid-1980s. 
At the same time the TSBs have 
been building up reserves and 
current estimates suggest that 
the free reserve ratio (reserves 
as a proportion of total liabi- 
ties) could be as high as 6 per 
cent by the end of 1979. 

The most intriguing question 
for the 1980s Is perhaps where 
TSB surpluses will go after the 
movement’s reserves have 
reached a level approved by 
the authorities. This also 
raises the problem of what the 
movement's corporate status 
will be. No doubt depositors, 
who historically have not been 
rewarded with competitive 
rates of Interest, will be among 
those who benefit while existing 
services could still be 
developed. 

The most urgent need for the 
TSBs, however, is a major 
capital spending programme in 
areas where the branches are 
old or badly sited. The TSBs* 
computer system Is among the 
most sophisticated and efficient 
in the UK but many of their 
branches lose out to the plush 
interiors of their prime-sited 
rivals. 

With TSBs poorly repre- 
sented in the London area com- 
pared with the rest of the 
country, perhaps the most in- 
triguing prospect over the next 
few years is a concerted TSB 
invasion of the South East. 

Tim Dickson 


NYK. You can't beat 
the system. 
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IT IS perhaps inevitable that 
the building societies’ recent 
growth and, not least, their out- 
standing success in tapping the 
personal savings market, should 
arouse the attention of com- 
petitors for funds. 

The societies have become not 
only the predominant force in 
the home loan market but have 
at the same -time necessarily 
emerged as huge savings banks. 

In 1950, the banks held about 
45 per cent of the personal 
savings sector, national savings 
accounted for another 46 per 
cent and the building societies 
for about 9 per cent. By 1960, 
the societies’ share had risen to 
17 per cent but now the propor- 
tion of all personal “ liauid ’’ 
savings held by the industry 
has risen to nearly one half of 
the total, largely at the expense 
of national savings rather than - 
the banks. 

The societies themselves say 
their undoubted success lies in 
a package which includes attrac- 
tive interest rates, simple invest- 
ment alternatives, good service 
and the opening of accounts as 
a prelude to home ownership. 

Their critics, not least the 
clearing hanks, have argued that 
the societies have been helped 
on their way by some fairly 
significant but unfair advan- 
tages. 

The burden of the banks' case 
is that there are a number cf 
inequalities in the manner in 
which they are treated fiscally, 
prudentiaUy and in terms of 
monetary control compared not 
only with the building societies 
but with other financial insti- 
tutions. 

In their evidence to the 
Wilson Committee on financial 
institutions, the clearers said 
they welcomed increased com- 
petition in financial markets be- 
cause it fostered efficiency and 
ultimately helped customers, 
but went on: “It remains the 
case that many of the mutual 
and public-sector institutions 
with which the banks are in 
competition are endowed with 
artificial competitive advan- 
tages,” 

After citing the case of the 
“ fiscal advantages ’* enjoyed h.v 
the building societies, arising 
out of the payment on interest 
on savings, the banks went on 


to call for the abolition of what 
they regard as subsidies that 
can only distort the market 
shares of the various institu- 
tions. i 

Criticism of the societies' 
position revolves around four 
major points, the first involving 
their status as mutual institu- 
tions, enabling them to add to 
their reserves sums which 
commercial banks must distri- 
bute In the form of dividends. 
The banks also claim that the 
mutual status may well affect 
tiie societies’ attitude to new 
investment in their business 
and to the rates of interest they 
charge and pay. 


Ratios 


The clearers say that, pro- 
vided the societies — as well as 
the trustee savings banks — are 
earning a sufficient surplus to 
maintain suitable prudential 
ratios, they have no clear incen- 
tive to ensure that new ventures 
are actually profitable. 

The banks’ arguments go on 
to emphasise that the societies 
are exempt from monetary con- 
trols imposed on them, notabiv 
the 313 targets — they say there 
is a strong case for including 
building society deposits in a 
wider monetary segregate which 
would then be a better guide to 
spending power than sterling M3 
— the “corset." more stringent 
prudential supervision and the 
new deposit protection fund, the 
latter being imposed by legisla- 
tion rather than self regula- 
tor as in the case of societies. 

The main requirement, most 
believe, if for greater control of 
the money and credit effects of 
building societies. The banks' 
case also extends far enough to 
attack the societies' composite 
tax rate system and other 
aspects of taxation treatment. 
On the composite rate, the 
clearers point out that the 
societies' ability to pay income 
tax on behalf of depositors at a 
rate agreed with the Inland 
Revenue— which enables them 
to quote a rale which can be 
grossed up at the basic rate of 
tax to look higher than their 
money actually costs them— pro- 
vides an inducement to those 
paying ir.com«? tax to place their 
funds with societies rather than 

b anks . 


The societies, say the banks, 
benefit from the fact that tax- 
paying investors are evidently 
more .sensitive to interest 
differentials than no n-tax payers, 
something which the societies 
themselves say is impossible to 
prove either way. 

At the same time, the 
societies emphasise, the main 
advantage of the composite rate 
arrangements is administrative 
convenience and a substantial 
cost saving to the Inland 
Revenue. They further claim 
that, even if the societies do 
enjoy a competitive advantage 
by virtue of the arrangements, 
their removal would not affect 
competition in the savings 
market, given that the mortgage 
rate is always held below a 
market clearing level. 

To complete their cose, the 
-banks point out that the societies 
have the advantage of a special 
low rate of corporation tax and 
that they,, along with the 
savings banks, are not liable to 
corporation tax on gains arising 
on the sale of government 
securities if they have held 
them for more than 12 months. 

The building societies 
response is polite but firm and 
emphasises that even if the 
banks’ case was valid, it is not 
self-evident that the "advan- 
tages,” have led to the societies’ 
rapid growth. 

They say it is difficult to 
justify the notion that mutualitv 
confers a competitive advantage 
and although they accept there 
is justification for arguing the 
banks suffer through monetary 
controls, it is this point which 


should be stressed rather than 
the societies benefit by reason 
of their freedom. 

In the societies’ opinion, it 
would probably be more proper 
to seek to amend monetary 
controls rather than to impose 
an unsatisfactory system on 
them as well. 

As a spokesman for Ihe 
Building Societies Association 
said recently: “ Those who seek 
to apply monetary controls to 
building societies frequently 
seem more concerned with 
doing so in order to ensure 
equality oF treatment between 
the societies and the banks 
rather than to ensure that 
monetary policy achieves Its 
macro-economic objections. The 
evidence suggest that the appli- 
cation of monetary controls to 
building societies would be 
counter-productive. 

Bestowed 

The banks accept that what 
they see as the advantages 
bestowed upon the building 
societies reflect an official com- 
mitment to support the ideal 
of home ownership. The banks 
do not disagree with the 
importance or this deal but 
they consider that there Is 
need for some rationalisation 
nr the authorities’ sometimes 
inconsistent attempts to 
encourage the flow of resources 
to a multitude of sectors, such 
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Twentieth Century Bankin 

* Deposit and Current Accounts 

* Overdraft and term loan facilities for 

industry and commerce 

* Private house jrarehase advances ovei 
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for the economy 



^ E itp 0RT ‘ TERM wflook for 
• “onomy js “almost 
mgnteamgly bad “ according to 
Sir Geoffrey Howe, the Chan- 
cellor of the Exchequer. This 
gnm view is widely shared by 
ma 5 y businessmen and policy. 
“a«ers, even though the outlook 
for many — particularly con- 
sumers— may not he quite as 
gloomy as is implied. But parts 
of manufacturing industry could 
face a tight squeeze and this 
has dear Implications for the 
level of profits and liquidity, 
and hence for the demand for’ 
bank credit 

The deterioration in the out- 
look has been primarily the re- 
sult of a Te-acceleration of in- 
flation. But an added twist has 
been provided this year by the 
sharp rise in oil prices. This 
has not only increased cost 
pressures hut has also made it 
likely that Britain’s export 
markets will grow very slowly 
over the next 18 months or so. 
The result is the gloom reflected 
both in Treasury forecasts up 
to the mid-1980s and in Sir 
Geoffrey’s warning. 

The change in the economy’s 
prospects over the last 12 
months and the trend of output 
and profits has been distorted 
by the impact of the wide- 
spread strikes and the bad 
winter. Consequently, a rise of 
3 per cent in total output (as 
measured by real Gross Domes- 
tic Product) between the first 
and second quarters of this year 
can.be largely explained by a 
recovery from earlier depressed 
levels and by rising North Sea 
production: 

There are already signs that 
economic activity has begun to 
turn down. Retail sales fell back 
in July from the exceptionally 
high June levels, bank lending 
is increasing at a more moderate 
rate than in the early summer 
and the most recent Confedera- 
tion of British Industry inquiry 
pointed to a marked weakening 


in orders . and output expecta- 
tions, ■ " 

It is too early to say that a 
recession has started, since 
consumer spending before 
Christmas could be boosted by 
the second stage of the income 
tax rebates .and by a large rise 
in pensions and other social 
security benefits in the autumn. 
Moreover, it is possible that the 
infiationaiy shock may he less 
than in' 1973-75. Hence savings 
may not rise and this could 
underpin demand. Few, how- 
ever, would- quarrel with the 
Treasury's projection of a fall 
in ontput over the next 12 
months, only a bare balance at 
best on the current account and 
an inflation rate above 15 per 
cent until at least mid-1980. . 


Target 


All this would anyway make 
life difficult for industry but an 
additional squeeze has come as 
the direct— and fully expected 
—result of the Government’s 
commitment to a tight monetary 
policy and a strong pound. The 
target for the growth of sterling 
M3, the broadly defined money 
supply, has been set at 11 to 
7 per cent compared with an 
expected annual inflation rate 
of 17f per cent by. the late 
autumn, of which about four 
points is the direct result of 
the Government’s switch from 
direct to indirect taxes. . 

This policy involves' -rela- 
tively high interest rates; at a 
time of sharply rising oil prices 
when the UK. appears well- 
placed as a producer this has' 
led to strong demand for 
sterling. The pound is currently 
over a tenth higher againsr 
other currencies than, at the 
beginning of this year, t 

The impact of a high exchange 
rate on output and performance 
is controversial and many-sided 
— affecting high volume and low 


value-added goods more than 
others. But' there is no dispute 
that there is a squeeze on 
profits, A recession also hits 
profits more than wages. 

Estimates of the possible 
impact vary considerably but 
the Ion don Business School has 
projected a drop in Industrial 
and commercial companies' 
profits (net of stock apprecia- 
tion and excluding North Sea 
activities) of 14 per cent this 
year and of 13 per cent in 1980. 
The fall could be larger for' 
manufacturing. 

This Is only one part of the 
story and the financial health 
of industry (and its demand for 
funds) will also be determined 
by how rapidly companies adjust 
their investment -and stock 
levels. Even the optimists expect 
a major deterioration in 
industry's financial position 
over the next year. 

The -main yardstick Is the 
financial deficit which measures 
bow much industry has to raise 
from other parts of the 
economy, notably by bank loans 
or equity issues. This rose from 
£L82bn to £2bn between 1977 
and 1978 and could rise to over 
£3.6bn this year according to 
stockbrokers Phillips and Drew, 
with an increase to £5bn in 
1980. 

Even if the figures are 
adjusted for North Sea oil 
operations the deficit is likely 
to be higher in nominal terms 
than the previous peak of £4.4bn 
In 1974, the year of the liquidity 
crisis. This would be lower in 
real terms because of inflation 
in the Interim. But brokers W. 
Green well have estimated that 
the financial deficit could 
almost equal the worst <Sf 1974- 
75 even as a percentage of real 
Gross Domestic Product Bear- 
ing in mind that property com- 
panies bore the brunt in 1974- 
75, this indicates a worse experi- 
ence than in 1974-75 for the 
rest of industry. 


The Greenwell figures are on 
the assumption that present 
policies continue but the 
brokers believe that action will 
be taken to stop the growth of 
the money supply from being 
inadequately low. and hence the 
pressure on the corporate sector 

will be reduced. 

Moreover, industry generally 
is in a stronger position than 
before to withstand liquidity 
pressures. The wave of rights 
issues In 1975-76 has resulted 
in a reduction in debt, equity 
ratios in most balance sheets. 
Phillips and Drew, for instance 
estimate that gearing is now 
down to 18 per cent compared 
with ZB per cent at the end of 
1974. They believe the squeeze 
is only likely to increase gear- 
ing to 21 per cent by the end 


of next year. The net liquidity 
position of many companies is 
also better than in the mid- 
1970s and the increase in VAT 
will help cash flow since tbe tax 
is collected from industry three 
months in arrears. 

.Yet this is an overall picture 
and the position of different 
sectors is likely to vary consider- 
ably.- Manufacturing could be 
particularly hard hit; a recent 
meeting of the National 
Economic Development Council 
was told of Bank of England 
estimates that manufacturing 
industry would in 1980 require 
nearly twice as much finance 
from external sources as last 
year’s total of £2bn. Most of 
this will have to come from the 
banks even if the scale of new 
equity issues remains tbe same 
as in. the last two years. 


Overall, brokers Phillips and 
Drew have estimated that indus- 
trial and commercial companies 
will increase their bank borrow- 
ing by £4-5bn this year and by 
£5.3bn in 19S0 compared with a 
rise of £2.9bn last year. These 
pressures have already led to 
fears about bankruptcies and 
applications for Government aid. 
But Sir Geoffrey Howe currently 
appears firm in his determina- 
tion to withstand these pressures 
in the belief that there is no 
alternative in anything but the 
very short-run to present 
policies if inflation is to be 
brought down and tbe underly- 
ing performance is to be im- 
proved. 

Peter Riddell 

Economics Correspondent 


Monetary control 
under review 


A MAJOR REVIEW is now 
under way of the present system 
of monetary control. The Bank 
of England published a special 
article in its June quarterly 
bulletin on proposals for a 
monetary base method of 
control and it has invited com- 
ments from a wide range of 
City institutions. 

The . new „ Conservative 
Treasury Ministers are taking a 
dose interest in tbe debate since 
they are sympathetic to some 


Good year for shares 


FOR MUCH of the year dearing 
bank and merchant bank share 
prices have been riding high, 
buoyed up by prospects for 
rising profits and dividends. 
And- although -the clearers suf- 
fered a shan> stock market set- 
back after the July interim 
results season, when dividend 
declarations did hot quite match 
up to investors' optimistic hopes, 
it has nevertheless so far been 
the best year for bank shares 
for quite a while. 

Ever since the early 1970s 
boom tbe shares of clearing 
banks and merchant banks have 
been suffering something of a 
hangover. Profits were bit by 
a wave of bad debts and the 
series of rights issues led to a 
big increase in the supply of 
shares. This sequence of bank- 
ing sector Issues has continued 
Into the current year with 
Standard Chartered’s right issue 
which was announced in May. 

Since the second half of 1978, 


however, these adverse factors 
have been more than countered 
by tbe buoyancy of the banks’ 
trading picture. The monetary 
pressures, which have proved so 
embarrassing to the successive 
Chancellors, Mr. Denis Healey 
and Sir Geoffrey Howe, forcing 
them into repeated.: rises in 
interest rates, have proved 
highly profitable to. the clearers. 
They have been less helpful to 
the merchant banks but even 
here slow, if patchy progress has 
been made. 

-The domestic operations of 
the dearing banks prosper at a 
time - when loan demand is 
buoyant and interest rates are 
high. Because a substantial 
proportion of their deposits is 
in the form of non-interest 
bearing current accounts, the 
effective cost of which varies 
only slightly with the general 
level of interest rates, they 
benefit from a valuable “endow- 
ment ” effect 


In recent months new lending 
by the banking sector as a whole 
has been running at an average 
of over £700m a month, while 
interest rates have been moving 
higher in stages to the point 
where in June bank base rates 
followed the Bank of England’s 
Minimum Lending Rate to the 
rarely, seen level of 14 per cent 

In tbe short run all this is 
good for profits and share 
prices. Pre-tax profits reported 
by the Big Four clearing banks 
for January-June 1979 were no 
less than 70 per cent higher in 
aggregate than those for the 
same period of the previous 
year. The star performer was 
National Westminster, where 
profits more than doubled. 

Domestic banking profits have 
been even more buoyant than 
these group figures might 
suggest— the overall percentage 
gains have been reduced by 
much less impressive perform- 
ances in international banking, 
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where fierce competition and 
the strength of sterling have 
made trading sometimes 
difficult 

For the full year the percent- 
age gains will be more modest 
reflecting the fact that the 
second half of last year already 
showed much improved returns. 
All the same analysts are pro- 
jecting pre-tax profits growth 
averaging some 35 per cent for 
the clearers in 1979 as a whore, 
much better than will he 
achieved by industrial com- 
panies whit* will do well to 
show any increase at all. 

Dividend growth is unlikely 
to match profits growth, how 1 - 
ever. Interim dividends — which 
inconveniently had to be de- 
clared at a time when the Big 
Four were concluding a pay 
deal with their staff — were in- 
creased by on average just over 
a fifth, an outturn which the 
stock market regarded as dis- 
appointing. 

Besides any political or 
trades union problems which 
the clearers might find relevant 
in making their dividend de- 
cisions, the low quality of cui* 
rent profits must be a factor in 
their deliberations. Although 
notional dividend cover is ex- 
tremely high — something like 
five times on a fully taxed basis 
—there will be a need to make 
a large capital maintenance pro- 
vision because of the accelera- 
tion in inflation this year. More- 
over, the present unusually 
favourable conditions for 
domestic banking cannot last 
indefinitely. At some time in 
late 1979 or early 1980 interest 
rates will fall, perhaps sharply. 

As well as stn dying the recent 
profit figures, banking share 
analysts have been looking 
rather anxiously at the July pay 
settlement This will cut into 
second half profits growth, and 
by driving up the costs base, it 
promises something of a profits 
squeeze when a fall in interest 
rates eliminates the clearers’ 
juicy endowment profits. 

. Hence there has been a 
certain amount of profit-taking 
after the -results . season— a 
phenomenon especially marked 
in the case of Midland which 
during July also announced its 
planned takeover of the U.S. 
financial group Walter Heller. 
This will be-a big mouthful for 
Midland If it gets the go-ahead 
from the U.S. authorities. • 

The market is not at present 
expecting yet another rights 
issue from Midland, although 
Standard Chartered took this 
course to help finance Its own 
recent purchase of a Californian 
bank. But there are fears that 
the Heller acquisition may 
initially prove expensive for 
Midland, and the bank could 
feel it necessary to sell off one 
or two assets-— like the XB per 
cent stake in Standard 
Chartered (though it has denied 
any early move here). 

As for the merchant banks, 
the sector has been well up in 
the share price performance 
rankings so far this year. But 
this owes much to one or two 
very strong shares, notably 
Hambros, which is emerging 
from the shadow of its shipping 
loan problems. The general 
profits trend is nothing like so 
firm as that of the clearing 
banks. 


of the proposals for change. 

The debate turns on whether 
the present system gives the 
authorities sufficient control 
over the money supply and on 
whether the proposed alterna- 
tive would work without impos- 
ing unduly severe adjustments 
on the banking system. This 
ties in with tbe fundamental 
question of whether it will ever 
be possible to control the money 
supply on a short-term basis. 

The present system dates 
from 1971 and the document 
Competition and Credit Control. 
This represented a shift away 
from the previous focus on 
credit towards a greater 
emphasis on the broader 
monetary aggregates. 

The key was the reserve asset 
ratio as all banks were required 
to hold a minimum of their 
sterling deposit liabilities in 
certain reserve assets. The allo- 
cation of credit was to be deter- 
mined primarily by its cost: 
namely, the level and structure 
of interest rates. However, the 
system has not worked out as 
hoped. 

' The weakness in the system 
became apparent in 1972-73 


when the money supply 
expanded rapidly and in 
December 1973 the bank intro- 
duced the supplementary special 
deposits scheme, popularly 
known as the corset. This 
penalises banks whose interest- 
bearing eligible liabilities grow 
faster than a specified rate. 

Since these liabilities — whole- 
sale money market and interest- 
bearing bank deposits — are a 
main source of bank funds, this 
acts as an indirect check an 
bank lending. 

Thus the corset represented a 
partial retreat from allocation 
just by interest rates. 

Greater concern with the 
broader monetary aggregates 
was taken a stage further in 
1976 when the Government 
adopted— first as a guideline, 
then as a specific target — a 
range for the rate of increase 
of sterling M3, the broadly- 
defined money supply. This 
includes cash and bank current 
and seven-day deposit accounts. 

In addition, the Government 
has regularly had to resort to 
the corset — between December, 


3973. and February, 1975; 
between November, 1976, and 
August, 1977; and from June, 
J97S, to date. 

The result has been serious 
and growing distortions as 
banks have taken action to avoid 
penalties under the corset 
restrictions. Banks can switch 
from money at call with the 
discount market to an interbank 
loan in order to destroy interest- 
bearing eligible liabilities. 

In addition, the banks have 
increased their assets in other 
ways. For example, since June, 
I97S, more than £l.lbn of com- 
mercial bills have been taken 
up by the private sector. These 
acceptance credits do not count 
as finance provided through the 
banking system and so are not 
included in the sterling M3 
statistics. 

The result is that the value of 
sterling M3 as a measure of the 
behaviour of monetary aggre- 
gates has been downgraded. 
This is in line with what has 
become known as Goodh art’s 
Law under which when a 
central bank tries to control one 
aggregate it behaves differently 
and its relationships with other 
aggregates change. 

The essence of the proposed 
change is that authorities 
should shift from trying to 
operate indirectly on the assets 
side of the banks' balance 
sheets (principally through 
sales of public sector debt) to 
a direct control over the money 
supplv by operations on the 
liabilities side of the banks* 
balance sheets. 

The monetary base is usually 
defined as bankers’ balances at 
the Bank of England and notes 
and coin. A minimum ratio is 
fixed between this cash base 
and bank deposits. The argu- 
ment of the reformers is that 
this improves control over the 
whole financial system and not 
just over one monetary aggre- 
gate. 

W. GreenweU have argued 
that their “ objective in advocat- 
ing a monetary base method of 
control for the UK is not to 
replace the published target for 
sterling M3 by one tor the 
monetary base. Instead, it is to 
replace the present quagmire 
with a firm foundation on 
■which to build monetary policy. 

With the monetary base con- 
trolled, relative interest rates 
should be altered and other 
weapons used (such as fiscal 
polio% bank lending policy, 
gilt-edged policy) so that retail 
MI. sterling M3 and the broader 
definitions of the money supply 
all grow at rates which are 
consistent with the desired 
behaviour of national income 
in nominal terms.’* 

Brokers Phillips and Drew 
have noted that the “ attraction 
of a monetary base method of 
control is that, on the assump- 
tion of a stable money 
multiplier (that is the ratio of 
money supply growth to hank 
reserve growth), it enables the 
authorities to exercise close 


control of the money supply, 
relative to a short-term money 
supply target, while avoiding 
the problems in the gilt-edged 
market which have arisen as a 
consequence of the pursuit of 
short-term targets.” 

The brokers have also noted 
the inconclusive overseas 
evidence about whether the 
money multiplier would be 
stable in practice and about 
whether the setting of short-run 
money supply targets is an 
appropriate means of imple- 
menting monetary policy. 

The proposal also raises 
fundamental structural ques- 
tions— about, for example, the 
operations of the discount 
houses since at present the 
Bank of England acts as lender 
of last resort in order to supply 
cash to allow them to balance 
their books. 

Tbe article In the Bank 
quarterly bulletin was mainly 
descriptive but nonetheless was 
sceptical in its analysis. The 
authors rejected a rigid 
monetary base control since it 
would place unacceptable 
strains on tbe operation of the 
banking system. 

They noted the possible 
advantages of a more relaxed 
version which did not aim to 
force the banking system into 
unduly rapid adjustment by 
imposing penalties on short- 
term divergences from a 
required ratio. This might 
improve control by providing 
additional information to allow 
prompter and firmer counter- 
vailing action. 


Change 


Another possible source of 
benefit might occur if a 
monetary base system entailed 
or encouraged a change in the 
structure of financial markets 
which allowed the authorities to 
control the volume of debt 
sales to the non-bank public 
more closely and effectively. But 
the authors argued that changes 
in the functioning of debt 
markets should perhaps be con- 
sidered on their own merits 
quite separately from the 
monetary base question. 

Tbe article concluded by 
pointing out that "any such 
putative benefits would, how- 
ever, have to be weighed against 
the costs of making major 
structural changes to the 
system.” 

The article implies a degree 
of scepticism about the extent 
to which, in practice, the 
authorities can control the 
money supply— as opposed to 
produce acceptable monetary 
statistics — on a short-term basis 
of weeks or even two or three 
months. 

After the Bank has received 
and digested views from within 
the City, the Government will 
have to take a decision on the 
principle of change. It is likely 
that some form of consultative 
paper will then be produced. 

Peter Riddell 
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UK BANKING V! 


SOME LEADING BANKERS 


THE BIG four Loudon clearing banks are 
vast organisations, and they all rank among 
the world's 50 largest banks. For mainl y 
historical reasons their management struc- 
tures have developed in different ways. 
Barclays and Lloyds separate their domestic 
and international operations within parallel 
subsidiary companies— each with its board 
and chief executive. NatWest and Midland, 
by contrast* operate a more divisionalised 
structure. 

For these and other reasons it is 
Impossible to compare the senior executive 
managements exactly across all four banks. 
Norman Jones, for example, is gTonp chief 
executive of Lloyds Bank but does not sit on 
the Board of Lloyds Bank Internationa]; 


Lloyds Is represented on the Committee of 
London dealing Banks chief executives’ com- 
mittee by John Davis, chief general manager 
of Lloyds Bank Limited; Roy Tine is the 
Barclays representative on the chief execu- 
tives* committee of the CLCB and the senior 
of Barclays’ two senior general managers. 
But. he likewise does not -sit on the Board of 
Barclays Bank International. 

At NatWest, Jeff Benson, the group chief 
executive, is realty the equivalent of Midland's 
two Joint chief general managers — Stuart 
Graham. and Malcolm Wilcox. 

The clearing bankers profiled below are 
therefore not direct opposites. But they are 
representative of the senior executives running 
Britain's major commercial banks. 


Jeff Benson 


John Baring 


Peter Cooke 


PETER COOKE, head of Bank- 
ing Supervision at the Bank of 
England and chairman of the 
Basle committee of banking 
supervisors, has had a glittering 
career by any standard. His 
curriculum vitae records second- 
meats to the Bank for Inter- 
national Settlements at the age 
of 26, to the International 
Monetary Fund as personal 
assistant to managing directors 
Per Jacobsson and Pierre-Panl 
Schweitzer at the age of 29 for 
four years, as well as a period 
as the City Takeover Panel’s 
first secretary. 

Within the Bank of England 
he worked as assistant private 
secretary to the Governors — in 
effect private secretary to the 
Deputy Governor, in the foreign 
exchange department, the over- 
seas department (as assistant 
chief), the cashier's department 
(as first deputy chief). In 1973 
he began a three-year period as 
advisor to the Governors. 

In 1976 he became head of 
the new Banking Supervision 
Department. As such he was 
the natural successor to Mr. 
George Blunden, the man who 
had been given the job of beef- 
ing-up the Bank’s supervision 
procedures in the wake of the 
1973-74 fringe banking crisis. 
Before 1975 the Bank had con- 
centrated its supervision efforts 
on the major domestic banks— 
in effect the clearing banks, 
accepting houses and discount 
houses. 

At the age of 47 Peter Cooke 
now faces what could be the 
toughest six months in his 
career at the bank. He is the 
man responsible for implement- 
ing the provisions of the 1979 
Banking Act It will be his job 
“ to separate the sheep from the 
little sheep" — and possibly get 
rid of a few goats in the process 
—as British banking institutions 
are segregated for the first time 
into two tiers. The process 
begins from October 1 next— 
the “appointed day"— and the 
delicate exercise will go on 
throughout the winter. 

Wearing his Basle hat Peter 


Cooke has played a leading role 
in developing banking super- 
vision on an international scale. 
His Basle supervisors’ com- 
mittee has also encouraged the 
international accountancy pro- 
fession to consider methods of 
improving bank accounting pro- 
cedures around the world. 

Despite so much success Peter 
Cooke is emphatic that he has 
never had any particular ambi- 
tion in his career at the bank. 
“I have never had time to get 
bored," he declares. Peter 
Cooke went to both grammar 
and public schools and read 
Modern Histoiy at Merton 
College, Oxford. He is married 
with four children, and “ is 
supposed to play golf.” 



** THE GOOD thing about bank- 
ing is that you can have six 
Very different careers within 
one's own bank," says National 
Westminster’s group chief 
executive, Mr. Jeff Benson. 
Judging by his own career, this 
seems rather on the low side. 

After a short spell in a Brad- 
ford insurance- broker's office, 
Mr. Benson joined the Rother- 
ham branch of the old National 
Provincial Bank in 1939 at the 
age of 17. where he did every- 
thing from H stoking the boilers 
to malting the tea." Like so 
many of his contemporaries, the 
war interrupted his early 
career and he went off to join 
the RAF. 

On his return he went back 
to the bank and came down to 
the London Piccadilly branch 
" where I really started to find 
out what life was all about.” 
After that he moved rapidly 
through various parts of the 
bank in London including a 
spell at the important head 
office advances department. By 
1965 he had been appointed an 
assistant general manager of 
National Provincial. 

However, his real break- 
through came with the 196S 
merger of the District National 
Provincial and Westminster 
Banks. He was picked to run 
the first of the bank’s 
decentralisation projects. “We 
were very much the guinea pigs 



Norman Jones 


LIKE SO many of his contem- 
poraries, Mr. Norman Jones, the 
group chief executive of Lloyds 
Bank, has worked his way up 
from the bottom. After leaving 
Gravesend Grammar School he 
bad intended to go to university 
and become an engineer but 
World War II was looming so he 
took a stop-gap job with Lloyds 
Bank in Grays, Essex, before 
entering the army in 1942. 

After a war spent mainly with 
the airborne services he re- 
turned to Lloyds and his first 
management job was in charge 
of the bank’s Commercial Road 
branch, in the heart of London's 
East End rag trade. There then 
followed a string of domestic 
managerial jobs culminating in 
bis appointment as manager of 
Lloyds' Threadneedle Street 
branch — a sign that he was 
being groomed for higher 
things. 

In 1972 he was made an 
assistant general manager and 
the following year he became a 
general manager with special 
responsibilities for group co- 



chief executive. He sits on the 
Boards of three of the four 
major banks in the group. 
Lloyds Bank, National Bank of 
New Zealand and Lloyds Bank 
California, and the chief execu- 
tives of all four report to him. 

Although a traditional clear- 
ing banker, Mr. Jones has found 


ordination. In June, 1976, he was little difficulty adjusting to his 
appointed to the new post of new role overseeing a group 
deputy group chief executive, which has a large international 
under Mr. Peter Piper, and a banking operation. These days 
year ago took over as group he is no longer involved In the 


day-to-day operation of the 
clearing bank— this is left to 
Air. John Davis. Mr. Jones' job, 
with the help of a small head- 
quarters staff, is to look after 
something grandly called 
“ group strategy, objectives and 
policy.” As a result more of his 
time is spent on international 
banking matters than pure 
domestic banking. 

He is rather proud of the 
fact that Lloyds, the smallest of 
the big clearing bank groups, 
has built up its international 
banking operation on its own.' 
From the beginning the bank 
shunned participation in con- 
sortia and banking “clubs"— a 
policy which with hindsight has 
proved to be correct Now 
Midland and NatWest are 
following Lloyds. 

However, one detects in him 
a tinge of regret that the pro- 
posed merger with Barclays in 
1968 was barred by the Mono- 
polies Commission. “ Size is all- 
important" says Mr. Jones 
(Lloyds ranks number 47 in the 
world) and he believes that the 
combined group would have 
been “great competition" for 
the likes of Citibank and Chase 
Manhattan. 


for the rest of the country," 
says Mr. Benson. As regional 
executive director of the bank's 
newly created south-west 
region, Mr. Benson had to weld 
all the local branches of the 
different banks into a cohesive 
unit. When he first started all 
the National Provincial people 
would sit on one side of the 
room and all the old West- 
minister people ou the other* 
However. Mr. Benson quickly 
put a stop to this and the south- 
west region was soon being used 
as a model for the rest of the 
bank. 

After Bristol he then moved 
to the Manchester-based north 
region as regional executive 
director and was later 
appointed general manager of 
the management services 
division in London- In 
December 1975 he became 
assistant chief executive and a 
director of the bank and at the 
beginning of 1978 took over as 
group chief executive from Mr. 
Alex Dibbs. He is currently 
chairman of the chief executive 
officers* committee of the 
London clearing banks. 

In common with Mr. Norman 
Jones at Lloyds Bank. Jeff 
Benson has been brought up 
very much on the domestic 
banking side. However, this 
has not proved any handicap 
given the heavy swing towards 
international banking at 
NatWest. " Trim away the frills 
and it all comes back to sound 
banking principles.” says Mr. 
Benson. 


JOHN BARING is currently 
ch airman of the Accepting 
•Fft flis pn Committee (AHC) as 
well as chairman of the bank. 
Baring Bros, that bears his 
family name. Tall ami urbane, 
with an Eton and Oxford back- 
ground, be is the popular image 
of what the City merchant bank- 
er ought to be. Now 50, he has 
spent 29 years — apart from one 
year in the UJS. — in what he 
describes as the “family in- 
fluenced" bank. In the traditional 
way, he went round all depart- 
ments in the early years; .but 
it was in the corporate finance 
side in the late 1950s and early 
1960s that he made his mark. 
He remembers in particular the 
bank's role in the restructuring 
of the brewing industry some 
20 years ago. 

Now Mr. Baring has broader 
responsibilities. AHC acts for 
the 17 individual member 
banks in a wide variety of ways, 
mostly concerned with their re- 
lationships with the authorities 
or outside bodies in one form 
or another. “Inflation and tax 



Is the biggest problem for the 
banking industry at the 
moment,” says Mr. Baring, refer- 
ring to discussions going on with 
the Inland Revenue over ways 
in which banks could gain tax 
relief to help protect them 
against inflationary erosion of 
their balance sheets. AHC is 
also closely involved with ques- 


tions like banking supervision 
and accounting standards. 

Some accepting houses are 
much smaller than Baring Bros., 
but others arc a great deal 
bigger. "Size, though it is at 
same importance, is not the 
only determinant of what you 
do," says John Baring. "Bat 
we do have to make our living 
from advisory and investment 
banking operations which ana 
fee-earning." 

Does a family bank still have 
a place in the City- “It's a per- 
fectly happy position,” says Mr, 
Baring, explaining that although 
74 per cent of the voting shares 
are held by the Baring Foun- 
dation. the rest are spread 
around the executive directors 
of the bank. Thera are at pre- 
sent six members of the family 
in the bank, four of them on the 
20-man board (compared with 
four out of seven when John 
Baring first arrived at the 
But continuity is 
“We are a very large 


bank). 

assured: 

family.” 


Roy Vine 


ROY VINE, senior general 
manager of Barclays Bank UK, 
has tittle patience with those 
who claim that Barclays is still 
far too much of a “family" 
bank. “As far as I am con- 
cerned onr chairmen have 
always got there on merit,” he 
asserts, indicating that, taik 
about banking dynasties holds 
little interest for him. 

Not surprisingly for a man 
who has worked for the same 
organisation for 40 years, Roy 
Vine Is devoted to Barclays. 
“ My loyalty has always been to 
the bank." 

Mr. Vine’s career at Barclays 
began in 1940 at the age of 
16 when he joined a local 
branch in Southampton. ..He 
says he came from a working- 
class background, had 
experienced unemployment 
when his father's stevedore 
business “went bust” and was 
grammar-school educated. The 
next entry on his CV comes 
sixteen years later when he rfas 
appointed an assistant inspector. 
In between were four years of 
war service with the RAF, later 



followed by weekend flying with 
the RAF Volunteer Reserve. Ho 
was recalled for IS months, full- 
time service during the Korea 
emergency. 

Talking about his progres- 
sion up the Barclays manage- 
ment tree Roy Vine gives the 
impression that promotion was 
probably inevitable for anyone 
who worked hard — though " you 
have to be lucky too.” He knew 
he was nn the way when he was 
appointed assistant manager at 


the large Birmingham branch in 
1962. Four years later ha 
became an assistant general 
manager, and in 1972 a general 
manager-one of the six 
executives responsible for day- 
today management of the UK 
clearing bank. 

In February this year Roy 
Vine became senior general 
manager of Barclays Bank UK, 
In many respects he is like a 
managing director and works 
closely with executive chairman, 
Timothy Sevan. Roy Vine sees 
his greatest challenge as being 
to run “an efficient, stream- 
lined and profitable organisa- 
tion” when base rates get back 
to 8 per cent and below. 

Frank Dolling, Roy Vine's 
international opposite number, 
is a director and the senior 
general manager of Barclays 
Bank International. Both he ami 
Mr. Vine are members of the 
main board of Barclays Bank. 

When he is not working for 
Barclays, Mr. Vine relaxes with 
a mixture of serious music, 
ballet, golf and watching football 
— he supports Southampton and 
Chelsea — from the terraces. 


Stuart Graham — Malcolm Wilcox 


National Westminster Bank Ltd. 


Over 3,000 banking branches in England, Wes and Scotland. 
Representation, of the International Banking Division in major cities of England 
and Scotland, and in the leading financial centres of Australia, 

Canada, Ranee, Germany, Greece, Holland, Hong Kong, Italy, Japan, the 
Middle East, Singapore, Spain, Switzerland, U-S A and U.S.S.R. 


International Wfestm inster Bank Ltd. 


Head Office: London. Branches in Bahamas, Belgium, France and Germany. 


The National Westminster Group also indudes: 


Centre-file Ltd. 

Computer Services. 

County Bank Ltd. 

Merchant Banking. 

Coutts&Ca 

Personal and Commercial banking, and other financial services. 


Credit Factoring International Ltd. 

U.K. and International faaoringservkc- 

EurocomData (Holding) Ltd. 

Computer output to mkrofilra. 

Isle of Man Bank Ltd. 

Commercial banking in the Ide at Man- 

Lombard North Central Ltd. 


Banking, credit finance and leasing in Grea c Britain, Subsdiary companies in 
Australia, New Zealand, Cyprus and Malta. 


National\\fetminster Bank Finance (CD Ltd. 

Channel Islands based deposk-takiag institution. 

]N&tkHiaI\\fetiiiinstjer Insurance Services Ltd. 

Inc o r p or a ted Insurance Brokers. 

National WestxninsterUnitTrust Managers Ltd. 

Unit Trusts. ° 

Ulster BankLtd. 

Commertial banking in Ireland." 

Ulster Investment Bank Ltd. 

Merchant banking in Ireland. 

National Bankof North America Global Bank A.G. HanddsbankNW 


USA. 


West Germany. 


Switzerland- 


And you thought NatV^st wasjust abank. 


A National Westminster Bank Group 


MIDLAND BANK must be one 
of the few multinational 
companies in the world with 
two chief executives. One, 
Stuart Graham, is primarily 
responsible for the UK clearing 
bank operations. The other. 
Malcolm Wilcox, is charged 
with looking after Midland's 
widely diversified Related 
Services division, as well as 
international banking opera- 
tions. It looks odd to an 
outsider. 

But given Midland’s 
particular circumstances at the 
time it is possible to see some 
rationale behind the Board's 
decision to appoint two chief 
general managers in 1974. 
Neither of them professes to 
know what lay behind that 
decision, though Stuart Graham 
is prepared to guess: “Maybe 
the Board wanted vigorous 
change. Maybe the amount of 
change it wanted was thought 
too much for one man." 

Five years later the most 
notable change at Midland has 
been in its international 
strategy. Having relied heavily 
for more than a decade on the 



Mr. Stuart Graham 


Mr. Malcolm Wilcox 


Malcolm Wilcox enjoys his 
“grasshopper” life, and does 
not find it difficult to move from 
travel services to leasing, or to 
factoring. He has two main ob- 
jectives before retiring in 1981. 
“ First, I want to see the fulfil- 
ment of some of the main 
international ambitions, so that 
Midland Bank will be seen as 
one of the world's major inter- 


national banking groups. Second. 
I want, to see us providing a 
more comprehensive range of 
services for British industry, 
especially in the exporting 
area.” 

Both Stuart Graham and 
Malcolm Wilcox are strong be- 
lievers in the need for bringing 
in outside expertise to the clear- 
ing bank group. Midland has 


long had a legal department 
composed almost entirely of 
lawyer&—in contrast to other 
banks. Now it is bringing 
in more and more specialists 
like chartered accountants and 
systems analysts. "The days 
when the grammar-school boy 
could do everything are past,” 
declares Mr. Wilcox. 

Inevitably when discussing 
careers in a clearing bank, the 
clearers* "sleepy" image vis-a-vis 
the merchant banks comes up. 
Stuart Graham admits to getting 
“very cross" when this charge 
is levelled against the clearers, 
and it is obvious that he sees 
matters somewhat in reverse. 
Malcolm Wilcox takes a slightly 
different . approach. “We’ve 
probably got the image we de- 
serve.” The solution, he reckons, 
is to make clearing banking 
more attractive as a caieer and 
he believes Midland is doing 
just that “ After all. the clear- 
ing banks are great British in- 
stitutions.” 


consortium banking approach to 
international banking Midland 
is now engaged in a crash 
programme to catch up with 
Barclays and Lloyds by 
expansion of its own interests 
abroad. The latest and most 
significant move in this area 
has been Midland's recent 
proposal to take over the 
American group Walter E. 
Heller at a cost of some £250m, 
making it the largest ever 
foreign bank acquisition in the 
U.S. 

There are a number of simi- 
larities between Midland's two 
top managers. Both are 5&— 
leaving only two years to retire- 
ment — both are gr ammar school 
educated, come from, middle- 
class backgrounds and joined 
the bank about the age of 16. 
Each has been secretary to the 
management committee, and 
each has been a manager at 
some of Midland’s more impor- 
tant branches. In Mr. Graham’s 
case the “ big ** branches were 
Threadneedle Street in the City, 
Holbom Circus in West Central 
London, and then Granby Street, 
Leicester. For Mr. Wilcox 
important postings were to 
Leicester (also Granby Street), 
Leeds and the City, with respon- 
sibility for the discount market 
and certain City branches. 

In 1962, Stuart Graham re- 
turned to head office to become 
a general manager’s assistant, in 
1966 he was appointed general 
manager with responsibility for 
the Square Mile of the. City. He 
became assistant chief general 
manager in 1970. 

1966 was the year that 
Malcolm Wilcox moved away 
from his clearing bank back- 
ground. He was appointed by 
Mr. Len Mather a previous chi erf 
executive af the bank (now 
chairman of UDT), to restruc- 
ture Forward Trust, the finance 
bouse subsidiary- Soon he 
'became'* chief . executive and 
wrthirf a few years had re- 
organised most of the related 
services area under the umbrella 
of Midland Bank Finance Cor- 
poration. The Thomas Cook 
acquisition in 1972 gave h»n» a 
bigger problem than he had 
expected. “We found it was 
very needful of enthusiasm, 
energy, initiative and new 
people and it took us some time 
to get abreast of all this.” 



Founded 1858. 

Group Assets A$ 7,400 million. 

800 branches in Australia 
Offices in London, New York, Los Angeles, 
Tokyo, Hong Kong, Singapore, 

Bah rain, Jakarta and Vila. 


And in Papua New Guinea, The Bank of South Pacific 
(a wholly owned subsidiary) 



The National Bank 

of Australasia Limited 


Chief London office: 6-8 Tokenhouse Yard, London EC2R TAJ 
Tel: til-6068070. ^ 

Head office; 31 Queen Street Melbourne. 


The international national bank 
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Interest rates at 




fisM ^ ^ to 85115 an(i reasserting monetary 

oTCr 1 ^SS^S!?! 0 " 4 b * ttle controJ - MLR was raised teSo 
within th^iSSL 3 ?** conttun P er «nt the corset controls 
Sset SSJSS iaJ iaocey “PPly were re-activated and the 
imSI*???” 100 -" 1 * Pressures of employer’s national insurance 
hfch^ wff*Y” m £i? ctwity and a Slir charge- was increased . . in 
2 n l i 5 public sector bor- order t 0 contain public sector 
rowing. The result has been a- borrowing. ■ . 

high level of interest rates. 


The key is the commitment of 
governments of both parties to 
a short-term target for the 
growth of the. money supply. 
This covers sterling M3, the. 
broadly defined money supply 
which includes cash and bank 
current and seven-day deposit 
accounts. The target until re- 
cently was for growth of 8 to 12 
per cent but this has been 
lowered to an annual rate of 7 
to 11 per cent between mid-June 
this year and mid- April 1980. 
Sir Geoffrey Howe, the Chancel- 


The measures were successful 
in the 1 immediate sense that a 
large quantity of gilts was sold. 
Coupled with the corset controls 
this had the desired impact on 
the rate of growth of the 
money supply by the early 
autumn. However, the official 
figures understated the under- 
lying rate of growth since the 
corset controls led to distor- 
tions. 

But short-term money market 
interest rates began to rise from 
the beginning of October. This 
resected both the strength of 


lor. has said that this Is the first tile economy, with,' - booming 


of a series of progressively 
lower targets. 

The essential problem has 
been the clash between the 
private sector’s demand for 
bank finance and a high level 
of public sector borrowing. The 
conflict was first brought out 


consumer demand and a sharp 
rise Ln U.S. interest rates. There 
was also growing domestic 
concern about the prospects for 
inflation in view of. the trades 
unions' growing opposition to 
the Government's pay. policy. 


kuiiutvi was nxsi Drougnr.oui t 

clearly in the early summer of ii011CSlll2 

last year. In the mid-April ° 


„ .. '-April 

Budget of 1978 . Mr. Denis 
Healey, the then Chancellor, 
had sought to reconcile a rise 
in the estimated public sector 
borrowing requirement from 
£5.7bn to £8.5bn in 197&-79, a 
slight tightening in the 
monetary target to an 8 to 12 
per cent range with hopes of 
meeting industry’s demand for 
funds. But the City was not 
impressed despite a rise in 
Minimum Lending Kate then 
and twice in the following 
month — from 61 per cent before 
the Budget to 9 per cent by the 
end of May! 

The markets were worried 
about the conflict between fiscal 
and monetary policy. • Con- . 
frequently the authorities were 
unable to sell anything like the 
required amount of gilt-edged 
stock outside the banking 
system to financial institutions 
and the public, so the money 
s imply was further boosted. 

The result was that tile 


The clearing banks, unusually, 
led the way by increasing their 
base lending rates by 1J points 
to ill per cent in early Novem- 
ber. The : Government then 
tried to take the initiative on 
November 9 by announcing a 2£ 
point rise in MLR to .12} per 
cent This not only acknow- 
ledged the rise in short-term 
rates which had already taken 
place but sought in the Bank 
of England’s words, to “estab- 
lish a new level appropriate for 
the continuing restraint of 
monetary expansion.” 

Mr. Healey presented this as 
largely a technical adjustment 
But the authorities appear to 
hare been concerned about 
signs of an underlying pick-up 
in the demand for bank credit 
and the probability of a higher 
level of public sector borrowing 
during the winter. 

These .fears proved to be 
fully justified in the event The 
serious industrial disputes of 


Government was forced to. January and February led. to 
respond nn .Jtme.S with a pack- an upward ' revision of infla- 
flge aimed at boosting. sales of .tioriary expectations while there 


were also signs of an accelera- 
tion in the rate of growth of 
the money supply with bank 
lending rising by £L2bn in the 
month to mid-January. 

Consequently, money market 
rates rose sharply from mid- 
January onwards. In response 
to these pressures and in an 
attempt to demonstrate the 
Government's commitment to 
its monetary target MLR. was 
raised on February '8 by 1J 
points to 14 per cent This was 
seen as essentially a holding 
operation until the Budget 

The package worked in the 
sense that a new base was estab- 
lished and a substantial amount 
of gifts were sold over thq 
following few weeks. The 
improvement in investor con- 
fidence in both- domestic and 
external financial markets was 
sufficient by March for lie Bank 
of England, to allow a decline 
, in money market interest 
rates and fo cut MLR. by a point 
to 13 per cent This in part 
reflected a moderation of infla- 
tionary expectations from the 
most pessimistic point of early 
February while sterling was 
also beginning to appreciate. 

The demand for the pound 
strengthened during March and 
intervention to check the rise 
resulted in an inflow into the 
official reserves of $Ibn during 
March. Consequently on April 5. 
two days after the caretaker 
Budget. the Government 
changed its tactics and stopped 
intervening on a large scale and- 
at the same time cut MLR by a 
point to 12 per emit The Bank 
commented that the move “had 
been made in response to the 
recent upward pressure on 
sterling iu the foreign exchange ; 
market and fatl in short-term 
rates of interest. The change of 
short-term Tates -now estab- 
lished is fudeed to be consistent 
with continuing domestic mone- 
tary restraint in the period 
ahead.” 

The Bank had it cleat at the 
time that the cut in interest 
rates was not going to be taken 
pw further. The authorities 
wore determined to avoid a repe- 
tition nn the events of 1976-77 
whpn MLR was cut from 15 to 
5 per cent in a year in a futile 


attempt to reduce inflow while 
sterling was held down. 

- The markets remained fairly 
quiet ip the pre-election period 
but evidence began to accumu- 
late that the continued strength 
of bank Tending was not just 
a temporary result of the 'winter 
disruptions but reflected the 
underlying buoyancy of activity. 

Unexpected 

But the- two-point rise in 
MLB. announced by Sir Geoffrey 
Howe in his June Budget was 
totally unexpected. It was 
justified by the need to act 
directly to stem the “con- 
tinuing surge in bank lending.” 
At the same time the corset 
was also extended until the end 
of 1979. A further reason was 
that public sector borrowing 
would be high in the first half 
of the financial year since the 
Government’s . public spending 
and tax measures would not 
begin to make a big impact 
until the autumn. 

The reason for the Chan- 
cellor’s action was - soon fully 
explained by new figures show- 
ing that the growth of sterling 
M3 had been above the upper 
end of the official target range. 
Following the rise in MLR bank 
base lending rales were in- 
creased by two points to 14 per 
cent so that top-quality in- 
dustrial customers have since 
had to pay 15 per cent The 
cost of overdrafts for other 
borrowers has been between 17 
and 19 per cent. This compares 
with a rate for top-quality 
borrowers of 7) per cent at the 
beginning of last year. . 

There was for a time some 
speculation about an early cut 


- In MLR In view of the strength 
of sterling. But this was never 
really a serious possibility since 
ministersr-from Mrs. Thatcher 
downwards — made it clear that 
a reduction in rates would not 
be considered until there was 
clear evidence of a slowdown in 
the rate of monetary growth. 
Domestic factors predominated 
. over external ones regardless of 
the short-term eost for industry. 

It is taking time for the money 
supply to come under control 
partly because of the pattern of 
public .sector borrowing and the 
consequent need to sell very 
large ■ amounts of gilt-edged 
stock but also because industry's 
demand for credit is still high. 
However, the latest money 
supply figures— up to mid-July 
— indicated a slackening in the 
growth of bank lending, prob- 
ably ' because consumer loan 
demand had eased after the end 
of thes pre-Budget boom. 

There has been some -concern 
about a possible rise in interest 
rates if the growth in advances 
does not moderate further in 
view of ' possible involuntary 
' bank borrowing caused by the 
expected squeeze on industry's 
profits and liquidity. 

But -the majority opinion is 
still' that a slower growth in 
personal advances will permit a 
fall in short-term interest rates 
before the end nf this year— - 
especially as the Government 
wfll want to avoid a rise in the 
building societies’ mortgage rate 
from January 1. But the decline 
in rates may be small and a lot 
could depend on whether public 
sector borrowing falls back as 
hoped. 

P.R. 


1 * 5 * 0 . 



Africa realises the importance of two-way 
business, with the EEC And Nigeria, as always, 
iti.ahpad in leading the way. 

That's why. the National Bank of Nigeria has given 
itself a European base. It’s now on the spot to 
advise companies trading with West Africa's best 
known country. 

Whether it's exporting, joint ventures, bills for 
collection, foreign exchange, letters of credit, 
status reports or trade ■ enquiries — you couldn't 
db better than talking to the National Bank. 


It also happens that the ' National 1 is the longest 
established and largest indigenous bank in Nigeria. 
That does rather give it an edge! And. as you 
could find out, i: is an edge that is cutting 
through the difficulties of doing business with 
Nigeria. So why don't you export to Nigeria the 
easy way — through the National Bank. 

If you are doing business in Nigeria, for Nigeria, 
through Nigeria, or you just want some <ound 
advice about the Nigerian market, see the bank 
that's trained — and happy — to advise you. 


NATIONAL BANK OF NIGERIA LIMITED 


Head Office: 

82/86 Broad Street 
P.M.B. 12123. Lagos 

Telex: 21348 NABANIC 

Cables: NATION BANK 

T elephone: 63517?, 

636171,633502-3 



London Office: 

240 Bishopsgate. Provident House 
London EC2P 2JD 

Telex: 884462 ^Natbaniger. LONDON) 

Cables: NATBANIGER 
(LONDON EC2P 2JD) 

Telephone:. 0I-2-J7 5542-5 (4 lines) 


64 Branches in Nigeria, Correspondents throughout the world 


Chairman 

C. S. O. Akande 


Manuring Director 
j. A. Court. (British) 


Representative (or Europe & USA 
C. T. A. Milton Job 




in-house training 


JOB OPPORTUNITIES in the 
clearing banks have changed as 
tlieir work has diversified but 
the same career progressions 
that have existed for decades 
itill apply. 

Training — to senior mana- 
gerial levels— is still almost 
totally dominated by the banks’ 
philosophy of taking lit young 
stuff and putting them through 
their in-house career “ systems ” 
rather than bringing In 
specialists from outside. 

There has been only a slight 
shift away from this with a 
larger, although still very 
small, number of specialists 
brought in from outside. . Most 
or the senior banking officials 
doing specialist non-banking 
jobs— dealing, for example, 
with industrial relations and 
personnel— have usually had a 
background in hauking and 
have a l one time served over a 
counter. 

Traditional attractions of the 
job for young staff — secure 
jabs, important fringe benefits 
tike cheap mortgages and, for 
the career minded, reasonable 
to very good salaries for middle 
and senior management — are 
still key features in recruit- 
ment. 

For school leavers the six 
English clearing banks fund a 
central information career unit 
— within ihe Banking Informa- 
tion Service — although recruit- 
ment is handled directly by 
each bank. 

The career section of the Bia 
participates in school career 
conventions and larger career 
"alherinfis and estimates that 
r, covers »P to million school 
children and school leavers in 
any year. During peak periods 
the service will take part in 
30 to 40 conventions a week ana 
lias on tap 2,000 regular banking 
staff willing » tft ke part m 
these conventions. . 

Booklets and other material 
provided by the service include 
necessary minimum qualm ca- 
tions, details about bank work 
and career structures 
information on job application- 

The BIS does not deal warn 
graduate recruitment. That is 
handled directly by thebanfc; 
which have their own graduate 
recruitment officers. „ n „ 

School leavers win u 
rather than *’ A” level quatiflea- 
traws still form the 
recruitment pool. Jhe numbtr 
uf graduate recruits differs con 
sidcrably from bank to bank and 
from year to year. One of the 
major clearing banks, for 
example has seen its graduate 
rcrruinnrnr fluctuate from 150 
to 50 within a few .. 

The banks say generally 


they are not fully happy with 
the standard of their graduate 
recruits but that is probably no 
different to the attitude of 
manufacturing companies. 
There is still some feeling 
among potential recruits that 
merchant banking is more 
attractive and chartered 

accountancy is still very much 
seen as a more desirable profes- 
sion. Clearing bank management 
argues that these feelings are 
unjustified. 

General minimum qualifica- 
tions are 4 **0” levels or 
equivalent, including English 
language, although this 

minimum is sometimes waived, 
particularly in London. School 
leavers with one or more “ A ", 
levels enter the banks at varying 
points further up the pay scale. 
School examinations also affect 
the amount of work new staff 
have to do for their banking' 
exams, which are operated by 
the Institute of Bankers. 


Degree 


two relevant 
a recognised 
straight into 
Institute of 
Stage 2 


« q *» level entrants must do 
the full stage 1 exams, normally 
taking three years, before pass- 
ing onto Stage 2. With one or 
more “ A ” levels, new entrants 
need only do the one year 
“ conversion *' course as part 
of their stage 1. 

Entrants with 
*A" levels or 
degree can go 
stage 2 of the 
Bankers.' exams, 
normally takes three years. 

University graduates enter 
the clearing banks on about 
£4.500 a year. Mueh of their 
initial training will be similar 
to that of school leavers but 
they would normally , .be 
expected to rise fairly quickly 
in the management structure. 

In the clerical grades 1 to 
new staff begin work domg 
various jobs, many of them 
fairly mundane such as cheque 
counting, but also including the 
learning of .computer terminal 
operating techniques. 

Progression may develop 
through the handling of atm* 
ing orders, cashiering and then 
into the foreign section (finance 
of overseas trade 
and securities woTk( dealtiig 
with customers’ investments). 

Grade 2 covers cashiers, gratae. 
3 senior cashiers, secuntiesaad 
foreign clerks and grade 4 more 
senior clerks and mxna 0 erial 
assistants. Eanking exams are 
not necessary to move up^the 
clerical grades but arenecess^ 
to move into manag erial g rades. 

Typical career progmsion f or 
a future manager would involve 


a number of years doing basic 
work with perhaps two or three 
years in securities. Then would 
follow a supervisory course, per- 
haps at one of the bank’s per- 
manent training establishments, 
with a stint as a sub-manager 
for three to four years. A 
further pro-managerial course 
would then lead to an appoint- 
ment as manager. From there it 
is a test of ability. 

Brighter individuals could 
become an assistant manager at 
28 although progression is norm- 
ally much slower. Assistant 
managers often become mana- 
gers in the 46-50 age group. 

There is still a premium on 
personal attractiveness — the 
ability to talk to customers, 
understand their problems, put 
them at ease. A manager at 
home in a branch in a farming 
community may not be suited to 
one in a big city. 

Local branches are still the 
bedrock of the career structure, 
with the willingness to move to 
larger branches as vital to 
career development The push 
for career development is still 
largely among the 1 men, 
although women form a 
majority of " the batiks’ work- 
forces. 

.Beyond the local branches, 
there is various departmental 
and non-banking work at head 
offices and the chance of 
working at some of the banks’ 
outlets abroad. 

The unions and staff associa- 
tions are- frequently critical of 
pay for staff in the lower grades 
of: clerical work— and are still 
so- despite a settlement of about 
37 per- cent this summer. 

' Certainly the basic minimum 
pay of £1.978 is not high bnt 
.this is lifted considerably by 
London and other territorial 
.allowances for large numbers 
of staff. . 

Although pay for basic 
clerical : grades is largely 
uniform in the clearing basks, 
there are considerable 'dis- 
crepancies in pay and grading 
of higher staff. Minimum mana- 
gerial salaries . are- about £9,000 
a year; For a. branch with 30 
or 40 staff,', the .manager may 
be on £16.000 and his assistant 
.manager S9.bOQ.To larger pro- 
vincial . branches, managers 
could' be earning £17.000 to 
£18.000, with regional directors 
ip some banks earning over 
£20.000. Very senior bend-office 
frtaff.rwill earn .above this. 

Last year the highest paid 
bank director earned £©.000. 
The highest paid chairman 
earned £6L00Q and the lowest 
£43,080; 

Nick Garnett 
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A bank that believes 
that a sixth sense 
is as important 
as 



If your idea of a banker is a man ; 
to whom only statistics make 
sense and only figures have Inter- 
est . . . come in and meet the " 
Dresdner banker. 

People are his first interest. Prob- 
lems are his second. To every 
solution he brings experience, 


understanding and an apprecia- 
tion that facts alone don't always 
add up. The vital factor in any 
equation is imagination - the 
sensitivity to identify with another: 
To get beyond the figures takes 
imagination and time. 

The Dresdner Bank has both. 



Bank with imagination 
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London Branch: 8, Frederick's Place. London EC 2R &AT, TeL: 01 -606-7030. Telex: 885 540: ' 
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Choulartons 


Established 1960 


A COMPLETE SERVICE 
INCLUDING: 

Deposits & Bonds 
Investment Management 
Tax-Sheltered Investments 
Tax Planning 
Corporate Finance Advice 
Medium Term Loans 
Property Finance 
Consumer Credit 


C.P.CHQULARTON 
SONS & PARTNERS LTD 

Ashley House, 30 Ashley Road, 
Altrincham, 
Cheshire WAH 2D W 
1 Telephone 061-328 9011 
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)brkshireBank 

Wise Banking for Wise People 

Head Office: 

•2 Infirmary Street, Leeds LSI 2CIL. 
Telephone: (0532) 450741. 
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Old family links survive 


THE ORDINARY man In the 
street can be forgiven for 
think ing that there is not much 
to choose between each, of the 
Big Four clearing banks these 
days. They all have branches on 
every High Street, offer the 
same wide range of services and 
generally move their base rates 
in line with each other while 
still stressing that in fact they 
really are competing, quite 
a gg ressively for business. 

Without doubt the banks have 
grown more and more like each 
other in the 1970s, but if one 
reads between the lines there 
are still big differences in man- 
agement style and approach. 
Both Barclays and Lloyds, for 
example, were formed from a 
nucleus of Quaker f amin es and 
Barclays in particular still re- 
tains vestiges of the old private 
country bank. 

Tbe chairman is often drawn 
from one of the founding 
famil ies. The father and. the 
grandfather of Barclays’ current 
chairman. Sir Anthony Take, 
headed the hank and the first 
Tuke was a partner in the pri- 
vate bank of Gibson Tuke and 
Gibson of Saffron Walden. 


Contrast 


By contrast Midland Bank 
and National Westminster Banks 
were commercially orientated 
joint stock banks right from the 
start (although they did absorb 
some private banks). Midland 
was started in Birmingham and 
to this day has strong links with 
British industry — as emphasised 
by the number of industrialists 
on its hoard. 

Whereas Barclays still relies 
largely on the founding families 
for its chairmen. Midland broke 
new ground in the early part of 
this century by going outside the 
bank and appointing a former 
Chancellor of the Exchequer, 
the Right Hon. Reginald .Mc- 
Kenna, as chairman. Mr. Mc- 
Kenna, an ally of J. M. Keynes, 
spoke out on economic affairs of 
the day and under his leadership 
the bank consolidated its posi- 
tion as the biggest in Britain. A 
position it retained till the late 
1950s. Other banks followed 
, Midland's example and it is 
quite common nowadays for a 
bank chairman to be drawn 
from outside the bank. If any- 
thing, Barclays is the odd man 
out 

When the bank mergers of the 
late 1960s were being proposed 
Barclays naturally looked the 
best fit with Lloyds. Both 
shared a similar sort of history 
and in the distant past there 
had been some inter-marriage 
between the families. For 
instance, Sampson Lloyd II's 
daughter married David Barclay 
of Freame, Barclay and Freame. 
While too much should not be 
made of the historical ante- 
cedants they do help explain 
why the big banks still differ 
in important ways. 


Barclays is perhaps the most 
interesting case of all. From 
the start it has pursued its own 
course, often at variance with 
the other clearing banks. It has 
made mistakes, and one of 
tbe first chairmen, F- C. 
Goodenough, was often at logger- 
heads with Montagu Norman, 
the then Governor of the Bank 
of England, but in recent years 
it has emerged as the most 
profitable clearing bank and the 
acknowledged industry leader. 

Barclays was rather slow off 
the mark initially and only 
formed itself into a joint stock 
bank in 1896 as a defensive 
move. Westminster, National 
Provincial, and Midland Bank 
had formed themselves into 
joint stock banks same 60 years 
earlier and were fast taking over 
the small private banks and 
establishing nationwide branch 
networks. Faced with this threat 
a group of private banks mainly 
from up and down the East 
coast which had Quaker connec- 
tions, had to decide whether to 
be absorbed piecemeal by tbe 
bigger banks or unite. 

Tbe three leading private 
banks: Barclay, Be? an, Tritton, 
Ransom, Bouverie and Co. 
(London and Brighton); Jona- 
than Backhouse and Co. 
(Darlington) and Gurney. Birk- 
beck, Barclay and Buxton 
(Norwich); got together and 
some 20 private banks merged 
to form Barclay and Co. From 
the start the new joint stock 
bank differed from its rivals by 
maintaining, as far as possible, 
the personal relationship be- 
tween the old partners and their 
customers. Local head offices 
were formed at the centre of 
the old private banks. 

The former partners — now 
local directors — remained in 
charge and the number of bead 
offices has grown from the 
original 20 to 35. To this day 
many of the original names such 
as Barclay. Gurney, Bevan, 
Birkbeck, Bolitho, Tritton and 
Tuke can 1 m found on both the 
local and main Boards of the 
bank. 

While this structure might 
seem rather feudal, in Barclays' 
case the policy of decentralisa- 
tion (in contrast to the highly 
centralised administration at 
Midland) has paid off and after 
World War XI Barclays pulled 
ahead of its arch rival. As time 
has gone by the other clearing 
banks have started to emulate 
Barclays' example and delegate 
more responsibility locally. 

Another area where Barclays 
differed from some of the other 
clearing banks was in the 
decision to expand its -inter- 
national business. In the early 
1920s the bank seemed to come 
to the conclusion that there was 
little scope for expansion at 
home and under F. C. 
Goodenough. the chairman, 
came up with the idea of found- 
ing a British Empire Bank under 
the Barclays flag. 


The Governor of the Bank of 
England of the time was not at 
ail happy about the idea because 
he felt it would overstretch Bar- 
clays’ reso cases bizt the latter 
pushed ahead and Barclays 
Bank (Dominion, Colonial and 
Overseas) came into existence. 
This now forms the nucleus of 
Barclays Bank International. 

Midland Bank, by contrast, 
made a decision early on in its 
life not to go abroad. It was the 
first bank to open a specialised 
foreign exchange department in 
1905 and became a very impor- 
tant correspondent bank but it 
did not follow Barclays and 
Lloyds overseas. This is a 
decision which it is now regret- 
ting and rather late on in the 
day it has decided to expand its 
overseas representation. 

The clearing bank that prob- 
ably has most in common with 
Barclays, is Lloyds. Like the 
Midland it has its roots in the 
Birmingham area. Sampson 
Lloyd was a prosperous iron 
merchant of Quaker origins who 
joined forces with John Taylor.' 
a local button maker, and 
opened a private bank in 1765. 

In 1865. to help strengthen its 
financial base, Lloyds became a 
joint stock bank and one of the 
first directors on the board was 
Joseph Chamberlain, who later 
became a prominent Cabinet 
Minister and made his money in 
tbe iron trade — as did the bank 
in its early days. Lloyds links 
with the Birmingham area were 
such that it did not more its 


head office to London until 1912. 
Like Barclays in its early days 
it was still dominated by the 
family but although there is still 
a Lloyd on the bank’s board to 
this day. the family now plays a 
negligible role in the bank un- 
like at Barclays. 

For much of rhLo century 
Midland. Barclays and Lloyds 
led the field and the other two, 
Westminster and National Pro- 
vincial, fell steadily behind, so 
when the mergers took place in 
1968 — they looked logical part- 
ners. Both had been formed at 
roughly the same time in the 
1830’s. The Westminster, 
or London and Westminster 
bank, as it was known was one 
of the first of the London joint 
stock banks. It upset the Bank 
of England when it opened for 
business because it challenged 
the latter's monopoly and for 
thirty years It was not allowed 
to open an account at the Bank 
of England. It played a big part 
in the bank amalgamations of 
the last century and was one of 
the reasons why the private 
banks in the Barclays family 
formed themselves into a joint 
stock bank- 

In many ways the National 
Provincial was similar to tbe 
Westminster. It was the oldest 
of the big five joint stock banks 
and was formed by Thomas 
Joplin. He quickly started to 
open branches around the 
country and was the pioneer of 
the branch banking system. 

Like the Westminster, 






Sir Anthony Tithe of 
Earclnys — his father aiid 
grandfather irere chair- 
men too 


National Provincial built itself 
up by a series of amalgamations 
and the family links never sur- 
vived in the same way as has 
occurred at Barclays. The one 
exception is Cnutis, which be- 
came affiliated to the National 
Provincial in 1920. Coutts re- 
mains a clearing bank and has 
close links with the Royal 
Family— it has kept the accounts 


Mr. Dnrid Mowcy- 
Coutta — great, great, 
grandson of Thomas 
Courts 


of Queen Anne, the Royal 
families oE France and Queen 
Victoria. Although it Is now 
part of the National West- 
minster Group it is still an inde- 
pendent unit with its own 
Board and the current chairman, 
David Money-Coutts, is a great, 
great, great, great grandson of 
Thomas Coutts. 

W.H. 
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Open the door of Canadian Imperial Bank 
of Commerce in London and you have 
over1700 branches open to you in Canada 
Whafs more, as well as havingthe laigest 
network of branches in Canada, we' re also 
big internationally with offices in the 
United States, Paris, Frankfurt Bahrain, 
Hong Kong, Singapore and in many other 
world financial centres. 

Naturally here in London we are finked to 


our branches throughoutthe world, 
whenever you need our specialised and 
localised experience. Experience such as 
loans, investments, foreign exchange, 
term and demand deposits, trade financing 
and the movementof funds. 

For further information on our wide range 
of services, please contact European 


<i> 


CANADIAN IMPERIAL 

BANK OF COMMERCE 

Head Office-Commerce Court ^ Toronto M5L1A^ Canada. European Operations Office-55 Bkhopsgaf^ London EC2N3NN. 
Over 1700 branchs In Canada, and representative offices worldwide; 


TO MANY, the world of banking 
is one of strange machines 
which all too quickly are taking 
over from the generally helpful 
and friendly managers and their 
staff. In fact a majority prob- 
ably believes that everything in 
banking Is done by computer. 

But the fact is that while the 
big clearing banks in Britain 
were world pioneers in setting 
up vast business transaction 
networks in an attempt to cope 
with decimalisation, the data 
processing managers in their re- 
spective headquarters are only 
scratching the surface of all the 
possible applications of com- 
puter techniques in their par- 
ticular area. 

One of the reasons for this 
is the need for standards to be 
agreed among the -banks. This 
is no easy matter when 
exchanges between banks to 
simplify transactions are con- 
cerned. Where any suggestion 
is made of standardised internal 
procedures, the barricades go 
up immediately. 

At the same time the clearing 
hanks have had their hands full 
with technology and the many 
changes major manufacturers 
have made in their large com- 
puters over the past decade. 
Coming at a time when cheque 
traffic alone has been going up 
by leaps and bounds, this has 
not helped data processing staff 
to do much more than hold the 
fort 

Seen against a background of 
acute shortages of # clerical 
workers in the large cities and 
constant pressure for a 
reduction in working hours 
despite the much greater use 
being made of banking 
facilities, it is not too much to 
say that tbe banks have in this 
decade performed a small 
miracle, while spending a few 
hundred million pounds, now 
that their third generation 
systems are being implemented. 


less frequently. It would 
transfer all the information con- 
cerning its transactions to the 
main centre by dedicated tele- 
phone line. 

That, in the opinion of some 
UK bankers, would be offering 
very expensive hostages to 
fortune. They are not prepared 
to consider any installation 
which goes much beyond 
■ functioning as a cash unit within 
the confines of premises which 
are secure outside hours of 
business, so far as robots not 
installed as banking floor, or 
through-the-wali services are 
concerned. Indeed the 
appearance of the dispenser 
itself, from the earliest “dumb" 
machine to the. mote sophisti- 
cated computer-controlled equip- 
ment that functions on-line to a 
customer's account, does not 
seem to have done much lo 
reduce the . lunchtime scramble 
— certainly not at my bank. 

If it is true that close on 90 
per cent of business transacted 
in cities at bank branches during 
the midday period is in fact 
presentation of a cheque for 
cash, then staff should be up in 
arms till there is a dispenser 
on every banking floor ! 

Much more threatening to the 
medium- to long-term future of 
those who plan careers in bank- 
ing is the proposal to implement 
a universal credit card through 
which all a holder’s transactions 
for day-to-day purchases and 
payment of bills etc., would be 
carried out. 

Most stores— eventually all 
stores — would be equipped with 
card readers-amenders and 
powerful communication units 
that would interrogate the card 
holder’s file, wherever his 
account might be in which ever 


bank. If credit was available 
to cover the desired goads, the 
card would be altered, the 
amount deducted centrally and 
the transaction closed without a 
wprrt being written. 

This is a much greater revolu- 
tion than centralised hank 
accounting. It demands u degree 
of interconnection between the 
big banks, albeit perhaps only 
at busy shopping centre level, 
that is in many respects tanta- 
mount to a merger. 

AH the ingredients of surh a 
system arc already available — 
il is. after aJI. a glorified point- 
of-sale data capture network, but 
glorified to the extent of replac- 
ing a large part of the nation’s 
banking system. And it would 
cost several hundred million to 
implement 


Block 


Only one stumbling block 
appears to lie in its way. But 
that block is human nature. The 
essence of such a system is its 
card. Agreement on what the 
card should consist of is hard 
to reach. 

Obviously it must he inviol- 
able, uncopiable, immediately 
replaceable when lost, apart 
from being indestructible as 
well, and while cards are touch 
they have been used for the 
most incredible purposes in the 
past*. 

Any defect in a card which is 
the holder’s sole means of access 
to goods and services, any mal- 
function in the central system 
which governs the credit rating 
of .the holder, would lead 
immediately to a 19S4 situation 
for that unfortunate. Who can 
say such events would not occur, 
and frequently, in spite of the 


great improvement In the reli- 
ability of computerised billing 
and accounting systems? 

Turning briefly to the sn- 
called microcomputer revolu- 
tion. there is little hero for staff 
to fear and much to welcome 
since it could result in the 
appearance of easier to use and 
far more reliable counter aids 
such as signature verifiers, 
account number checkers and 
so on. 

There are distinct possibili- 
ties that several of the larger 
electronic component companies 
will in the next two years 
come out with micro-based 
training aid$ able ta converse- 
in a limited way— with the user 
and there is no reason why such 
aids should not be adapted for 
banking use during the 
extended training periods which 
staff attend in the earlier part 
of their banking careers. Micro- 
aids could speed their training 
and— because a great deal of 
the work would be done at the 
trainee's own volition— make 
assimilation easier and probably 
more durable. 

Some friction may arise 
because of too rapid introduc- 
tion of word processors in 
supporting sendees and while 
this is not strictly a banking 
problem, such support is never- 
theless essential to the whole 
operation. 

However, wholesale imposi- 
tion of the completely new 
working patterns word 
processors bring with them — 
particularly the more powerful 
multi-station machines— creates 
as many problems for managers 
as for staff and this some 
managements are beginning to 
realise. 

Ted Schoeters 


Manually 


But next door to these large 
centralised money flow 
controllers there still is the 
quill pen. so to speak, as 
everyone who habitually makes 
deposits at his local bank will 
know. The amounts indicated 
have to be transformed 
manually to machine-sort able 
status and it is only in recent 
weeks that Lloyds and 
Burroughs have disclosed a 
development which will make 
the handling of counter credit 
documents a much less difficult 
task, though it still appears to 
be intrinsically more compli- 
cated than cheque operations. 

Attempts have been made in 
the past to deal with the 
problem by optical character 
reading techniques — at NatWest 
in particular — but problems of 
extremely expensive equipment 
and ttie impossibility of 
de mandin g that customers 
should use a limited range' of 
founts or character sets were 
stumbling blocks. At the same 
time there has to come a point 
in the preparation of banking 
documents where human script 
Plays a decisive role. 'Writing 
is not machine-readable and 
may never be. 

Hand-printing within fairly 
ngid limits is. and might even- 
tually become an accept?# 
medium, though the immense 
variations in the shapes of 
numerals formed by a handful 
of customers in a hurry would 
probably lead to errors In the 
cleverest character reader: 

A great deal of talk has 
emanated from America, about 
the robot bank branch. This 
would be set up In a small rural 
centre, either as a new venture 
or to replace an existing branch 
staffed by humans. It would 
perform .most of the functions 
of the latter and dispense? and 
receive cash with attendance 
from some larger centre perhaps 
once every 24 hours or even 
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■ ONE OF the major policy 
. worries for the authorities in 
recent months has been the con- 
tinuing upsurge in bank lending. 
.The Supplementary Special De- 
- posit scheme (the corset) has 
been in place ■ for some 15 
months now, but bank lending, 
far. from slowing down, has been 
accelerating in recent months. 

In May 1978 clearing bank 
lending was growing at an 
-annual rate 01,5051 over 14 per 
cent One year later it was 
growing at an ann ual rate of 
over 21 per cent In the first 
six months of the current year 
total sterling bank lending to the 
private sector rose by a massive 
f4.7bn compared with a rise of 
£2.6bn in the comparable period 
of last year. Initially, the up- 
surge in borrowing was ex- 
plained away. by special factors 
such as the extra cost of financ- 
ing businesses during the period 
of industrial unrest at the start 
of the year. 

However, during the late 
spring the authorities realised 
that for from being a temporary 
phenomenon the rapid rise in 
bank lending was threatening to’ 
upset their long-term monetary 
targets. So one of the key 
elements in the Conservatives’ 
first Budget, in early June, was 
another twist of the credit screw 
and Minimum Lending Rate was 
hoisted up to 14 per cent. 


STERLING BANK ADVANCES 

(mid-year £m). 

London clearers 

1975 

12.463 

1976 

12JS22 

1977 

13,511 

1978 

15,492 

1979 

18,884 

Scottish clearers - 

! 1,489 

1,501 

1,707 

2,018 

2,368 

NI banks' 

.302 

339 

449 

552 

684 

Accepting houses 

885 

925 

L010 

1,179 

0,304- 

Other British 

4,306 

4,039 

4,356 

4£73 

5,577 

American 

1,919 

1*993 

2,437 ° 

2^88 

3,234 

Japanese 

114 

150 

171 

205 

-325 

Other overseas 

867 

1.053 

1,236 

1.727 

2,047 

Consortium 

230 

187 

206 

254 

347 

All banks ;. 

22,576 

22,410 

25,083 

29,389 

34,769 


Criterion 


It will be some time before 
it can be seen whether higher 
interest rates are having .the 
desired effect and curbing addi- 
tional borrowing. Past experi- 
ence is not encouraging and the 
buoyancy of demand for expen- 
sive types of borrowing, such as 
personal loans and second mort- 
gages, indicates that for most 
personal customers .at least, 
access to. money, rather than the 
actual cost, is the main borrow- 
ing criterion. As for the corpo- 
rate sector, which accounts for 
roughly three-quarters of clear- 
ing bank lending, the squeeze 
on their profits is increasing 
their demand for bank finance. 

For the clearing, banks the 
buoyancy of loan' demand would 
be good neWs were it not for 
the existence of the banking 
corset When the. corset wag in 
position on the previous two 
occasions the banks -had little 
trouble staying , but - of the 
penalty zones. But this time 
round the corset is the tightest 
ever and at least two clearing 
banks have bad to pay penalties 
already. 

Sn far the bank's are putting 
a brave face on their difficulties 
and none of them have taken 
any drastic steps to curb their 
lending such as calling in over- 
drafts. However, it is dear that 
the big corporate customers are 
finding it more difficult to raise 
funds and margins have been 
hardening. 

One obvious way for the 
banks to soften the impact of 
the corset on their lending is to 
persuade customers to borrow 
via acceptance credits rather 
than traditional overdraft Over 
the last IS months outstanding 
sterling acceptances have 
jumped by over 80 per cent to 
£3.9bn and the authorities 
reckon that around £lbn of 
acceptances are now held out- 
side the banking system. Conse- 
quently, in order to get a proper 
foci for the real increase in 
bank lending these should be 
added on to the £6bn increase 
in sterling advances. 

The big growth in acceptance 
credits has -been a major 
feature of the banks’ lending 
pattern* over the past 12 months 
but whether they will be able 
to continue to exploit this loop- 
hole much further in coming 
months remains to be seen. At 
the time of the last corset in 


1976 the banks were asked by 
the authorities to ensure that 
“ in providing acceptance credit 
facilities, they observe the same 
degree of restraint as would 
apply to lending for the finance 
of the underlying transaction.” 
In the July banking month the 
cleavers’ acceptance credit 
facilities jumped by 40 per cent 
This sort of growth cannot be 
expected to continue without 
drawing some sort of unofficial 
rebuke from the Bank oJ 
England. 

While the big banks’ lending 
is dominated by - corset con- 
siderations currently, this has 
not stopped them continuing to 
develop the . sophistication of 
■their lending tools and types of 
market they are now entering. 
Twenty years ago the vast bulk 
of their lending was on the 
traditional short term overdraft. 
Now. however, the banks are 
heavily -into hire purchase 
through their finance house sub- 
sidiaries - and . term Jemtipg 
through their own brandies. 

The range and scope of the 
banks’ lending has changed 
dramatically over the last 
decade. Barclays, far example, 
bas estimated that it now pro- 
vides 229 different services for 
its customers. Not all these are 
lending functions. Neverthe- 
less the number of different 
loans being- marketed by the 
banks is : -’ growing steadfly- 
Earlier this year, for instance, 
Lloyds Bank started marketing 
two specialist loan packages for 
small businesses offering 
between £5,000 and £250.000 for 
up. to ten years. Another 
example is Midland Bank which- 
has linked up with the National 
Enterprise Board to form New- 
town Securities (Northern) 
Ltd. This provides facilities 
Including loans, often involving 
conversion options, for small 
companies’ in North East Eng- 
land. The growth of similar 
specialist financing packages/ 
vehicles seems likely to 
accelerate. 

Deuarture 

However, probably the biggest 
departure in the clearing banks 
lending patterns was the 
decision of Lloyds Bank, quickly 
followed by other banks, to 
move into the house mortgage 
field earlier this year. For years 
the banks have provided mort- 
gages for their staff and for a 
small number of customers but 
they have never gone out 
and marketed . the. service 
aggressively. . 

The main reason for their 


tardiness was that for a long 
time they thought long-term 
mortgage lending was not the 
sort of thing a short-term lend- 
ing institution like a clearing 
bank should be involved in. 
However, attitudes have 
changed. The banks are- now 
big medium-term lenders and 
the old gentlemanly barriers 
preventing banks competing 
with the building societies have 
started to crumble. The latter 
have made big inroads into the 
banks' share of the savings 
deposit market and the banks 
are now gearing themselves up 
to take on the lucrative bits of 
the building societies' mortgage 
market Already some foreign 
banks such as Citibank. Finan- 
cial Trust are doing a large 
amount of mortgage lending and 
it is a natural niche for the 
cleariog banks. The lending 
has wonderful security, it is 
high margin’ and once a client 
has taken on a mortgage, a bank 
hag. a captive customer for the 
life of the mortgage. 


Sensitive 


While the clearing banks are 
currently preoccupied with the 
corset which effectively limits 
competition they are sensitive 
that over the longer term their 
traditional dominance of the 
UK lending market Is being 
challenged in a number of 
areas. ■ The foreign banks, in 
particular the . American banks, 
have been aggressively pursuing 
UK corporate customers for a 
number of years. Less well 
known, however, is the inroads 
that other U.S. financial institu- 
tions are making into the 
consumer lending market It is 
generally agreed that the 
original money shop idea in the 
early 1970s was ahead of its 
time but U.S. banks and U.S. 
finance companies have recently 
been ■- rapidly expanding their 
UK office networks. 

The biggest is Citibank Finan- 
cial Trust and a number of 
other U.S. banks such as 
Security Pacific, First National 
Bank of Boston and Manu- 
facturers Hanover have also 
entered the -market - In addi- 
tion the big U.S. finance com- 
panies such as Household 
Finance, Beneficial, Avco and 
Commercial Credit are making 
a concerted effort to win market 
share. The number of branches 
which these finance companies 
operate in the UK is expected 
to double over the next five 
years from 300 to 600. 

WJL 


The information j ungle 


UNDER THE Companies’ Acts 
all UK limited liability com- 
panies are required to prepare 
and publish accounts which pre- 
sent a true and faiir view of 
both profits and financial posi- 
tion. But there are exceptions 
to this general rule; companies 
falling into the general cate- 
gories of banking- and insurance.' 
are allowed the considerable, 
privilege of publishing accounts 
which give anything but a- true 
and fair view. 

Even this statement has to he 
qualified further when it comes’ 
to the banking sector. Not all 
banks operating in corporate 
form in the UK are exempted 
from the general requirement 
of publishing true and fair view 
accounts. The clearing banks, 
for example, gave up— and sub- 
sequently lost — their-, right to 
have secret reserves in 1970. In 
addition, there appear to be 
many banks operating in 
-London which do not enjoy the 
Companies Act accounting 
exemption, simply because they 
have not been able to satisfy 
the Department of Trade that 
they satisfy certain — unpub- 
lished — qualifying criteria. 

The whole area is surrounded 
by mystery. Many clearing 
bankers, for instance, still 
appear to be unaware that -the 
clearers no . longer enjoy the 
right to have secret reserves. 
Some of the leading stock 
market analysts of bank shares 
appear equally unaware of the 
1970 change in the law. believ- 
ing instead (like the bankers) 
that the move to supposed 
full disclosure ” In 1970 was* 
purely voluntary on the part 
of the clearers. 


Shortage 


There is a marked shortage 
of public knowledge about bank 
accounting practices generally. 
Partly this is a consequence- of 
the historical exemptions; most 
people seem to have taken the 
view that published figures were - 
of so little value as not to be- 
worth considering.- - 
In addition, as far as the 
clearing banks are concerned, 
audit expertise is limited to. 
only two or three major firms*. 
Price Waterhouse and Ernst 
and Whinney . between them 
either audit or jointly audit the 
London Big Four. In view of 
the continuing— obviously un- 
satisfactory — nature of clearing 
banks accounts neither firm has. 
any wish to get involved in a 
public discussion about how: 
matters might be improved.. 
(Buf ’is it a safe bef that. they 
would be very’ relieved if .the 
clearers moved away from/ or. 
significantly reduced, their so- 
called general provisions for’ 
bad debts?) 

The lack of a common approach 
to bank accounts among, the 
leading accounting firms takes 
on a slightly more unusual angle 
in the area of the accepting 
houses’ accounts. These mer- 
chant banks— together with the 
discount houses — appear to 
enjoy an actual monopolv in that 
they are the only mainstream 
UK banking institutions which 
continue to be allowed to go on 
publishing accounts which can 
give anvthing but a true and fair 
view. Each year they produce 
accounts audited by such well- 
known firms as Peat Marwick 
Mitchell. Deloittes -and Coopers 
and Lybrand. But there is no 
evidence that the auditors apply 
the same rales across the board 
in judging how .much .secret 
reserve accounting is acceptable 
each year. 

In practice therefore, there 
appear to be three categories in 
UK bank accounting. practices; 

• First come those banks 
which have been formed in the 
UK since 1969 and enjoy no 
exemptions from normal 
accounting and disclosure rules: 
an example is Saudi Inter- 
national Bank. 

• The second group -is -the 
clearing banks. These are sub- 
ject to the full demands of the 
Companies Act but still go on 
main taining massive .** general 
provisions " about which more 
is said below. (It would not be 


surprising if some banks in the 
first category manage to slip in 
here). It should also be noted 
that while the London clearers 
abandoned a private accounting 
convention called the Leach- 
Lawson Rules last year, The 
Scottish dearer Clydesdale has 
continued with it 

• In third position, with an 
actual if not legal monopoly, are 
the accepting and discount 
houses: They are accompanied 
by a few other banks, including 
Bahque Beige. Banque Nationals 
de Paris, British Bank of the 
-Middle East, Moscow Narodny, 
Leopold Joseph, and MAIBL — a 
consortium bank which has 
promised to achieve "full dis- 
closure ” in its next accounts. 

An interesting question arises 
in relation, to the accepting 
housed. They are in competition 
with many otber banks which 
are obliged to publish true and 
.fair ..accounts. An example 
mig ht : be Robert Fleming— an 
organisation in the City which 
seems' to. differ very little from 
some accepting houses. Why 
should ‘ Fleming be obliged to 
reveal its true profits each year 
if. merchant banks ' like Ham- 
bros,' Rothschilds and Warburgs 
can get by- with publishing in- 
formation which provides no 
real indication to actual per- 
formance ? 

* The anomaly could come into 
greater focus in the next year 
when the banking community is 
carefully separated under the 
provisions of the new Banking 
Act between “recognised 
Banks” and "licensed deposit- 
takers.” If Fleming, for ex- 
ample, were to achieve 
recognised status it would 
appear to have a very good case 
for demanding exemption under 
the’ Companies Acts. 

• The accepting houses’ 1 ex- 
emption is, however, increas- 
ingly more difficult- to justify. 
Their involvement in lending 
banking is becoming less and 
.less significant, while profits 
from fee and commission-earn- 
ing activities are -‘increasing 
proportionately. Indeed many 
-merchant bankers freely accept 
that, the case for exemption- no 
longer -stands up. 

Change in the area of the 
-clearing banks may well be 
-Closer to hand. After last year’s 
fiasco, when the. extra informa- 
tion published by the four 
London clearers was generally 
thought to have advanced public 
knowledge very little,- the 
clearers are under pressure to 
do fclot better this year. In the 
■: first ? place ;the authorities, will 
.want to make sure that all 


banks observe the same rules 
for calculating “general provi- 
sions.” At present Barclays 
puts aside £100 for every £100 
of risk it wants to cover, while 
the other three make a provi- 
sion of only £48 per £100 of 
risk— on the grounds that when 
that bad debt eventually proves 
bad it will qualify for full tax 
relief at 52 per cent. In 
accounting terms the Barclays 
approach is the most logical: 

Adequacy 

The general question of the 
justification for the overall 
provision is well summed up- in 
the Bazik of England’s recent 
discussion paper on capital 
adequacy in banking. This is 
what it has to say on the sub- 
ject. “The Bank is aware that 
opinions differ about the nature 
of the general provision. Some 
argue that it is designed to 
cover latent, but as yet un- 
identified. bad debts already in 
the balance sheet. Others claim 
that in practice it is an un- 
incumbered resource akin to 
reserves. The Bank has pro- 
visionally concluded that, where 
it is satisfied that a general 
provision is freely available to 
absorb future losses as they 
subsequently materialise, * is 
-approoriate to include it within 
capital.” 

So the Bank of England is 
not really buying the clearers’ 
arguments. It seems likely that 
Bank officials would prefer to 
see the general provisions nut in 
their proper place in published 
bank accounts — among share- 
holders’ funds. Only when that 
is done are suspicions about 
profit-smoothing likely to wane. 

As an interim measure, how- 
ever. that might be ton much 
to expect from the clearers this 
-coming year. The very least 
that analysts will require will 
be separate disclosure of the 
levels of general provisions 
together with gross movements 
in and out 

But the best laid industry 
Tlans could come unstuck if 
Barclays Bank were to take the 
hull by the horns in connection 
with its application to issue 
commercial bills in New York. 
In order to make such issues 
Barclays will have to assure the 
Securities and Exchange Com- 
mission ' that it will provide 
U.S. purchasers of the stock 
with Information which is at 
least as comprehensive as that 
nrovided by U.S. banks issuing 
bills. 

ML. 


UNDISCLOSED RESERVES 

"Local circumstances or legislation may require or allox 
undisclosed free reserves to be maintained, in ariairion to such 
amounts as may be necessary io cover loan losses in order to 
absorb unusual losses icithoul disclosing Uieir amautti. Such 
reserves may result in opportunities to distort, in varying 
degrees, the reported earnings of a bant: and to cause 
uncertainty as to the full extent of shareholders’ interests. 

in some countries when undisclosed reserves arc maintained 
it matt be that the use of such reserves and their impact on 
financial statements may be restricted to certain specified items. 
Nevertheless, financial statements cannot present a true and 
fair view as to financial position or results 0 ] .operations if there 
are undisclosed ooer-siote menfs of liabilities, undisclosed under- 
statements of assets or nudisrfosed accrual of amounts for 
general or unspecified business risks.” 

Extract from draft discussion paper being prepared by the 
International Accounting Standards Committee on bank account- 
ing. 
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The statutory instrument which withdraws the 
clearing banks’ right to have secret ’ reserves. 
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“ Whether long , medium , 
or syndicated, NCB can 
design a loan package to 
precisely fit your needs” 

u . Backed by $26 billion 
. / v • in assets and a strong 
growth record 9 NCB 
offers exceptional 
reliability as a project 
partner in overseas 
development” 


M Their long list of top clients 
in Japan makes them the bank 
to contact token you 1 re doing 
business there” 


M 


'NCB- s long experience 
in foreign exchange 
and considerable size 
are reassuring . It's nice 
to deal with a leader 



People talk about NCB for some very good reasons 
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UK BANKING XU 


Strong ties with industry 


THE BANKS are far and awaymenon of the 1970s. By 1976. and to an awesome degree — Its 
the biggest source of external contractual lending and special financial deficit in the year 
funds for industry in the UK. export schemes represented amounted to £4.4bn. 

At Che same time, industrial over 47 per cent of the clearing Whereas in the late ’1960s 
and commercial companies banks' loans to non-personal bank borrowings had accounted 
represent the biggest lending borrowers. That was a rise’ of for well under half the new 
market for the clearing banks, over 10 percentage points in the external funds of industrial and 
This mutual inter-dependence space of three years. commercial companies, in 1974 

has grown significantly in the Y et in the short term, at least, the proportion jumped to 94 
last decade, and will play an companies still tend to look on percent .The very existence of 
important part in the changes the banking sector as a residual large slabs of British industry 
that are likely to take place in source 0 f finance, to be called was dependent to a very uncom- 
the structure of the UK banking on w hen internal funds prove fortable extent on the goodwill 
system during the 1980s. inadequate. So there can be and continuing financial 

This is not because companies sudden violent swings in the strength of the banks, 
have been increasing their over- pattern of demand for bank After this shock, rebuilding 
all reliance on borrowing a lot lending by industry, as com- the balance sheet became a 
over the last decade: they panics adjust their investment main priority for many British 
haven’t. As a percentage of programmes to changing levels companies. This was achieved 
capital employed, total borrow- 


ings over the period have 
tended to move somewhere 
between 15 and 20 per cent 
(taking debentures and loan 
stocks at market rather than 
nominal values). However, the 
ratio of bank advances to total 
company borrowing has 
increased dramatically. In the 


INDUSTRIAL AND COMMERCIAL 
COMPANIES— SOURCES OF FUNDS 

(per eent shares) 


decade up to 1976. it roughly UndistrJb rted income 48 

doubled to around 73 per cent. B t borrowin'* 

Explanations are not hard to JSJf , and morteace 5 " 
find. Uncertainties about the mortsagcs " 

future rate of inflation have ™ issaes 

made finance directors very 

wary about committing their — — 

companies to paying high 
nominal interest rates over a . 
long period. Instead of looking of F p ™ „ amn \; 
for fixed interest money, they 
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For example, the growth of 


by tighter controls oE working 
capital and fixed asset spending, 


have n ref err ed to borrow on a lendin S tu mdu5trial and.com- a gradual improvement in pro fit- 
shorter-tem ba^s° from Uie “ercial companies jumped from ability, and a whole flood of 
£32? * an annual raIe o£ 9 per rent in rifihts issues - toe beginning 

uanKf. the fourtb quarter of 1978 to of 1979 the process was more 

over 40 P er cent “ toe first or less complete, and although 
1 ° cr i f ase r “ l °£}l three months of 1979. That was individual parts of manufactur- 

r- dEe< L 3 P eriod when cash flow in the ing industry could find them- 

Government needs to seu each corpora j e sector was thrown selves under serious financial 

into disarray by the impact af pressure over the next year or 
programme has played a a harsh winter and a series of so, the corporate sector as a 

part in virtually eliminating the ,-inniine strikes 
corporate bond market as a stnKes - 

source of. finance. Last year, tj . ■■ 
bank borrowings accounted for Kft tlHTlK 


-whole does not face the threat 
that it did five years ago. Its 
financial deficit this year could 

. . n . - . approach £4bn compared with 

roughly £2.9bn of the sources _ iust under f9hn In 1978— hut 

of funds of industrial and com- Short term swings are one ^ ™er^bn m 1978-but 

mercial companies. Debentures thing. But the experience of j" , re ~„ Te ™ a ™ 
and preference shares, on the 1974 forced British industry ** fngbtemDg 

other hand, were actually a radically to rethink its long OI 

negative item: companies term relationship with the bank- There have been other 

redeemed a net £71 m of such ing sector. In that year, cor- important changes over the past 

funds. porate profits were squeezed by 

One consequence of the sub- price controls and the develop- 


five years. The UK tradition 
of “one company, one bank” 

stantial shift to bank borrowing ing recession. At the same time, has been breaking down 
is that traditional views about investment spending was con- rapidly. After the traumas of 
the appropriate use of bank tinuing to rise inexorably to- 1974. finance directors became 
finance have had to be modified, wards its cyclical peak (in real increasingly willing to contem- 
Banks can no longer be re- terms, spending on plant and plate the idea of diversifying 
garded simply as a source of machinery rose by no less than their sources of bank finance, 
working capital, and a tem- 13 per cent in the year). And They have been helped in this 

-<* easily accelerating inflation was suck- direction by the aggressive itt- 

ing big sums of cash into stocks — - J - '-** 


porary provider of 
realisable funds. 


roads of the foreign banks into 
the UK banking sector, which 
has led to a steady decline in 


In addition, the banks them- and working capital, 
selves have been forced by their Meanwhile, the collapse of 
customers and by competitive financial confidence had more the clearers’ share of lending 
pressures to offer a much wider or less closed the main altema- to manufacturing Industry, 
variety of loans to industry than tive source of external finance — In addition. The banks them- 
ever used to be the case. An the new issue market The re- selves have been obliged to re- 
obvious instance of this is the suit was that the company sec- appraise their approach to risk, 
growth of medium term lending, tor had to rely almost exclu- The business of syndicated lend- 
which is very much a pheno- slvely on the banking system, ing, which used to be confined 


largely to the international 
capital markets, has developed 
in the area of domestic lending 
in response to the desire of 
some companies to borrow more 
than any one bank is willing to 
lend them. 

The growing use of accept- 
ance credits has encouraged this 
trend. One reason is that the 
merchant banks who developed 
the business in the first place 
have not had the capital to take 
on increasingly large risks all 
on their own account 

Ail this is developing towards 
what Mr. Deryk Vander Weyer. 
a group vice-chairman of 
Barclays Bank, described in a 
recent speech as a wholesale 
approach to bank lending. By 
thi s he means the granting of 
loans or acceptance- credits 
without necessarily any other 
banking relationship. Such 
lines may either be on a medium 
term basis, or purely short 
term. 

In Mr. Vander Weyeris view, 
such wholesale non-branch 
finance is likely to develop 
quite significantly during the 
1980s. Large companies will 
switch increasingly to inter- 
bank rate related advances for 
working capital as well as 
medium term finance, and the 
overdraft will become little 
more than a standby facility 
for which it may become more 
common to charge a fee. 

Yet such arrangements will 
only be appropriate for the 
larger corporate client, who is 
able to handle the administra- 
tive complexities on an 
economic basis. The smaller 
business will be much more 
likely to prefer a traditional 
relationship with the local 
manager, who knows its prob- 
lems and has a vested interest 
in its success. The clearers 
have recognised this by spread- 
ing the specialist services which 
they seem increasingly keen to 
offer to small businesses 
around their branch network, as 
opposed to establishing teams 
of experts at head office. 

It is possible that competitive 
pressures together with struc- 
tural changes in company 
finances are already forcing the 
big banks to a two-tier system 
of operations, involving 
specialist divisions for the large 
corporate customers as well as 
the existing network of retail 
branches to serve the private 
individual and the small busi- 
nessman. Any such move would 
require significant changes in 
many traditional relationships.' 
and in management - terms it 
would certainly Create head- 
aches. - ' 

Richard Lambert 


Factoring groups flourish 


A SMALL company, with a 
turnover running at around 
£300,000 a year, needs cash fbr 
expansion. It reckons it can 
identify exactly where its in- 
creased business can come from 
but it is already fairly heavily 
borrowed. It turns oyer its 
stock some seven times a year 
and it currently has about 
£70,000 of stock in hand, while 
its debtors owe the company in 
the region of £90,000. 

One way the company could 
immediately raise anything up 
to just over £70,000 would be 
to factor the cash it is owed. 
This means “selling” its 
debtors to a factor. In the 
transaction the “seller” may 
receive from the factor anything 
up to 80 per cent of the amount 
of cash its customers owe. with 
the balance to be paid after an 
agreed period — say 60 days. The 
“ seller " pays the factor for the 
services that it receives and is 
charged interest on the lamp 
sum that it receives initially. 

- The great advantage of this 
form of deaL. according to the 
factors themselves, is that a 
company can raise money with- 
out increasing its debt. It is 
getting its cash as soon as it has 
made a sale and. after all. it is 
simply getting its money earlier 
than It might otherwise have 
done. 

It is all very simple in outline, 
yet it is a service that is not 
without its critics. The cost of 
the service, say some of its 
detractors, is too great, and a 
company factoring its debtors is 
locked into a system that may 
prove prohibitively expensive to 
break away from should it so 
choose. Another argument is 
hat it is not only costly, but 
unnecessary. If a company is 
well managed it should be able 
to look after its own cash 
management and raise the loans 
it requires at less cost than 
through factoring. 

Whichever 'Side of the fence 


LEADING U.K. FACTORING COMPANIES 



Ultimate Parent 

Companies 

Pre-tax 
Profit 1978 
£0005 

Alex Lawrie Factors 

Lloyds & Scottish 75% 

First Nat. Bank or Boston 25% 

1.000 

Credit Factoring 
International 

NatWest 

1,0621- 

International/ 
Independent Factors 

Lloyds & Scottish 73% 

First Nat Bank of Boston 25% 

997* 

Griffin Factors 

Midland 

435 

Barclays Factoring 

Barclays 

382 

Artraihnot Factors 

Arfoothnot Latham 

366 

H & H Factors 

Walter E. Heller 

242 


t UK Trading only; overseas losses amounted to £800.000. 

* Independent factors had -only a nine month accounting period. 


one chooses to sit, one point 
does seem to be indisputable at 
the moment — factoring is a 
growth business, and seems 
destined to remain so, particu- 
larly if bank lending restrictions 
get even tighter. 

The latest figures giving a 
good Insight into the growth of 
factoring came out in February 
from the Association of British 
Factors (ABF) and are thus 
rather dated. But .as the next 
set of results will not emerge 
until the New Year they are 
the best available. The combined 
business of the Association — 
which represents around 80 per 
cent of total factoring— was 
worth £1.33bn in 1978, a 38 per 
cent rise on the 1977 figure of 
£968m. At the year-end 1,725 
companies were using factoring 
with ABF members. The most 
significant increase was in inter- 
national factoring. which 
jumped 43 per cent from £124m 
to £1« /m. 

Though these figures are now 
months out of date, indications 
from factors suggest that . the 
growth is running at least as 
strongly as the 1978 rate, with 


smaller to medium-sized com- 
panies well represented among 
new customers. It is this sector 
of the business community 
which seems to be turning to 
factoring more than larger 
companies, though even some 
multinationals use this form of 
financing for some, if not all of 
their debtors. 

Should lending restrictions 
lead to a tightening up an over- 
drafts and to banks calling in 
money owed, there is every 
good reason to expect companies 
to turn to factoring, those in the 
business argue. And factors 
point out that in such conditions 
the service can have a consider- 
able advantage. IE companies 
are forced into liquidation by 
economic circumstances, there 
is likely tn be a “dominn" 
effect But if a company is fac- 
toring its debt it will now get its 
money even iE its customer 
goes broke if it has the benefit 
of insurance cover through its 
factor. 

But what of the costs ? Weil, 
these will vary according to the 
extent of the service which a 
company wishes to be plugged 


into and to the rating the factor 
gives the company itself, but it 
will vary from aruund u.75 per 
cent of a company's turnover 
tu as much as 4 per rent, al- 
though factors reckon that 
25 per cent is generally the 
upper limit. 

Briefly, among the options are 
maturity factoring, where the 
factor handles soles ledger, 
credit control and debt collec- 
tion services. There can be a 
** disclosed ” and “ undisclosed " 
service. With the former, pay- 
mentx against invoices are 
directed by a compuny's 
customer straight to the factor, 
whereas with *' undisclosed " 
factoring payments are made 
direct to the company by the 
client, though probably into an 
account to which the factor has 
access. This means the client 
does not necessarily know that 
his supplier is using a factor. 

If insurance against bad debts 
is not provided by the factor, 
the service is known as 
*■ recourse ” factoring and the 
factor seeks recompense oE a 
bad debt from his client. 

Generally, the majority oE 
factors prefer nut to handle 
invoices below £100, though that 
docs uot mcun that most rule 
out sums of half that amount. 
In addition the smaller the sum 
of each invoice the greater the 
number of invoices involved, 
the more expensive the service 
will he. 

Then there is the cash 
advance. Sums of up to SO per 
cent of the invoice value can he 
advanced immediately, with the 
running proportion being vari- 
able at the client's will. The 
cost of such money will vary 
between 2.5 per cent and 4 per 
cent over base rate, which is 
certainly more expensive than 
other forms of lending, such as 
overdraft or term loan from a 
bank. 

Nicholas Leslie 


Taxmen eye leasing boom 


Landesbanken and Sparkassen 



WITHOUT DOUBT 1978 was a 
great year for the British leas- 
ing industry. Members of the 
Equipment Leasing Association 
financed the purchase of assets 
for leasing to industry and 
commerce costing over £1.2 bn 
— an increase in real terms of 
67 per cent on the year before. 
An indication of bow rapidly 
leasing, as a form of finance, has 
come of age is provided by 
ELA-member business activity 
in 1972; In that year assets 
acquired for lease totalled only 
£130m. 

Hand in hand with such rapid 
growth, however, has come in- 
creasing concern about the risks 
inherent in the leasing pheno- 
menon. In a speech in July Mr. 
Gordon Richardson, Governor of 
the Bank of England, warned 
that because of the risk element 
in the leasing relationship “ we 
must continue to take a close 
interest ” in the industry. 


Preceded 


iSiz&The Savings Batiks 
Organization is Ger- 
many^ largest bank grouping 
with a combined business volu- 
me of almost DM 800 billion— a 
market share of some 40 per 
cent — and more than half of 
the nation’s total savings depo- 
sits. 

Operating within the system 
are 611 independent Sparkas- 
sen and 12 Landesbanken, as 
well as 13 Offentliche Bauspar- 
kassen (Public Building Socie- 
ties), which together maintain 
more than 17,000 offices and 
employ a staff of over 200,000. 

Scope. Thefacilities and ser- 
vices of Germany’s 
Sparkassen permeate the entire 
economy,£rom the largest cities 
to the smallest rural areas. This 
pervasive coverage provides in- 
depth local expertise and inva- 
luable client contacts at all 
levels of business and finance. 
Xn additionto their broadwhole- 
sale banking capabilities, the 
Landesbanken act as central 
banks for the Sparkassen in 
their region, and function as 
their clearing houses on a 
national level. In addition to 
their decisive role in this vast 
integrated domestic network, 
the Landesbanken add key 
international capabilities 


. through their own offices, parti- 
cipations, and corespondent 
links in the world’s major 
financial centers. 


Solidity. All members of 

the German Sa- 
vings Banks Organization are 
public-sector financial institu- 
tions. The liabilities of the 
Sparkassen are covered by the 
cities and municipalities where 
they operate. In turn, the liabi- 
lities of the Landesbanken are 
covered by their state authori- 
ties and by the Sparkassen. 

Service. Unlike ^ savings 

banks in many 
other countries, Sparkassen in 
Germany operate as local uni- 
versal banks:, rnroviding both 
commercial uiid investment 
banking services. As an integral 
part of Germany’s traditionally 
export-oriented economy, 
many Sparkassen transact con- 
siderable foreign business. 
Their facilities typically include 
letters of credit, documentary 
business, payments and collec- 
tions, and guarantees. For lar- 
ger scale foreign financing, the 
Sparkassen often work in tan- 
dem with the Landesbanken. 
Landesbanken in Germany are 
also universal banks speciali- 


zing in wholesale banking ser- 
vices ranging from commercial 
and public-sector lending, pro- 
ject finance, and foreign trade 
finance to portfolio manage- 
ment, security dealing, and 
international finance — often 
arranging or participating in 
syndicated Euroloans and 
Eurobond issues. For refinan- 
cing purposes, the Landesban- 
ken are . authorized to issue 
their own bearer bonds. 

For more information on Ger- 
many’s largest banking sector, 
just write to: 



DEUTSCHER 

SPARKASSEN- UND G1 ROVER BAND 

4-18, Simrockstrasse 
P.O.Box 1429 
5300 Bonni/Germany 


The Governor’s speech was 
preceded by the announcement 
in the Bndget speech of tax 
changes to curb car leasing — 
which has been the fastest area 
o£ growth for the industry. The 
change was not unexpected, and 
simply restored the intended 
position when the original 
legislation was first introduced. 

The change in the car leasing 
rules is unlikely to be an 
isolated move. The Inland 
Revenue is known to be con- 
cerned at the extent to which 
1 earing is being used, by indivi- 
duals for. tax avoidance pur- 
poses, and a staff study on the, 
matter is under way. 

It all goes to show what an 
extraordinary phenomenon leas- 
ing. as practised in the UK, has 
become. It is almost totally a 
product of the tax system. 

The essence of leasing is a 
division between the ownership 
and use of assets, whether plant 
or cars or aircraft The pur- 
chasers of leased assets, the 
lessors, have legal title to the 
goods. This brings with it the 
right to all the capital allow- 
ances available under the UK 
tax system. Since 1972 it has 
meant the right to claim tax 
relief for 100 per cent of the 
cost of assets in the year of 
purchase. 


Accordingly, there is a con- 
siderable incentive for all 
businesses with taxable profits 
to become lessors. The principal 
operators are of course the 
banks, generally operating 
through finance house subsi- 
diaries. 

The banks see leasing as a con- 
venient way of obtaining some 
advantage from a - tax system 
which is designed primarily to 
favour manufacturing industry. 
It seems reasonable to assume 
that all banks in the UK with 
significant taxable profits have 
eliminated current tax liabilities 
through leasing transactions. 

But banks are not the only 
participants in the lessor market 
Increasingly they are being 
joined by a growing band of 
commercial and industrial com- 
panies anxious to shore In the 
leasing boom. Here names like 
Mothercare, Marks and Spencer, 
British Home Stores, Lad broke 
and ATV are indicative of the 
new lessors. 

Primarily serving the indus- 
trial/commercial lessor market 
is a band of lease brokers drawn 
principally from the leading 
City -money-broking firms. The 


brokers’ job is to marry up com- 
panies with taxable capacity 
which want to obtain leasing 
shelter with lessees wanting the 
use of the equipment. 

The leading merchant banks 
have also become intermediaries 
of a more sophisticated variety. 
Here names like Hanibros, 
Morgan Grenfell and Kleinwort 
Benson provide leasing manage- 
ment and advisory services in 
addition to the basic link-up of 
lessors and lessees. Hambros, 
for example, will form a leasing 
subsidiary for the lessor and 
manage it day-to-day from its 
own offices in Bishopsgate in 
the City. . 

The entry of the commercial/ 
industrial lessors into the leas- 
ing market may eventually 
change the whole structure of 
leasing in Britain. 

Up to now, as many finance 
house lessors admit, leasing has 
been a seller's market. As a 
result, lessors have been able 
to write leases which have been 
only marginally cheaper than 
debt to the lessee, according to 
two researchers at Loudon 
Business School (LBS). "Hie 
net result, sooner or later, must 


be a market in which the lessee 
has the opportunity tn call the 
tune and where lessors will be 
forced to compete down in the 
level of (Itelr marginal costs.” 

The LBS researchers say the 
Gove ::iont should consider 
whether the current system of 
taxable allowances is effective 
for encouraging investment, 
especially when large parts of 
manufacturing industry may 
not be paying mainstream cor- 
poration tax. Their own view 
is that tho system may well 
have increased investment in 
the financial sector of the 
economy at the expense of 
manufacturing industry. 

If there is any drastic change 
in the system of taxing com- 
pany profits such as for 
example, the adoption of some 
method of inllotion accounting 
for assessing taxable profits, 
the consequences for the leas- 
ing industry could be dramatic. 
It all depends at what level 
capital allowances would be set 
at. as well as the extent to 
which the new accounting 
system would take account of 
the impact of inflation on 
monetary assets and liabilities. 

M.L. 


LEADING UK 
LEASING COMPANIES 

Expenditure 
on leased 
equipment 
1978 

Lombard North Central 216 

Barclays Mercantile 

178 

Midland Montagu 

160 

Forward Trust 

28 

Lloyds Leasing 

S3 

Northwest Securities 

52 

Bowmaker Leasing 

43 

Lloyds and Scot. Leasing 

42 

Royal Bank Leasing 

41 

Standard Chartered Lsiig. 

26 

ICFC 

19 

Williams and Giyn’s Lsng. IS 

Hamilton Leasing 

17 

Schroder Leasing 

17 

City Leasing 

17 

Eastlease 

16 

Hill Samuel Leasing 

U 

Grindlays Banking Group 

11 

UDT 

4 
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Source:, Individual companies. 
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case for world bankers 


By DAVID FREUD in London, DAVID LASCELLES in New York and JOHN WICKS in Zurich 
INTERNATIONAL Jre 

aravplv I & 


. are 

gravely concerned that their 
foreign currency operations 
may come under dose scrutiny 
from tax authorities round the 
world after a recent highly, 
publicised court case in New 

ti ^ 8650113 largest 

Dav‘iri b ^ Was ^ a<rcused by Mr - 
uavid Edwards, a formpr 

employee, of trfding currencies 
v ? rlou ® international 
branches at artificial rates of 
exchange so as to leave its 
profits m the - most favourable- 
tax area. 

Citibank audit 

‘ . Citibank has consistently 
denied the allegations. But its 
credibility took a knock when 
j an audit of its foreign exchange, 

t operations prepared by its 

3f* lawyers and accountants found 

■ that exchange rates outside the 

normal trading range had been 
used in Zurich, Paris and 
Frankfurt. 

• Tire audit, conducted in the 
light of Mr. Edwards’ allega- 
tions, said the transactions 
surrounding these currency 
movements might be considered 
as tax violations by the Euro- 
pean authorities. . 

The admission has implica- 
tions that spread far beyond 
Citibank itself. Up to now 
manufacturing mul tinationals 
have borne the main brunt of 
suspicion over transfer-pricing. 
This is a method of shifting 
profits round the world to take 
advantage of the most favour- 
able tax rates through adjusting 
prices of goods and services 
traded between two subsidiaries 
of a company in different 
countries. 

Multinationals are greatly 
distrusted in many countries, 
especially in the developing 
world, partly because of such 


practices, which are ‘bard- for 
the less sophisticated tax 
authorities to combat. 

The use of artificial exchange 
■ rates would be one way in which 
banks could “transfer-price” 
profits where they want them. 
And the fact that one bank has 
been accused of doing so is 
bringing suspicion on all the 
rest 

Other international bankers 
are particularly concerned 
about flow Latin American 
country, .will react One UK 
banker said : “ We have leaned 
over backwards to be whiter 
than white in these countries, 
so that • we would not be 
regarded in the same light as 
the multinationals. Now atti- 
tudes seem to be hardening 
against us.” 

Until recently international 
tax authorities appeared to 
have been waiting to see the 
result of several -investigations 
into Citibank by various US. 
authorities. However, some 
European countries are now 
taking an active interest in the ’ 
matter. The Federal authori- 
ties in Switzerland are said to 
be negotiating with the Zurich 
branch of Citibank on back 
taxes, and the French authori- 
ties are also thought to be 
examining the hank. - 

In the Citibank, audit -it was 
argued that income,. whether 
derived in the tax haven 
Nassau, New York or Paris, 
was still subject to full U.S. 
federal taxation. If this were 
the whale story, a U.S. bank 
would gain no overall tax 
advantage on its worldwide 
income by shifting its profit 
from .country to country to take 
advantage . of lower local tax 
rates. 

However, - banks can take 
advantage of discrepancies 
between the U.S.- rules about 
the relief allowed on tax paid 


m foreign countries and the 
actual rates levied in different 
countries. 

This manoeuvre would pay 
wherever local taxes on the 
profits of an overseas branch 
were taxed at a higher rate than 
the U.S. rate of 4B per cent 
since the internal revenue ser- 
vice in the U.S. only gives credit 
for taxes paid abroad at the U.S. 
rate. A bank cannot avoid pay- 
ing 48 per cent on its world 
wide profits, but it can try to 
avoid paying much more than 
that 

For instance, foreign tax paid 
by a U.S. bank is relieved in 
the U.S. up to a rate of 4S per 
. cent whereas the common Euro- 
pean rate is 52 per cent leaving 
a gap of i percentage points. 
Moving Frankfurt income into 
tax-free Nassau could therefore 
reduce the total foreign tar 
liability to one that would be 
fully offset in the U.S. 

Dismissal suit 

Mr. Edwards’ allegations 
were made to support bis $14m 
-wrongful dismissal suit brought 
against Citibank. The suit came 
to a rather sudden halt in June 
when a New York Judge ruled 
that Mr. Edwards had never had 
a contract with Citibank and 
could not therefore claim to 
have been wrongfully dismissed. 

' Mr. Edwards is considering 
an appeal. But whatever his 
fortunes in the courts, his 
allegations about illegal foreign 
currency dealing have sparked 
several strands of investigation 
in the U.S. 

The allegations were so 
technical that they baffled most 
of the U.S. public and even a 
large segment of the Govern- 
ment. But the broad point — 
that the country’s “ number two 
bank’’ might have been Involved 
in tax evasion abroad — was 
hardly one that Washington 
could ignore. 

The case was quickly picked 


up by the Crime subcommittee 
of the house judiciary com- 
mittee, chaired by Mr. John 
Conyers, a black Democrat from 
Michigan, who was holding 
hearings into the problem. 

Stressing that be had no wish 
to prejudge the case, but simply 
to ensure a “ full and fair hear- 
ing”. for the benefit of Citibank, 
the U.S- public and the EEC 
countries concerned, Mr. 
Conyers sent letters to all the 
major financial regulatory 
agencies and the Treasury, 
drawing their attention to the 
Edwards-Citibank case and ask- 
ing them what they proposed to 
do about the charges it had 
thrown up. The letters, which 
weni out last February, were co- 
signed by Mr. Joseph Minish, 
chairman of the subcommittee 
on general oversight and 
renegotiation of the bouse com- 
mittee of banking, finance and 
urban affairs. 

Specifically, the agencies con- 
tacted were the Federal Reserve 
Board, the Comptroller of the 
Currency (who is responsible 
for regulating national banks), 
the Federal Deposit Insurance 
Corporation, the internal 
revenue service, the Securities 
and Exchange Commission, the 
Office of the Attorney for the 
southern district of New York, 
and the Treasury. 

The Justice Department was 
also alerted by the allegations 
made by Mr. Edwards. 

Although none of these 
agencies will discuss their 
inquiries, it is evident that they 
have mixed feelings about the 
case. At one end- of the scale, 
the Fed. the Comptroller and 
the FDIC seem reluctant to stir 
up an affair which could harm 
confidence in the banking com- 
munity. The more .cynical in 
Wall Street also claim that by 
investigating one bank, the 
regulators might well find them- 
selves pulling at a thread which 


13 


unravels other International 
banks as welL 

A more active stance has been 
taken by the SEC, which has 
jurisdiction in cases involving 
possible misrepresentation of 
profits or failure to disclose 
material information, even 
where transgressions are against 
foreign and not U.S. tax and 
currency laws. 

The investigation is bring 
handled by the SEC’s enforce- 
ment division which has 
acquired a particularly aggres- 
sive reputation under its 
current director, Mr. Stanley 
Sporkin, a leading investigator 
of the recent foreign bribery 
scandals. 

■ A second investigation involv- 
ing, ft is believed, about four 
or five lawyers, has been 
mounted by the anti-trust 
division of the Justice Depart- 
ment into the foreign exchange 
price-fixing charges. The depart- 
ment will not comment on 
investigations except to confirm 
that they are under way. How- 
ever, several major New York 
banks have received civil 
investigatory demands (CID’s), 
equivalent to subpoenas for 
information about their foreign 
exchange activities. 

Mr. Benjamin Civiletti, the 
newly . . appointed Attorney 
General, is also believed to have 
a stronger interest in the white 
collar crime problem than his 
predecessor, Mr. Griffin BelL It 
was be who testified to the 
Conyers Committee on behalf of 
the Justice Department .last 
year, saying that Government 
agencies should take what he 
called a “pro-active” stance on 
white collar crime, meaning that 
they should show initiative and 
not wait until complaints were 
lodged. 

Officials in Mr. Conyer's sub- 
committee say they are monitor- 
ing the agencies’ investigation?, 
though they complain that pro- 


TAX ON A U.S. BANK 

A. Income in the UJC and U S. 



Profit 

Tax 

U5. credit 

Tax before 

Tax 


Sm 

rate % 

on foreign 

credit 

paid 



tax Sm 

Sm 

Sm 

UX. 

200 

52 



104 

US- 

100 





Worldwide (U.S.) 

300 

48 

-96* 

144 

48 

Total 





152 


B. Shifting seme income from U.K. to Nassau 


UX. 

100 

52 



52 

Nassau 

100 

0 

0 

0 

0 

us. 

100 





Worldwide (U5-) 

300 

48 

—48* 

144 

95 

Total 





148 


Reduction in tax liability = SI 52m — $148m — $4m 


* Deducted from liability by U.S. Revenue at U.S. rata on overseas income. 


gress has been slow and that 
results so far are meagre. 

If there is still not much pro- 
gress by the end of this month 
the Conyers sub - committee 
may well decide to hold 
public hearings on the Citi- 
bank case. These would be 
conducted in conjunction with 
the Minish Committee which 
has subpoena powers and could 
therefore oblige the bank and 
others involved in the case to 
testify. . 

Mr. Conyers takes the posi- 
tion that if Mr. Edwards fails 
to settle his case in the courts, 
it is even more important that 
his subcommittee should act to 
bring the evidence to light. 
Apart from this, the hearings 
would be designed to put public 
pressure on the Justice Depart- 
ment to push ahead with its 
investigations. 

In Switzerland the Edwards 
allegations and Citibank’s audit 
report hare been the sub- 
ject of study by cantonal and 
federal authorities since late 
last year. 

The Swiss are interested pri- 
marily in two questions. One 
is to what extent, if anv\ there 
has been an evasion of Swiss 
tax. The Zurich canton tax 
authority has since last 
December been working to 
ascertain whether Citibank’s 
Zurich branch paid insufficient 
cantonal tax by transferring 
foreign-exchange profits to 
foreign tax havens. The Fed- 


eral tax authority in Be me is 
also interested in any tax eva- 
sion involving federal taxes 
which may emerge from investi- 
gations. 

Auditors of the books of the 
Zurich branch were said last 
December to have informed 
Swiss authorities of possible 
illegal profit transfers from 
Zurich to the Bahamas. The re- 
port by Citibank’s lawyers and 
auditors specifically indicated 
that Swiss tax regulations may 
have been infringed by deal- 
ings involving the Zurich 
branch. 

Swiss inquiry 

The other line of inquiry con- 
cerns possible contravention of 
foreign-currency regulations and 
the banking law. The Swiss 
National Bank is considering 
whether and, if so, to what extent 
Citibank broke rules governing 
foreign-exchange dealing in 
Switzerland. The National 
Bank's investigations are under- 
stood to be aimed at determin- 
ing any contravention of the 
country’s regulations “ for the 
protection of the currency " or 
the undertaking signed by every 
foreign bank operating in 
Switzerland to conform to the 
letter and spirit of Swiss foreign 
currency rules. 

The Swiss Banking Commis- 
sion in Berne is viewing the mat- 
ter in its function as guardian 


of the eouniry’s banking act. 
According to a spokesman, it 
cannot yet be stated whether or 
not this law was broken by 
Citibank. 

In March the Federal Council, 
Switzerland's governing coali- 
tion cabinet, stressed in a reply 
to a parliamentary question that 
Citibank had voluntarily con- 
tacted the tax authorities and 
declared its readiness to co- 
operate fully. Should this prove 
necessary, the bank would itself 
make the necessary tax-arrears 
declaration, the Federal Council 
added. 

It is not yet known how the 
German and French authorities 
will react. However, there has 
been little official concern over 
the case in the UK. 

This is probably hccause there 
is currently little tax revenue at 
stake in the UK, which many 
international bankers regard as 
the next best thing to a tax 
haven due mainly to the oppor- 
tunities for offsetting tax lia- 
bilities through lending in the 
form of leasing. 

The findings of tlie U.S. 
authorities in the coming 
months may force a change in 
this relaxed UK position, as 
well as those of other tax 
authorities. The spotlight on 
international banking could lead 
to wide-spread demands for 
clarification of the current hazy 
rules under which money is 
moved round the world. 


Letters to the Editor 
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Dangers of 
overkill 


From Mr. Meghnad Desoi 
Sir.— While I have no desire 
to endorse the *' particular 
policies of the Government, one 
can add yet another plank to 
your criticism of the LBS view 
(August 24). Like most litera- 
ture on economic control and 
fine tuning, the LBS view takes 
it for granted that “too much, 
too quick” will be worse than 
its opposite But the search for 
a finely balanced combination 
of the Tight dose and the 
correct time at which to deEver 
it has proved fruitless. The 
economy on the other hand has 
in the past ten years twice 
demonstrated that it does 
respond to .extreme shocks in 
the shape of sharp and large 
changes in fiscal policy. Thus, 
Roy Jenkins was able to deflate 
the economy sufficiently to take 
the Budget into its only year in 
surplus in recent years. The 
much-maligned Mr. Barber was 
able soon after to drive the 
economy to its highest rate of 
growth in the post-war period. 
Whatever the merits of such 
actions, they argue in favour of 
the notion that the economy is 
elastic only in response to 
changes beyond a certain 
threshold, contrary to the logic 
of fine timing. 

But as the Jenkins-Barber 
experience also demonstrates,, 
once the economy has re- 
sponded, there needs to be 
another policy to take care of 
the problems created by the 
success of the previous policy. 
It is hero that one feels a lack 
of long-term perspective in the 
current Government. 

Meghnad Desai. 

Department of Economics, 
London School of Economics, 
Houghton Street. WC2. 

Perks, tax and 
transport 

From Mr. W. Cottermnlc 
Sir,— Much of what Mr. Duf- 
field said (August 24) was 
factual but Oh I Dear ! why does 
he have to refer to 4 the fertile 
around for abuse available to 
the self-employed" This plea 
really is getting threadbare! 
Some employees, of large 
organisations have a far more 
fertile ground 

their employers in addition to 
the Revenue. As to such gentry 
as Schedule E taxpayers who 
practice highly Potable and 
Tax-free moonlightmg they. are 
guilty of blatant evasion of tax 
not legal avoidaw* of it- 
To get down to haacs thore 
can be no question tiiat^ta^ 
payers under Schedule E 
(employees) obtain , 

liefs than those under 

jgyrt 

SisaffiSS 

represented by expend itere laid 
out wholly cNclusavelv ana 
necessarily in *™ rsuan ^ oi t 

particular S nde ed 

stringent requirement -naeea 

“KKffik 


large branches ‘ cars ■ like 
Granada 3 litre models which 
are used personally more than 
on banks’ business; when those 
same managers get an expense 
allowance to cover expensive 
meals and also receive all sorts 
of presents from customers. 
Such managers would he getting 
salaries of £17.000-£20,000 per 
annum which with the grossing 
up of benefits pushes the totals 
to considerable amounts. Legal 
this might be but in view of the 
very cushioned responsibility 
of managers — compared , with 
the risks that constantly beset 
self-employed people— the. situa- 
tion is almost anti-sociaL- ' 

All bank managers, are, of 
course, not in this category 
because -those in ; charge of 
small branches havp to buy their 
own cars even Sf they have 
customers located miles away 
from the branch. 

To revert to the difference 
between Schedule E and 
Schedule D, it manifests that 
draughtsmen of taxation legis- 
lation have no conception of 
repercussions that follow it: it 
is doubtful if Members of Par- 
liament have much conception 
either. What is needed is a re- 
codification ! Some Civil Ser- 
vants might get the chop but 
would this he such a bad thing? 
Walter D. Cattermole, 

(Sussex Representative 
Alliance of Small Firms.)' 
Gresham House, 

54 High Street, 

Shorehom-by-Sca, 

West Sussex. 


Texaco continues to retain its 
interest in 12 of the 16 blocks. 
Only one of the four blocks not 
now held was relinquished with- 
out drilling; this block was in 
Cardigan Bay (103/6), where 
drilling on an adjacent block 
had disproved the prospect for 
exploration. 

To maintain this drilling 
effort Texaco has operated up 
to four rigs at one time and 
averaged 1.4 rigs during the 
period since mid-1973. 

J. M. Williams. 

I. Kniphfsbridge Green,.' 
London, SW1. 


Financial Times, with its devo- 
tion to American billions, 
turned the 800,000,000m of the 
Press Association story into 
800,000m. 

. A. G. Browne. 

The Press Association. 

85, Fleet Street, EC 4. 


Textiles 
protection 


Artificially 
depressed 


From the Acting Secretary, 

The Institute ojf Taxation 
Sir. — John Cherrington’s 
Lombard (August 24) is 
interesting in a number of the 
points it raises. I do suggest, 
however, that Unde Tom 
should write to Basil and point 
out that while £S£00 is the 
annual salary, above which con- 
stitutes higher-paid employ- 
ment for tax purposes, the 
value of the benefits is added 
to the salary to - determine 
whether the . employee . » 
assessed on the benefit at the. 
cost of the employer to provide 
it If Unde Tom doesn t advise 
him. I am sure it will nothe 
long before one of his keen 
young team of departmental 
managers and salesmen _ will 
point out that their salaries are 
being artificially depressed for 
no good reason. 

J. F. Martin. 

The Institute of Taxation. 

3, Grosvenor Crescent, SW1. 


Drilling 

records 


From the Managing Vi rector, 
Texaco- North Sea UK 
Sir,— We feel we should put 
the record straight in respect of 
a reference to Texaco m your 
otherwise excellent article, 
« BNOC : oil majors reject criti- 
cism over drilling” (August 21). 

As accurately reported in 
vour issue of . August 6 this 
company's drilling record in the 
North Sea has been excellent 
by almost any standards. 

Aoart from early awards In 
the Southern Gas Area, Texaco, 
has been awarded ^ blocks m 
the UK Continental Shelf. 12 of 
Shidi were on a sole basis and 
fourba^Sg either BNOCort^ 

teen drilled oh these blocks 
mJd-1973. « 

Sy three wells P« ““<*• 


Rates of return 
in farming 

From Dr. Graham Hallett 

Sir,— Mr. Sutherland (August 
29) elegantly exposes a fallacy 
first exposed by Ricardo 160 
years ago; it only goes to show 
that the really important eco- 
nomic propositions are those 
whi& most University econo- 
mists have forgotten. May I 
both elaborate and qualify his 
argument? 

In a number of (temporarily) 
fixed' assets, as well as land, the 
market price will rise or fall 
according to expected future 
income, and the rate of return 
which investors are prepared to 
accept Thus a fall in tiie yield 
on. say. offices (currently 5-6 
per cent) -would indicate in- 
creasing optimism about future 
income, or a general fall in in- 
terest rates. Continuing infla- 
tion has had the effect of rais- 
ing nominal interest rates; 
however, the yield on invest- 
ments which are believed to be 
“ inflation proof ” have changed 
very little since the 1930s or 
•earlier. The yield on agricul- 
tural land has always been ex- 
ceptionally low, because of its 
believed security and because 
of son-financial benefits. For 
■both offices and land, investors 
can become over-optimistic 
(they may have done so re- 
cently in the case of farmland), 
but these things sort them- 
selves out 

It is therefore true that a 
low rate of return on farmland 
is not an indication of a 
dangerously low level of 
profitability. One cannot, how- 
ever, jump to tiie conclusion 
that there are no financial prob- 
lems in British agriculture. For 
example, some sectors use little 
land and are more like factory 
operations; pig fanners have 
recently laced serious problems 
of profitability- There are also 
structural issues concerning the 
“ fanning . ladder.” . Thus al- 
though a logically faulty argu- 
ment is often employed, there 
may well be more valid argu- 
ments behind iL 
Graham Hallett. 

Department of Economics. 
XJmcersity College, Cardiff. 


Greenfly over 
the Moon 

From the Weekend Editor, 
Press Association 
Sir,— I am afraid that Mr. 
Robinson (August 24)- has 
gravely underestimated the 
dimensions of- the greenfly 
plague. Stretched end to end, at 
ten greenfly to the inch, they 
Would reach 1 , 2 62, 62 8^62 miles, 
not nearly three times to the 
Moon and back,' as he calculated, 
but 2,650 times .the return 
Apollo journey. Alternatively 
if they could survive the heat 
they would reach six and a half 
times to the Sun and back. 

Admittedly Mr. Robinson was 
misled, by- the fact that the 


From the President of the 
National Union of Hosiery and 
Knitwear Workers ■ 

Sir,— Having had the oppor- 
tunity of reading the recent 
Consumer Association report 
“ The Price of Protection,” I am 
somewhat surprised that the 
people who compiled this report 
did not approach either the 
manufacturers or the trade 
unions concerned in order to 
gain an understanding of the 
problems facing the textile and 
clothing industries of the 
developed world. 

The report completely ignores 
the fact that when examining 
price increases, the price of 
clothing over the past five years 
has increased at a much slower 
rate than any other commodity. 
In one particular area, the price 
of good-qualily ladies' tights is 
now 60p-7Qp per pair compared 
with the price of full-fashioned 
pure silk stockings before the 
war of 3s lid- (20 pence). Few 
other commodities can have 
gone up so little in price over a 
period of 40 years. 

I note in the report that we 
are asked to look at the hidden 
costs of this so-called protec- 
tion. Nowhere in the report is 
the Multi-Fibre Arrangement 
explained, and the inference 
throughout is that there is a 
threatened restriction on the 
import of textiles and clothing 
into this country. Nothing 
could be further from the truth. 
The MFA has as its objective a 
controlled growth of imports 
from the low-cost countries'. 
This agreed growth has in some 
cases been exceeded. For ex- 
ample, special restrictions had 
to be. imposed on Greets con- 
cerning the import of T-shirts 
and on Malta in respect of 
ladies’ knitted outerwear. . . 

We are speaking of an in- 
dustry which employed over lm 
people in this country a few 
years ago, a figure that has now 
depreciated to about 750,000 
people id a very highly efficient 
and productive industry. 

_ What is not also fully appre- 
ciated is that the trade anions 
of the developed world are try- 
ing to undertake a p rogramme 
in the under-developed coun- 
tries in order that the people 
who produce this cheap cloth- 
ing should have a reasonable 
standard of living. 

'It is remarkable that the 
author of this article did not 
consider the consequences of 
opening the floodgates to im- 
ports, not only to clothing hut 
to many other manufacturing 
industries, and the effect it 
would have on the economy, as 
a whole, in this country. With 
the present level of unemploy- 
ment, L4m, it is not possible for 
displaced clothing workers to be 
trained in other occupations. 

The whole object behind the' 
Multi-Fibre Arrangement, the 
recent GATT negotiations (the 
Tokyo Round) and other 
bilateral agreements made be- 
tween countries is to ensure a 
radical and progressive 
approach to world trade, con- 
trolling disruptions that the lack 
of such a programme would 
cause. 

H. L. Gibson, 

55. New Walk, Leicester. 


GENERAL 

TJJK-: Trades Union ' Congress 
annual conference opens. 
Winter Gardens, Blackpool (until 
September 7). 

Lord Kearton, British National 
Oil Corporation chairman, opens 
British Association for the 
Advancement of Science confer- 
ence, Edinburgh University 
(until September 7). 

Confederation of Shipbuilding 
and Engineering Unions starts 
two-day strike over pay dispute. 

Twelve unions representing 
blue collar civil servants meet 
to discuss industrial action over 
pay claim. 


Today’s Events 


Spillers increases flour prices 
by 8 per cent. 

Offshore Europe Exhibition 
and conference opens, Aberdeen, 
(until September 7). 

International Music, Publish- 
ing and Recording Industry 
Show opens. Connaught Rooms, 
London (until September 7). 

Campaign for Real Ale beer 
festival opens. Alexandra Palace 
(until September 8). 

Golden Ltd., perfume manu- 
facturer. seeks injunction against 


Amalgamated Union of Engineer- 
ing Workers, in High Court 

Overseas: Non-aligned nations 
summit conference opens in 
Havana (until September 7). 

Mr. Walter Mondale. U.S. 
Vice-President, stops in Tokyo 
on way home from China. 

Delegations of . 16 Egyptian 
businessmen visit Israel Furni- 
ture exhibition in Tel Aviv. . 

International autumn fair, 
Leipzig (until September 9). 


OFFICIAL STATISTICS 

Central Statistical Office 
publishes the Pink Book — UK 
Balance of Payments 1979 
edition. 

COMPANY RESULTS 
Final dividends: C. D. Bra mall. 
Claverhouse Investment Trust. 
1. and ,T. Hyman. Maurice James 
Industries. Pi Hard Group. 
Scottish Eastern Investment 
Trust. Interim dividends: 
Gripperods Holdings. Lin food 
Boldines. Palmerston Invest- 

ment Trust. 

COMPANY MEETINGS 
See Financial Diary, page IS. 



With, more than 1000 branches, 
offices and agencies in Canada 
and 45 other countries, Scotiabank 
is very much a world bank.. 

And we’re a large one at that: 
our assets exceed C$29 billions. 

Since 1889, when our inter- 
national banking began, we’ve 
grown into the modem global . 
network we are today. In fact, 
we’ve opened in 17 countries in 
the past 5 years alone. 

Scotiabank’s experience can 
be invaluable when you need 


advice on a set of complex tariff 
regulations. 

Our organization is essential 
when you require instant decisions 
in a rapidly-fluctuating currency 
market And our size is imperative 
for large-scale financing in today’s 
international trade. 

If you have a business that 
takes you abroad, find out the 
advantages of atruly world bank: 
Scotiabank. 

We’ll make you feel right at. 
home around the world. 


Scotiabank 3 


THE BANK OF NOVA SCOTIA 
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Companies and Markets 


UK COMPANY NEWS 


Financial Times Monday September 3 1979 

UK NEWS 


G. Armitage down so far Allied Colloids sales 


but sees improvement 


showing 28 % growth 


SEVERE weather in the first 
two months of the period cut 
back sales of George Armitage 
and Sons, brick manufacturer, 
from £2.74m to £L5Sm, and left 
taxable profits dawn by 29 per 
cent from £613,000 to £433,000 for 
the six months ended June 30, 
1979. 

Mr. Geoffrey Armitage, chair- 
man, however, expects a much 
improved performance in the 
second half. Profit for 1978 
jumped from £726,000 to a record 
£1.52m. 

The chairman explains that 
brick stocks rose from eight 
weeks' production, at the end of 
1978, to 11 weeks’ at June 30. 
He adds that demand is such 
that the group is steadily taking 
out of stock, but costs are being 
increasingly affected by the con- 
tinuing escalation of fuel prices 
and other charges. 



Six months 



1979 

1979 


rooo 

rooo 


2.585 

2.741 

Tradinq profit ■ 

373 

619 


60 

te 


433 

613 

Te* 

162 

323 


271 

290 


33 

33 


238 

2S7 

Ord. dividends 

38 

15 

Leaving 

1 Payable. 

200 

242 


Earnings per 25p share for the 
half year are shown as 15-55p 
(16.77n). and, to reduce disparity 
with the final, the net interim 
div>dend is increased to 2.5p 
(0.9p> payable October 1. The 
directors do not anticipate that 
the total for the year will exceed 
last year's 7.5p. 

Losses of subsidiary, Armsil, 
have been incorporated in trading 
profits. 

Mr. Armitage tells shareholders 
that the acquisition of Accring- 
ton Brick and Tile Company is 
proceeding satisfactorily, and he 
will he writing to them shortly 
after completion. 

Tax charge for the half year 
is at a rate which is anticipated 
will be applicable for the year, 
after taking into account stock 
relie r release for the two-years 
ended December 31, 1974. 


BOARD MEETINGS 

Tho tallowing companies have notified 
dun nf Board meetings to the Stock 
Exchange. Such meetings are usually 
held tar the purpose ol considering 
dividends. Official indications era not 
available as to whether dividends are 
interims or finals and the sub-divisions 
shown below are based mainly an last 
year's timetable. 

TODAY 

Interims— C. 0. Bramall, Cleverhousa 
Investment Trust. G.T. Asia Starling 
Fund, I. and J. Hyman --Maurice James. 
Pittard. Scottish Eastern Investment 
Trust. 

Final*— Gripporrads, Lm food. Palmer- 
ston Investment Trust. 

FUTURE DATES 

Into rims — 

Ayrshire Metal Dct. 8 

British Vita Sept. 13 

Bunzl Fulo and Paper Oct. 2 

Dewhirst { I . J- } Sept. 5 

Family Investment Trust Sept. 5 

Fisans Sept. 24 

Hanger Investments Sept. 26 

Law Land Sept. 18 

Morrison (Win.) Sept. 27 

New Equipment Sept. 6 

Olrex Sept. 71 

Peninsular and Oriental Sept. 9 

Wiifces f James) Sept. 13 

Finals— 

Bracken Mines Sept 14 

British Electric Traction Sept. 6 

Kinross Mines Sept. 14 

Leslie Gold Mines Sept. 14 

St. Helena Gold Mines Sept. 14 

Winkdhaalc Mines Sept. 14 


Further 25p 
from C.B. 
Realisations 

The Board of CJB. Realisations 
(formerly Chester Barrie) has 
approved a further payment to 
creditors of 25p in the pound 
bringing the total to lOOp in the 
pound. 

Mr. Philip Livesey, of Coopers 
and Lybrand. was appointed 
receiver and manager by Midland 
Bank in February, 197S. The 
factory at Crewe was sold in 
June that year, to Austin Reed 
for £750,000 with the goodwill 
and the stock for an undisclosed 
sum. Austin Reed has continued 
to operate the factory under the 
name of Chester Barrie Clothes. 
The business carried on at 
Wrexham under the David 
Locke label was sold by the 


receiver to Jaeger in November. 

A first dividend of 50p in the 
pound was paid to creditors in 
December. 1978 and a second of 
Sap in March, 1979. 

Merrydown 
in profit 
with 

£103,000 

WITH SALES showing con- 
tinued growth, the Merrydown 
Wine Company, the private 
unquoted cider apple and fruit 
wine concern, reports a turn- 
round from a loss of £23.236 to 
a profit of £103,402 in the year 
ended March 31, 1979. Turn- 
over showed an increase from 
£2. 36m to £3.1m. 

Mr. 1. A. Howie, chairman, 
says that there are prospects of 
another satisfactory apple har- 
vest this year and a continuing 
advance in sales, with cider 
again outperforming the market. 

He hesitates to forecast the 
current year's out-turn, however, 
because of high interest rates, 
and rising fuel costs and 
inflation. 

Plessey trend 

The first quarter figures for 
Plessey. announced on Thursday, 
showed a “ satisfactory con- 
tinuing trend," Sir John Clark, 
the chairman, told the annual 
meeting. Pre-tax profits had 
imnroved from £12.4m to £13 2m. 

Sir John made no further com- 
ment on the results but said, in 
answer to a question, that the 
group has no scrip issue plans 
at present 

OUTWICH REPAYS 

The final $125m of its 
revolving credit arrangement of 
$2.5m has been repaid by 
Outwich Investment Trust 


AFTER BEING 20 per cent 
ahead in Uie first quarter of the 
current year turnover of Allied 
Colloids for the first four months 
shows an increase of 2S per cent 
over the same 1978 period- 
Reporu'ng this in his annual 
statement Mr. J. Dawes, chair- 
man, says that he expects sales 
growth to continue not only in 
value but in volume. 

Expressing confidence in the 
long-term prospects of the group 
he points out that capital invest- 
ment is at a record level. In 
1978/79 the group invested more 
than £2 -5m in new premises and 
plant and at the year end there 
were capital commitments out- 
standing of £3 ^hl 

The group is pursuing this 
investment programme as in- 
creased opportunities are seen to 
expand sales not only of the 
existing range of specialities, but 
also for a number of new spe- 
cialities for which the chairman 
believes there will be a substan- 
tial demand. 

In the year ended March 31 
1979 group pre-tax profits 
advanced from £4.52 m to £5.96m, 
on a turnover of £29 .49m against 
£22£7m. Export business con- 
tinued to grow rapidly and over- 
seas sales accounted for almost 
75 per cent of group turnover. 

Since the year end two related 
companies have been acquired 
which market speciality chemi- 
cals. Their contribution to cur- 
rent year profits will be small but 
Mr. Dawes believes that the field 
of horticultural and agricultural 
specialities could be of a signifi- 
cant growth area particularly in 
overseas markets. 

At the year end there was a 
net outflow of liquid funds of 


£1.35m (£0.49 ra) — ■. overdrafts 

were up from £i.43m to F2_49m 
while cash was lower at £l2!5m 
(£L57m». 

Meeting. Bradford, September 
26 at 12J30 pm. 


Hillards 

non-food 


changes 


CURRENTLY A major 
reorganisation in the non-fond 
section oF Hillards is taking 
place, Mr. Gordon Hunter, chair- 
man, tells shareholders, in his 
annual review. 

The trading policy in this 
section is being, based on the 
sale of well-known UK brands, 
which are being complemented 
by the group's own brand aE UK- 
produced clothing, to be sold 
under the trade name Abacus. 

On prospects he says that 
economic uncertainties make it 
difficult to forecast, but the 
group's record of past achieve- 
ment. and the anticipated imple- 
mentation of future plans augur 
well for continued growth: 

As reported on August 2, 
including losses of £462.000 from 
the now-closed Capital Discount 
Stores, taxable profits for the 
year ended April 2S, 1979, rose 
from £2.3 lm to £2.54m. The divi- 
dend is stepped up to 7p 
( 4.9301 p) and there is a one-for- 
one scrip issue. 

. Group reserves increased 


during the year by over £lm to 
£7.52ra. the chairman says. 
Capital expenditure amounted to 
over £5m but Use group had 
short-term cash deposits of £4.4m 
at April 28. ... 

Fixed assets stood at £H.4m 
f£7.44m ) and net current assets 
were £lm (£2m). 

Net liqiud funds decreased by 
£437.000 t £421 ,000 increase}. 

Meeting, Past House Hotel, 
Ossett, October 5 at 12.30 pm. 

Confidence 
at Gresham 
Investment 

AS A RESULT of increased 
liquidity. Gresham Investment 
Trust is capable of considerable 
expansion in banking activities 
and in the provision of share 
and loan capital to the 
successful private company, say 
Mr. Peter Wreford and Mr. 
Maurice Baring, joint chairmen, 
in their annual statement. 

The group is currently 
receiving a relatively largo 
number of applications from 
potential customers, but the 
proportion of 'completions has 
fallen as “we are not prepared 
to reduce our investment 
standards in the face of 
increased competition created 
by numerous institutions." 

They view the outlook with 
confidence and anticipate that 
the current year's profits will 
exceed the record £1.22ni 
achieved in 1978-79. 


Marling set for £20m turnover 


BIDS AND DEALS 


Albright expands agrochemicals 


Albright and Wilson, the UK- 
based chemicals group, has 
bought Duphar-Midox, an agro- 
chemicals business, for an undis- 
closed sum. 

Duphar-Midox. a UK associated 
company of the Dutch-based 
Philips Duphar group, makes in- 
secticides, herbicides, fungicides 
and . nutritional products— pri- 
marily for sale to fruit and vege- 
table growers, the glasshouse 
industry and local authorities. 

Albright, which is part of the 
U-S.-Tenneco group, says . the 
acquisition will enable it to 
broaden its agrochemicals in- 
terest Duphar-Midox’s specialist 
pesticides for tire horticultural 
market will complement the 
product range of Albright’s sub- 
sidiary, Farm Protection, which 
is aimed chiefly at the agricul- 
tural market. 


Duphar-Midox (based in Kent) 
is to be renamed Midox. It will 
become part of Albright's agri- 
cultural sector. 

Mr. Michael Fearfield. chair- 
man of Albright’s agricultural 
sector, says the greater spread 
of products, markets and techni- 
cal expertise will enhance 
Albright's position in formula- 
tion. product development and 
marketing of agricultural and 
horticultural chemical products. 

Albright refuses to give any 
indication of how much it has 
paid for Duphar-Midox nor will 
it give details of the sales of its 
acquisition. 

SILVERTHORNE 

Silverthorne Group is to merge 
two of its wholly owned sub- 
sidiaries. Silverthorne House- 
wares and Joseph Gillott and 


Sons. 

This move is planned to take 
place early in 1980 at the en- 
larged Dudley factory, with the 
combined operation to be estab- 
lished under the name of Silver- 
thome-Gillott. 

SHARE STAKES 

Lindustries: Hanson Trust has 
bought a further 353,222 Lindus- 
tries at 135p bringing holding to 
26.4 per cent 

' T. Clarke and Co.: Imperial 
Group has an interest in 531,000 
ordinary (8.10 per cent). 

Milbory: Saint Piran has 
acquired 150,000 ordinary making 
its holding 4£80,342. 

ASSOCIATE DEALS 

Rowe and Pitman, associates of 
Dalgety, has bought for a dis- 
cretionary investment client 
22,000 shares at 284p. 


The directors of Marling 
Industries have replanned 
borrowings with group bankers, 
and Mr. Louis Courts, chairman, 
says these should amply accom- 
modate the next tranche of sales 
expansion set to take turnover 
up to £20m per anum. 

He tells members in his annual 
review that the rapid accelera- 
tion of sales has led to increased 
working capital needs, involving 
a series of 5- and 10-year fixed 
loans. 

As reported on July 11, turn- 
over of this webbings, fabrics, 
cargo-restraint equipment group, 
rose from £l(L34m to £17.54m 
for the year ended March 31, 
1079, and pre-tax profits advanced 
to a record £L31m (£899,000). 

The dividend is raised to l-25p 
(1.032lp) and a dne-for-two scrip 
is' proposed. 

A total of £lm was committed 
during the year for equipment 
purchases and in the current 
year the directors have placed 
orders for more than £600,000. 

In July, the group bought 66.S 
per cent of the capital of Erik 
Jungfalk and Co., of Germany, a 
leading distributor of cargo con- 
trol and transportation equip- 
ment “We are certain it will 
quickly realise its potential 
within our group, improving our 
penetration of this large and 
important market," the chairman 
says. ■ 

At balance date, fixed assets 
stood at £3 -56m (£2_95mL 


Current assets were £8.73 m 
f£636m) — debtors totalled 
£4.68m (£3.16m) — and current 
liabilities came to £5BSm 
(£3.78mt, of which £2.17m 
(£943,000) were bank overdrafts. 

Net prr'M fun^s *f»ero' , wl by 
£1.3m at the vear-end, compared 
with a £178.000 increase. 

Meeting, Charing Cross Hotel 
WC, September 19 at noon. 

LEWSTON INTL. 

On September 21. Lewston In- 
ternational is calling a general 
meeting of members and of cre- 
ditors to receive an account of 
the Liquidators’ Acts and deal- 
ings and of the conduct of the 
winding-up to date. 

The meetings will be held at 
the offices of W. H. Cork Gullv, 
Gresham Street E.C.4, starting 
at 11.45 a.m. 

C. E. HEATH 

Following the departure of Mr. 
Richard Shaw, who has left the 
board of C. E. Heath and Co. to 
join Hiil Samuel and its Lowndes 
Lambert insurance broking 
operations. Heath has announced 
management changes. 

At C. E. Heath and Co. (In- 


surance Broking), Mr. J. R. 
Mikami. chairman, is resigning 
in view of the increased respon- 
sibilities he is assuming as 
group deputy chairman. Mr. J. J. 
Burton is becoming chairman, 
and Mr. K. D. Gillies and Mr. 
R. C. Fooley are appointed joint 
deputy chairmen. 


FT Share 
Service 


The following securities have 
been added to the Share Infor- 
mation service appearing in the 
Financial Times: 

AGA AB (Series B Free 
Shares) (Section: Industrials). 
Bond Corporation (Mines-Aus- 
tralian). Esselte AB (Series B 
Free Shares) (Industrial*' 
FairJIne Boats (Leisure). 
Northern Mining Corporation 
(Mines-Australian). 


C. T. Bowring and Co., in 
move to support the further 
growth of Bowmaker. ils credit 
finance subsidiary, has subscribed 
£3m of new equity increasing the 
capital to £21m. 


This announcement appears as a matter of record only. 


The Republic of Ecuador 

$ 100 , 000,000 

Ten Year Loan 

Managed By 

Loeb Rhoades Shearson International 

Limited 

Bayerische Landesbank Girozentrale DG BANK Deutsche Genossenschaftsbank 
The Dai-Ichi Kangyo Bank, Ltd. Nederlandsche Middens tandsbank N.V. 

The Sumitomo Bank, limited 

The Mitsui Trust and Banking Company, Limited Scandinavian Bank limited 
The Yasuda Trust & Banking Company, Limited 

Provided By 

Bayerische Landesbank International S.A. DG BANK INTERNATIONAL 

Sodete Ancmyme 

The Dai-Ichi Kangyo Bank, Ltd. Nederlandsche Middenstandsbank N.V. 

The Sumitomo Bank, Limited The. Mitsui Trust and Banking Company, limited 

Scandinavian Bank Limited The Yasuda Trust & Banking Company, Limited 

The Bank of New York The Bank of Yokohama Limited 

Cayman Island Brandi 

Banque Canadienne Nationale (Ba h a m as) Limited The Chuo Trust & Banking Company, Limited 

Clydesdale Bank Limited Hypobank International S A. 

International Resources and Finance Bank, S.A Kansallis International Bank S.A. 

The National Bank of Kuwait S.A.K. National Bank of North America 

Nassau, Bahamas 

Nordic Asia Limited Osferreichische Lander bank AG. 

The Samva Bank Limited Sodeb§ Generate Alsactenne de Bamgng 

Strasbourg 

Agent Bank 

DG BANK INTERNATIONAL 

Sodete Anonyme 

July 1979 




Mr. Robert Clark, MA.. LL.B., Chairman , 
reports record results for the year 
ended 31st March. 1973. 


tv- Net revenue before tax - Up 62% to £8.65m. 

4£ Net revenue after tax - Up 83% to £4.82m. 

* Dividends to shareholders - Up 97% to 3.965p per share. 

* Retained profit - Up 45% to £3.66m. 

Short term funds - Up 48% to €1 1.94m. 

■if T980 should be another successful year. 

“The search continues for additional properties 
which can be developed or modernised alone or in 
partnership and shareholders are invited to bring to 
the attention of the management propositions likeiy 
to enhance the company's profitability and prestige." 

Copies of the report and accounts may be obtained from the Secretary. 

THE STOCK CONVERSION AND INVESTMENT TRUST LIMITED 
130 Jermyn Street. London SW1Y4UP. 01-839 7361. 


AMENDED ADVERTISEMENT 


SYMONDS ENGINEERING CO. 

Sales reach new record 


The thirty-second Annual General Meeting of Sumonds 
Engineering Co. Limited teas held on August 30 in London, 
Mr. G. A. Rousley t Chairman) presiding. 

The results for 1978/79 show an increase in profit before 
from H92-40S to £221.492. Sales increased from 
£1,920,761 to a record of £2,176,821. 

Your Board is recommending a total ordinarv dividend 
for the year of 31% (1978— 26509% 1. The profit retained for 
the year amounted to £20.957 and the revenue reserves now 1 
stand at a total of £700.397. 

Your Board also recommends a capitalisation issue of 
1 ordinary share for each ordinary share held. 

... t * ie results vould be considered as reasonable, 

they still do not reflect the degree of effort and expertise that 
is exercised by our staff at all levels to attain a satisfactory 
profit. 

The order book is good ond whilst turnover fur Uie first 
four months of the present financial year ts shewing an uplift 
as compared with a similar period for the year under review, 

I think it would be imprudent to forecast future results so 
early in the current year. 


FINANCE FOR INDUSTRY TERM DEPOSITS 

Deposits of £1,000- £50 .000 accepted for fixed terms of 3-10 
years. Interest paid gross, half-yearly. Rates for deposits 
received not later than 14.9.79. 

Terms (years) 345 6789 m 

Interest % 12 12 12J 12* 12} 12» fcji £25 

Deposits to and further information from Tha Chief Cashier 
£!! a SSL for rndllif ti-y Limited. 91 Waterloo Road. London 
W. 36”*- Cheques payable to "Bank 
England, a/c FFI." FF1 is the holding company for ICFC 

3DQ f LI- 


Metropolitan areas 
start campaign for 
special treatment 


BY PAUL TAYLOR 

THE ASSOCIATION of Metro- 
politan Authorities today- 
launches a campaign to per- 
suade the Government of the 
special rash needs of city areas. 

The Government may seek to 
reverse the previous administra- 
tion’s policy of favouring urban 
areas at the expense of shire 
counties when the rate support 
grant is announced in Novem- 
ber. 

On Thursday the association 
will publish a paper giving the 
case for continued special treat- 
ment for urban areas. Today it 
outlines the "desperate prob- 
lems " facing Britain’s cities. 

Figures collected by the 
association show that the cities 
face continuing depopulation 
and “ disproportionate * un- 
employment and social prob- 
lems. , 

London’s population is fore- 
cast to fall by 17.5 per cent 
over the next 20 years, and 
Liverpool’s by 33 per cent. 

The asncialion nnints out that 
34 oeople per 1.1)00 in metro- 
politan districts are unemplnved. 
compared with 23 per 1.000 in 
shire counties, thai 164 per 1.000 
livp in Door housing compared 
with 121 in shire counties, and 
that there are 13 single parent 
families per 1.000 in the met- 
ropolitan areas, compared with 
10 per 1.000 in shire counties. 


Mr. ** Tag ” Taylor, chairman. 

of the association, said “the. 
massive population - moves of 
recent years h*ve exacerbated 
the differences between cities 
and other areas. The pattern has 
been for the most able to move 
away from the inner city areas 
and leave behind the elderly 
and other deprived sectors or 
the community.” . . 

There were increasing 
demands on local authority ser. 
vices, and an increasing need to 
“stop the drift away from the- 
cities.” For these reasons, Mr. 
Taylor said, the association 
would press for a rate support 
grant that recognised the prob- 
lems of the urban areas and 
“ channels resources towards 
them." 

Apart from fighting a rear-; 
guard action against possible 
changes in the distribution of 
the rate support grant, the 
metropolitan authorities also 
want the Government to study 
the way in which differences in 
rateable values throughout the 
country affect local authorities’ 
ability to meet spending " need." 

The Government is not only 
committed 10 reviewing the way 
in which the rate support grant 
is distributed, but is also review- 
ing the whole question of the 
special needs of inner city 
areas. 


Ink price set to rise 15% 

BY SUE CAMERON, CHEMICALS CORRESPONDENT 

THE PRICE of printing inks is 
expected to rise by about 15 per 
cent because nf increased oil 
costs, according to the Society 
of British Printing Ink Manu- 
facturers. 

The society, which represents 
about 90 per cent of ink pro- 
ducers, said ‘‘substantial in- 
creases in oil-based raw 
materials and sharp increases in 
bulk transportation, packaging 
and distribution costs ” would 
force its members to raise the 
cost of both oil and linuid based 
printing inks. The rises would 
have to come into effect “as 
soon as possible." 

Raw materials which have 
risen in cost since August. 197ft, 
include toluene (2H0 per cent), 
esters (43 per cent), resins 
(2l> per cent), cob-tit driers 
(85 per cent), organic pigments 
(17 per cent), aliphatic dis- 


tillates, used in inks for heatset 
web-offset (55 per cent), 
titanium (42 per cent) and lin- 
seed oil (42 per cent). 

The society said that expected 
price rise was not likely to have 
a major impact on overall print- 
ing costs. The average cost of 
ink represented only about 5 per 
cent uf total printing production 
costs. 


SIMCO MONKV KI NDS 

>v S;mirn hmstirn ut 
V/. n ' -VIiiiKiiii.' men i (>. Utl. 
C,*C\\NO\ - S |Ri:M (.( 4N (i \t 
l‘(*l<*plioiie:0l--3t> U25 


Races paid W/E Sept. 2nd, 1979 


Mon. 

Tues. 

Wed. 

Thur. 

Fri./Sun 


Call 

p.4. 

13.817 

13.879 

14.064 

14.072 

13.982 


7-day 
•: P< a 

14.025 

K020 

14.032 

I4.Q7.8 

14.017 



1) ROLLING HILLS 

2Qin x 30?n x 350 h.p. Two High Reversing Mill. 

5in x 12in x lOin wide variable speed Four High MiU. 

3.5rn x 8in x 9in wide variable speed Four High Mill. 
lOin x Ifiin wide fixed speed Two High Mill. 
lOin x I2in wide fixed speed Two High Mill. 

Gin x 1 6m x 20in wide Four High Mill. 

2) CUT/LENGTH LINE 1.000 mm x 2 mm. 

.. J) CUT/LENGTH LINE 750 mm x 3 mm. 

4) CUT/LENGTH LINE 400 mm x 3 mm. 

5) WIRE FLATTENING AND NARROW STRIP ROLUNG MILL, 
two stand by rwf. lOin x Sin rolls. 

f)-5LhTING LINE 920 mm x 10 ton coil by Cam. 

7) SLITTING LINE 300 mm x 1 ton coH by Cam. 

8) SLITTING MACHINES 36" and 48" by Weybridge. 

9) 350 b.p. REVERSING WLL, 20in x 30in rolls, Farmer Norton. 

TO) PLATE SHEAR 4ft x lin Cincinnati. 

11) GUILLOTINE 8ft x 0.!25in Pearson. 

12) No. 1 FICEP SCRAP SHEAR, 75 x 35 mm bar. 

13) ..SHEET LEVELLING ROLLS. 920, 1.150 and 1,850 mm wide. 

14) HYDRAULIC SCRAP BAUNG PRESS. Fielding & Platt. 

15) FORGING HAMMER 3 cwr, slide-type. Massey. 

Id)’ VACUUM FURNACE 100 kw. Herdiekerhoff. 

17) AUTOMATED COLD SAW, non-ferrous. Noble & Lund. 

T8) WIRE DRAWING MACHINE 8 BLOCK ( !6in). Arboga. 

19) “WIREDRAWING MACHINE 6 BLOCK <22in). Marshall Richards. 

20) 1972 WIRE STRAIGHTEN AND CUT-TO-LENGTH MACHINE, 

Max. capacity 10 mm dia. mj. ^ 

21 > HORIZONTAL DRAW BLOCK 36in. Farmer Norton. 

22) BAR & TUBE REELING MACHINE (2in). Platt, 

23) WIRE DRAWING MACHINE 9 DIE cone type. Unity. 

M) Rkterd° RAW,NG MACH,NES 15 0IE ««™ type. Marshall 

25) COMPLETE BICYCLE RIM MANUFACTURING PLANT for 
disposal, capacity 300 rims per hour. 

Wednesbury Machine Co. Ltd. 

Oxford Street, Bihton, 

West Midlands. 

Tel: 0902 42541/2/3. Telex 336414 


McKay 8' SHEET METAL PROCESSOR 
UPSET FORGING MACHINE 4in dia. 750 ton 
WICKMAN li 6SP AUTOMATIC Reconditioned. 
W1CKMAN 2J 6SP AUTOMATIC Reconditioned. 
CINCINNATI CENTRELESS GRINDER. Excellent 
1500 TON CLEARING D A PRESS Bod 180" x 96" 

200 TON SCHULER HIGH SPEED PRESS, 200 spin 
LUMSDEN GRINDER 84" x 24" magnetic chuck 
FISCHER COPY LATHE TYPE 18/150 
NATIONAL COLD HEADERS 1" x dia. recon. 
BARBER & COLMAN 16-16 HOBBER, as new 

Roll* Tools LttL. 

154/6 Black Wars Road, London SE( gEN 
Td: 01-928 3131 - Telex: 261771 
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RECENT ISSUES 


Second quarter confirms 
Atlas Copco forecasts 


BY VICTOR KAYFETZ: IN STOCKHOLM 


ATLAS COPCO, the Swedish 
compressed air and hydraulic 
equipment manufacturer reports 

■ 1 ,L haIf pre “ tax P^t of 

?5 r 16B P (S3S.3m), 7- per cent 
below the corresponding 1978 
figure, but is keeping to its 
5 P£*p8 forecast that earnings in 
1970 will exceed, last year’s 
result of SKr 300.5m. 

Sales for January to June 
rose 9 per cent to SKr 2.52bn 
(SOTlm) and Atlas .Copco 
repeats its earlier prediction 

*5“* =r iu 79 - ***** wU1 tc, tal 
SKr 5.3bn ($1.3bn), 12 per cent 
above last year.- Incoming 
orders in the first half amoun- 


ted to SKr 2.76bn, or 10 per 
cent above. the period last year. 

There was marked improve* 
ment in earnings during the 
second quarter -compared with 
the first, due both to higher 
sale; and to better capacity 
utilisation, especially in Swe- 
dish manufacturing units. 

The first-half earnings, figure 
represented a 35 per cent rise 
on the SKr 122m recorded for 
the second half of 1978. 

Group sales to industry rose 
15 per cent over January-June 
1978, with the largest increases 
for compressors. Increased 
demand for metals resulted in 
higher sales of equipment to 


mines in some countries, with 

this sector showing a total 10 

per cent sales rise. Sales of 
tunnelling and heavy construc- 
tion equipment were weak in 
the first quarter but improved 
after that Orders for transport* 
able compressors reached a 
record in the first half. 

The previously weak Swedish 
market improved, and sales 
were also good in the U.S., Italy 
Spain, Mexico and Japan. 

During the summer, the 
group took in U.S. tunnel- 
drilling machine company. 
Jam Inc. of Solon, Ohio, but 
results at Jam are sot included 
in the interim figures. 


Japanese to seek funds abroad 


TOKYO — Foreign fund raising 
by Japanese trading houses is 
likely to increase because of the 
recent sharp rise in imports and 
restrictions on domestic bank 
lending to major enterprises. . 

According to the Japan 
Foreign Trade Council, import 
contracts at 13 major trading 
houses began to increase at the 
end of 1978 following a long- 
term declining trend. The aver- 
age ■ annual increase rate in 
import contracts in the April- 


June period rose to 36.6 per 
cent from an average 2A2 per 
cent in the January-March 
period. Qn the other hand, 
export contracts have been de- 
creasing from year-earlier levels 
during the three months to June 
after showing a 3.1 per ceiit 
year-to-year increase in the 
January-Marcb period. 

Mitsubishi Corporation, is 
planning to raise funds in 
Europe in September. “ An 
official decision has not been 


made yet, but it is true that the 
company is planning to issue 
foreign currency denominated 
convertible bonds worth about 
S50m in Europe,” an official in 
the company's financial depart- 
ment said. 

He said that thd reasons for 
the move were that the recent 
credit tightening moves in 
Japan were making it difficult 
to borrow substantial amounts 
from commercial banks in 
Japan, AP-DJ 


Growth slows 
for Rabobank 

AMSTERPAM — The Rabo- 
bank Organisation, which in- 
cludes Central Rabobank and 
1.000 smaller banks in the 
Netherlands, improved its net 
earnings in the 1979 first half 
by 29 per cent to Flsl59m 
from Fls\23m a year earlier. 

Overall growth in the first 
six months was slower than in 
1978, however. The banking 
group's balance sheet total grew 
8.8 per cent to FJ8D.7bn during 
this period compared with a 
growth of II per cent .in the 
1978 first half. 

Rabo said total . income 
amounted to F1113ijo in the 
period, up- from Fll.lbn a year 
earlier. ■'/ ' .. 

AP-DJ - 'v£ > 


Osawa in U.S. deal 


BY OUR FINANCIAL STAFF 

BELL AND HOWELL, and; its 
long-time -Japanese business 
partner, J. Osawa and Co., have 
announced a joint agreement 
under, which the Osawa firm will 
purchase Bell and 'Howell’s 
worldwide consumer photo pro- 
ducts business. ... 

Under the agreement, Osawa 
will buy Bell and Howell’s 50 
per cent ownership in Bell and 
Howeil-Mamiya. which is the 
North American marketing 
operation for consumer photo 
products, its 90 per cent In- 
terest in Bell and Howell Japan, 
and will manufacture and sell 
on a worldwide basis consumer 
photographic products- under 


the Bell and ' Howell name. 
Terms of the agreement were 
not disclosed. 

Mr. Zenro Osawa. president of 
the Osawa firm, which has had 
a relationship with Bell and 
Howell for more than 50 years, 
said fbat Bell and Howell- 
Mamiya Company has demon- 
strated record sales and earn- 
ings growth since its formation 
more than four years ago. 

Bell and Howell Company, in 
referring to the planned year- 
end sale of its consumer photo 
products business, said it will 
be establishing and charging to 
third quarter earnings pretax 
reserves of approximately 945m. 


Setback at 
German 
industrial 
group 

DUSSELDORF — Mannes- 
niann AG, the West German 
heavy industrial goods maker, 
has reported that its earnings 
In the first half of 1979 were 
slightly below the year-earlier 
level. ■ 

The company did not publish 
any figures, but said that 
Maiinesmann had generally held 
its position welt under highly 
competitive business conditions 
during the first half of 1979. 

External sates rose 2 per cent 
to DM 5.4bn‘ ($2.96bn) from 
DM 5.3bn in The first half of 
1978. Exports as a percentage 
of sales dropped to 58 per cent 
from 59 per cent last year. 

Domestic and West European 
orders for pipe have fallen off 
in the second quarter after an 
upturn in the first quarter. 
Order inflow from East Euro- 
pean customers for pipe was 
satisfactory. 

The capital goods and indus- 
trial installations sector has 
recorded lower order inflow 
although no precise figures were 
given. 

Trading operations scored 
strong rises in domestic deliver- 
ies of pipes and rolled steel, but 
export deliveries of roiled steel 
products were lower in the first 
half because of lower demand 
from the U.S. 

AP-DJ ‘ 


Grinaker 
profits rise 


By Jim Jones in Johannesburg 

GRINAKER Holdings, the South 
African civil engineering and 
construction group has reported 
a 25.4 per cent rise in pre-tax 
profit to R11.5m f SI 3.8m) for 
the year to June 30, 1979. 

The preliminary results give 
no details of divisional profit 
contributions, but in the face of 
an earlier downturn in road 
contracts, the group has been 
shifting emphasis towards large 
earth moving operations such 
as open cast mines and dam 
building. 

Since the start of 1979, civil 
engineering tender activity has 
turned up, with most operators 
in the field reporting fuller 
order books. 


Yen 


CURRENCIES, MONEY and GOLD 

fall 



( 

« BY COUJ4- MU4XAK _ - 

After a iyeekof'rapidiy chang- 
ing fortunes the/ Japanese yen 
finished .only : slightly weaker 
against the US. dollar.; This was 
after well over WOOin were sold 
by the Bank of Japan to support 
the yen during the first four 
days, hut by Friday ' the yen 
appeared able to stand up for 
itself. 

>On Thursday the dollar 
climbed to Y222.30 in Tokyo be- 
fore central bank intervention 


CURRENCY RATES 



Aug. SI ; Aug. 30 


August 31 


Bank 

rata 

% 


Special ‘European 
Drawing 1 Currency 
Right* Unit 


Starling 

U.S. S 

Canadian S 
Austria Sch 
Belgian F ... 
Danish K.. . 

D Mark 

Guilder. ... 
French Fr, . 

Lira 

Van 

Nrwgn. K... 
Spanish Pes 
Swedish Kr. 
Swiss Fr.. .. 


14 I 0-3?773lj 
lOlal 1.30030 i 
IIJ 41 1.81641 , 
33 4 . Unavall- 

0 38.0923 * 

B 6.86038 | 

6 | 2.3766fi 
8 ' 2.60580 ' 
Sir' 5.44188 1 

101*; 1062.36 I 
6U 286.068 ' 

7 16.53921 ' 

8 185.8341 j 
7 i 5.48076 I 

1 ,2.15500 1 


0.614987 

1.38483 

1.61850 

18.4300 

40.5686 

7.30220 

2.53028 

2.77700 

6.90214 

1131.40 

305.500 

6.06984 

91.4610 

5.83802 

2.29536 


pulled if. back to. ¥821.67} at 
.the closer Far’ Eastern markets 
reacted unfavourably tty the com- 
parison between pie sharp fall 
in the'U.S. trade deficit in July, 
and the rise in Japan's trade 
deficit for the first 20 days of 
August. 

Earlier -in tbe week the yen 
had suffered , from expectations 
of unfavourable Japanese 
statistics, including fears of a 
surge in imports. In tbe event 
exports rose 4J> per cent, but 
imports were up a hefty 46.9 per 
cent during the first two- thirds of 
last month. 

Japan’s July consumer price 
"index rose 0.9 per cent com- 
pared with only 0.1 per cent in 
Juiie, pushing the annual infla- 
tion rate up to. 4.2 per cent from 
3 8 per cent There was better 
news concerning tbe Tokyo area 
however, where consumer prices 
fell 1.3 per cent in August, 
according to figures issued on 
Friday. 

The rise in Japanese unem- 
ployment to 1.16m in July from 
I.llm in June had no influence 
on' trading. A : fall of S1.3bn in 
basic U.S. money supply in the 
week ended August 22 was not 


unexpected, and had similarly 
little impact 

Technical factors *t tbe end 
of the month may have played a 
part is the dollar’s sudden weak- 
ness towards the end of last 
■week, which certainly came as 
some relief to tbe yen. Else- 
where, other central banks. 
Inducting the Swiss National 
Bank also sold dollars.- while 
the U.S. Federal Reserve bought 
sig n i fic ant amounts of its own 
currency to stem Thursday's 
decline. 

OTHER MARKETS 


Gold Bullion (line ounce) 

Clou... *8316-31634 15319-319^4 

• (£1«1<-1«.M1||£HI.75 M2.lt 

Opening 5318-31834 ‘S3I71*-318I» 

•KHl-tt- 14 l.66)!l£UD.35- HI JSi 
Morning S317.75 ,5318.65 

fixing >£141.246/ .t£141.717) 

Afternoon 8315.10 ;S319.15 

fixing (£139.827) f£142.034) 

Gold Coins, domestically 
Krugerrand |S323i s 325i-:s528-530 

,f£143i-1454) V£145j 1462) 
New *81-83 582-84 

Sovereigns (£36-57) <£36ia-37i*) - 

Old S114i x -1161« 811612-1281* 

Sovereigns (£303* -5 IV {£ 6114 - 5234 ) 
Gold Coins, Internationally 
Krugerrand. 332512-325 >s $ 328-330 

'i£143M46il -(£1431-1462) 
New . 881-83 882-84 

Soverelgi»KS36-37i t£3fiig-3?]g). 
Old 5114>i-116iz[S116ia-llBi2 

SovereignB(£50V5U4j (£5164-5234) 

920 Ea3les./V»E0-465 £469-474 
S10 EagleaJM66-271 WZ75-280. 

85 Eagles. .. *821-226 1*230236 


August 31 


ArgantJnaPaao.... 
Australia Dotlar... 
Brazil Cruzeiro.... 
Finland Markka- 
Greek Drachma... 
Hong Kong Dollar 

Iran fflaj 

.Kuwait Dinar (KD) 
Luxembourg Fro. 
Malaysia Dollar... 
New Zealand Olr. 
Saudi Arab. WyaL 
Singapore Dollar. 
Sth. African Rand 


3187.3207 

I. 9945-1.9985 
61.90-62.90 

8.64-8.66 

81.747-83.703 

II. 43-11.45 
158-165 

0.616-0.626 
65.95-66.05 
4.05 14 - 4 .B 6 W I 
2.2205.2.2265, 
7.50-7.60 
4.84^4-4.85^4 I 
1.8770-1.88701 


1415.1425 tAustria. 

0.8855-0. 8870 Belgium 

27.50-27.80 'Denmark 

3.8335 -S.844SFrance_ 

36.30-37.13 Germany.... 

5 .0650-5.05 70 Italy 

70-72 'Japan 

0.2760-0.2761 Netherlands ... 

29.28-29-30 Norway 

2.1560-2.1580 Portugal - 

0.9B550.9885 Spain 

3.3505-3-3605 Switzerland — 
2.1520-2.1530 United States - 
0.833 0-0.8375.Yugoslavta 


Note Rates 


%0lf-3OJ| 
6811-691, 
11.80-11.96 
9.65-9.65 
4.05-4.15 
1,820-1,860 
495-505 
4.43-4.55 
11.30-11.45 
108-114 
147150 
3.70-3.80 
2,24)3-2.261* 
I 47-49 


THE DOLLAR SPOT AND FORWARD 


Rate given tar Argentina Is free rate. 

THE POUND SPOT AND FORWARD 


A UP- 31 1 1 


Day's 

spread 


Close 


One month 


p.8. 



2. 2455-2. 25 70 

2.0575-2.0625 

1 , 1660 - 1.1680 

1.9956-2.0040 

29.27-28.235 

6.2675-5-2725 

1.8245-1.8280 

49-20-49.27 

68.03-86.07 

916.25 -817. 05 


2 . 2520 - 2-2530 

2 - 0575 - 2.0625 

1 . 1660 - 1.1665 

2.0010-2.0030 

29 - 28 - 29.29 

5 . 2710 - 5.2725 

1 . 8245 - 1 .8255 

49 . 22 - 49.27 

86.C3W.05 

816.80-817.05 


5.0275-5.0320 5.881M.MBP 
4 2S25-4 2840 4.2525-4.2S50 

220.30-22070 220J0-22Q; 50 
« aa .ia.361 13.34-1 3 - 36 

SsSMifSo 1 .8888-1-8870 


0.48-0 .38c pm 
1 . 1 5-0. 95c pm 
0 . 02 c pin-par . 
0.52 -0.42c pm 
0.5c pm-1 die 
1.5-Z.Gore dta 
0.75-0.B5pf pm 
2S-3Sodis 
70- 90c dts ' 
0.80-1. 30lire dis 
0.1Q-0.4Qore dls 
0.04-0. 14c dls 
0,C6-OZSore die 
O.9S-0.80y.pm 

6.80-5 JOgro pm 
1.34-1 .28c pm 


% Three 

p.a. months 

2.29 1 .12-1 .02 pm 1.90 
6.12 2.90-2.70 pm 5.44 
0.10 0.04-0.01 pm 0.08 
2X1 1 AS- 1.35 pm 2-80 
-0.31 3-1 pm 0-27 
-3.08 4. 0-4.5 dis -3-22 
4.60 2.22-2.12 pm 4.7S 
-7.31 75-116 dm '7.72 
— 14.54 2a-275dts -W-0§ 
-1.54 4.90-5.40dls “2-g 
-0.60 1 . 0 - 0 . 501pm . O.fiO 
-QZ5 0.45-0.55dIs -O.g 
-0.43 0.45-0.65dis -0.52 


Aug. 31 


Day's 

aprasd 


Close 


One month 


% 

P-»- 


Thrso 

months 


4.78 tSO-iBS'pm 4.94 
«.99 l6.25-14.7Sprr 




g. S3 4.T7-4.12 pm 10-01 



2- Z455-Z2S70 2X520-2.2530 0-48-O28C pot 

3- 6220-2. 6355 2.6255-2.6265 0,60-0 .50c pm 

4.4as-4^3>i 431-4.S2 23,-1 pm 

65.60-66.16 65.96-66.05 15-5c pm 

11.81-11.91 11^63,-11^73, > a- 2 a a 0 re dls 

1.0876-1.0930 -1.0910-1.0920 27-37p dis 
4.09-4.13 4.11-4.12 2VPipfpni 

110.45-111.15 110.75-111.00 35-S5o dis 
T48AO-M8-90 148.70-148.80 140-190C dis 


1A33V1J42>2 1.S3S>«-124)^ 211ra pm- par 


% 

pa, 



11^23»-n^33» 2VAon>pm 
9.57V3JS3, 2V1 5 «c pm 

S.49V9.50 1 , “ 

.4954-486*1 
30-0WO.1O 
3.72V-3.73* 


2ore pm-par 
3.D5-2.75y pm 
23-13gro pm 
4-3c pm 


1! 


2.29 1.12-1. OZ pm 
2.51 1.35-1 JS pm 
4.65 5V4*kP>n 
1.82 40^30 dis • 

— 1-52 23HP5 dls 
“3.51 90-100 dls ■ 
6.B3 7V83, pm 
-6.49 1Z5-ZZ5 dls ■ 
—22.18 485-595 dls - 
0-66 1 *i-33i dis ■ 
186 7V53, pm 
2.19 3V7V pm 
1Z6 3*y-1*t pm 
7.02 BA-825 pm 
7.18 53-43 pm 
11.25 im-IOS pm 


;-month forward dollar pm, t2-month 3.75-3.fi5e pm. 


Pound Sterilnfl - 
U.S. Dollar 


Deutsche mar K 

Japan ese Yen 1 .000 

French Franc 10 
Swiss Franc 

Dutch Guilder 
Italian Ur* t. 000 


0.243 

2.016 


1.044 

0.268 


406.0 

220.8 


0.647 

4.541 


180.5 

1QOO. 


9.583 

4.264 

2.329 
19.38 ' 


3.733 

1.657. 


4.515 

2.004 


0.907 ‘ . 1.007 

7.625 9.103 


2.361 

0.603 


4.294 

1.102 


0.831 

0.644 


0.499 

1.284 


O.BU 

8.237 


617.6 
132 9 


109.9 

869-6 


. 10 . 

2.567 

Z.122 

.6.800 


Canadian Dcitar 
Belgian Franc *oo 


4.712 

1.210 

I — 

0.827 
8.029 

1.481 I 1.719 
6.665 | 5.841 


1840. 

816.8 

447.2 

3709. 


1980. 

492.9 

407.5 

1000. 

700.6 
2788. 


2.626 

1.166 


0.638 

5.294 


66.00 

29.30 


26.04 

133.1 


2.740 

0.704 


0.588 

1.427 


68.88 

17.66 


.14.68 

35.87 


1. 85.13 

3.970 i-100. 


MOREY RATES 


! , Staiwne 

*1879 1 lordlljS? 

Interbank 

Local 

Authority 

deposit* 

Loeal Auth. 
nafiotlabla 
' bond* 

Finance 

Hou*e 

Deposit* 

Company 

Deposits 

Dtaoount 

market 

tSapnih 

Treasury 

Bills*- 

Eligible 

Bank 

Bill** 

nna NEW YOB It 

Prime Rsta .... 
“*“* Fed Funds .... 

Overnight™ 

2 days noiio*- 
7 dam or 

7 dam notie*-; , . ' 14 . 

I Ona month- — , ** 

Two month*.-. 

1 Thraa month*. 

Six month*. ? 

Kina month* -. 

14-14 4 

.14441* 

14,1.14* 

14 1* J4is 
14la-}4,, 
l3Sa-lf 5 B 
13-13.;- 
i23,i2; t 

1414.14a* 

1414-148* 

1414-143* 

1418-14 U 
13S*-13S* 

1218-15 

16-143« 

l«ts-l41« 

15l*-l31j 

15*8-1314 

15M-13 

I 2 r*-l 2 l* 

149* 
14b* 
1468 
.. 14*8 
14*4 
136*. 
I3M 

141*. 

141t 

1«*Z 

1«S 

121* -14 

14 : 

14 

151* 

. 135b 

■ .1 

14 14 " 
14U14& 

■ 

I2{J 

JraaBury Bills 

z GERMANY 

14>a ' Discount Rata 

148a Overnight Rote 

14t*. Ona month .... 

153, Three month* , 

— Six months .... 

- ■ FRANCE 


ms 

- T1.2S 

(13-week) ... 8.74 
(26-week) — 


8.68 


One month .. 
Three month's 
Six months ... 


.......... E 

7.76 

- 7.00 

7.326 

7.4J5 


9.5 

10.8. 

10X75 

11.4375 

11.4375 


JAPAN . 

Discount Rate 5. 25 

Call (Uncondmonal) 5.0875 

Brils Discount (three- month) 7 


- For the convenience of readers the dates when some of the 
more important company dividend statements may be expected in 
the next few weeks are given is the following table. The dates 
shown are those of last v ear's announcements, except where the 
forthcoming Board meetings (indicated thus 4 ) have been officially 
published. It should be emphasised that the dividends to be 
declared will not necessarily: be at tbe amounts or rates per cent 
shown in the column beaded “ Announcement last year.” 


Date 

AFV Sept. 38 

Armstrong 

Equipment... Oct. 3 

Awerys Oct. 3 

•BICC Sept. 4 

BSB Sept. 11 

■Babcock and 

Wilcox. ..Sept. 12 
Bk. Scotland. ..Sept. 19 
8a r ran 

Devs .-.Sept. 26 

Belam Oct. 5 

Boll (A-l Sept. 14 

BJlion (P.) ...Sept. 28 
•Blackwood 

. Hedgi.-Sept. 11 

Soaker 

McConnell-. .Sept. 14 

•Bowater Sept. 11 

Bowring' 

(C. T-)...Sept. 28 

•British 

Printing. ..Sept. 10 


•British Electric 

Traction.. .Sept. 
•British 

Patrol sum... Sept. 6 
•British Vita ...Sept. 13 
Brituins ....' .Sept. 8 
Brown Boveri 

- Kant.. .Sept. 21 
Bunxl Pulp ...Oct. 3 

•Cadbury 

Schwepoee—Sept. 6 
Cepe inds. ...Oct. 3 

•Carpet* lnt....5cpt. 12 
City ol London 

Brewery.. .Oct. 2 
Clive 

Diicount.--Oci. 5 
Collins 

(Wm.|... Sept. 7 

•Coatain Sept. 6 

Croda Inti. ,.,Sept. 14 
Curry* . .-—.-Oct. 2 

Dalgety- Sept. 14 

Dacca Sept. S 

Delta Metal ...Sept. 21. 

Dunlop Sept. 28 

•Dutton- 

Forsfi»w~ Sfpt. 1 j 

EM) Oct. 5 

Eagle Star Sept. 20 

European 

Ferries.. .Sept 18 
Expanded 

Maul.. Sept. 19 

•Fleona Sept. 24 

•GRE Sept. 5 

•Gibbons 

' Dudley.. .Sept. 13. 
Guoat Keen ...Sept. 15 
Guinness 

Peat. ..Sept. 6 
Hembro Uie 

Aaace....Sept. 28 
Herds and 

Sbeldon.-.Sept. 20 
Kerrieon'a Malvsn.. 

EaUUee.Sapt- 11 
•Hapworth 

Ceramic.. .Sept. 6 

•Hesteir Sept. 20 

Howden . 

■ (Alex.). ..Sept. 28 
Johnson and Firth 

Brown. ..Sept. 14 


Announce ■ 
RiBnt last 

year 

Final 2335 

1.465 
Ini. 2.152 
Ini. 2.5 
Ini. 1.413 

fnt. 2.931 
tnt. 6.082 

Final S.53 
Final 0.921 
Final 2 .882 
Int. 3.375 

Int. 1.3 

Int. 3.85 
int, 4.06 • 

Int. 1.013 

Int. 1.1 

6 Final 4.086 


Int. 7.795 
Int. 107 
Int. 0.7 

Ini. 1 
Ini. 3.182 

Int. 0.95 
Int. 3.195 
Int. 1.B75 

Int. 0.69 

Int. 2.03 

int. 2.088 
Int. due 
Int. 1.081 
Int. 1.0 
Final 6.632 
Final B.596 
Int. 1.82 
>nt. 2.65 

Int. 1.25 
Final 5.97 
Int. 3.35 

Int. 1.1 

(ni. 1.75 
Int. 5 889 
Int. 4.658 

Int. 0.74325 
Final 5.59 

Final. 6.0 

Int. 6.0 

Int. 1.578 

Sec. int. 2.75 

Int. 1.75 
Int. 2.358 

Int. 2.5 

Final 3.459 


Dale 

•Kleinwart 

Benson... Sept. 25 

■La^ ^ 

Investors... Sept. 7 
Liponm I nda. Sapr. 20 
•Law Land .....Sept. 18 
•Lead Inds. ...Sept 13 
Legal and Genl. 

Assce-.-Sept. 27 

Lisiar Sept. 21 

Liverpool Deity - 

Post... Sept. 13 

Lond. Merchant 

Sice. ...Sept. 8- 
•Low and 

Sonar.. .Sept. 17 

MFI 

Furniture.. -Sept- 19 
Matthews 

Wnghtson ..Aug. 31 
•Metal 

Closures... Sept. 10 
Milla and 

Alien ini....Aug. 31 

•Moline Sept. 19 

•Morgan 

Crucible... Sept, fi 
Muck low 

(A. and J.)...Sept. 29 

Neill (J.) Sept. 29 

Newman 

Inds.—Sept. 28 
•Northern Eng. 

Inda.A.Sept. 6 

■CM rax Sopt. 11 

•P & O Sept. 5 

•Phoenix 

Asscs....Seot. 5 
Plantation 

Kldgs....Sept. 20 

•Portgta Sopt. 6 

•Provident 

Financial... Sept- 4 
•Prudential 

Corpn....Sept. 13 

RMC S*pt. 28 

Rangome Sima & 

Jeflenes.. Sept. 21 

Ray beck July 12 

Rio Tinto- 

Zinc . Scpt. 20 
Rock ware ...Oct. 4 
Rowntree 

Mackintosh.. .Sept. 20 

Seers Oct. 5 

Sedgwck 

Forbes... Aug. 24 
Seltcm. Tat.... Sept. 21 
Simon Eng. ...Sept. 18 
SmurfiM 

(J.) Oct 2 

•Stestlev .. ..Sept. 20 
•Sun Alliance Sept. 5 

•Tarmac Sept. 25 

Tote & Lyle. ..Sept. 29 
•Turner and 

Newell. ..Rapt. 6 

Vickers kept. 23 

•Ward While.. .Sept. 20 
•Weir Group ...Sept. 5 


Announce- 
ment last 
year 

Int. l 8 
Int. 1 

Final 0-8 
Int. 3.0217 
Int. 0.5 
Int. 3.3 

Int. 2.2S3 

Frail 1 

Int. 3.012 

Fine! 1.167 

Int. 4 0 

Final 1.206 

Int. 3.5953 

Int. 1.9 

Final 5 
Int. 2.2 

Int. 3-653 

Final 1 278 
Int. 2.2 

Int. 1.5 

Int. 2 5 
Int. 1.18 
Ini. 3.0 

Int. 5.112 

Sec. rnt. 0.402 
Int. 3.85 

Int. 1.8 

Int. 4. 198 
Int. 2 79 

Int. 3 

Final 2.3512 

Int. 3.5 
Int. 2.22B 

Int. 4.5 
Int. *jD 

Int. 4.0 
Int. 5 
Int. 3 

Int. 2 812 
Int. 2 733 
Int. lip 
Int. 3.566 
Sec. mi. 6.35 

Int. 4i.o 
Int. 3.85 
Int. 1.34 
Int. 1.8834 


• Board meeting intimated, t Rights 
iseue since made, t Tax tree. § Scnp 
iaaua arnce made. 4 Forecast. 


INSURANCE BASE RATES 

f Vanbrugh Guaranteed 115% 

t Property Growth lljcr 

t Address shown under Ineunnce and Property Bond Table. 


EQUITIES 


I 

5b sco 
lesue OS .5 jjj* - 


1979 .• 


"£■ ,1s 4i fl 


stock 


High , Low ; 


«j 1 o.' fc § SS s^uif 
8= S + or £5 iS 

O* • “ o 5 Ha a* 


** T-P. 
" ; F.P.. 
160 !F.P.' 
•* F.P.- 

• r , . FJ>. 

iso f.p.: 


*4.« 7B 60 :Arraw ChamloaTe 70 

— ' 88i* so - Barlow Hldse 63 

5-9 190 189 iMorcantilo House '168 

10/8 37 I 26 'MettoyDfd 34 

- .37 I 50 St. George AaectalOp' 35 

8)8218 1192 iStondardTel.ACabl«218 


p2,0 2,5 4.1 15.1 
T2.6 1.1 4.526.9 
10.72 2.5 8.17.7 

; M1,0 1.5 <3.122.1 
08,0.2,1 9.213.7 


FIXED INTEREST STOCKS 


58 ,S««| 


1979 


Stock 


LOW | 


BK4 

So +or 

1 “ - 

on. 


491 -F.P.B1® ‘ 87 : 
"• ! F.P.,21/9 104p 
100 : F.P. 20.7 101U 
n)6ia £10 29/11' 12<a' 

** ■ F.P.' — I 751*' 

•* F.P.! - , 901* 

" .F.P. - • 09 

97 'F.P-24/e i 99), 

lOQp - ' 7,9 I 103p 
'98 F.P. 34,8 'lOD* 
*98 , F.P. 18/10.10131. 


89 'Aurora 81, Conv. Cum. Pref. 

lQlp'BradTord Prop. lO);%Cum. Prof 

92 lEnglleh & Overseas Inv. Conv.. . 

85, Essex Water 8% Red Pref. 1984 

70 ILonrtiO 9 % 2nd Mart. Deb. 67.92 
86 I Do. 12te% 2nd MorL Deb. 85-90. 

93 ! Do. 12 V„ 2nd Mort Deb. 80 85. 

97 Si'S cot. Agricultural Sec. 13° D Deb. 9799. 

lOOpStonehlll lOi^Cum. Prf 

lOOfeSund. A S. Shields Water S-„ 1986 .. . 

98*s Wrexham Water a** 1984 


99 

lQ4p 

94 

i r, 

70a: 

B6m 

93C 

99 

103p 

101 

101), 




S3 

RIGHTS” 

OFFERS 


Issue 1 

1 

-=1 1 

Latest 1 
Re nunc. 1 

1979 1 


:»• 

||-+or 

p; 1 

§« 1 

< 0 . 1 

• -1 

High > Law { 


5* 


14 '. F.P. 

29 F.P. 
no ; Nil 
Asa ; Nil 

21 , Nil 
60 F.P. 
115 1 F.P. 
10 ' F.P. 

30 1 F.P. 
110 ' Nil 

5 Nil 
115 ! Nil 
145 i Nil 
10 Nil 


25/81 21/9. 
24/8' 14/9, 
4(919110 

5;Si 7/9' 
20/81 21 .9 
5/7[ 7/»; 

’5.-91 26'B' 

29/A 18>9 

13-919 10 
5/917/10- 


19 J 17 
85 65 

20pm 15pm 
60pmi 37pm 
5pm 3>2pm 
82 77 

138 124 

118 . 107 
43 ! 36 
17pm 10pm 
11pm 1 3pm 
20 pm ISipnv 
56pm 42pm 
2pm) 1pm 


:Abwood Machine Tools . - *•*;••• 

Bank & Commercial 85 -2 

Bank Leumi 15pm - 2 

Bank of New South Wale*-- . 56pm . .. 

Darea Estate* 4'. pm . • 

Goldberg iAi 61 

Hay a Wharf 138 

Inti. Timber 118 

Lennona 43pm - 1 

Lotraset . . 17pm 

London Inv. Trust ■ 11pm - M; 

Macarthy* Pharni 20pm - 2 

Unitech bbpm -4 

Yorkgreeninv* -pm 


Renunciation date usually Iasi day lor dealing tree ol r.iomp duly, b Figures 
basad on prospectus estimato. g Assumed dividend end yield. i< Forrcist 
dividend; cover based On previous year's earnings. F Dividend nnd yield b/isvd 
on prospectus or other oHiCial estimates lor 1979. 0 Gro,s. T Fiqurco assumed. 
; Cover allows tar conversion ol shares nor new ranking lor dividend or ranl inq 
only tar restricted dividends $ Piscina price to public, pt Ponce unless c|hen.%iue 
indicated. 4 Issued by tender. {| Offered to holders of ordinary shares as e 
"rights.” •* Issued by way of capitalisation. 5k Reintroduced. 41 Issued »■ 
connection with reorganisation, merger or takeover. Illl Introduction. □ Issued so 
former preierence holders. ■ Allotment tenors for lull v- paid > . * Provisional or 
partly-paid allotment letters. ■* With warrants, t t.Unlrteri securirv ft 'c.r •* 
as units comprising 2 income shares and 10 Capital shares at 12-P per unit. 


LOCAL AUTHORITY BOND TABLE 



Annual InteroM 


Life - 

Authority 

gross 

pay- 

Minimum 

of 

(telephone number in 

interest 

able 

sum 

bond 

parentheses) 





. . 1 1 't • 

% 


£ 

Year 

Bainsley (0226 203232) 

V> 

i-year 

25i) 

3-5 

Barnsley (0226 203232) 


}-year 

250 

6-10 

Knowsley (051 548 6555) ... 

12} 

(■year 

1,000 

5-T 

Redbridge (01-478 3020) ... 

12 

l-j car 

200 

4-5 

Redbridge (01-478 3020) ... 

12} 

}-vear 

200 

6-7 


This advertisement complies with the requirements oj the Council oj The Stock Exchange in London 

Williams & Glyn’s Bank Limited 

U.S. $ 75,000,000 Floating Rate Capital Notes 1991 

Subordinated in right of payment to the claims of depositors and other unsubordinated creditors of 
... Williams &-Glyn’s Bank Limited to the extent ref erred, to in the Terms and Conditions of the Notes 

Unconditionally and irrevocably guaranteed as to payment 
of principal and interest by . , . 

National and Commercial Banking Group Limited 

which name is to be changed to 

The Royal Bank of Scotland Group Limited 



Issue price: 100% of the principal amount 

The following have agreed to subscribe or procure subscribers for the Notes: 

^ Credit Commercial de France 

Banque Bruxelles Lambert S.A. . Berliner Handels^ nnd Frankfurter Bank 

Credit Lyonnais Credit Suisse First Boston Limited 

Kidder, Peabody International Limited Kredietbank International Group 

The Royal Bank of Scotland limited Union Bank of Swilzerland (Securities) Limited 

Williams, Glyn & Co. 

The 75,000 Notes of US $1,000 each constituting the above issue have been admitted to the Official 
List of the Stock Exchange in London subject only to the issue of the Notes. 

Full particulars of the Notes are available from Extel Statistical Services Limited and copies may be 
obtained during normal business hours up to and including 17th September 1979 from: 

Panmure Gordon & Co., 

9 Moorfields Highwalk, 

London EC2Y 9DS. 

3rd September 2979 \ 


Public Works Loan Board rates 


Effective from August IS 

Quota loans repaid Nonquota loans A' 

it 


Yean 

Up to 5 

Over 5, np to 10 ... 
Over 10, up to IS... 
Over 15, up to 25... 
Over 25 


by FiPt 

m 

. 12i 
12* 
121. 
12} 


A* 

12 } 

12 } 

12 } 

12 } 

12 } 


turityS 

12} 

byEIPt 

13} 

13J 

12} 

13 

12} 


13 

13 

' 

- 13 

13 

12i 

13 

13 


rapifd 

« 

maturityS 

13 

13 

13 

13 

13 


•Non-quota loans B are 1 - - , 

quota loans A. t Equal instalments of principal, t Repayment by 
half-yearly annuity (fixed equal half-yearly payments to include 
principal and Interest). I With half-yearJy payments of interest only. 


The USSR 

a guide for businessmen 



• bus i n e ss? Looking overseas? This useful book 
fvwitamo an (be information yon seed for establishing successful 
business contacts m the USSR. Tacked with information about the 
Soviet economy, business procedures, contracts and placing- 
advertisements, it also has a visitor s guide to Mbscowand a Russian/ 
English glossary ofbosiness terms, 407 pages. £3-95. Available from.- 
Centxal Books 

37GraysInnRoad,LocidonWCl- 
If ordering by post add 40p for pSp- 


BASE LENDING RATES 


A.B.N. Bank 14 % 

Allied Irish Bank Ltd. 14 % 

Amro Bank 14 

American Express Bk. 14 % 

Henry Ansbacher 14 % 

A P Bank Ltd 14 % 

Associates Cap. Corp. 14 % 

Banco de Bilbao 14 % 

Bank of Credit & Cmce. 14 

Bank of Cyprus 14 % 

Bank of N.S.W 14 % 

Banque Beige Ltd. ... 14 % 
■Banque du Rhone et de 

la Tamise SlA 14}% 

Barclays Bank 14 

Breraar Holdings Ltd. 15 % 
Brit. Bank of Mid East 14 % 

2 Brown Shipley 14 % 

Canada Perm’t Trust..'. 14 % 

Cayzer Ltd 14 % 

Cedar Holdings 14 % 

■ Charterhouse Japhet... 14 % 

Choulartons 14 % 

C. E. Coates V. 14 % 

Consolidated Credits... 14 

Co-operative Bank *14 % 

■Corinthian Secs/ 14 % 

Credit Lyonnais 14 % 

The Cyprus Popular Bk. 14 % 

Duncan Lawrie 14 

Eagil Trust 14 % 

English Transcont. ... 14 ^ 
First Nat. Fin. Corp.... 151% 
First Nat. Secs. Ltd. ... 15}":) 

■ Antony Gibbs 14 % 

Greyhound Guaranlv... 14 % 
Grindlays Bank J14 *5. 

■ Guinness Mahon 14 % 


■ Hambros Bank H % 

■ Hill Samuel S14 % 

C. Uoare i Cn tl4 

Julian S. Iiodjce 15 «T, 

Hongkong & Shanghai 
Industrial Bk. of S/ot. 14 “T, 

Keyser Ullmann 14' 

Knowsley & Co. Ltd.... lSJTi 

Lloyds Bank 14 ^ 

London Mercantile 14 ^i 
Edward Manson & Co. 15 % 
Midland Bank 14 % 

■ Samuel Montagu 14 % 

■ Morgan Grenfell 14 

National Westminster 14 % 
Norwich General Trust 14 *7, 
P. S. Refson & Co. ... 14 ^ 

Rossminsier 14 

Ryl. Bk. Canada (Ldn.) 14 
Scblesinger Limited ... 14 % 

E. S. Schwab 15 "o 

Security Trust Co. Ltd. 15 

Sbenley Trust 16 % 

Standard Chartered ... 14 ^ 

Trade Dev. Bank 14 % 

Trustee Savings Bank 14 
Twentieth Century Bk. 15 
United Bank of Kuwait 14 % 
"Wbiieaway Laidlaw ... 14».% 
Williams & Glyn’s ... 14*^, 
Yorkshire Bank 14 % 

■ Member* ol tlie Accepting Home* 
Committee. 

• 7-day deposits 11 W 1- month 
deposits 11*4%. 

t 7-day deposits on sum* ol C10.000 
and under 1 iy v , UJ ) ] P CSpJX) 
13% and over E25.000 

t Call daposus over £1.000 11»j%. 

S Demand deposits IV-%. 


\ 
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INSURANCE 


APPOINTMENTS 


Financial Times Monday September. 3 1979 

WORLD STOCK MARKETS 


Insuring bad debts 
risk gains ground 


BY PHILIP KNOWLES 

AT A TIME when many com- 
panies are trying to cut down 
their insurance requirements, 
by •' running " a greater pyt 
of risks themselves, there is 
growing interest in credit 
insurance. Admittedly, in the 
past, many companies have felt 
that the failure of a creditor 
was really a trading risk, and 
not something which needed to 
be insured. 

Now, with the unexpectancy 
nf large failures #nd with some 
customers being particularly 
large creditors, there can be 
real value in credit insurance,- 
in the light of the financial pro- 
tection which it porvides and 
the fact that, increasingly, it is 
becoming a tool nf manage- 
ment. 

In the past, the idea nf credit 
insurance has been accepted 
more readily for expnrt busi- 
ness than for domestic business. 
For instance, it has been esti- 
mated that rather more than 
35 per cent uf ail exports are 
insured through the Export 
Credits Guarantee Department. 
Although it might be thought 
that *• political " risks hring the 
most claims in respect of export 
credit insurance, the largest 
causes of loss for ECGD are in 
connection with transfer and 
commercial risks. 

Apart from the fact that 
there may be doubt about the 
standing of an overseas pur- 
chaser, one reason why so 
much export credit insurance 
is aianged may be that attrac- 
tive rales of interest are pay- 
able for export finance from 
banks when a guarantee is pro- 
vided by ECGD. 

Logical 

Leaving aside exports, debtor 
assets, for a company, often 
represent 40 per cent of its 
assets. Bearing in mind the 
attention which is probably paid 
to material damage and business 
interruption insurance, is it 
logical that such a high per- 
centage of assets should he un- 
insured? 

Usually, nf course, bad debts 
can be absorbed. An unex- 
pectedly large Joss under this 
heading, however, could prove 
serious. Seldom is there 
sufficient warning about an im- 
pending disaster to take pre- 
ventive action. 

Even so. credit insurers do 
not provide complete cover. 
Usually only SO per cent of a 
risk is insured, with a company 
being left with the remaining 


20 per cent of the risk 
uninsured. 

Although a “whole turnover 
policy, with the advantage that 
it provides cover for every 
account, is the- most common, 
there are variations. For 
instance, some companies are 
happy to “ run ” the credit risk 
in respect of comparatively 
small customers, but require a 
level of cover in respect of 
larger customers if an in- 
solvency could have serious 
repercussions. 

Credit insurers, while anxious 
to sell cover, make it clear 
that it is not a facility far lay- 
ing off dubious risks. Never- 
theless. if properly used, in- 
surers claim that it can be an 
effective tool of management. 

Credit insurance may be use- 
ful in helping to expand a sell- 
ing effort if 80 per cent of debts 
are insured. While bankers may 
not take great account of credit 
insurance when assessing the 
accommodation they can pro- 
vide for a customer, there is no 
doubt that it is a “ plus " point 
for a company rather than a 
*' minus." 

Apart from the straight- 
forward financial protection, an 
insured company can benefit 
from, the information and advice 
available from a credit insurer. 
Despite the sophisticated credit 
control procedures which may 
■ be in force, a a insured com- 
pany, effectively, has access to 
the credit insurer's whole 
intelligence network. 

The leading credit insurer. 
Trade Indemnity, maintains 
information on some 400,000 
companies and organisations in 
the UK. That information is 
acquired partly through policy 
holders, and partly from a 
variety of other sources. In the 
light of its knowledge and other 
commitments, a credit insurer 
sets individual credit limits for 
a policy holder's customers. Any 
insured company allows a 
buyer's credit to exceed that 
limit at its own peril. 

Traditionally, credit insur- 
ance has been provided 
primarily for larger companies. 
Now Trade Indemnity issues a 
simple and straightforward 
policy for the smaller business 
with a turnover of up to 
£300,000. Normally, under this 
type of policy. 75" per cent of 
any insured loss is met. with 
the premium being based on a 
rate of 0.5 per cent of insurable 
turnover, virtually Irrespective 
of trade. 


New chief for 
NEI Electrical 


Mr. Frank Gibbs has been 
appointed managing director of 
NEI ELECTRICAL ENGINEER- 
ING and a member of the main 
board of Northern Engineering 
Industries in place of Mr. w. EL 
Bell who is retiring. Mr. Gibbs 
takes up his appointment on 
on September 10. He is currently 
a . director of GEC Power 
Engineering and chairman of 
the GEC operating companies 
in the field of switchgear, 
transformers and rectifiers. He is 
also a director of the Bushing 
Company, jointly owned by NET 
and GEC. 

+ 

Mr. Alan R. Prime has been 
apointed vice president and 
.manager of LOMBARD- WALL 
INTERNATIONAL. 

* 

Mr. S. H. Bell has become a 
partner in the firm of HYMANS. 
ROBERTSON AND CO., consult- 
ing actuaries. 

■k 

Mr. F. W. Gibson, who retired 
as general manager of 
NATIONAL WESTMINSTER 
BANK'S management services 
division last December, has been 
apointed a director of the Bank's 
south-east regional Board. .Mr. 
Ralph Hopps is retiring from the 
board. 

★ 

Mr. G. D. Winters has been 
apointed finance director of the 
allov tube division ■of YORK- 
SHIRE IMPERIAL METALS, an 
I MI company based at Leeds. 

* 

Mr. John B. Turner has been 
appointed managing director of 
THE DOVER ENGINEERING 
WORKS, the Newman Industries 
Group company specialising in 
the manufacture of inspection, 
duct and access covers for civil 
engineering projects. He suc- 
ceeds Mr. Derek E. Berks who is 
to undertake an overseas man- 
agement assignment for the 
group. 

* 

Mr. C A. Walters has been 
appointed to the board of JOHN 
SADD AND SON, Maldon (mem- 
ber of the Boulton and Paul 
group of companies), as director 
and general manager, kitchen 
units and doors. 

* *r 

Mr. J. A. Cockburn, manager, 
market development, strip mills 
products. British Steel Corpora- 
tion, has been appointed chair- 
man of the VrTREOUS ENAMEL 
DEVELOPMENT COUNCIL. 

* 

PATERSON'S SCOTTISH 
SHORTBREAD, a subsidiary of 
Bassett Holdings, has made the 
following appointments: Mr. J. T. 
Fountain is appointed chairman 
of the Board. Mr. J. T. Lam hie 


becomes managing director and 
Mr. B. Hunter has been 
appointed ' marketing director. 
Mr. A. B. Dobson, financial 
director and company secretary, 
becomes in addition financial con- 
troller of the special foods, 
leisure and distribution division 
of Bassett Holdings. 

* 

.The CITY COMMUNICATIONS 
. CENTRE has promoted to execu- 
tive director, Mr. Colin Williams 
formerly assistant director. He 
succeeds Mr. Brian Sharpe, who 
is returning to the BBC after a 
three-year secondment. 

* 

Mr. Barry Worthing-Smilh has 
been appointed an executive 
director of MADAME TUS- 
SAUD'S. 

* 

GEO. BASSETT HOLDINGS 
has appointed Mr. R. L. Frost to 
the group Board. He is chairman 
nf the Australian subsidiary, 
Barratt Sweets Pty. 

★ 

Mr. Frank Colliding has joined 
the Board ■ of the SANGERS 
GROUP.- Until March he was 
chairman and managing director 
oF Pfizer and is the immediate 
past president of the Association 
nf the British Pharmaceutical 
Industry. 

★ 

SOCIAL SYSTEMS INC. The 
U.S.-based company taken over 
earlier this year by Lowndes- 
Ajax Computer Service bas made 
the following; appointments: Mr. 
Lionel Woodcock, director of 
marketing for Lowndes- Ajax 
Computer Service, has been 
appointed vice-president: Mr. 
Peter Merrick, managing director 
of Lowndes- Ajax Computer Ser- 
vice. has become a director: Dr. 
Malcolm Bigg, deputy managing 
director of Lowndes- Ajax Com- 
puter Service with a major res- 
ponsibility for computing ser- 
vices, has become a director and 
acts as an alternative to Mr. Peter 
Merrick- 

* 

With the recent formation of 
DUSSEK CAMPBELL manage- 
ment appointments have been 
made: Mr. A. J. Green is the 
company's chief executive: .Mr. 
i. H. C Davy has been appointed 
commercial director: Mr. G. E. 
Bennett is made technical sales 
director; and Mr. F. C. Elliot 
bas become -technical director. 
Other directors include Mr. 31. 
Usman, financial director and 
Mr. W. Maxficld production 
director. 

★ 

Mr. Clande A. Soudah bas 
taken over from Mr. John H. 
Mills as manager — Europe regi on 
and London branch of SEATTLE- 
FIRST NATIONAL BANK. 
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42 
60 

305g : 
32 I 
524 | 
484 . 
245, 
95, : 
665* 1 
43J, : 

385, < 

2 It, i 
513, 1 
581, 
234 ! 
404 ; 
3 

393, I 
1 28 j 
295* ! 
56?, : 
334 , 
13 4 
19J* 

S3 

193, j 
503, ; 
324 ! 
391, • 


274 

151, 

245a 

321, 

17b, 

33 

a 

285, 

24 

224 

483* 

285, 

114 

164 

254 

144 

294a 

264 

215, 


'Dana 

.Dart Industries.. 

iDeere 

Deltona 

Dentsply Int. .... 
Detroit Edison- . 
'Diamond Shmrk. 
■Di Giorgio Co rpn. 

! Digital Equip 

IDIsney ?Walt) 

Dover Co rp'n 

jDow Chemical. . 

;Dravo 

iDresser 

Dupont 

jEagle -Richer .. ..1 
lEastem Airlines-- 
Eastman Kodak-! 
lEaton | 

'E G. ft G j 

E Paso Nat. Gas-! 

Eltra I 

EmersonElectrici 
Emery AJrFreightj 

E.M.I I 

.Engelhard I 


]Esmark 

.Ethyl , 

Exxon 

Fed- Dept- Stores 
Firestone Tire. 
First Chicago- ..! 
Fat. Nat. Boston..! 

Flexf Van 

Fllntkote 

Florida Power. 
Fluor 


28 ?a 
451, 
.' 404 
■I 14* 

151* 
• 15 
.! 261, 
114 
; 644 
■ 404 
. 594 
; 304 
304 
I 51*, 
| 434 
I 235s 

5 Big 
575* 
434 

374 

215, 

494 

364 

231, 

403* 

24 

374 

28 

2BSa 

564 
314 
Hi, 
184 
321, 
157g 
497, 
294 
39 1 , 


27*8 
774 I 
315, ! 
233, 
35a, r 

283, 

214 

23* 

453* 1 
187, . 

163, 1 
274 j 
694 
371, , 
A84 ! 
24 ' 

495* 

254 
22 t, 
687, j 
265* • 

40*8 

591, 

364 

29 

267, 

184 

377, 

494 

174 

204 

47 

374 i 

56t, 

401* 

197, 

204 

683* 


23 

671, 

25 

164 

293* 

205s 

T" 

201 * 

124 

134 

21 


'Johns Manvilla... 
Johnson Johnson 
i Johnson Control. 

Jostens 

Joy Manufacturg 

K. Mart 

Kaiser Aluminum 
iKalser Industries 

j Kaiser Steel 

Kaneb Services.. 


£6:, 

774 

29 

214 

317, 

274 

307, 

24 

43 

185, 


Kay 144 

Kennocott 274 

464 , Kerr McGee 565* 

28 iKidde Walter 1 367, 

434 (Kimberley Clark- 447, 

184 iKoppera 224 

434 -Kratt-.. , 494 

19 Kroger Co I 244 

194 Leaseway Trans.1 224 

381, Levi Strauss ' 616, 

244 fUbbqy Ow. Ford.; 273, 


Bangor Punta- . - 273* 
BankAmerica- -I 294 
Bankers Tr. N.Y.. 475* 
Barber Oil . . 50.4 

Basic Resources.' 103, 
Baxter Travenol-; 475* 
Beatrice Foods-- 24 
Beckman Inst— 273* 
Beet 'nDiak'nson' 36 
Bell & Howell.. ..; 204 

iBendix 424 

Benguet Cons 'B'. 4i, 
Bethlehem Steel. 235, 
Black ft Decker..' 25 

Boeing 1 48 

Boise Cascade.. ■ 57Jg 

Borden I 255* 

iBorg Warner > 33 

Bran Iff inti J 127, 

IBrascan A' 19'>, 

Bristol Myers.....; 363, 
Brit. Pet ADR ; 20;, 
Brockway Glass.' 16 

Brunswick IS 

BucyrusErie : 213, 

Burlington NUin.. 617, 

Burroughs. ' 73 ■* 

CampOell Soup- 334 
Canadian Pacific 32 1* 


294 < 
454 j 
245, g 
441* 
103, | 
50 

39 I 
143, ' 

134 ! 
474 
364 
127, 
374 
424 
85 
351* 
29 
607, 
18s, 
374 
301; 
267, 
54 
304 
394 
6O4 


225* F.M.C ' 2B4 

40 -Ford Motor 434 

184 .Foremost Mck— 24*, 

30 iFoxboro 4li* 

53, Franklin Mint 104 

323, Freeport Mineral 477, 

26*8 'Fruehauf ■ 33s, 

8&a IFuqua Inds 133* 


16 

10 

Canal Randolph, 

151* 

291* 

25 

Carnation 

27*i 

12 s* 

103. 

Carrier* ft Gen .. 

Ul* 

20 

14.* 

Carter Hawley ... 

20 

613. 

03 1. 

Caterpillar Tract 

B6I, 

56 hi 

44 1* 

CBS 

541* 

46 1. 

40 

Celanese Corpn. 

46 Sir 

16U 

1« '< 

Central ft S.W. . 

ism 

18i* 

15U 

Certain Teed . .. 

18U 

183* 

15i, 

Cessna Aircraft- 

23 

E7 * 

203* 

Champion Inter. 

275* 

•- 


Charter Co 

38'. 

45'* 

50 

Ch'se Manhattan 

421, 

441; 

371* 

Chemical Bk. NY 

42m 

Z5ifl 

211* 

Chescbr'ghPond. 25 ■» 

54 

26i, 

Che 531 e System.. 

30‘, 

64i* 

431, 

Chicago Bridge.. 

691, 

10S, 

7'r 

•Chrysler - 

a La 

34; ? 

183* 

Cine. Milacron ... 

221* 

SOU 

22i* 

Citicorp 

243* 

741; 

531, 

Cities Service 

74s, 

Kihi 

14 

:City Investing..... 

21 

37 

171; 

'Cleveland Cliff... 

35 

48 

363* 

Coca Cola 

40 

ie ! 

15?, 

Colgate Palm 

181* 


04 Collins Aikman... i S>? 
351* • 251* 'Columbia Gas-...: 32U 

251; ! 194 tColumbia Plot.... 84 4 

23-4 164 Com .In sCo- of Am, 204 

65?, 324 Combustion Eng. 605* 

15 9s, 'Combustion Eq— ' 124 

26'a 22ii c.m'th Ednon . .. 245* 

64 1* 36 1* Comm. Satellite- 42 ?s 

48Jn 2 8 is Comougraphic •• 39 

174 104 C'niputer Bueno I64 

39 33 1; Conn Life Ins .... JBI* 

I8V1 13iM Conrac IB 

244 . 21 1; Con. Edison NY.. ESij 

261 a Consol Foods 25 

44;, 36 ^6 Consol Nat. GftS- 42:, 

25 19f* Consumer Power 22 

305* 247, C'ntmentai Gr'p. 304 

404 28 i. Continental OH . 40 

lia? 143, Continental Tele 174 


28 , 
224 1 
234 { 
184 
293* 
33 Se 
10 4 
28 ■ a 1 
164 . 
17?, . 
313, ! 
79U ; 
395, ; 
243, , 
531, 1 
417, ; 
314 1 

563* 

235, 

404 

813, 

1B3b 

363* 

326, 

164 

20rs 

304 

49 

674 

40 

134 

57 | 

801, ; 
243, 
454 I 
544 I 
224 I 

317, ; 
«74 i 
184 1 
305, • 
244 - 
14 

351s . 


!□’, 
395* 
24 7, 

94 
24 1, 
26 

46 

284 

241, 
M3, 
84 
25 
271, 
201 , 
41, 
253, 
27** 
35 4 

23*b 

16 

173, 

154 

237, 

256, 

64 

213* 

116 , 

14 

23 

594 

30*, 

11*8 

265* 

355, 

254 

425* 

154 

31>, 

64 

10a, 

264 

335* 

127, 

154 

244 

39*, 

47 
347, 
115* 


G.A.F I 

Gannett. j 

Gelco 

Gen. Amer. fnv—l 

GJLT.X 

Gen. Dynamics... [ 

Gen. Electric • 

Gen. Food, j 

General Mills. 1 

General Motors..! 
Gen. Pub. Util ...I 

Gen. Signal 

Gen. Tel. Elect. . 
Gen. Tire 

Genesee I 

Georgia Pacific-! 

Geosourca 

Getty Oil 

Gillette : 

GK.Technologies' 

Goodrich B.F 1 

Goodyear Tire....! 

Gould I 

Grare W.H I 

.GrLAtlan PaoTsa' 
Grt. North lron...< 

■ Greyhound ; 

'Gulf ft Western J 

-Gulf Oil i 

Halliburton 1 

Hanna Mining 
Harnischfegor... I 

Harris Corpn 

Hein; H. J j 

•Heubloin I 

Hewlett Packard 

Holiday Inns. 

Homestake. 

{Honeywell. 

I Hoover 

Hosp-Corp. Amah 
(Houston Nat. Gael 
iHuntiPh.A) Ohm' 

.Hutton (E.FJ. ' 

|LC- Induetrfes — 

,INA 

Jngerasll Rand— 

Inland Steel 

JnaJico 


493* jlntel- 

60»S ;iBM 

20 -Itnl. Flavour. 

151® Harvester. 
384 Inti. Min.ftChem. 
184 Inti. Multlfoods... 

lB*s Inoo 

385* jintl. Paper. . """ 

104 ilntl. Recti nor 

27 Inti. Tel. ft Tel.. . 

177s Iowa Beef- 

10 4 IU International- 

26 j, Jim Walter 


114 

454 

33 

12r, 

37 

417, 

534 

344 

274 

60 

95, 

345* 

261, 

223, 

28 7, 

391, 
59 4 

273, 

2D 4 

23 4 
15s, 
SB4 
335, 
95* 
254 
154 
165* 
313, 
79 4 
38;, 
2*' 
314 
401, 
294 

665* 

224 

404 

814 

14 

364 

314 

141* 

206, 

304 

47 

574 

36s, 

13s, 

563* 

70 

226a 

43 

544 

2 1 4 
217a 

444 

184 

304 

23 5* 

13 

344 


274 
4BS* 
221, 
355* 
335* 
384 
715, 
215* 
70 
264 
651, 
437, ] 
194 
577, 
541, | 
4956 ' 
714 I 
254 
355, 
241, | 

274 

33 4 
2DS, 
36 
564 
81 4 

23s, 
364 
165, 
12T, 
295, 
284 
514 
25 5, 
364 
294 I 
175, ! 
25V * 
244 . 
171, . 

34 4 I 
333* ; 
30*, • 

224 I 

25 

234 

224 

8U 

295* 

254 

31 

34 

35 
475, 
134 
395* 
285, 

335* J 

485, 

354 

295, 

175, 

384 

415, 

405, 

30 

257, 

271* 

60s, 
145, 
524 
881* 
924 
404 
18 4 
264 
18 
574 
284 
294 
694 


234 

42 

14 1, 

107, 

33 

314 

264 


37ij 

157, 

20 

234 

275, 

634 

155, 

32*, 

IS 

525* 

364 

117, 


Liggett Group.—' 354 
565, 
36 
284 
255, 
171, 
554 
471* 
17 4 
204 
46 
355* 
53 
397, 
194 
194 
661, 


325, 

474 Lilly <EID.— 

187, Litton Industries 
184 -Lockh'ad Airerft 
211, 'Lone Star Ind'sts 
154 :Long Island Ltg- 
, Louisiana Land— 

jLubrlzol ' 

(Lucky Stores 

'MacMillan 

,Maey R.H 

iMfs. Hanover 

Mapoo. 

345* Marathon Oil 

14 -Marino Midland. 

155, ! Marshall Reid. - 
594 1 Marsh McLenn'n 
225* May Dapt. Stores' 255, 

MCA ; 453* 

McDermott-.- 21 4 

McDonnell Doug. 275, 

McGraw Hill : 264 

Meniorex •' 28 1, 

Merck.... 1 69 4 

Merrill Lynch 20 4 

Mesa Petroleum.. 70 

MGM 20 

Minn Ming A Mtg! 557, 

Mobil Corpn ■ 437, 

Modem March.. 1 14 

465* 'Monsanto I 554 

434 (Morgan 1 J.P.) ■ 534 

36 Motorola 1 48s, 

405, Murphy Oil I 703, 

225, Nabisco ' 235* 

2Gi« | Naf co Chemicals! 33 4 
163* 'National Can 1 244 


183* 

184 


I Nat. Distillers.— 


iNatSemlo'd’oton 30 


144 I Nat. Service Ind- 
287, iNatlonaJ Steal— 
405, jNatomaa 

204 '.New England E- 
34 'New England Te. 
131, 'Niagara Mohawk 
94 Niagara Share—. 
20 N. L. Industries... 
217, iNorfolk ft West'ni 
335, North Nat Gas... 
215* iNthn. States PWr 
264 I Nth west Airliner. 
234 'Nthw'st Bancorp 
145* 'Norton Simon— 
153* [Occident 1 ] Petrol 
19 Ogl Ivy Mather . 

145s Ohio Edison 

174 (Clin - 


27 


185, 

35 
564 
755, 
234 

36 
13!« 
124 

295, 

264 

501, 

254 

334 

284 

173, 

25V 

224 

163, 

234 


20?s ‘Overseas Ship- -I 334 
244 [Owens Coming - 1 30*, 

175, lOwens Illinois 22 4 

215, (Pacific Gas 241, 

204 Pacific Lighting- 225, 
19 IPac- Pwr. ft Ltg- 20*, 
5 :Pan Am World Air 1 7i« 
241, I Parker Hannifin. 295, 

IS I Peabody Inti | 24 4 

187, -Penn- Pwr. ft Ltg.l 20*, 

28 (Penney U.C.J | 32*« 

304 [Pennwait i 34' 

304 jPennzoil j 

_9 Peoples Drug 

315, Peoples Gas j 

22 jPepslco I 


454 

131* 

58 

277, 

284 

48 

354 

29 

161, 

384 

415, 

39** 

295* 

244 


264 Perkin Elmer 

274 Petra lane— 

294 Pfizer. 

201, Phelps Dodge — 

151, Philadelphia EJe 

29 Philip Moms 

294 Phillips Potro'm 

324 |Pfiisbunr. 

225, 1 Pitney- Bowes... - 

2D 

194 iPlessey Ltd ADR.I 223* 

275* [Polaroid • 29>s 

124 I Potomac Elec...' 134 
235, iPPG Industries I 321, 
73 (Procter Gambio.’ 804 
20 iPub- Serv. Elec- 21 

295* 'Pullman ' 38s, 

145, ;Purex 16 4 

224 /Quaker Oats 265, 

134 Rapid American. 17i, 

427, Raytheon 57 

23 .RCA 264 

214 Republic Steel — 28;, 
204 .Resorts Inti 454 


59 

394 

631; 

31 

424 

464 

40 

764 - 

124 

107, 

305, 

46 

325, j 
361* 
614 . 
9 ' 

85, | 
16*4 
865, 
311, 
195, | 

21 I 
10»* , 
565, j 

344 . 

284 ' 
341, : 
484 J 
44 . 

335, , 
345, 
385, ! 
147, . 
245, 

634 ' 

514 • 
71, 1 
55 4 ' 
274 : 
177,-1 
484 ; 
374 . 
57i, - 
32 
895, 

50 1 

525, i 

375, , 
295s i 
565, • 
685, 
671, 
245, | 
21 
455, 
514 
70 
325* 

22 
421, 
34S, 
165, 
595, 

183 

6i» 

376, 
185, 
295s 
287, 

664 

975, 

465, 

224 

504 

377, 
625, 
235, 
204 
324 

354 

304 

304 

404 

195* 

9 

425, 

46 

194 

315, 

265, 

274 

631, 

664 

455* 

134 

445, 

731* 

84 

113* 

32 
354 
234 

25b, 

435, 

394 

137, 

304 

274 

405, 

as*, I 

364 

33 : 
347, 
425* 

24 \ 

224 • 
345, 

22*0 1 

371, | 


377, Revlon 524 

244 Reynolds Metal, 37;-. 
657* Reynolds R J-. „ 63 
194 Rich' son Merrall 34 3 j 
26 .Rockwell Inter... 42 4 

284 Rohm ft Haas 44:- 

381, Rolm • 324 

644 Roya l Dutch 754 

9*8 RTE 104 

9*i Ross Togs 101* 

lot, Ryder System 244 

345, Safeway Stores- 39 1, 
21** st. Joe Minerals 29:, 
284 St. Regis Paper 31** 

291, Santa F# Inds ‘ 494 

Si, Saul Invest ■ 8** 

4*s Saxon Inds 74 

9 Schiitz Brewing . 10** 
424 Schlumberger....' 86 J, 

151, SCM 287, 

125e Scott Paper 1813 

175* Scovill Mfg J 195, 

64 ScudderDubCap- 10*, 
15 s 4 'Sea Containers— 31 4. 

235, Seagram - - 315* 

105, Searle >G.D.) 16** 

184 Bears Roebuck— 20 
364 Seourity Pacific. 321, 

245, ’SEDCO 39 

284 Shall Oil 435* 

184 'Shell Transport.. 294 

196a (Signal 34’, 

28s, Signoda Corp-... 359, 
8'* Simplicity Pat—. 11 4 

114 Singer. 5 2 4 

304 :Smith Inter- 654 

484 
64 
53 s, 
264 
124 
467, 
36*a 
555, 
30 
25 4 
171, 
524 
344 
261, 


19 

High 

79 

Low 

Stock 

T 

23:? 

141. 

Williams Co. . 

231; 

267, 

23 >5 

Wsconsin Elect.. 

25 V 

30 

197* 

Wooiworth . 

277* 

7 

4 

Wyly 

6=, 

68 y; 

521= 

Xerox . . 


221. 

15:-, 

Zapata 

221* 

151; 

12 

Zenith Radio . 

133s 

t97« 

243c 

US. Trees- 4.?, 80 197 * 

35 1* 

773* 

USTrea*4L't75 83 +82:* 


9-79i 8.76% U-S- SO day bills. 9.74% 


CANADA 


23 4 Smith Kline.. 

3 4 iSolitron. 

324 southdown 

227, Southern Cal.Ed. 

124 Southern Co 

27*8 Southern Nat Res 
Southern Pacific 


21"r 

8-4 

464 

304 

52 

277, 

254 

23 

33*a 

354 

259s 

464 

165, 

141* 

. 151, 
221 * 
354 
5245, 
38 
33*8 
156 
64 
13 


17 Abittbi Paper .... 

57, Agnico Eagle 
375, Alcan Aluminium 
284 AJgoma Steel . ... 

'404 Asbestos. (434 

221, Bank Montreal . 247* 
22 Bank Nova Scotia 

207, Bell Talephone.. 

203* Bow Valley Ind... 


214 

74 

464 

295* 


251* 

214, 

335, 


204 -BP Canada- 354 

187, Bra scan 234 

397, Calgary Power . . 465, 
"" Camflo Mines.- 16 4 
Ca n a ria Cement- 135, 

Can. NW Land 145, 

Can. Perm. Mort-' 184 
Can-Imp. Bk, Com 26*, 


23 

25 

a24 

229, 

125, 

325, 

215, 

224 

344 

435, 

287, 

197, 

123, 

155, 

241, 

351, 

19 

153, 


Southern Rallw'y 

Southland | 

(S'w't Boncxhare 

Sperry Hutch 

Sperry Rand 

Squibb «■ 

Standard Brand., — 
Std.Oil Call torn lei 66 
Std. Oil Indiana.. 677, 

Std. Oil Ohio ; 67>, 

Stauffer Ctiem.J 23 *8 
Sterling Drug— 1 174 
StoragaTeohnigy IB 4 
Stud e baker War. | 514 

Sun Co I 70 

Sundstrand 1 32** 

Super Valu Store] 21s, 


IBs, 

10 


874 

4 

28 


IBS, (Syntax 


414 


{Tandy Corpn .: 2 Big 

fTachnlcolor I 145* 


324 ITektronlx ' 674 




37a, 

. . jum 165, 

224 Texaco 294 

184 Texasgulf. ; 287, 


pTennoco. . 

63* jTeeorePetr'Ieum 


30 

47** I 
15 

274 . 
115, ( 
114 ; 
204 j 

31 I 
481, , 
514 1 
39*« • 
29 

23S, , 
71 I 

74 1 

274 I 
134 

75 i 
171, L 
464 i 
824 ! 
264 ; 
334 
834 
194 
464 
39 * a 
264 


123* 

10 

94 

17 

295, 

204 

231* 

234 

71 

4.70 

94 

14 
315* 
124 
184 
5.37 
75, 
10 . 
204 
295, 
24 
30 
23 
165, 
324 


GERMANY ♦_ 

Aug. 31 


AEG 

Allianz Veraich- 

BHF-BANK 

BMW 

BASF 

Bayer . . . . 
Bayer Hypo . 
Bay.Veremsbk- 
Commcrzbank- 
Conti Qummi,. 
Daimler-Benz . 

Degussa 

Da mag- 
Deutsche Bank. 
OresdnerBank- 
Oyckerhoffzc't. 
Guteholfnung .. 
Hapag Lloyd- . 

Harpener 

Hoechst 

Hoesch 

Horten 

Kali und Salz . 

Karstadt 

Kaufhof 

KlocknerDM.lOO 

KHD I 

KruppDM 100.;. 
Unde 


Puce" 

+ or 

Div, ; 

Yld. 

DM. 


j 

a « . 

46.8 


— 1 


476 

-2 ‘ 

31.2 

3.3 

199 


28.(3 

7.0 

176.1 

-0^9 

28. IS 

80 

139.7 

-C.3 

18.7* 

6 7 

132 

-0.3 

ia.» 

7.1 

253 


28.12 

5.5 

288-4 

0.6 

28.12 

4.9 

201.8 

■* 0.3 

36.5B 

6.6 

53.2 

-0.2 

— 

- 

849.5 

-0.5 

38.12 

5.8 

246.5 

-1.5 

26.1* 

5.4 

160 

.. .. 

17.19 

10.6 

276.4 

-0.3 

28.12 

3.1 

209 

* 0.5 

28.12 

6.7 

156 


12A- 

4.0. 

208 


1B.7S 

4.5 

89.5 


9.38 

10.5 

isi.a 

-4.0 

*15.6 

5.1 

150 

-1.3 

18.7* 

7.2 

44 

- O.o 

_ 


128 

- 1.5 

9.37 

3.7 

144 > 

>2 

l^.EI. 

5.4 

261 

* 3.9 

23.44 

4.5 

198 


25 

6.2 


ASEAiKr.50' 
Ados Cop- Kr.25 
Billerud. 

Bo for* 

Cardo. 

Cellulosn ■ .. 
Elec’lux'BTKrSIl 
Ericsson B-KrSO 

Esse Ito ( Free - . . 

Fagerata • • 
Grange, (Freo.. 
Kandelsbanken 
Marabou ■ 

Mo Och Domsjo 
Sanavik'B' KriM 
S.K.F. ‘B' Kr.90. 
Skand Enekilda. 
TaiKtstikB'Kr&O 
Uddehoim ■ 
Volvo iKr.50}.. . : 


SWITZERLAND * 


Price + or; Div. Yld. 
Kronor — Kr. 1 


•15 5.7 

6 5. 

B 7 6 
6 8 7.9 



NippOnShunpnn 635 
Nissan Motors 655 
Pioneer. 1.B70 

Sanyo Elect . . 365 

SekiSu- Prefab- 693 
Shiseido 1.050 

Sony 1.870 

Taisho Marine 2E3 
Tnkeda Chein 496 

TDK L780 

Tai)in . . ISO 

Tokyo Marine 528 
Tokyo EloatPow 910 
Tokyo Sanyo 


8 *-9 j Tokyo Sanyo 575 

6-5 3.2 j Torav-- ... 169 

-5.5 4 4 | Toshiba Corp . 162 
6.2& 6.0 j Toyota Motor 077 


- 1 

■ 10 

1 

.5 

30 

■ 5 
• 20 
20 


10 

I 

* J 
-7 
3 

-2 

-2 


5.6 4.5 
6.5 5.5 
4 4.0 


14 
12 
35 
2D 
18 

15 
12 
IB 
55 
12 
30 
13 

10 

18 

IS 

3S 

20 

Id 

12 

12 

13 

14 
20 

15 
12 

16 
48 
12 
30 
20 
40 
11 
15 
30 
10 
11 

B 

12 

10 

10 

20 


2.0 
1.0 
2 0 
2.7 
1 6 
1 l 

2.3 
1 5 
2.0 

1 t» 
1.0 
\ 2 

06 

C.e 

2 J 

0. 4 
1.5 

1. a 
2.9 

5.4 
.1.2 
2.1 
2 l 
D 5 
10 

1 ? 
1.2 
2.0 

o!9 

1.0 

2 1 
1 6 
1 O 
36 
1 0 
0.4 

1 n 
'J y 
5 0 
x.i 


Souice: Ntkko Sscuntins. Tafcyo- 


165 6.1 ] 
B ' 5.2 
2.50 3 2 | 
6.60 2 7 t 
4.5 7.7 

9 7.4 i 
5 e.B ; 


BRAZIL 


Aug. 51 


Price 

Cruz 


+ or Cruz Ytd 
— 04. i. 


Aug. 31 


Price 

Frs. 


7 B.6 


+or Div. Yld. 


Aluminium. 
BBC 'A'. . 


1 305 
1.920 


Do. Part Cert.. 1.050 
Do. Reg.. 70S 

Credit Sufaso .2.295 
Electrowatt .. .2.130 
FiachenGeorg*.. 726 


5 

- 10 


20 


8 

10 

22 

22 

2B 

16 

10 

5 


! Acesita 

Bancodo Brazil. 
Banco ttau pn.. 
; Belgo Mi'mrnOP 
I Lolas AmerO.P. 
! Petrobras PP. 

1 Pirelli OP. 

: Souza Cruz OP- 
iUn.pPE ... 

ValoRioDoce PP 
1 Turnover Cr. 

! Source 

I 


1.04 0 010.14 15* 

1.49 '0.02 0,11 7 4B 
140 0.08 b 7 1 

1 7B - 0.090.08 4 7ll 
1.92 OOJO.SOIO'J 
1.4b 0010.158 84 

1.30 O.DBb.15 

2-bU 0.08 j 00 

4 05 , O DSO.34b.ihl 

2.04 j 0 IS 0.15 7 97 
224.0<n Volume- 145 
Rio de JsiicuQ 5E. 


Hoffman PtCort. 75.300 - 500 IXOQ 


Canada Indust.... t22*s 


■Can. Pacific 

Can. Pacific Imr.- 
Can. Super Oil— .- 
Carling O'Keefe-' 
Caasiar Asbestos! 


38 

34** 

149 

6*a 

121 , 


Chieftain ‘ 17i, 

Comlnco ' 473* 

Cons. Bathurst .. 15 ' 
Consumer Gas .. 27 
Cosaka Resource 103* 

Costain 10i, 

Daon Deval SOU 

Denison Mines 29*, 

Dome Mines. 463, 

Dome Petroleum 42 1, 
Dominion Bridge 39*, 

Domtar — 283, 

Dupont 22 

Falcon 'g« Nickel 71 
871, >Ford Motor Can- 1709, 


183, .Genstar : 27 

93, jGlantYeirwknifei 123* 
36 Gul fOil of Canada 75 
8t, .Hawker Sid. Can.! 17L a 

881* Hoi linger — 45 

423* Homo Oil 'A' — ...j 821, 
19*4 Hudson Bay Mng. 1 26 1, 

197, Hudson's Bay ' 27 

63 1* Hudson Oil ft Gas 82 

16i, uuc- I 161* 

87 I mascot Com. Stk) 44 

23 Is Imperial Oil ! 58r a 

18$, Inoo 25*, 


32 
613, 
244, 
18 

33 *« 


.Texas Eastern. ...1 561, 


Texas inet'm - 96U 

Texas Oil & Gas... 46s, 
Texas Utilities— .. 19 1 8 

-- - Tlmei Inc 453, 

221, Times Mirror • 35i* 

41 Timken. ' 61 1* 

18 Trane. 221, 

16 Tran. America....' 19 1* 

20i* Tran sen 321, 

2B ,Tran. Union 347, 

20 Traneway imi 24 1, 

137, TWCorp , 21 

33 s* (Travelers : 37s, 

16*a TrKkintinental 19i, 
4L, Triton Oil ft Gas. 83* 

ITRW • 395, 

30th Century Fox 44 1, 

'Tyler 16** 

IU-A-L. - 27*, 

iUGi - 257, 

;UNC Resources--- 267, 

'Unilever .. ' 447, 

Unilever NV 1 64 is 

Union Carbide. ...1 431, 

UnlonCommerce 13 1, 
Union Oil Calif.— [ 443, 
Union Pacific— I 7lv* 


29a, 

30 

137, 

23 

17 

16>, 

403* 

I3 ,b 

81, 

281* 

Ells 


6 

8s, 
23 a, 
211 , 


(Unlroyal -| fit. 

United Brands— 4 10 J * 
US Bancorp — j 285* 


---n .US Gypsum J 36 lg 

lBi, USShoo 21*, 

21 1* US Steel J 23 

38V* utdTechnologles, 43 1, 

207, uv industries ; 26 1* 

12 Virginia Elect— ] 12*, 

24 Wargraen 4 S0i» 

J9i* Wallace- Murray ■! 267, 
82 iWarnar-Commn 1 36hi 

215, Warner- Lam be rtl E4s, 
26*4 Waste- Man. mant 36i, 

37 Wells-Fargo 32 

24i, .Western Banco rpi 345, 
241* Western N.Amer.' 42- 1 * 
15*, 'Western Union— 203* 
166a W'ttinghse Elec- 32 
24i, Weyerhaeuser— 343, 

181* Whirlpool 217, 

167, White Con Ind . .. 37 


16 
15 
207, 
295, 
4.95 
285a 
9i, 
15!* 
74 1« 
391* 
1SJ. 
I81, 
277, 
503* 
47 
15 1 2 
2.25 

60 

251, 

4.0 

343, 

161a 

2.90 

335, 

11 

40 

463* 

171, 

9*4 

387, 

275* 

121 , 

15.65 

383, 

4. BE 
171* 
76 
26 

24x, ( 
13 

:23 I 
12ia i 
ilia j 

467a I 
161* 
28 


121, indal 14i, 

11 .Inland Nat. GosJ 14i, 
165a Int. Pipe Line-...' 18 1, 
16 Kaiser Resouree.1 29*0 
4.00 Loblaw Com. 'B'r (4.10 
22 McMill n Bloed l. 285, 
65* Marks-ft2p sneer 8 
101* Massey Ferguson 1 13 

24 McIntyre • 74 1* 

33*i 'Moore Corpn .. ..- 395, 
3.40 Mountain State R 15 
Noranda Mines..! 185, 


18U 

17 

351, 

26*, 

4.60 

1.26 


Noreen Energy .. 277, 

Nth. Telecom ' 48s, 

Numac Oil ft Gar 47 
Oakwook Petr'nv 15k 
PaciflcCopper M. 2.00 


3Bi, ,Pon Can Petrol' m 585, 

18 IPatino 23 ig 

2.23 Place Gas ft Oil .. 3.16 
255, >Placer D'val'pm't 335a 
105* |Power Corp n- - 16 
1.30 lOuebecSturgeon 2:75 

161, : Ranger Oil 323, 

8 Reed S ten house .. 97, 

29 j Rio Algom 33 

38U Royal Bk. of Can-.' 44 U 
l4«a (Royal Trustee — tlBT, 

6ia ISceptre Ras'urce 9i, 

323* Seagram 37 

163* (Shell Canada 273, 

75* Sherrltt G- Mines 1212 

2.13 'Simpson — 

279s 'Steel of Canada- 271, 
33S Stoop Rock Iren.! 4. 10 
Si, Teck Corpn. ‘B'-l 175* 
46>« Texaco Canada 76 
211* Toronto Dom. Bk ; 257, 
171, .TransCan Pi peLn. 227, 
83, Trans Mo unt PI pel 111, 

111, Trizec J23 

Sag Union Gas 1 2 ■« 

8J, UntdSJscoeMnes. IQi* 

885* Walker Hiram • 46'; 

Hi, West Coast Trans 16 1* 
22U WestomGso-' 261* 


1 8>d. 

Slue). 


I Asked. $ Traded. I; New 


75.5 -0.4 - - - 

210 >0.8 21.88 5.2 

84.5 >0.5 - - 

297.9 J- 1.4 : 86 4.2 

Lo brau DM.100 1.410 ... . 25 -1.8 

Lufthansa . 90.5— 2.5 ; 10. 94 8.1 

193 -0.5 21.11 5.6 
162.5-0.2 17.11 5.3 
254 *1.5 12.5 2.5 

633 >3 28.11 2.2 

144 -1 - _ 

168.5 >0.5 . — . -- 

184.5 -0.2 2 5 6.8 

247.5 28.12 5.7 

261.1 >0.2 25 4.B 

262 >L 29.68 5.7 

93.5-0.3 >12.5 6.9 

178 1 16.11 4.8 

154 >1 i8.72 6.1 

280 ..... .28.12 5.0 

204.9 +0.4 28.12 6.9 


M.A.N— I 

Mannesman!)— .) 

Metallges. ...\ 

Munchener RcK 
Neckermann ... .j 
Preuss'g DM100. 
RhelnWestElectj 

Sch ering 

Siemens. 

Sud Zuckar. I 

Thyssen A.G 

Varta I 

VEBA ! 

VereinsftW stBk' 
Volkswagen 


Do. 'Small)- 7-525 
Interfood 8.— 4.500 
Jelmoli'Fr. 100i 1.500 
Nestle fFr,100>.. 3.540 
Do. Reg. .. ■ 2.370 
Oort ikon BIF25Q 2.570 

PlreHl 1FIOO1 294) 

Sandoz tF.250j- 4.375 
Do Part Certs, 664 
, Schind'rCtFlOO 330 
l Sulzor Ct (FlOOi 400 
Swissair iF.350> 790 
Sw.Bk.CplF100i 387 
$W.Relns.|F250i 5.775 
Union Bank— 3.285 
Zurich Ins — 


50 
-25 
.*10 
-30 
■+B 
- IS 


* 5 
: > 6 
-10 


110 
2E 
21 

08I.& 2.3 
'll!.! 3.5 
13 1.5 


3.1 
2.6 ! 

17 I 

ll ; HONG KONG 

2.3 ; 

3.4 ; 

1.5 | 

1.5 
2.4 
1 4 


*25 
*5 

13,450 >35 


IS 

26 

26 

12 

14 

10 

10 

25 

20 

44 


5.1 

1.5 

2.3 

3.6 

3.6 

4.4 

2.6 
1.7 
3.0 
1.7 


MILAN 


Aug. 31 

Price 

Lire 

+ or DIV. 
- Lira 

YW. 

0 

•B 

ANIC 

16 


— 




872 

—3 



Flat T? 

2,725 

-23 

IBS 

6.8 

Do. Priv. 

2.115 

-10 

185 

8.7 


142.25 >1.25 



Italcemairt) 

22.160+160 

600 

2.7 

Italaider 

34B 

+ 5 

— 


Mediobanan 

43.010 

1.29a 

2.E 

Montedison 

217.6 -5 

’ . — 


Olivetti Priv .. .. 

1.430 

>31 



Pirelli ft Co 

1.980 

+ 25 

140 

7.0 

Pirelli SpA. 

664.5!+ 9.6 

80 

9.3 

Snia VIscosa 

866 

+ 4 

— 






— 

OSLO 


Price 

4- or. Div. Yld. 

Aug 31 

Kroner 

— 

* 

% 


105 




Borregoard 

Creditbank. 

73 

—1.5 



117.6 >0.5 

11 

8.5 

Kosmos 

680 


in 


Kredltkaisen . ... 

117 


11 

9.4 

Norsk HydroKrS 

495 

-3.25 

12 

2.1 

Storebrand 

116 

-1.5 1 10 

8.6 

PARIS' 


Price 


□iv. 

Yld. 

Aug. 31 

Fra- 


Fre. 

% 

Rented .. . . .. 

1.322 

— 37.9 

4i, 

0.5 

Afrique Occ dt- 

33B 

> 6 

24 75 

7.6 

Air Liquids 

469 


16 5 

3.5 

BIC. 

603 

+ 2 

16.5 

2.5 

Bouyguee. . 

516 

-14 

21 


B.S.N. Gervals ■ 

722 

+ 22 

45 


Carrefour 

1.650 

-13 

78 


C.G.E. 

362 

-2 

31.fi 


C.l.T. Alcatel.... 

1.166 

-2 

81 


Cie. Bancalre.... 

446 

+ 1 

16 

5.4 

Club Maditere ... 

424 

>2 

S 1 

2.1 


AUSTRALIA 


August 51 


+ or 

Aust. 3 — 


163 


ins —I 

an } 

I'nt’ie* 


2 88 
66 
ISO 
270 
689 


Cr dit C'm, Free 
Creusot Loire....; 

□umez 

Elf-Aquitaina 
Fr. Petroles 
Gan. Occld 

Imatal 

Jacques Bcrel... 

Lafarge 

L'Oreal — 

Leg rand ' 1.600 

Mals'nsPhcenbcl 871 
Miehelin •■B”— I 
Moot Hennessey! 

Moulinex 

Paribas 

Pechincy 

Pernod Rioard... 
PougeotCitrocn 

Poclain I 

RadioT’ chnique; 

Redoute 

Rhone Poulenc-’ 

St. Go^ain . . .1 
Skis Rossignol 


7 1.6. >0.1 
805 -6 
952 -18 

210.li — 1.9 


-2 12.7b- 7.8 


1-1 


91B 

530 


33.78, 4.2 
2S.JB! 2.8 
IS ! 7.1 
12 , 4.1 
I-C.1 I S.7 | 8.6 
>0.9 

+ 4.6 2S.1D! 7.5 
, + 4 22.fi| 3.3 

......... 28.7SI 2.3 

39.ar 7.0 
'41.06' 4.5 
15.76! 2.9 


Suez 
Telemecanlque 
ThomsonBrandt 

Usinor 


+ 7 

,-10 

«3-U| 3 I 3.1 
217.9.-0.6 ,10.18 4.8 
95.5 —0.3 | 7.5 I 7.9 
269.8 +5.5 : 16.5j 4.9 

293.5 + 1.5 17.26. 6.9 

276 —9 , ^ , 

3S5 .. . . 

440 ■> 3 
134 +0.1 

127.5 .. . 

1.450 .-22 


275 -1 

739 = 

230 >0.2 


ao : a.b 

30 6.8 

10.5 7.8 
14.55 11.6 
39 2.6 
27 9.8 

30.75 4.2 
16.2 7.0 


ACMIL (35 cents) .' tO 70 +0.01 

Aorow Australia ; tl.00 

AMAT1LS1 52.30 >0.05 

Ampol Exploration tl.83 +0.03 

Am pal Petroleum tl.DO 

Assoc. Minerals 12.15 

Assoc Pulp Paper S t2.13 +0.01 

Audlmco 25 cents. '0.35 -1O.O8 

AUst. Consoldated Inds..' t2.08 >0.02 
AusL National Industries t l.HB +B.05 

Aust. Oil li Gas tO.BO +0.06 

Bamboo Creek Gold ; t0.17 -o.ai 

Blue Metal Ind I tl-18 +0.03 

Boral 1 T2.38 -0.02 

Bougainville Copper < (2.40 +0.I2 

Brambles industries j tl.84 — BJBi 

Breton Hill Proprietor.- ) 10 JO +0.16 

BH tooth 12.50 +0.40 

Can. 01 United Brewery tl.81 +0.01 

CSR (81) ' 74.23 >0.13 

Cockburn Cement tl.53 ■ 

Coles (GJ.) 12.16 +a.o* 

Cons. Goldfields Aust. — ' f4.15 -0.05 

Container (SlL 12.40 

Conzinc Rio tin to 1 t3.S4 +0.19 

costain Australia l (1.70 

Dunlop Rubber <50 cent), to.01 .. . 

ESCOR 1 70.90 -0.03 

Elder-Smith- ti.95 

Endeavour Resources... : 10.31 

EX. industries t3.B0 >g.er 

Geru Property Trust .... tl.58 +0.01 

Homers I ey. 12.69 +0.01 

Hartogon Energy t2.15 

Hooker (0.66 +0.01 

ICI Australia. 12.33 

Inter Copper ».30e . . 

Jennings Industries 10.86 ' 

Jlmborlana Minerals . . _ tl.SO .>0.10 

Jones (David 1 . 11.21 

Lennard Oil rO.34 

Metals Exploration. *0.80 ->o.Q3 

Metre mar Minerals .... 1D.11 , 

MIM Holdings *3.80 >0.02 

Myor Exporium 11.65 '-0.B2 

News • 13 15 >0.03 

Nicholas International . 11.04 <0.01 

N. Broken H'dings l50c).' t2.20 . 0.10 

Oakbridge tl.77 -o.Oi 

Oil Search - 1 (0.18 +8.01 

Otter Exploration j to. 78 : .. . 

Pioneer Conorate (1.63 1 .... 

Reokitt ft Col man j (2.63 ; 

Sleigh iH.C.l- j *0.77 ._ 0 . 0 , 

Southland Mining ; (0.27 ; 

Sparges Exploration > tO.36 i+o.oi 

Thomas Nat- Trans tl.69 !>0.88 

Toaheys tl.59 : - 

Tooths (3i ti.85 

Waltons—— 1 (Q.66 

Western Mining iSOc' I r3.05 

Woolworths ! ti.54 


Hong Kang 3 

Aug. 31 Aug. 14 

Amalgamated Rubber.- 



Cheung Kong 

13.60 ! 

12.00 

China Light ft Power. 

19 80 

19.80 

Cosmopolitan Prop. . 


;i.70 

Cron Harbour Tunnel.. 

8.70 

r8 50 

E. Asia Navigation 

:6^0 ■ 

6.20 

Hang Song Bank .. 

81 50ul 

80.00 

Hong Kong Electric . .. 

4.52 ' 

4.50 

Hg. Kfl. Kowloon Wharf 

36.00 

54.50 

Hong Kong Land 

8.50 

8.25 

Hg. Kg. Shanghai Bank 

13.70 

13.60- 

Hg. Kg. Shanghai Hotel 

18 40 

18.20 

Kg.Kg. Telephone 

23.20 : 

23 70 

Hutchison Whampoa 

5.00 ■ 

4 80 

Jardine Matheeon 

11.00 

11.00 

Jardmo Secs 

7.05 

r7.00 

New World Developmnt 

2 40 

2.55 

Overseas Trust Bank. . 

3.20 

5.20 . 

Rubber Trust 

7.00 . 

:7.30 

Slrne Darby 

7.70 

7.70 

Swire Pacific A 

80S 

8.90. 

Wheelock Morden A- . 

3.32 , 

3.30 

Wheelock Maritime A 

4.12* 

;4.50 

Wlnsor Industries. 

2.95 

2.90 


t Buyer. J St-llcr. 

JOHANNESBURG 

MINES 


August 31 • 

Rand +(tr — 

Anglo American Cpn. 

8 75 

+0 08 

Charter Consolidated 

3 30 


East Driofontsm ... . 

16.15 

—0 35 

Efaburg 

238 

— 0.12 

Harmony 

to 00 

-0.20 

Kinross 

600 

-0 05 

Wool 

18.40 

-0.10 

Rusienbuig Platinum 

2.92 

-‘-0.02 

Si. Helena 

21 90 

-0 60 

Soutlivaal , 

16 . 25 

-0.7b 

Gold Fields SA 

43 73 

+ais 

Union Corporation ... 

9 60 

-0.05 

Do Beer, Deferred 

8.75 

-003 

BlyvoonirUichi 

B25 

—0.25 

Eosi Bond Pty 

1ZOO 

-OW 

Free Siam Goduiu 


-0 50 

Presidont Brand .. .. 

24 00 

-0 40 

President Sioyn 

20M 

-0 90 

Stilfiuiiein , . 

8 65 

-0 15 

Wslkom 

7 7T. 

-9 li 

West Ormtontein 

57 00 


Western Hold in is 

4.1 50 

-ore 


INDUSTRIALS 


-0.03 

*0.01 

*0JW 

> 0.01 


AECI 

4.75 

Ahprcnm . . . 

?F9 

Aiiqln-Amnt. Industrial 

ig in 

Barlow Rund 

6 70 

Currie Finance 

1 00 

Edn-irs C.<i>sd Inu 

4 UO 

E.lqarji j tores 

4f. 73 

Fad VolVi.Vieiriiii,,,), 

2 1R 

Gie.iteriii.in* ill. 

3 41) 

McCarthy n.idw.iy 

0 60 

NedB.mli 

4 UK 


OK Bara.ira .. . . 
Prcm«e» Milling . . 
Pro lea Hold inns 
Rembrandt Group 

Retco 

Sage Holdingo 

SAPPI 

C G. Smith Suner 
Unisec 


* aoh 


0.05 


>i?^ 

+0.0 

+i)M 

-0 10 

- -J.fti 

- -.1 01 

+ diri 

- (101 


9 ZD 
b.JO 
2ihl 
4t>0 

0 4R 

1 90 
ft. li, 

7 15 -005 

U S5 

Financial Rond U.S418G ' 
(Discount of ‘J2 a Hi 


.i,»S 

* CM 50 denum nnlci-. nihennn-.c. 


Bnlgido di>idsnu r > n;n sllff 


w«« Slated * Kr 100 denom uuiov;' e«her“vH 0 5.,^ ^ 


14.66 -0.05 - _ 


oiharwisa siatod. 7 Vcn w denaui. uni«p : . ..theiw, 
auspontion. * Flonn* h Schillluq-. j Crm . 
and, -'or 5c»P Issue, r Hr r ,i,ar P t rra,. c -( . 1 , 

,li«r scrip pnd. nr nqhis is .ur * Auer m , ;i ir , 
inciiidmq Ujiflac div. p Non. tj 5a.**o .oh'i '« 
pay mom. r liidiuitert d,v u UnnlhL-mi 
penrime * As! o.l I 8., I. § Irartcci 1 s“ i|n, .1 
sern* iMtue. *a *il a 


I dibldviKl net* 


... uincl- 

* Kr dqn.u, 4 unle..t 
'.idled s Pure 01 inn, of 
Unn,f mIiki 

- fl A'-snmed .|..i l in,i. 1 

m » ra. fie.? n rranea. 

und vii*|ii exv'lii.ls 
innntj- I ml. la 1 -. only » hie gar 
. .nimail ■< | % 1 11(11 1.. art ( < 

sniCi* 




- .1 


— 
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international bonds 

The 


BY FRANCIS GHILiS 



woos dollar fans 


'! THE STRAIGHT dollar sector of 
i the Eurobond market is no 
i longer lacking direction. It is 
heading firmly downwards. 
. Price falls of up to three points 
were recorded last week, not all 
the result of professional 
1 marking down. * Some genuine 
investor selling did occur, 
although it WO u]d be 
exaggerated to speak of a rush. 

: Institutions are. by and large, 
not selling bonds. They are 
si r m Pjy ^investing the proceeds 
of dollar bond coupons into 
other instruments: floating rate 
notes, short-term money instru- 
ments and bonds denominated 
in harder currencies .than die 
dollar, notably Guilder bonds, 
j. - - With the six-month Labor 
rate at 12J per. cent at one point 
last week, those FRN issues 
which have just had, or are 
about to have, their coupons 
readjusted are performing well 
while the level of secondary- 
market trading remains good. 

The only new dollar issues 
announced last week were 
FRNs. The remaining 5200m 
of the $30Qm tap for Citicorp 
Wds completed and the Interest 
rate pegged at the same level as 
that on the $100xn tranche the 
week before, 113 per cent 
The first tranche of this tap 
issue, managed by Credit Suisse 
First Boston, was underwritten 


in classical fashion. . 

The borrower is understood 
to have paid commissions 
totalling between U-Ii per 
cent As for the second tranche.- 
the lead manager bid . for the 
whole amount, as though for 
a Certificate of Deposit The 
discount at which Citicorp let 
CSFB buy the bonds ' is not 
known. The secondary market 
price of what is how a $3 00m 
FRN underlines the success of 
this operation. It is trading at 
993-100. 

A further FRN issue . was 
announced. $20m for Societe 
Ceotrale de Bangue, where the 
interest rate .paid by .the 
borrower has been set at } per 
cent above the six-mouth Libor 
rate. 

Traditionally Deutsch e-Mark 
and Swiss franc foreign bonds 
have been much sought after by 
those wishing to diversify out 
of straight dollar bonds. But, 
since last month, the attraction 
of Guilder denominated bonds 
has increased. 

The yield available on a fiver 
year prime quality name’ in this 
sector of the market is currently 
between 84-84 per cent • On 
similar paper in the foreign 
D-Mark market, it is just below 
6 per cent 

The differential in favour of 
Guilder notes is all the more 


attractive for investors as the 
underlying rate of inflation in 
the Netherlands is now below 
that of West Germany. Three 
months ago the exact opposite 
was true. Furthermore the 


The orgy of coupon cutting An 
the foreign D-Mark sector last 
month resulted at one point in 
some investor indigestion. By 
comparison, in the Guilder 
sector, yields on foreign notes 



currency gain which a revalua- 
tion of the German currency 
might bring to investors now - 
looks much less likely. Few 
observers now believe that - the 
D-Mark will be substantially 
revalued within the EMS. At 
the same time the value of the 
Guilder is expected to remain 
unchanged. 


have declined, but in more 
gentle fashion. Between late 
July and late August, yields on 
Guilder notes with maturities 
of three years and mure have 
declined by about forty basis 
points to around 8.53 per cent. 

A new DM 200m issue, for 
New Zealand, was announced 
last weekend. The borrower is 


paying a 74 per cent coupon 
on’ this eight-year bullet issue 
and the issue price is expected 
to be at a slight discount. 
Initial reaction was very good, 
even before invitation telexes 
had actually been sent out by 
the lead manager, Commerz- 
bank. 

Swiss franc foreign bonds 
have been attracting more 
interest from abroad in the past 
few weeks despite the fact that 
the yield they offer to investors 
is still well below what can 
be obtained on similar D-Mark 
and Guild paper. Prime names 
maturing in five years are offer- 
ing yields of just above 4 per 
cent. 

Swiss bankers explain this 
foreign interest as the tradi- 
tional reflex of investors who 
are faced with confusion and 
uncertainty on other fronts: 
interest Tates, not only in the 
US, but also in such “ well 
managed ” economies as 
Germany, where the inflation 
rate has more than doubled to 
4.9 per cent; the dollar, energy 
and politics, both in the U.S. 
and the Middle East. The 
Swiss inflation rate is now 4.3 
per cent, on an annual basis, 
lower than the German one but 
higher than the prevailing 
Dutch rate: 


FLOATING RATE NOTES 


BY NICHOLAS COLCHESTER 


A majority vote for the floater 


THE RISE of the floating rate 
note is one of the most striking 
developments in the interna- 
tional dollar bond market in 
recent years. So far this year 
such notes have accounted for 
32 per cent of all dollar Euro- 
bond , issues and the total 
volume of FRN issues is clearly 
headed for another record. The 
table shows how this, issue 
volume has mounted in the 
post-Herstatr Bank era. . . 

Herstatt is relevant because 
its collapse greatly increased 
the desire of - international 
hanks to pin down then- dollar 
funds by tapping the FRN 
market. Although this market 
started in 1970 with industrial 
companies raising floating rate 
funds directly from investors. 
The figures show that. banks now 
dominate the market: ■ 

FRNs issued by banks enable 
those banks to make funds 
available to borrowers whose 
paper might not he accepted by 
investors direct b’- Put another 
way, the FRN has harnessed 
the international bond market 
to the rapidly - expanding 
market for syndicated loans. 


From 1975 to 1977 the growth 
of the FRN market was chiefly 
due to this bank demand for 
floating rate money, but since 
then the FEN’S very large 
share* of the dollar bond mar- 
ket has been due to investor 
preference for FRNs at *a time 
when the coupon rates on 
straight dollar bonds have 
almost continuously been mov- 
ing upwards. 

Floating rate borrowing and 
investment are an ideal compro- 
mise at a time of persistent un- 
certainty about the future of 
dollar inflation. The investor 
would demand a fixed rate of 
return capable of protecting 
him against the worst possible 
outlook for for U.S. - inflation. 
The borrower wants to pay a 
coupon which is consistent with 
the best outlook. Only through 
borrowing pegged to short-term 
rates can there be a meeting 
of their two minds. 

. This aspect of transitional 
compromise has been embodied 
in a small number of, >F-RNs 
which are convertible, either^ at 
the option of the investor, 3 or 


bonds when monetary condi- 
ditions allow. So far the conver- 
sion option has been weighted 
a little too far in favour of the 
borrowers to do the underlying 
idea justice. 

There has, over the past three 
years, been a gradually increas- 


loans than buy FRNs because 
the resulting relationship with 
the borrower is more fruitful. 
Competition in the syndicated 
loan market has seen to it that 
borrowers can borrow from 
banks on terms more favourable 
than those they could extract 


FRN ISSUES ($m) 


Banks 

Other issuers 

1975 

190 

25 

1974 

1,100 

1977 

1.445 

150 

1978 

1.900 

390 

Jan^Aug. 

1979 

1310 

403 

Total 

215 

1.100 

1,595 

L290 

L213 

Share of Eurodollar 
bond Issues 


13% 

14% 

41% 

31% 


Source: Euromoney and Credit Suits* First Boston 


ing tendency for non-bank bor- 
rowers to tap the FRN market 
directly. So far this year 10 
borrowers, including such 
diverse names as Thailand. 
Pemex. and Texas International 
Airlines, have borrowed more 
than $400m through FRNs. But 
the banks still dominate. 

Dsnirc wnnid rather make 


from the combination of issuing 
houses and investors. Finally, 
the syndicated loan market can 
provide bigger lump sums than 
can a FRN, where the upper 
limit is about 5100m for all but 
really heavyweight issuers. 

This is the bumper moment, 
for banks to fund their loan 
books into the future, as Citi- 


corp’s recent success with its 
“spreadless” tap issue for 
$300 m has shown. As interest 
rates rise the international funds 
are investing short-term or in 
FRNs and thus allowing bank 
competition in the loan market 
to become intense. When the 
downturn in U.S. interest rates 
occurs a squeeze on the inter- 
national loan market could 
paradoxically emerge. With 
international dollar investors 
concentrating on straight long- 
term bonds, those floating rate 
funds could be much harder to 
come by for hanks without a 
U.S. deposit base. 

The current popularity of 
dollar FRNs begs a question: 
why aren’t FRNs much more 
popular in Britain? There are 
various institutional reasons, but 
they are insignificant beside the 
main one. The floating rate com- 
promise between long-term bor- 
rowers and long-term investors 
is not needed in Britain. The 
UK Government is ready to pay 
whatever, interest rates long- 
term investors demand — in the 
pursuit of monetarist virtue. 


CURRENT INTERNATIONAL BOND ISSUES 








Offer 

Borrowers Amount 


Av. life 

Coupon 


Lead manager 

y«l d 


m. Maturity 

year* 

% 

Price 


% 

U JS. DOLLARS 








Jf Citicorp 

200 

J983 




100 

Credit Suisse First Boston 

\ — 

ItWillianis & Glyn*s Bank 75 

1991 

n 

sp 

100 

CCF 

5J2° 

triNor^cs Kommunalbank 






Smith Baraey-Harrif 


(g*teed Norway) 

100 

1999 

13 

n 

100 

Up ham 

10.12 

t+lmperial Oil of Canada 250 

2009 

21 



Salomon Bros., Wood Gundy * 

ttEIB 

100 

1987 

8 

* 

* 

Lehman Bros- Kuhn Loeb, 








First Boston, Merrill 


* 






Lynch 

m 

ttEIB 

100 

1999 

15.05 

* 

* 

Lehman Bras. Kuhn Loeb, 








First Boston, Merrill 








Lynch 

• 

S'tProv. of Ontario 

300 

2009 

30 

* 

* 

5alomon Bros, 

• 

§Asahi Optical 

30 

1994 

— 

7 . 

100 

Credit Suisse First Boston 








Ysmaichi Int. 

7 J) 

tSoc. Cen. de Banque 

20 

1987 

8 

64® 

100 

Soc. G6n6rale, EBC 

4.41* 

D-MARKS 








J** Austria 

50 

1984 

5 

6> 

994 

Bayerlsche Landesbank 

6.87 

+** Austria 

50 

1987 

8 

7 

»4 

Baycrische Landesbank 

7.08 

j** Austria 

50 

1989 

10 

7\ 

100 

Bayerische Landesbank 

755 

New Zealand 

200 

1987 

S 

n 

4> 

Commerzbank 

•> 

SWISS FRANCS 








ttBank Handlowy 

30 

1989 

na. 

5® 

100 

Banque Gutzwiller, 








Kurz, Bungener 

5.06® 

**§ Nippon Sharyo Seizo 








Kaisha 

30 

1984 

— 


TOO 

Swiss Bank Corp. 

•> 

World Bank 

150 

1989 

na. 

44 

1004 

Swiss Bank Corp- 

4515 

Norgcs 








Hypothekforenim? 

45 

1991 

n-u 

44 


Nordfinanz-Bank 

• 

FRENCH FRANCS 








Air France 

120 

1984 

5 

11 

* 

CCF 

• 

CANADIAN DOLLARS 







Beil Canada 

75 

1986 

7 

104- 

4 

UBS (Securities) 

• 

GUILDERS 








|Amev 

75 

1986 

6 

84 

100 

Pierson, Heldring and 








Pierson 

as 

UNITS OF ACCOUNT 








Copenhagen Cnty. Auth. 20 

1991 

? 

8J 

* 

Krodietbank Luxem. 

m 

KUWAITI DINARS 








Caisse Cen. de 








Cooperation Econ. 








(fi’teed France) 

10 

1994 

9.4 

8 

• 

KMC, Credit Lyonnais 

m 

* Not yet priced, t Final terms. 

" Placement t Floating rate note. ® Minimum. 5 Comrsrtible. 


ft Registered with U.S. 

Securities 

and Exchange Commission. 

4 Purchase fund. 



Note: 

Yields art 

i calculated on A1BD 

basis. 
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U.S. BONDS 


BY STEWART FLEMING 


Yields continue to rise 


THE U.S. bond markets con- 
tinued to drift lower last week 
in the wake of the recent credit 
tightening moves by the 
Federal- Reserve Board. The 
prices of some long dated 
Government issues for example 
fell by as much as l of a. point, 
corporate bond prices eased and 
the sharp decline in municipal 
bond prices continued for the 
second consecutive week, taking 
yields in this market up to the 
peaks, seen early in the year. 

The slide in the bond mar- 
kets. in spite of new economic 
data pointing to the continued 
weakness of the economy, has 
surprised some observers. They 
had hoped that signs that 
economic growth remained 
sluggish would encourage 
investors to commit new funds 
to bonds in anticipation of a 
slowing of inflation. 

This has not happened and it 
is dear that many investors are 


anticipating further increases 
in short term interest rates and 
suspect that long bond prices 
have further to fall before they 
find a floor. ■ 

Short term credit costs con- 
tinued to climb last week, with 
the commercial bank prime 
rate, the rate of interest banks 
‘charge their best commercial 
customers, hitting a new record 
of 124 per cent. According to 
stockbrokers Donaldson Lufkin 
and Jenrelte the formula by 
which Citibank calculates its 
prime rate will call for a further 
increase this week to 124 per 
cent. Citibank has from time 
to time adjusted its formula so 
there can be no certainty that 
it will move this week. On the 
other hand, a higher prime is 
widely anticipated in view of 
the recent rises in other money 
market interest rates and the 
strength of Inan Jemand. . 

Moreover. recent prime 
increases have been led by 


other banks than Citibank. 

In the past month, money 
market rates have risen across 
a broad front by between 85 and 
115 basis points (there are 100 
basis points in a percentage 
point). Last week alone, reflect- 
ing in part the strong demand 
for short term credit, one and 
three month commercial paper 
rales increased by around 20 
basis points, increases matched 
in the three and six month cer- 
tificate of deposit markets. One 
month commercial paper is now 
coiting around 10.80 per cent 
and a six month CD 11.45 per 
cent, according to investment 
bankers Salomon Brothers. 

In contrast with the sharp 
rise in short rates, interest 
rates on long dated bonds have 
so far remained quite stable, 
with yields on long dated Gov- 
ernment bonds rising by about 
10 basis point; since the latest 
credit tightening moves by the 
Fed began. 



FT INTERNATIONAL BOND SERVICE 


U-6. DOLLAR 
STRAIGHTS 

Alcoa of Australia 10 B8 
Aim Howdon XW 9b 81 
Australian Res. 9*« M .. 
A«ca O.’ S Cap. 10b 87 
Bonclicml fin. 3b .87 ... 

CECA 10b 91 

CECA 9b 93 • 

Canadian Pacific 9b 89 


Issued 


Cariar ttywlcy 3b 86 ... 
licit In vi E, 10b 31 


ComaJu, ...... ... - - 

Conuncnl.il Grp. 3b 86 
Dome Petrol Bum 10 SA 
Dominion Budge 10b 84 
Dow Chom. O/S 9b 34 

ere sb fie 

E1B 9b 93 

EJB 9b 87 

Export Dv. Con. 3b 84 

Finland ft §6 

Finland Sb 89 -.. 

GTE Finance 3b 84 ...... 

GTE Finance »b 89 .;... 
General Motors 9b 86... 
Gould lot. Fin. 9b 85 ... 
Hocchsi Fin. XW 6b 89 
Hudson Bay Co. 10 94 
ITT Antillsa Sb 89 ..... 

Kannecott fnt 9b 66 ... 
Manitoba 3b 83 ... .... 

Nat. Dee Talacm. 9b 88 
Now Brunswick 9b 94- 
Nawlowndiand 10 34 ... 

Norway 9b 84 

Norway 9b 84 . 

Nova Scntia Pwr. 9b 89 
Occidental Fin. 1ft 84 
Orient Leasing 9b 36 ... 
Penn wait O/S F. 9b 84 
PepsiCo Cup 9b 84 ... 
Portland 10 84 • 

Quebec Hydro 10 99 • 
Rodfand Fin. .XIV 9b 91 
Soars Roebuck 9 82 ... 

Stored 9b S3 

Stockholm 9b 94 

Sweden 9b 89 

Swodnn 9*i 86 

Swsdan 9b 94 

Ikiiltvc NV 9*4 87 . .... 
Wprnff-Lambeit 9 84 ... 


BO 

30 

30 

40 

100 

150 

125 

50 

50 

40 

100 

50 

30 

200 

ISO 

100 

160 

150 

100 

100 

100 

50 

55 

. 100 . 

50. 

125 

50 

75 

WO 

75 

100 

75 

60 

150 

150 

50 

50 

25 

25 

TOO 

50 

75 

25 

ISO 

too 

60 

100 

200 

100 

100 

100 


Change on 
Bid Offer day waak Yield 

B6b 0 -0b W 5« 

779 81 -1 -Ob 12X7 

36b 97 0 -Ob 10.49 

32b 93b +0b ~2b 11.73 
96b 90S -Ob -Ob 10.44 
95b 96b 0 -Ob n.» 
t92 92b- 0 ”,1b 10.98 

96b 97 0 -Ob 10.28 

94b 95 +0b -1b 10.86 
B7b 98 +0b -Ob 10.58 
96b 97 -Ob -Ob 10-30 
83b 94 0 ;-0b 10.88 

98b Bfib —Ob “7 10 g 
96b 97** — £■ 

97b 98b “Ob 10.28 
SSb 98b -Ob -Ob 10.30 
t89 . 99b -0 s . -Ob 10*26 
98b -Ob —Ob 10.34 
96b 97 +0b+0b 10.15 
96b SS 7 , D 0 10.21 

97 97b -Ob -Ob 10.32 

96 96b -Ob “Ob 10-55 

93b 93b 0 -1 102Z 

9SH 95b —Ob -Ob 10.18 
Mb 97b “Ob -Ob 10-43 

t78b 78b “Ob -Ob 10-30 
98b 07b 0 —Ob 1059 

Mb S*b-0b-1b10.M 
92b 93 +ft —Ob 11-07 
95b 95b -Ob -Ob 10.24 
96b 97b 0 —Ob 10.14 

Mb 94b 0 -1b 10.56 

Mb 97b +0b ~0b 10 '32 

98 99b 0 —Ob 10.21 

S7b 97b -Ob -Ob 10.14 
96b 96 -Ob -Ob 10.46 
S7b 9®b +0b -Ob 10.78 
94b 94b 0 —Ob 10.66 

97 87b +&M -Ob 10.49 

97b 98 +0b +Ob 9.88 

96b 97b 0 —Ob 10.88 
93b 94b 
SSb 


-Ob -Ob 10.73 
-Ob -Ob 11.18 
96b 87b 0 -Ob 10-39 
96b 96b 0 -Ob 10-22 

SSb 96b -Ob “Ob 10-fi 
96b 96b -Ob -1b 10.30 
97b 98 “Ob “Ob JO g 
97b 98b -Ob -Ob 10 28 
S4b 95b 0 —Ob 10.17 

§5b 86b 0 -Ob 10.03 


DEUTSCHE MARK 
STRAIGHTS 

Aruautma 7b. 89 • au— 
Allan Dew. Bh. 7b 83^. 
Banco Desorrollo 7b 86 
BarUav* O'aeas 6 > 83 

Bra til 7b J7 

Brazil 8 87 

C6CA 7 91 ■ 

Council Eu, „ 7,4 8S,, ‘ 
Oarmork Sb 95 . . 
Danmark 6 b S3 

tIB fib 91 

Eleirobras-Brnnl 7 67 . 

Eundima 6b 89 

Finland G 83 
Mitsubishi Them, gb 6* 
Now Zealand 6b Sr? ... 
Nippon Kokan tab » • - 
Nippon Tnl. S T F , B7 
Nordic l»v Bfc.Gb 86 
NtjtqeS Komm 7b 9» 

Norway 6b 34 . 

Occidental 8b 90 

OKR .6b SB ■ 

OKB 6 87 . ■ ■ -: « 
ToL yo Elat. Fwr- «* *> 

World Bank 6b j® 

World Sank 7b S» 


luuad Bid Offar 


.160 

100 

100 

100 

150 

150 

ISO 

100 

100 

100 

.200 

200 

100 

100 

150 

70 

200 

100 

100 

BO 

150 

200 

ISO 

TOO 

40 

200 

400 

400 


94b 95b 
98b SSb 
Mb 95 
98b 89b 
96b 97b 
100b 101b 
98b 99b 
88b 99b 
94b 35b 
94b 95b 
Mb 94b 
100b 101b 
94b 94b 
Mb S9b 
97b 98b 
ICO 100b 
96b 97b 
98 b »b 
Mb 83b 
96b 86b 
103b 104, 
100 100b 
93b Mb 
Mb 97b 
94 95 

98b » 
93b 93b 
101b 101b 


Change on 
day vmk field 
-Ob -Ob 8.26 

+0»» +Ob 7.3S 

+0b -Ob f-31 
+Ob +0b - 587 
-Ob -Ob 7.79 
+0b +ft. 787 
0 +Ob 7.14 
0 -Ob 7.35 
0 -Ob- 6.91 
+0b 0 7.28 

0 +ft 7.22 
+Ob +0b 7.35 
0 + 0 *. 8.00 
-Ob -Ob 8.68 
-Ob -1b 6 81 
0 -Ob 
-Ob+0b 8.77 
0 9 6.75 

0 0 6.85 

+0b +0b 8-®J 

0 +0b 7J6 
+0b 6.1* 
-Ob 7.54 
-Ob 6.92 
0 6.97 

+Ob 6.75 
+0b 7.25 


+0b+0b 7 53 


SWISS FRANC 
STRAIGHTS 
A rg mime 5b 89 

AxMfi'Dcv Bank 3b M 

Aumor 5 89 - 

Austria 3b 33 

Ausiralia 3b *» ■■ 

Boruftn, CilY 0* *’« “1 ■ 

BNDF 5-89 .. 

Cflijao Nat. Tale «b 89 
Canada “1 89 • *_■ ■ 

Council Dt tut. 4b 90... 

EIB 4b 91 

EIB 4b W . 
ilal. da franca 4b — 
Hafan 4b 88 
ICJ fm. NV 3b 94 ^ .. 
Ipt.-Amer. Oov *’» • 

Now Zealand 3b ^ ••• 
Nordic Bark 5-83 

Pi<md OSL ’-unde 4 S3 
FBiiiiNMiea 4 b 89 -• 
-Shikoku El. Pwr. 4b 89 

Sgam 4 91 

SUHMae- 4b 5| . - 

VrjQSt.AlDirr 4b 83 — 
World San*. 4b » 


Issued BW 
80 101b 

100 185 

S3 101b 

100 «u 
250 96b 

40 tlW 
75 95b 

100 «b 

wo ti« 

^ 18 


Change on 
Offer day wo«k Yiald 


100 


100 101b 

100 SSb 


™ ti 


230 SO 

100 100. 


120 — 
45 103% 


ioa 

60 

50 


92 

95 

97b 


100 

100 M 


iw rj, 

00 103b 

go 103b 


100 10Sb 


Wb +0b +?* 

85*4 +0b 0 4.96 

101*4 +0b 0 

90b “Ob -ft *■« 

Mr. 0 + 0 b 4.19 

1Mb O +Ob 
■Mb +ft +ft 

qcL 4-Db —Ob 4.88 

mi lift +ift 

wi +S> -S’ 1 M 

S: jft ;S 

100b 0 —ft 4.« 

-Ob -Ob 4.52 
,S?-ft+ft 4.« 

32b +Ob —Ob 4.84 
+ oi_ o 4.59 
l&jSb-ft 6.08 
ioa> +ob +ft 

Mb +0b “Ob 4-6J 

103b 0 +0b j ® 

iffi -ft ift 2S 

1M +0b “ft 


yen straights 

Australia 5.6 83 
Auairaha 6b 88 
ElB 7b 89 ...••••• 
Finland 5.6 83 ... 
Finland 60 88 ... 


Issued 

'30 

20 

12 

10 

-ID 


Change on 
Bid Offar day weak Yiald 

94b 95b 0 -0>* 7.13 

90b Mb +0», -Ob 8.04 

98b 98b 0 $ 7-97 

82b 9ft -Ob 0 7.60 

JOb 91b +ft +ft 8^4 


OTHER STRAIGHTS 
Nordrc I. Bk. 9 84 SDR 
Avco Fm. 10b 88 CS 
E*. Dev. Cpn. 10 84 « 
Fst- Can. inv. 10 84 CS 
Hudson Bay ,0 b 89 CS 
Quatiac 10b S6 CS ... — 
R. Bk. Canada 10 86 CS 
R. Bk. Canada 10 94 CS 
Copenhagen 8b 91 EUA 
Komm. Inst. 7b S3 EUA 
SDR France 8b 94 EUA 
SOFTE 8b 89 6UA ...... 


AlQomene Bk. 6>4 83 FI 

Eft “ 


CFE Mexico 7b 83 FI ... 
ElB 7*4 85 Ft ....... I..--. 

Nad. Middtak. 8b 84 FI 
New Zealand 6*4 84 FI 

Norway 8b 84 FI 

Ell Aquitaine 9b 88 FFr 
Euraiom 9b 57 FFr ...... 

Norway 9b 84 l FFr 

PSA Peuoeot 9b 87 FFr 

Renault 9b 85 FFr 

Saint-Gobain 9b 88 FFr 
Solvay at C»e ft 87 FFr 

Tdtal Oil 9b 87 FFr 

'Citicorp 10 93 £ 

EIB 9b 88 £ -- 

EIB. 11b 91 £ 

Finance lor I nd- 13 91 £ 
Fin. ior Ind. 12b 89 C 
Gen. Elec. Co. 12b 89 £ 
Indonesia 8b 91 KD ... 
Mitsubishi 7b 84 KD ... 
Noras* Kom. 7b 89 KD 
Occidantal 8b 91 KD ... 
Euratom 8 87 LuxFj- .... 
Norgea Korn. 8 88 LuxFr 
Oslo. City of 8 89 LuxFr 
Solvay Fin. 6 85 LuxFr 


issued 
20 
25 
50 
50 
.-80 
SO 
- 40 
40 
25 
. 15 
-24 
40 
75 
7S 
75 
' 75 
75 
100 
'ISO 
150 
200 
T75 
100 
130 
12S 
150 
' 20 
25 
S 
15 
30 
50 
7 
10 
12 
. 7 
soo 
500 
600 
500 


Change on 
Bid Offer day week 

98b 97b 0 +Ob 
93b 9ft 0 “I 
Bfib 97b +0b -Ob 
195 95b.+0b-1b 

97b 97b 0. -ft 
SSb 95b -Ob —Ob 
86 b 96b +ft “lb 
— v» 

"o* 
+ob 


8ONDTRADE INDEX AND YIELD 
Medium term Long term 
Aug- 31 ... M.07 9.16 87.05 9.89 

Aug. 24 ... 94.46 9-04 87.82 9.7S 

High *79... 95.75 (1/2) 89.99 (30/1) ■ 

Low T9 ... 94.07 (31/8) 87.06 (31/B) 


91b 92b 
97b 98b 
93b 94b 
89 99b 

94b 95*. 

32b 93b 

SSb 97b _ 

93b 93b -ft “ft 
100 10ft 0 -ft 
93 93b 0 -ft 

SObICOb -ft -ft 
89b 90b -Ob — T 
eob 9ib -ft -ib 
82b 93b -Ob -ft 
90b 91b —Ob— ft 
92b 93b -ft -ft 
90b 91b -ft -Ob 
90b 91b -Ob -Ob 
88b 89*. -Ob -Ob 
89b 9ft -Ob -ft 
9ft 91b -Ob -ft 

• 96*, 96S -Ob -ft 

702b ICQb +ft +ft 
100b 101b -Ob -ft 
101b 101b -Ob -Ob 
t97> 2 98 0 -ft 

t87b 97*4 0 —0b 

19ft 96b 0 -ft 
t86b 96 O -2b 

96b 97b 0 +ft 

• 95b 96b -ft +ft 

97b 98*4 0 —ft 

96b 97b 0 -ft 


Yield 
9.75 
11.67 
10.85 
11.33 [ 
10.91 
11.25 
10.76 
11.13 
8^3 
8 .20 
8.57 
8.00 
8.56 
8.68 
8.68 
8.16 
850 
8.28 
11.59 
1155 
1152 
11.62 
11.50 
11.74 
11.59 
11.82 
11.48 
11.42 
12.10 
12.44 
12 J 8 
1252 
9.06 
8.13 
8.04 
8.84 
8.54 
8.71 
8.34 
8.63 


FLOATING RATE 
NOTES ■ 


Spread Bfd Offer C.dta C.cpmV.yU 
BFG Fin. Co. 5b 89 ... Ob 

BNPE 6 89 ft 

Banco di Roma Ini. 6 87 Ob 


Bco. Nsc. Argent. 7 88 ft 
- — BA ■**- " 


Banco Prov. B'A 7b 86... Ob 
Banco Urquijo 8 W ... ft 
Bank Ol Tokyo 6b 93 ... ft 
Bq. Ext. d’Alg. 7b 85 ^ ft 
Bqua. Indo SuU 5b 89 Ob 
8anqus Sudamsna.6 87 Ob 

BNP 5 1 * 91 - ft 

.Citicorp O/S Fin. 6 94... fft 
Citicorp O/S 


k#iuuui)rf V| w ■ • 

Creditanstalt ft 9T |ft 


GZB 5b — — - 

Gotabankan G 88 ft 

Ind, 8k. Japan 5b 85... ft 

jugobsnka 8 -89 ' ft 

ITCB Japan ft 85 ft 

LTCB Japan 5b 89. ft 

Mfrt. Han. O/S 5b 34... *ft 
Nacionel Fin. ft 86-... ft 
Nat. W«t- 5b 94........ Ob 

Nippon Credit 8k. ftK ft 
Nippon Credit 8k. ft 88 ft 
Petro Masicano 7 S4 ... ft 
Pnvredna Banka S 88 ft 

Royal Bank Scol ft 84 *ft 

Sogenal 5b 89 ft 

Texaa lot. Airways 7 W 10b 
Trade Dv. F*n- Srv. 8 8S ft 
TVO Pwr. 9 91 40-lockl ft 
Utd. Overaeas Bfc^ 89 ift 
Bq. E- d’Alg. 4b 89 SF Ob 


98 98b 11/1 

96b 96b 21/9 
98b 98b 28/10 
97b 98 22/9 
9ft 98b 12/6 
97b 98b 21/9 
98b 99b 18/10 
96 2/11 

9ft 99b «/1 
96b 97 11/1 
98b 99 22/2 
9SV100 8/9 

99b 99b 23/2 
9ft 99 14/9 
8ft 88V 1/11 
8ft 99 15/5 
89 9ft 1/12 
86V 96b 23/11 
99b 100 9/10 

98b 99b 7/12 
9ft 100 23/11 
97b 98b 25/1 
S8b 98b 11/10 
98b 9ft 22/12 
97b 98b 12/1 
SSb 99b 24/1 
9ft 96 20/12 
98b 99 11/10 
87b 98b 11/1 
96b 97b 11/10 
97b SB 1 * 21/2 
87b 98b 24/11 
97b 98 29/9 
96b 97b 18/12 


11 

11b 

11.19 

11b 

11 

11b 

11b 

11b 

TT 

11b 

11.94 

10.69 


11.20 

11.54 

11.36 

11.78 

11.18 

11.75 

11.88 

12.45 

11.18 

11.50 

12.09 

10.71 


10*. 

11-44 

11b 

10.94 

11 b 
11b 
11b 

1256 

1ft • 
11 

10.94 

1ft 

11.44 

1158' 

11 

10.94 

1156 


11.01 

11.61 

11.65 

11.02 

1255 

11.65 

1155 

12.59 

11.73 

11.17 

11.06 

11.11 

11.55 

72.11 

11.14 

11.16 

11.34 


11b 1155 

11.14 11.39 
4b 459 


CONVERTIBLE On*. .Cw. 

BONDS date price 

aGA Akl’holag 7b 89„ .10/79 145 
r.ha-Ceiqy 0 /$ F. 4 94 B/79 675 

SSSa Motor 5b 89.. 6/79 532 

Sfersrv ft m 

gffifcBfl'-TSfB.'JS 

LSJSSS Elec- 4 84 DM... 4/79 1360 
Memdai Food 3b DM... 2/79 IttB 
MieMn Ya^ ft 85 DM 7/79 251 
Share Con. ft 88 DM... 2/19 437 
Bee. ft 87 DM 4/79 47E 
jlZu S Cp. 4 86 DM 4/79 433 


Chg. 

Bid Offer day 


94b 95 -Ob 
9ft 96b -ft 
10 ft 109*. +0b 
9ft B7b. 0 
98 98b +0b 

100 b 101b -ft 

SSb 89b +ft 
108b 109 +ft 
101 b 102b +ft 
89b 90b +ft 
782b 83b -Ob 
107b 108b +0b 
«6 97 +2. 

196b 97b +2b 
83b 84b “lb 


Pram 

0.15 

2.03 

4.12 

-ZJ3 

-1.71 

21.05 

2.73 

754 

17.84 

51.83 

47-11 

-1,07 

903 

51.43 

33.04 


« Thr Financial Tlmaa Lid.. 1979. Raprsdu«>en in whole 
S ib nut m any form not permitted without written 
or f Data supplied by Intar-Bond Services (a aub- 


sldiary of dataSTREAM Intamational). 


EUROBOND TURNOVER 
(nominal value in Sm) 

Cadet Emoctaar 
U.S. S bonds , , 

Last »»ak ? 

Previous weak ... 7745 1.479.4 

Other bonds 

last week 193-2 307.9 

Previous week ... 371.7 3835 


♦ No information .available- 
previous day’s price, 
t Only one market maker 
supplied a price. 


STRAIGHT BONDS: The yield 
is the yield to redemption of the 
mid-price; the amount issued is 
in millions of currency units ex- 
cept for Yen bonds where it is 
in billions; - Change on week= 
Change over price a week earlier. 


FLOATING RATE NOTES: 
Denominated in dollars unless 
otherwise indicated. Coupon 
shown is minimum. C.dte=Date 
next coupon becomes effective. 
Spread = Mar gin above six-month 
offered rate ($ three-month) for 
U.S: dollars. C.cpn~The current 
coupon. Ca’ld=The current yield. 


CONVERTIBLE BONDS: De- 
nominated in .dollars unless 
otherwise indicated. Chg. day— 
Change on day. Cnv. date = First 
date for conversion into shares. 
Cnv. price = Nominal amount of 
bond per share -expressed in 
cnrrency of share at conversion 
rate fixed at issue. Prem~ Per- 
centage premium of the current 
effective price of .acquiring 
shares via the bond over the 
most recent, price of the shares. 


The list shows the 200 latest 
international bonds for which 
an adequate secondary market 
exists. The prices Over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAK; . Kredielbank NV; Credit 
Commercial de Franre; -Credit 
Lyonnais: E. F. Hutton Services 
SARL; Commerzbank AG; 
Deutsche Bank AG: Westdentsche 
Landes bank Girozentrale; Banque 
Internationale *L uxembourg; 
Kredielbank Luxembourg; 
AJgemene Bank. Nederland NV; 
Pierson, Heldring and Pierson; 
Credit Suisse/ Swiss Credit Bank; 
Union Bank of Switzerland; 
Akrovd and Smithers; Bankers 
Trust International; Bondtrade; 
Banque Franeaisede Credit Inter- 
national; Citicorp International 
Bank; Daiwa Europe NV; Deltec 
Trading Company; Dillon, Read 
Overseas Corporation; EBC; 
First Chicago; Goldman Sachs 
International Corporation; Ham- 
bros Bank: IBJ International; 
Kidder Peabody International; 
Merrill Lynch; Morgan Stanley 
International; Nesbitt . Thomson; 
Salomon Brothers International; 
Samuel Montagu and Co.; Scandi- 
navian Bank; Strauss Turnbull 
and Co., - Sumitomo Finance 
International; S. G. 'Warburg and 
Co.; Wood Gundy. 

Closing' prices on August 31 
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If you appreciate feiendiy personal attention 
to your financial affairs by experts, come and talk to 
BankHapoalim. 

Like our rose, the personal touckis something 
.with which we are becoming increasingly associated. 

And that’s not only in the Gty ofLondon, 
Mayfair andManchester but also in over 


300 offices in twelve countries. 

We can help you to develop your business 
all over the world 

And of course, well open up the limitless 
opportunities of our own vigorous country Israel. 

Call in or give us a ring. And find out what a 
' difference the personal touch can make. 


- •!* 


<i>Bank Hapoalim ML 

Tsrr. t 31 it jr ■ t ^ 


We handle all your affairs with the personal touch. 


Head Office 50 Rothschild Boulevard, London End Brandi 8/12 Brook Street. Tel. 01-499 0792 Manchester 7 Charlotte Street, 

Tel Ayrc,IsraeLTeL 6281IL GtyBranch 22/23 Lauxcnce Lane. Tel. pi-600 03S2 TcL 061-228 2406 

New York, Los Angeles, Chicago, Boston. PbOftidphis, Miami, Zurich, Pan:^ Luxiaobriuis, Tutou Mnvr ■ 1 •*.■ >ix% S.:,t Pmb, Caracas, MtuinideCL 
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GENERAL OUTLOOK 

Decline in confidence 


CONFIDENCE about both the 
UK economy and the general 
business outlook fell in August, 
reversing the trend of the 
previous few months. The post- 
election optimism about the 
longer - term prospects now 
appears to have been out- 
weighed by greater pessimism 
over the short-term prospects. 

Among the reasons for the 
turn-round were the high rate 
of sterling in the exchange 
markets, fears of a worldwide 
recession and concern about 
labour unrest. 

Of the three industry groups 
surveyed last month, the non- 
electrical engineering sector 
tended to be the leasr pessi- 
mistic. while 'greater loss of 


sector and among brewers and 
tOtCi distillers. 

Deliveries All three sectors were more 

^ __ inclined to report increased 

“ fit deliveries over the latest four 

- 1 1 months than when previously 

502 — r surveyed j n April. This back- 

i I J U ward-looking indicator probably 

<■ Lr| # || reflects tlv recovery after the 

25* f— disruption of the first quarter. 

+ \ i Both the engineering and 

„ jj . i paper-connected industries were 

_ VI i more inclined to say that 

exports over the next 12 

zs.i l — months would be lower than 

fogft rfUirWPm' when last surveyed. As a 

- n *| i i i i i result the index continued to 

" 1374 '75 '75 '77 '78 '79 fall. The key factor affecting 

exports continued to be the 
confidence was seen in the strength of the pound coupled 

paper and connected industries with overseas competition. 


GENERAL BUSINESS SITUATION 

Are you more or less optimistic about 
your company's prospects than you were 
four months ago ? 

More optimistic 

Neutral 

Less optimistic 


EXPURT PROSPECT (Weighted by exports) 

4 monthly moving total 


Mar.- Feb.- Eng’g. 

lime May (non-elec.) Brews.' PJJ.P. 

J os e'r ' V V V 


1374 '75 '75 '77 '78 '79 


Over the next 12 monrhs experts will be: 

Higher 

Sane 

Lower 

Don't know 


May- Apr.- Mar.- Feb.- Eng'g. 

Aug. July June May (non-elec.) Brews. PJ»JPJ». 

Sr V « % % % <x 


49 61 50 — 22 

34 23 31 100 32 

16 U 19 — 46 


ORDERS AED OUTPUT 


Turndown In demand 


THERE WAS a reverse in the 
recent improvement in demand, 
and a sharp, drop in til? ex- 
pected level of output over the 
next year. The index for new 
orders over the last four months 
dropped slightly. 

The survey said: “ The chief 
complaint on the side of orders 
were about slackness in the 
economy and the exchange rate. 
This, together with competition, 
was also said To be restricting 
the profit margins at which 
orders could be obtained. The 
demand for more specialised 
equipment appeared to be 
stronger. 

Beth the engineering and 


Order 

Books 




AO *T ! 

* 1974 ’75 


’77 78 ‘79 


brewing and distilling sectors 
were less inclined to expect 
their order books to increase 
than they h 2 d been, pushing 
down this index further. 

At the same time all three 
sectors expected smaller in- 
creases in their output over the 
next 12 months than they had 
last April. 

In consequence the median 
expected increase in output over 
the next year has dropped quite 
sharply from 6.7 per cent to 5.8 
per cent in the last month. The 
pattern of companies’ answers 
suggested that they expected the 
next year to be tough, although 
many . were still hoping for 
benefits to materialise later. 


CAPACITY AND STOCKS 


Operating below capacity 


Factors Affecting 
Production 


kpjcJmajsfpff 
-farters less arEra^i 
d'sgv&ft. 


THERE HAS been no real 
change in the extent to which 
output is affected by demand 
rather than by supply factors. 
The survey commented; “It is 
beginning to look as if the 
trend towards the index being 
affected by supply rather than 
demand factors ended its brief 
life in June.” 

Shortage of export orders 
was slightly more frequently- 
mentioned by engineering and 
paper and connected companies, 
while fewer labour disputes 
were recorded by all three sec- 
tors. 


CAPACITY HTGFSKIN 6 


Above target eapad 


Planned o 


Below target easarity 


No answer 


INVESTMENT AND LABOUR 


’1974 75 73 77 78 79 


The engineering sector was 
•more inclined to say it was 
working at below planned out- 
put level than it had been last 
April, pushing down the index 
as a result 

There was also a fall in the 
index of expected levels of 
work in progress orer the next 
12 months, although there was 
no change in the level of the 
other two stock measures. 

Both the engineering and the 
paper and connected industries 
were less inclined to expect 
bought-in supplies and raw 
materials to increase over the 
next four months. 


4 monthly moving total 


May- 

Apr.- 

Mar.- 

R f 

l t 

June 

0/ 

. /o 

13 

13 

13 

54 

60 

56 

31 

27 30 


August 1979 


13 12 — 


61 35 72 


26 S3 


Wages dampen job prospects 


LAST month's survey confirmed 
the finding of the previous two 
months that about 5 per cent 
more companies in the UK 
expect their labour forces to 
fall over the next 12 months 
than expect them to rise. 

There seemed to be greater 
concern than in the past about 
the effect of higher wages or 
other labour costs in relation to 
profitability as a factor discour- 
aging higher employment 

This meant that for the first 
time since last Derember the 
importance of the structure of 
labour supply as a factor inhibit- 
ing employment rose as against 
that of product demand. 

The engineering companies 


Labour 

Requirements 


UpWOwK 

L- - 1 . 1 1 1 

19W 75 76 77 78 


and the paper and connected 
industries were both more 
inclined to expect their capital 
investment to increase than they 
had been in April, while there 
was a reverse movement among 
brewers and distillers. On 
balance the weighted index fell 
slightly, although the survey 
cautioned that this drop should 
bo interpreted with particular 
caution. 

For the third consecutive 
month the survey included a 
question on the impact of 
exchange controls. The central 
theme continued to be that 
controls had more effect on 
financing than the location of 
investments. 


COST AND PROFIT MARGINS 

Managers remain firm 


NONE OF the companies in- 
terviewed last month expected 
wages to increase by less than 
10 per cent over the next 12 


Total Unit Costs 


RafeiKTUPmstf 

. 11 I I I 

1974 75 ’76 77 78 ’79 

months, whereas a third of 
them had given this answer in 
April. In line with this reaction 
the median expected increase 
in wage rates rose last month 


from 13.8 per cent to 14.1 per 
cent. 

A similar pattern was shown 
for unit costs in ail three sec- 
tors. with the median moving up 
from 12 to 12.8 per cent. 

Managers in the engineering 
and paper and associated sec- 
tors continued to show a fair 
determination to oppose wage 
demands greater than the 
amounts they had budgeted. 

These were the two sectors 
which were more inclined to 
1 expect their profit margins to 
contract than they had been last 
April. The index covering mar- 
gins fell again after rising over 
the previous two months. 

These surveys, wbich are 
carried out for the Financial 
Times by the Taylor Nelson 
Group, are based upon extensive 
interview with top executives. 

Three sectors and some 30 
companies are covered in turn 
every month. They are drawn 
from a sample based upon the 
FT-Actuarics’ Index, which 
accounts for about 60 per cent 


of all public companies. 

The all-industry figures are 
four-monthly moving totals 
covering some 120 companies in 


Volume of 
purchases 


| 1975 1976 .1977 1978 1979 | 

11 industrial sectors (mech- 
anical engineering is surveyed 
every second motnh). 

Complete tables can be pur- 
chased from Taylor Nelson and 
Associates. 


HEW ORDERS 


The trend of new orders in the last 

4 months was : 

■ ; Up 

Same 

Down 

No answer 

PRODDCTiON/SALES TURNOVER 


These expecting production-sales rem- 
over in the next 12 months to : 

Rise over 20% 

Rise T 5 - 19 % 

Rise 10-1496 

Rise 5-9% 

About the same 

W.S*%. 

No comment 


STOCKS 


Raw materials and components ever the 
next 12 months will : 
Increase 

Stay about the same 

Decrease 

No comments 

Manufactured goods ever the next 12 
months will : 

Increase 

Stay about the same 

Decrease 

No comments 


4 monthly moving total August 1979 

May- Apr.- Mar.- Feb.- Eng'g. 

Aug. July June May (non-elcc.) Brews. F.P.P.P. 

S3 60 56 61 14 72. 7 

17 14 16 18 57 — 29 

4 6 11 13 6 — 5 

26 20 17 8 23 28 59 


A monthly moving tota l August 1979 

May- Api\r Mar.- Feb.- Eng'g. 

Aug. Job June May (non-elcc.) Brews. PP.P.P. 


7 — M — 

25 6 ~ — r 

2 2 24 28 15 

38 47 28 8Q 

5 23 14 ^ 


4 monthly moving tota l August 1979 

May- Apr.- Mar.- Feb.- Eng’g. 

Aug. July June May (non-elec.) Brews. PJ.P.P. 

a? or o/ at o/ qr or 

/a 79 Aa 7a ro 76 to 

33 33 41 44 36 3 S3 

55 54 51 45 4 6 97 47 

6 7 5 8 6 — — 

6 6 3 3 12 — — 


FACTORS CURRENTLY AFFECTING PRODUCTION 


4 monthly moving total August 1979 

May- Apr.- Mar.- Feb.- Eng*g. 

Aug. July June May (non-elec.) Brews. PJP.P.P. 


Home orders 

Export orders 

Executive staff 

Skilled factory staff 

Manual labour 

Components 

Raw mateirals 

Production 


Finance 


Others 


Labour disputes 


No answer/no fat£or 


LABOUR REQUIREMENTS (Weighted by employment) 

4 monthly moving tot al August 1979 

May- Apr.- Mar.- Feb.- Eng'g. 

Those expecting their labour force over Aug. July June May (non-elec.) Brews. PJ>PJ>. 


I 

Those expecting their labour force over l 

the next 12 months to : 

Increase 

Stay about the same 

; Decrease 

No comment 

CAPITAL INVESTMENT 
(Weighted by capital expenditure) 


Those expecting capital expenditure over 

the next 12 months to : 

Increase in volume 

Increase in value 

but not in volnrng 

Stay about the same 

Decrease 

No comment 


COSTS 


Wages rise by : 


4 monthly moving total August 1979 

May- Apr.- Mar.- Feb.- Eng’g. 

Aug- July June May (non-elcc.) Brews. P.P.P.P. 


47 — 36 

25 39 25 

— 49 B 

19 12 3T 

9 — __ 


4 monthly moving total August 1979 

May- Apr.- Mar.- Feb.- Eng'g. 

Aug. July June May (non-elec.) Brews. P.P.P.P. 


Unit cost rise by 




1^4 %_ 

m ?%. 



No answer 



5-9% 

TP- 14 % 

15-19% 

&&% 

Same 

Decrease 
No answer 


PROFIT MARGINS 


Those expecting profit margins over the 

next 12 months to : 

improve 

Remain the same 

Contract 
No comment 


4 monthly moving tot al August 1979 

May- . Apr- Mar.- Feb.- Eng’g. 

A c#' *“2? M®? (non-dec.) Brews. P.P.P.P. 


3 4 22 4 2 2 9 

.44 51 30 19* 

.2 0 26 28 


Financial Times Monday September 3 1979 

WEEK’S FINANCIAL DIARY 

fnr^the purpose of considering dividends and official indications are 
alt-SSfVvailahle whether dividends concerned are Interims or 
finals. The sub-divisions shown below ate based mainly on last 


C Statistical Material Copyright Taylor Nelson Group Ltd. 


4 monthly moving total , , , 
May- Apr.- Mar.- Feb.- 


year’s timetable*. 

^COMPANY MEETINGS 


Odette <u non 

Grtil Portland FwttH 

limraxX 9'ac Bat Rep. 5-9-7B 4' M 


_.. . uiIIa iMiii The Chtf. limrrow »'ipc Raw. n * 9 . 5 . 3-7 

5S5& i & 

J&L 1 Mi» «««« SSSTUSi^S 

•fcAftsu «*« uss? wrat™ 

>ar^xuri CJW tmJssmMBBsr* ■ 

" oii v,e * w,# Hote '- mu J&Bg 

BM-mefd. la-00 B'rminQhan Mint 75, Harbor** E£F 

jjMlt! Blrmlnotum. 1,2 OO 

Cnuwran igiimr »H, P > Tnc- Green Bnon'ttMM 

Lint nod , Snud St. Hereford, 2.30 "OW, 

Palmerst on !»»«• Trust StwtniamJs. R.oan RJ.. Ha—. 

Interims: _ . ante. 15.CO 

SSSSiUw M 1-y <§£?:* io!3S”* Bou »- »■ 

HMMd'l*. ■*»! "T> rua * 

MCIT.NG5- 

A>xxr;jl«J Br.uVi Few. I..005P Br.jisO (Irdr.c TracUoa 

AuuroiU ;« neOjiw-B' Heath rs*-noet> 

Cumai Into national ..J.,' i.Imbii. 1 

Cardin al J flrii «i Prtnileiiin 

Dewtinrt! ami Partner Ort. and A Cadbary SiWna 

Drake art fcm Cosnm 

Edbro 6-700 Oa«*CM 

Fenner U 1 '™ , , nl t ,tr> l.inr 

London and w. Lanrrer.e try. SkW. central Minina ana tin* at* 
l..Soe Hrowonh Ceriunc 


Paimmton lent. Trust 
InWMi. _ . 

Bra mall rC. D» __ 

ClararhOUW Irrct. T-uat 
ar. A»'» swrj.-in Fund 
Hr man ll. ami J ) 

James (Maur.ce 1 

“^Ol'rj^ INT?h£ST^AYMCMIS 

A>iOc;ale€l Qr. tUA FOM* 

AuaH-oJU Tin HCfl. 1 S ' 1BS 
Caravan* Into'national 
Cardinal In*. Til. D'e l.Sr 
Detrtinri! and Partner On>. and A DJTa 
Drake and Semi t.2Sl» 

Edbro 6.700_ 

Fenner tJ HA S.So 


Mortals 

Turret. Nr-. am 
Vcrtrtw Chem.calt 


Lrnrai . . London- CnWM 

Maunerson rDnnsldl 1 Sn Mores" c rue . dm 

Oven won* lnre»i. _ 1 .3 cent* reS^tilu.iwient ■ - 

OM. Invest. Tit. Did. 3D Sag" 

Sound mmi»mn I.Sd Turret. Ncv.aU 

Stanuard Fi.-wwk^ - jb Voikahire Chemical* 

A^ l ^ D u EN v?.^ T OT.£? VMtNT! 

Union Discount or Loj^n G.3« &*> n rtniu-Mm Mm? *D ^ 

mu ,.„ v 2SEr?£r?__ »l«r ClnJe Dl. 41 .-K 

O.SSs'mcu MW Kauri. Orch.nl T * # “° Sw 

i-ggS Cafe Ratal. ££!£* ^ 

Group locu*. Lotus Car*, Hecbel. N&rwrti. i^S* 1 V'n L irr-** C 

12.15 1 * 1 I 1 . 

Crc “ JrteU UwSSto L«. aw 

_Horel. srrand. W.C.. IfcOO KIMI K*Oa* RuMrr lu. it. 


DIVIOEHO A INTinjT PAYMENTS— 
Adi: and W.Dnra Db, arnic ^' 5 
il rtnlnunam Mini S.7u 
Blue ClisJe Db. 4i;pc 


rcra Imtri. La. l*c 
I M I- (in 

joieun (LeupoW Ln. 4Soc 


ts*— SBLSfUns-!T ** 

-BFS&iI'Sk «?■,!»— 

wScl^F BetrioranM. 17. H.ch St.. Km- M^ort Ob. 4!«c 

yErr i?o 0 8rimBW '’ ^ a,;,e ‘ sswwfEa* 5, « 

E “ -es ssaaJte 3 - 

EE Bro,, ’ er ’" ATU *S5 

iDNmUnc: VeierSifllna Rwraclv^* IK cents 

InS-raardci D sMIe-d Wida.iwn Unanl Da. S‘.pc 

E5na.!iKr-“ SUWtU? 

Tra« WJ 7ta 

DIVIDEND A INTJBEST PAYMENTS— Vorfc^rai CMMall lOfc JMe 

Dam ci Comara-.m 5 ttm*. „ M _™OAV «rri»«Bll* 7 

Ell.s an.i MeCardv S Cdl 2S9 M COM ?ft!* Y 

IU iniernjt.eiiai Comn SUS2S.7S Sancwanr. Wait, 

iw tfl (Mitt mnwr. S.W-. IZ SO. 

lnuer*3ll*Bjnii 7h teal* Ra • 

fnva* 4 Zmcfit C*t. t Sp <A*rniKlllfl1 Chfftfiirf. 1 2.0 0 

M. ard G. DJil Trur. Income Tl> 0 ai^™, Mo,n • , Upo*r 

Rev more 3.453 b Aiinpn St- Leeds,. 11.43 

RteltartJon.McrMrt 33 iwh WMt>. Tempi* 

Stork conversion ana inv<st Tttni ?.K25a sfrsnd ^w.C , 12 00 

Tnden* Teie* sian A N.V. Ord. 1.095» C..£G....a*Hm | tiiUpn of tiwmcal titpin- 

wnus 'K reivin' 1 70 b *m. Savwr Pivcjs W.c . 15 00 

WEDNESDAY. 5CPTEMBCR S ,B *£ ca 3 1 K tt-e C0W16WS. 14. 

COMPANY MEETINGS— „ Z P- M » ,r * £- c - 12 00 

Astra iiHiuttriai. CJMniMf or Commerce PAmwon Brothers, Preicot Rom. Sc. 
House. 75. Haiborni; R±. Birminaham. J’?,*- 2 -M- 
12 00 Final*: 

Brmvn Molar. Sivbv Hrtel. Strand. WC, Aust«P_/F.l fleylonl 


aJnWn D IN ), M.d!au Hirst. Peter St.. 
Mimcnever. 2 30 


Lard iw upsle r * 

DIVIDEND A INTEREST PAYMENTS— 
AC Can D.i 4 p 


Daeian Conmopht Roams. Great Queen Aiinatt London Prwjn*es SA9o 
5- wC 12 PO BLMC Ln 3. JV 4M 

S-llene. P*M Kiore HMel Lens Rd, JawUvs Hank !"*»» .Ln. KVpC 


BramhB»r rear Lent. 2.30 
Tecimoincv Invest. Ts!.. P. Crash* Square. 
F C. 12.30 


Wocd «< W\ IVitdMW House. Old £® s Inc- 65 coots 


B!uem«i Brntners I KS* 

B.wncmouln Var. Rat* IMS CU.4219. 
Var Rate Red. IMS U.4219 


nrant St . f C 12 «vj 
BOARD MZETING5 — 

FleaH 1 

Arbu'hrot Gairr-mr^ - Trust 
lnSeIln^s , 

Panm Co-s?l ditsd Ird'JSmes 
nrrKb* Gr.-up 

tinwhlrtl it. J 1 

Fam.lv lnv»! Trust 
ror.-.i- SrnSSiair 

Guard.sn Koval EvrMmje Assarinc* 
Hunt Cai’r! rn Nrnr^-aprrs 
Lm-dsn On"ivt l>vsrc 
Monitor: ‘Ke H-rp MHIt* 

New bold Bki-ian 
Pnmniular and Or>trfji Steam 
Nav.oi! ei- 
Pboc"»i* A«*araec« 

Sbn A'llaew. Lirndan In.V.i. 

We-r Grnun 

DIVIDEND & INTEREST PAYMENTS— 
Air in AlD.B.n.um 50 cents 
Bra him M Mar 1 QMp 
C:ohlan«' 15a 
C-nlj" Haid.iwi* 2 077%* 

D?-:h>:v Intn! 22 CBnlx 


MOTOR CARS 


Drnvroa Premier Inv. Tit. 2 d 
D untoo Db. S'-pc 
Easr Lancashire Paper I.Up 
Elrctrcuiic Renuli 4.77270 
Gmtrtner On}, and A 33* 

Grrnan Trust 0.930 

c-rrenall Whltlqv 1 71960. A Ord. D.244B 
Hale* PronerllC* 2.20730 
Mimotuii Gold Minina Ar*u 2* 

HiBhjmt Del*. S'wc 

Hums Prc". & ESA. 3.n27207a 

In.tial Serv.ces. 40 

I orer nation al Inv Trait I'-ncP*. 137 Sue 

|.i«r*Mrt Catutal Trust. 1.1 Sp 

K 5'iOe*. 0 8BP 

Mpertide Trust T.Bo 

PrsM f ) Ing'-OWM Carp.. 2.3a 

$s!.i*hurv rj.l DeO- S*i« 

StjunotM. General tnieu.. Z 2a 
T.^re. <1 Ro 

TrshnoHMY Inv. Trust, Sip 
V.nrrn. 2o 

SATURDAY- KPTEMKR B 
DIVIDEND U INTEREST PAYMENTS — 
Mid Susies Water Soc Red. Pf. I9B1. 4pc 
Rcooid Ln- 31 'hbc 




WADHAM 

STRINGER 


RDLLS-RDvCE 


Official Distributors for Rolis-Royce and Bentley. 

GUILDFORD 

WoocSwidge Road.GuSdfofti.Sumiy. Tat 6923f.Tk. 859255 

1978 June Rolls-Royce Coruicbe If finished in Willow 
Gold with Beige hide interior and Brown Everflex 
roof. 6,000 miles. 

1978 Dee. Rolls-Royce Sliver Shadow I! finished in 
Chestnut with Beige hide interior. 900 miles. 

1978 March Rolls-Royce Silver Shadow II finished in 
Cardinal Red with Beige hide interior. 17.000 miles. 

1975 Jan. Rolls-Royce Silver Shadow- II finished in 
Gunmetal Grey with Grey hide interior. 10,000 
miles. 

1077 Oct. Rolls-Royce Silver Shadow n finished in 
Walnut with Tan hide upholstery. 22,000 miles. 

1976 Feh. Rolls-Royce Silver Shadow finished in Shell 
Grey with Surf Blue hide interior. 36.000 miles. • 

1975 March Rolls-Royce Silver Shadow finished ln 
Peacock Blue with Beige hide upholstery. 30.00) miles. 

New Jaguars and Daimlers now in stock. 
Please telephone for full specifications. 

TORQUAY 

U*bume Square, Torquay. TeL (0003)24321 

1975 July Coroiche Convertible in Walnut with Beige 

hide upholstery and Beige hood. A beautiful one- 
owner car. 30.000 miles. Offered at £39,850 

1976 Jan. Corniche 2-door Saloon in Silver Chalice 

with Black Everilex roof and Deep Red hide 
upholstery. 23.000 miles only. £38,500 

1977 May Silver Shadow in Honey with Brawn 

Everflcx roor and Beige hide upholstery. Picnic tables. 
13.S00 miles. Superb. £35,500 

1974 Aug. Flared Arch Silver Shadow in Seychelles 
Blue with Blue hide. 61,400- miles. A sound invest- 
ment at H9.850 

1971 June Bentley T finished in Silver Chalice with 
Rea leather interior. 64,642 miles. Full service history. 
Superb condition. £14.730 



JAGUAR XJQ MERCEDES 

"U COUPE SE 

j?“«i I U 1 ,# i?2 r 1974. Dji* Mntjil.c Bluo with match- 

interior and vinyl ruol. Auto . PAS. ina Ewnrfla* tool atul Bluu miaHoi. 
timed glass, electric window?. Automatic. PAS. tinted Bless. «|oc- 
otHitrc locking, chroma wh-ieis. inc w.naawa. cantia iacLma. r;dio- 
wliita wall tyres, rjdio-stotou. lUiuo. d? 000 only. Woilcp mam- 
27.000 mile:, only, gn imniuciilnie ljinoO. Uupaita condition and value, 
specimen at this connoissnur's cat. 

65,750 £«50 

c'r pp h Im!!'?." 111 ' Torm5 - toW'Pil 12 -month warranty. Terms, leasing 
or 6CPP Imonco of ECPP tuiance. 

ELITE MOTOR SERVICES 

Ashby. Leicestershire 0283 219183/219208 


LG. Index Limited 01-351 8466. Three montte Aluminium 6 S 7 . 4 - 6 M .6 
29 Lament Road, London SW10 OHS. 

S***® lr adJng on commodity futures. 

“■ Thc commodity futures market for thy small Investor. 


CORAL INDEX; Close 462*467 


• • ■ i 
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AUTHORISED UNIT TRUSTS 


r rc Abbey UnftTst. Mngis. (■) 

' - 72-80, Gatehouse Rd, Avtei&urj 
\ *• Ai«V Caphd f7-6 

KWS&-K=M 



Hambre Hse. Hutton, Brcntwc od. E aex. 
01-588 2851 or Brentwood (0277) 211459 


f=«]nMn* 

Men Harvey . & *ws Unit 1st. Mngrs. 
45. CviUuU, LondM EC3V 3PB. 01-523 6314. 

jMRGUt&Pnrf-^IK-S 10L94 4 U01 

AGIed Hunbra Group (a)(g) 

" , Hutton, Bre« 
or Brentwood 
BManced Finds _ , 

Allied la.... — - 71 A 

Brft, Inds. Fund 702 

•.j’C'V'.iltic. J0.7 

Etitl. 4 Ind. Dw 18.4 

• Anted Cwml 76.5 

Hembm Fund 

H*T*ro Aa. Fd;^, 

__ Income Fends 

High VieW Fd. , 

=' Itferrffi 

'■"» hrtmtfml Foods 
. Intenotlona. 


Spodrtbt tod* 

Smaller Ca'sFd. 

2nd Mr. Co'S Fd 

Recowry Ste. L__ 

Mtt. Mhu & Cl*y. — K7.4 

Overseas Earring 157.4 

Exempt Feuds* 

Far East Exempt— 04.5 
SmadcrCo.EMrnpt.u42 ■ 
U-S-A. EnempL fM2.0 


Friends’ Provdt Unit Trf. Mgrs.* - 
02955941 Preham End, Doriung. „„ S?**®?* 

- oa 1% B2SaE!5±W WJH SS 

SsJ P*?T^St«^&I^way.WC2._ 

«!l£sdfi T 

Hlglr Virus An. 3Q ©5.7 87 J 



High Virld Aug. 30 — IM.7 . 
■Cnaath. Repricied w to«« *■** 
G.T. Unit Managers Lit* . 
1 6 Ftaffiory Clous. EC2M 700 

t£S £^=: BSB 

G.T. int. Fd. Ua. 

& Gen: . 

Gen—.: 



Mutual Unit Trust Mangers* 

* 

Mutual Blue Chip 

Mutual Hujfi Ylt 

National and Commercial 

31, St Andrew Square. EcSriugh. 
Income Aug 29— ITeh 0 171 

jtajum. Unite) _|2342 


RttfpefWd ManagemwtLttL 

3S-40 Kem** St, Manchester __ 0M-z3b^a 


7.46 redgfr.eldlrt.UT__l7b.il §«3 

7^ RidgriWd Income — 1880 ,5 °i •—*■ 

* *“? ¥ , rar at ( &6W1 xpwiMR^aMijgug 


' Sehhxlngar Tmst Hogn. — corttd- 

ESBSHTrdlB 8f®i 
•jxSSW!!!!!^ 


Trades Unloo Unit Tst Man^«V 
100, Wood Street. E C2. OMSBOU I 

TUU1 August 1 BS- 7 


5611 4 5-43 


Transatlantic and 6ea* Secs.tR W 
9^99. to* London ftt , Chrinsfort. 02®-51fi51 

* *-■ — - Am Vi HB1.9 r3T» . 


72-80. Gaitnouse Rd~ AyWwy. 


8B£A=: ffit- 


031-5563555. rJ:c E^^WT'L-BSi 

pi 

fe? 


N.t Income Fund... 

N.C. IntL Fd. 

n£ Snilr CoySFdT-IrWT 20/ 

National Provident Inv. Mngre. Ltd-* Bowan 
48,GracechurchSv,EC3P3HH. 01-63 4200 Cdy W» H* . RnahmrSq., ECZ. 



120, Oaapslde. ttt 

Hial*?9.® H§;£ 


01-6288131 
410 
flio 
B.fcO 


S '.f.U.S.i 
.T. Japer 


iJob .$: Pw# **^ a -- 




5631 .....l b 10 

Ji3 I jo 

132 5tf !-M 

1464) ._..! ffi 0 

denhng Sepuirier 12. 


American Aug. 3D — MO 

Securities Aug 29 W5 

High Yvid Am. 31....I&4-3 

K qcun. Units) 1813 

eriin August 29.— 


(Q2!77)2Z73j» 
36.71+03! 4.99 


Inti. Find. 

G.T. Four Yds. Fd...- I 
G-T. Far East & GcnJ 

G. & A. Trust (a) (g) 

5 Rayleigh Road, Brentwood. 

G.4A. —1362 

Gartmore Fund Managers* 

2 St. Mary Axe, EC3A9BP 01-6236114 

D^ng prir 01-623 576W5806 ^ ^ 

asadr »»„ 

Gibbs (Antony) Uwt T st . Mgs. Lj^- *»> 

3 Fne*rkfc*i«.,OW Je«7, EC2 01-5884111 


7661 
7D 7J +0 
373d +QJ 
943 ..... 

49.fl +02) 


Merlin Ajnim 29 , 

(Acrum. Umu) 

01-6066080 Royal Tst. Can. Fd. *?grs- LUt- HwneUriis J— -.IfJ 5 

-D7I 4 23 48-50. Cannon Aecum. UmlS. — . l M >, 


M.P.I G:h.Un.TcL, 

i Acnmk Units)'.. 

IPI 0'«as. Tmfl 
[Aerum. Units)''..— 1 
“Press sn wg. 9. 

National Westminster la) 

161. Cbeapsidr, EC2V faEU. 

Comal (Accm) — 171.3 

£xt»a Inc-.—, 165 8 

F.nanori gJ7 

.Giwanirri 

Income — Uo.® 

Pcrtlolio In. Fd. — 1734 

Unwereal FC„ — -1563 

NEL Trust Managers Ltd.* UKg) 

S3T«^S.. 

tsgjsigs -SS^-2^.4 



868 
535 
3.05 
7 60 
626 
2J» 

5911 


asa-rvr^i hsijs 

Pnces w» Auguu jl. Hen deataig Sept- 14. 

Intereabonal Funds 


ftaamtp' __ 

. _ ^Hsr-S 1 
|| 

^ scotthh rBs»g*2S 

28 St. Awbrws Sq. EdMurgh m ■ 5 *y"- 

M.n -': l 4.97 


1244 

Mii 

JS03 

1022 

5L‘ 
1934a 
2342a 
317 .t 


Deal log flay Wednesday. 

en Ltd.* (a) 

01-2365000 


Sebag Unit Tst 
mem 511, BcRBuy. h«Cec.4. 

isasssfcfii 



OFFSHORE & O’SEAS FUNDS 

ftteander Fund 01-6067070 

37 me Norrr-CuKrv, Luioiftourg. .» Uiik siren, texvw-- . £J0 

Aieunder Furd^.— -I 5US8.B2 J -4 “ fiwjjg- r "Mo lH i • 1 

Nn *« vnb* AutusI 2 1 W UO^+OOl} - 

Allen Harey & Ross »w. Mgt<C.O R . & Shaxson M ng re. 

isssyastassaTSki fTSK 


01-Z36500U TvitdaH 

19 as 


Accumriaim — .fg.o 


Gnwidi. 


Capital.... 


Snail Co's . 


« 


Anderson Unit Trust' Managers Ltd. 

158, Fenduitb SL, EC3M 6AA. 6239231 

Anderson U.T 155-8 60.21 -031 420 

Ansbacher Unit Mgmt. Co. LttL Tr^tnriww' ' t70 j 

1, Noble SL, EC2V7JA. 01-6236376 ' 

Ine- Monthly Fund — (165 J) 17504) 1 10.00 imi. Ems. t Aaets ? 

Arbuthnot Securities Ltd. CaKc) _ — 

37. OuemiSt, London EC4R1BY. 01-236 5^1. Far East Trust 


High YWd M6 0 

Uwm Units) 170-4 

Extra locome Fd 
-fAccu 

HShl 



a£:i +£) 

461 +03 

Q\ 

7t8 +0.4 
49.9B +0.1 
5L0 +0.4 


Breup Tst.’Fd. (390.6 41L2I +0.41 

- Pearl Trust Managers Ltd. laHiHz) 

252, m^Hottorn, WC1V7EB. 

Pearl Growth Fd. — 1252 ?7. 

Actum Units ___— go.9 ” 

Pearl Int g«6 37. 

Pearl Unit Tst p7-6 40 

(Acaan. U ' 


G ovett (John)* 

77 London WaB, EC2 
Swekhlr. Aug. 31. ^-QM 9 

Do. AsoanTuriit S _ wT 

Men dealing Aupu 31 

Grimm Mameaement Co. Ltd. 
59 Gresham Street, 

_ Bamngum Aug. 29 
A 70 (Accum. Unto)— -— 

456 Bing. H. Vi Am- 30. 

A2<3 (Accum. U™«sV-. 

3 21 Endeav. Aug. p 


Accum. Units)- 

mctatr.Aug.31 — 
m. Units)——— 
Srb. Aug.29 — 

Hfi). 


01-588 5620- 

^g:H IB- 


High loan Funds 
- Hi* Return 

01-4058441 income 

UJC Funds 1M . 

UK Eqjrty H80 

Ovenens Funds (z> 
Europe 
Jacan - 

Pefican Units Admin. Ltd. , 

CT-63, Princes S^Maw6BW. -06>ao SMS Sect* Funds 
Pefltad Units jlOQ 7 108 3 +0. H 

®bs asT£r^*i W gagjsia; 

FBBI625:=Bi I a 

Practical Invest Co. LW.* „ Extoqd Futab* 

44, BJnomsbtry Sn, WC1 A 2RA 01-623 MTO eSeSnSi Home* 

KffMSfJtBffl -:J « 

Provincial Life Inv. Co. Ltd.* _ 

222. Buhopsga ce, EE 
PrmlliC Um B fftf, $$$% 



Security Selection L*L 

IBi£B«S.~.Ei 7 . tl “1 3S 

SHUSMr^B&m 

hi —I I® 

Sun AIBance Fund Mngt- Ltd. 

U 9 BES» ^ a 


...ctanr. 

(Accum U — 

Wich-Diu. Aug. 31 — 

Do. Accum.. 

Managers Ud.* 

Canytige Road, Bntto). 

Income And : 29 — PJj * 
(Accun. Units)-— — 200.4 

ksar*®-- 

Im. Earns. 


(Accum- Units, 



High Income 


1372 


366 

7.51 


f£S SrJSSSLtt 

Scotjrteld 
Scoehares 



TsL Mure. Ltd.* <aKn> 
St, EC2. OeoUngs: CC96 

==11 


5941 




: =j 


Exem pt Acc um- 

Balt ADCUm — — 
Gnwth 


Pacific income- 
Pacific Ascum— — -h 

MnoM. Ltd.* IzHbMc) SeMesinge* Trust Mrtgrs. Ltd- fal fcU^) 

PnidL Portfolio Mngrs. L»-T joo, SouW Streep “Ti, 1 lrxxme. ‘ 


Guardian Royal Ex. Unit Mgrs- 

Ylt Royal Exchange, EC3P3DN 

is (aScuardhiR Tsl — P032 M™* 0 * 
Gin&Mueoini NC.+ •o.ti ...■— _L 1-47 Henderson Admin btratroo* Wyli 

to PrejneTUT Arinsc, , l^telgh ^)7^2i8 


Hotbom Bars, EON 2NH. - - 

Prudeitrial |1<L5 149 JR -L5( 

Ouitter Maccuement Co. Ltd-* 

Tue Stock Exchange, EC2M XHP. 

Quadrant Gen. Fd— 1124 3 1 

Uuadraot Income.. -.-U3JIJ 

Quadrant Ind. Fund— DOT J 112.3 1 

Reliance Unit Mpre. LttL* 

Rdiaxe Hse, Tunbrwg* Weds, Ki. 


5J6 


Am. Exempt- 

Am. GrowUl.— — 
Am. Smaller to- — . 


01-6004177 E.nnx Hwn VW-— 

■-j atstos^ 

luv. Tst. Units 

069222271 i ml Growth 

. . J 6J1 Market Leaders 

+0.3 557 “Nil Yield - . 

+nj |.57 Pref. 4 Gill Trust 1 





Moors. < 

ML Ecifl.l 


iSSS^uSSSzifc 

Crescea. 

American Eagle. 

Extra Income |5Si» 63. 

Tower Unit Trust NuL lM. 

39.145 Finsbury Swwre. EC2A IPX 



031-229862 112 


30.51 -OJJ 227 

3.44 +0-3 A 


01-6282294 


1L91 &E5SKTZ|i« 24.4) +0.11 8.48 AcomcUmts 


AHR Gif Edg.Fi— IC12+3 212M 

Arbuthnot Securities IC.I.) LlpUted 
W>. to 284. St_ Heirer. Jersey. ^ ^ WJWBJ 

,| 13 71 
338 


CAtci^i. units 

sssna"- 

Lgadan UMR Ereop 
Capital Growth—. — ^-0 

Do. Accum. — — — nU.4 

Extra Inc. Growth — 053 
Do. Accum. ——.—1443 

%nMdiVrty.. 

Da Accum. — — 

High Int Pramty 

International 

Special Sits 

TSB Unit Trusts (y) 

21, Chanoy Way, Andovrr, Harts. 

Dealings to 0264 ' 

f TSB General M3 

Do. Acoim Rtr 

TSB income fti-0 

Oo Acoxn -ly.l 

B Scottish gh-8 

(b) Do. Accum. R4.7 

Ulster Bank* (a) 

Waring Street, Belfast 
(b)Ulster Growth — I39J7 
Unit Trust Account & Mgmt. Ltd. 
King William SL EC4R 9AR 

Friars Hse. Fund PS.l 

Wider Grth. Fnd.— 01.4 
Do. Accum. pi -5 

WWer Growth Fund 
King William SL EC4R 9AR 
Income Units 014 


Cap. Tsl (Jr«ey). 1125.0 lMri J 

*J».l dealing Auguu 3^ 

to'i Sen Tst R93 93 M --—I 

Nnt dcahni itar Scffemoee 3. 

East WnUJuXCiL-flM^ 111J — I 
Meia oewng cur Aug. 23. 

Australian Selection Fund MV 

Marin OpPpreumties. c.o frisu Young A Otriiwranr, 
1+3 KomSt, Sydney , . 

U SSI Shares 1 51)5148 1- I “ ' 

Nn a*sn value Horcntter 24. 

Bank of America Intematioiul^ S.A. 

85 Boulevard Royal, Lii 
Ufldiiwet income 
Prices £ Aug. 30. 

Harmne Bncrefies Lambert 
?*Rue Ot la Regww 8 1000 Brunei* 
ftjrtaFund IUSS9951 61371-013 

Barbican Manas ere (JerHy)J-W- 
pn Bn 63, SL Helier. Jersey f®34 74806 
BvtL Fuid —1.188.7 9M1 — l 6J» 

Barclays Unicom Intenvrttotwl 

c«»4 SL Heller. Jersey- _ ^ 73741 
oversets Income .. . V46.1 48,^ — 0. 

8S£nvTMt-_:.fe» 12- 

IWbondTrua ...- 


1. Cliaring Cn»s 5 l Hefict. Jersey. 

Valley Hve . Sl Prter Pm GnTjy. 

1 Tfraist Street, OougB.f-0**- , «. t06-f ^ 
GlUFurvlfJer*^).- PcO 46^ 4 

Gilt Trust (I n.U.) ....]lfla| 1W « • • ] irtK 

Gill Fnd. Ciwrnsev|lp.d9 iaiO| . - 1 1-* 
tatt Gsel. 5ec». T«. _ , 

(BSfSrrrdBSSi asSI ~:i - 

Klelnwort Benson Umited _. 

2D.rencnurchSr.EC, 

£10% !102sq 

SuSIDJ 71 
SU510823 
ill jl 3 47 

USI31J»9 

5US14 tO 

US55.cn 


835 


EiwiiwesL — bp 

Guernvrt Inc . 

Dc. Accum . ..... 

KB Far Eau Fd . . . 

KBGih Fund . . 

KB Iw K.FU Inc 

KBIntBd Fd Act 
KB Inti Fund . 

EWKEsfw , 

Signet Bermiria 1 

Uoyds Bk. IC-I.) U/T Mgre. 

P.O. Box 195 a. Hriher. Jersey. 05--J 2^6- 

~ ’ 1150 


4'S 
4 T B 


11 7 J 
820 

zii 

u*) 

144 

L7B 


Uoyds TsLO wo, — . 


Nert oeainin s-mrmDr- i,. 

Uoyds Bank International, Genera 
P.O Bor 438. 1231 Geneve UJSwmTTlaaJ) 



5M 


r Thomas Sl, DpujL» idea. Man. 
iMcom Ausl E*i—~ij 

Btas-fited 
BtiSS-ASte: 

Do. Manx Mutual — 

Brehopsgate Commodity Ser. LUj 
P J>. to 42. Douglas, lml H. 

ARM AC ■August H....IIGC429 
CANRHO “Aug. 6--R0-™ 

COUNT Aug. 6 ...Jp-OT 1 


^ ^ aSKBSidEB a;:::: 

"to?**** SrSlSai^TStrHHIECWbBQ. OT-6264588 



n-cS Atlantic Aug. 

Airdralup E* 

GoM E» Ac 
Island. . 

(Atcsm Umr) . . 

MMhnd Bank Tst. Coep- Uwg»U*^ 

- , 28-34. H.n St . Sl Holier. Jersm. OiJW 3W81 

063W3911 Dr.Tyiofi G»U |103 i 1W0| ■ —I 

Samuel Montagu Ldn. Agents 

: 37 114. Ott Broad St.. EC2 


01.5S36464 


Apollo Fd Am 29 


JariM Aug 15 
U7C 


fc^ufiy rwM at *SiOand «£L Neat 

Bridge' Management Ltd. 

GPU Box 590, Hong Kor 




065 
:.in 
0 73 
3 59 


NtwshljhjneSO 
Nippon Fd. Aufu29 


Sterling Oenomtaaled Fds. 

SJtSatlnLFi'.:.:.^ 

msraSft-Bp 

High IntSiigTi*. ...~.)6iW 


! 5F46M SO 

SlB!2 W 13 24j *4 >3 

igsirK?'-.^ 501 

"«- s, . Fa - I 8!SS I:. 1 = 

Augu l If- 

Nat. Westminster Jersey Fd. Mgn.Ud. 

45 Ll f.lotte St., Sl M-Jier. Jnw 053* 3»;1 

50.04 — 1-01 


_ ■ Murray 


l Si3 



Gill 4 Fixed 1 

%£Sr~«IK5ti cteiTS day 
Archway Unit Tst. Mas. LU* ' [■ 

317, Hl3f Hotbom, WC1V/NL „ 01 ' 8 ? l ¥?? 


Pnas at Aug. 

Barclays Unicom LttL* <a)Ce)(B> 
Unicom Ho. 252, Romford Rd, ET 

Unicom America 00.9 

Do. Aost. Acc — (72-i 


01-534 5S44 



Brennnod, Essex. 

UK- Funds 

Cabot Recovery 

Coo. Growth Inc. 

Cap. Growth Acc. — 
lnaune&. Assets-— ■ 
ffigb locome Funds 
High Income 

Gmo! Extra Iik— J 

oS5iPre?.&Gift 1 

"ftu— pa 


OU&NoLRK 
tn la i a O n at 


-1TSL 

Extra Income 

Do. Financial 
Do. 500- 
Do. Geoei 

Do. Growth Acc~. — 

•Do.' P^' a^iilTsl!— 

Do. Reowery.-.- 
Do. Tnsteernnd 
Do Wltiwide Tsl 
B tsi.ln.Fd. Inc. 

Do. Accum. — -- . 

Baring Brothers & Co, U«L* (J^ Smrilerto. 
88, LrooenhaU SL. EO. 
fitrauonTs. 

Do. Accum.- 



SSL 




„ EOW M?.4rf;-J 4.g 45 Beedi SL, EC2P 2LX 

i jsir^aaaE J^= § 


wt$® 


Financial Trvot— 
High Yield TA — 

Income Trust 

[Ql tatt Trust. 
ffilSmirilvTl 




u "-»£a , 7» 


Dwhw"^tdesTl l wSr . 

. Britannia Trust 


nw ' ^*ap4a?&78«)479 
+0.91 5.04 




"e-. 


«IE 

Key Fund Manager* Ltd- Wig) 

25>Hk Sc EC2V8J£ wM* affi 

uC. ln.Fd. IWl 194S +ljj S-K 


Key Energy In-Fd. — 

' , E ?S&'S-r 

^..004“ 

Key SmaH Co's Fd— 

SSSSS^^SS^m 
Kfi5aasfc=3ti 
as &= fl .. 

SU'S'lSfc s 

m _ iu> 

i M&tSMMWb 

;S tSgteKwsrfSy" :::::! *.« 

«»»•«& 

:±K:J 



INSURANCE & PROPERTY^ BONOS 


Abbey life Assurance Co. Ltd- 

1-3 SL Paul's Churdtj^^_EC4. „ -, 01 , 9111 


EfX'Uy Fund. 

Equity Act.. 

Property Fd - 

Property Ate.— 
Selective Fiaid.— 
Convertible Fund—... 

oMoney Fd. Ser. 4— 
Pension Prapeny- 
Pension Selective. 
Pension Managed. — 
Pemlm Srointy— 
Persian Equity Fd.—, 
Prices 21 August 29. 



Vaiiation rom»By Tuesday. 


Crown Life Assurantt—oontd. 

Mer'I. Fd. incm MEL3 ?}§ birqf _ 

S|sEE| W$V 

Crowder Insurance Co- Lid. __ 

Vincula House, Tower M.. EC3. m ‘^ f ’ 8031 

Grib. Prep. Aug. 6— 1830 94 ..—l — 

l« Star msurJUfiftond 


6231 1 6.61 


SSLStXS? C °- LW ai+t 3 75%2 

jsssfffcd 

OGuir4on«F(LAc- 
Mrtl.Man.Fi 


Eagle Star msurjw 

VDire^w«8e Sl, EC2. 

Eaglet Mid. Units 160.1 

Eooity & Law Ufe Ass. See. LW*^^ 
» Road, H'Bh Wyjmbe. 0494 33377 

Eouhy Fd — 11239 13561 +0. J 

Property Fd.. 

Fixed IntcreJ 
6UL I 




London A'deen & man. MU. Assv. LML 
129 Wngsway, London, WC2B 6NF. 01-404 0393 

i£iH BuUder 1 1463 493] — J - 

London Indemnity & GnL Ins. Co. Ltd 

3B-2fX Thae FortM-y, Reading _ nlJ .5 B3SU * 

11 ^ E 

Hxed interest P7- 8 >9.91 1 — 

SS?«iii!£si , EW»raS r ; “oMaosn 
WjS5T--:M i 
K5?“=:.te S 

mi£L. pw5 

The Loudon & Manchester AsfcJ£* „ 
Wlmlato ParV. Exeter. 039252155 


Prudential Pensions Limited* 
k5SSIto.S2NH 01-4059222 

IS -i = ■ 

Prop. Fd. Aug. li— tfSMl 33dq 1 — 

Reliance Mutual nmmr 

Tunbridge Wefc, Kent. 08TC2Z27 1 

Ret. Prop. B* 1 2K.8 1+2.41 - 

Rotltschfld Aisetltetageiiieiit - 
Sl S wHMes Lane. London ECS. ^ 
lULPieft ■•--■» — 


Next am. period 
Royal Insurance Group 
New Hall Place. Ljvero ooL 


. 28)'0cl12. 


— Kong 

“luSSUW^Wd/ '-“.lij 0.9S 

SLHeSerl?Srsey. lC 053473114 Hw^ficony F^ui.... ^15 

4 JO NegM S.A. 

1-92 10a tolbvarri Royal, luxfljbouri 

NAV August 24.. — I SL'9366 I -» 1 - 

:: - min^rri to. £* Vf^tomnda CUr . Hjimihw. Bjmrtj. 

BaShsgfftjiMp”--- 1 h *- 

VaJ ue ai Aognsi Jl N?rt dealing SwarBoer j. 

Brawn Shipley TsL Co. (Jersey! Ui 
P.O. to 583*51. Haler. Jer“ “ 

Stlg. BdL Fd. (h). — IW.49 
Butterfield Management Co. Ltd 
P.O. to 195. Mamlm Bmmria 

Buttress Eqaiy- IT 

Bunns Income — >.|212 . 

Pnces oi Ang. b Men i*. day 

I Capital International SJL 


NAV AuguM I 
Pacific Basin Fund 
10a Boulc-vjrtj Royal. Urvemtwirg. 
NAVAugroOO ■ ■ ■ -I SU51D 90 1+0031 — 


| P.O. to 5 ®:sl Heller. Jeney.^^^j Phoenix International 


0481 267X1 


162 

835 


Ecxiity Pen.Fd.Acc 
FTxedl.PMLAtr— 
GKtKon.PetiJlcc— 
Iml.MiLPnFdAcc — 

Prop. Pen Art. 

Mfie Ins.PaUux — 


Manogere under Auiharised Unh Truss 

General Portfolio Life His. C. LtdJ* __ 
60 Barthotoroew CC Waltham Cross. WJ01971 
Portfolio Fd. Acc — ' 

Portfolio Fd. InlL— 

Ptrtfofio Managed. 

P'folW. Fxd InL . 


Growth Fund — , 
.*. Ex«rt»t Fd.— 

ffimta- 1 

Fund 


h CC Wbltham Cross. WJ01971 

= 


notFund——] 
Property Fw^-— — 
GnL Deposit Fi - — . 
Ftud Interest Fd.— , 

M & B Group* 

Three tors, Tower HilL 
iFd-Eomri-ira. 

Cower 


m - 


Royal Shield Fd 1 

Save & Prosper! Group* 

VOLBLlWen'S. UMt, W» 3EP. 

Bad. Inv. Fd. - 

Property Fd.* 

GlffFd. 

Deposd. 


053-227 4422 
174.71 1 — 


1 37 rue Notre-Dame, Lountorg. 
I Capitol InL Fund 1 WJS20.il 

IcharterheuseA^t 


! — I - 


-18 

- 0.1 

-a: 


+03 - 


EC3R69Q. 01-6264588. 



- 0.1 


3 


1 Paternosier Rcw, 

Achropa - — 

Adluertw 



01-2483999 

t-s 

21^^005 186 
45M+O.W 181 


PO to 77. Sl. Peter tot. J Guera-,, 

Inter-Dollar Fund ... 5UL35 . ■ 

Far ExA Fund . .. 1U5^ P? $ JL 

InU Currency Fwid. WI5J 41 1 5. 

Dollar F>d. Im Fund SU&l *4 . 77 

Slcr. Exemrt GUI Fd Ll !* 129 

Providence CapitolLHe Ass. <£.'■' 

PO Bur 121, St Peter Pore. Guernsey 0481 » i^.9 
Sterling tod 4 5--3| " Z 

Sfcilk i: L= 


sssairA 1 "'™™ 

G.L Cash Fuad. — -DM-J 


Alma Hse., Aina RA, Rebate. 

JffifSSWL. 

AUEV Money Fd.„a 
AMEV Equity Fd — — 

AM EV Fixed InL — 

AMEV Pros Fd— 
AMEVM^Pen.Fd.6 
AMEV Mgd. Pen. — 

AMEY/FramBaBtoa 

American.-——. 


Im. 

Barclays Life Assur. 
252 Rccftrd Rut, E7. 




G.L IntL Fund 
G.L Ppty. Find — -I 

Growth 4 Sec. Ufa Ass. Sue. LhL* 
Growth & Sec. LHe Ass. Sk.^LUL 
FirnbU- Finance — 

Landliank Secs.. 


Co. Ltd. 


099222271 Leo DM. 

+o « 580 Leo Acoim — . 


♦ 


. vro-.&t* 


rinds tbe. Haywar* Hth, Sx-0444-58144 vfe^SSiwiii 

(«SJS»=:Ba : fS5— t --a Ssas^’EE;-; 



Evtr+lncome — 


Inc. A Growth 

toSsLTsLSh am — | 

MIoerate— - 

S^afSt^5a.1 

jErih Ameriaw- 
Proteskmd 

aSSd^T 

Staori Change 

Urtv Energy M- . , 

Th. MMi tJg W BB i IMV <■> 

BBaJKrar 1 ' 

BL Balanced* -H-9 

BLDWIdeiid*-—- Sf-J-, 

•Pnees Angus 29. tot droUng 

Brown SMpler 

Harfamh 

BS 

tkeanic Trusts (a) «*» 

Financial 
GenerM. 

Growth Accum. — 

GroMblDBome 
H^h Income. 

Index.— 

tester: 

Stesor::l 

Canada Ufe Unit TrsL Mngrs. 

2^ High SL Poftere Bij, Hefts. 

Can. Gen DHL— 

Da Den. Amm — » 

Do. Ine. p ul ST S 

Da Inc. Accum. FULi m 

Capd (James) NbMt Ud.* 

MAbum Httae, ... J 4.™ Conwreton int. 

PotaSii Unto-— jgff "" 1 fc 

^ stot-bS 1 12. 



LandanV Scs Acc. 
G-GS-SioerFd- 

Gcardian Royal Exchange 
01-5345544 Royal Exchange, E.CJ. 

Gonfan Anwrarox 
Prcoerty Bonds..— — I Zlo-A 
ERE Lktad Ufe Aauram 
Managed Initial — -BiS'S 

Da AsaaiL... 

Equity Initial ..- 
Da AawrL— — 

Fixed Im. Initial. 

Do. AaWiL , 
International Initial 
Do. Acnxrv—-- 
Property Initial. 

Do.Ayunv — 

Deposit ,mtial-. 

DaAccuhL 


=LAJ~1 = 



tWeeUj 

Schroder life Group* . 
Enterprise Home. Porismowh. 
Equityl— 


260.9 

12431 aw 


070527733 


Managed^ 
Money «- 
Overifcas4 
Property 4 




M05 


High VI rid Bond***- 

sfBontr** , 

Penshxr** — ! 

Property Bond"— 

^F^^PtSwi Aaw«i .28- 



Da(««ni)- 
EquiN(Cct>) — 

Da (Accixn) 

01-2837107 

Farod Interest (uipL 
Do. 


227 31 +2.9! 







renal s ..... — 

Emperor Fund. 

Hripano — 

CTne Investments (Jersey) Ltd 

Emm* 

Corohfll Ins. (Guernsey) Ltd. 

P.a to 157, Sl PwL Cuwnsey 
Intnl. MaaFd 1185.0 20131 1 - 

DWS Deutsche Ges. F. W»tpapiertp 
Gnroriiurgweg 113, 

Investa IOM3680 38301 +030) — 


K'tadTN deiiro Sun- 5. 

Quest Fund Mngmnt. (Jersey) Lt^ 

PO tom St. Helicr. Jersey. 

Quest Stl4.Fid.lin... .IBq.4 913: 


0534 27441 
13.11 

4.-0 . 

.‘CO 0.9—, , 

'. tot dubro Sept 5. 


It* 

9 ib 


Manufacturers Ufe Insurance Co- 
Sl George’s Way, Stwwwe. 0438 56101 

Pr£*8v~ — t?: 


RBp i 

B3. Pea Acc. B„— 150.1 
Mngd- gw- to- B- 34.J 

Mngd.PeaAcc.B_ M9 S 

F. Irt. Pen. Cap. B— 109.6 
F. InL Pen. Acc. B— B14-9 
Money Peal 

B55Ca»ftto|j 

Prop. Pea. Acc. B~— (123.9 

3WJ (3WB6000 

tnv. Cash Aug- 24—- 1D5A mg -- 

Ex. U L Acc. Aug. 15 j57J Ig-a — 

Ex. Ul Inc. Aug. 15 145.0 ■ M 
Pen. Maa AugT22— (306.8 . jmH •— 

Skjpufia Life Assurance Co- Ltd. 

161-166 Fleet SL LontoECflaW-^Mr^® 11 

Managed Acc. B5 -9 

Equity Acc —R? ! 

GiSWiAec.— 1956 

pens- Mamed Acc— B6-7 


Delta Group 

P.O. Box 30HL NasauJ Mam 
DefL In*. Aug. 28— ISIB2.48 2J8| 

Deutscher Investroent-Trust 

Posttach 2685 Biebergaae b-lO 6000 FrankTirt 

S3 :::::! = 


iConeerara--.— 
] InL Rrntenfends . 


Dreyfus Intercontinental Inv. Fd. 

P.O. Box N3712, Nmsai. bhamaL. , 

NAV August 28 —..JSUSAJ? 213a| .—I — 

j Emson & Dudley TsL Mat. Jrey- L td- 
p£to 73. SL HMb. Jerees. «34 ^ ^ 

EJJ.IX.T. — — —P33.0 14L11 I -■ al 


Quey lrtl! Sees. 

Quest lmi.Bd. 

Pnees on August 

Richmond Life Ass. LhL --q., 

063427311 48, Athol Sireet, Dmfllas, I.O.M. to4 23914 

JSHft 

SSffi.'SESlS'fii" 5 sS Jil “I - 

s^aasasafiaU 

0 C.Eq.Fd. Aug. 31 —159 0 625 +3 .j 
O.C. irt. Fil^w. I...ffio4 luon . .. 

■' - •‘ff.wVSd.l 

tPnca on SW - 

RothschlM Asset Mat. ‘S™***, 

P 0 to 664, Bk of Bermuda Bid.. Bermuda 
Reserve Assets FdJUSWJ) 10.101 • -I “ 

Re *P^SrAu»i« ZJ. New drallng Sept 4. 

Royal Trust (C.L) Fd. MgL Ltd. 

P.O tol94.Ro>^Tn-^a.Je«fJ 

R.T. Iwlfivr-'Bv?? 77 ^ 

R.T. ImM Utyl Faj77 0 K.I 

Pnm Aug. 28. tot dealing 


2.75 

7.6b 

1.12 

085 




053427441 

J “ 


Save & Prosper Interaatioaal 

0M887D81 BrtL^ fcll *r.J«- 

«-ii r is ^ - r^- d E8a“ J - 

ra'taV’T-UWtal 3L InternaL G?! E 


The English Association 

1 4 Fora Street. EC2. ,„ ao _ 

itasss^ 


053473933 


Ltl ''in«372» Itobn, U. Assurance UnUteW 


Wi 
5., .9 


437 

4.05 


Uoyds Bk. Unit TsL Mngrs. Ltd.* (a) 
Botaroed^ 1»| 


%9 

719 

p36 

p5>_ 

&00.7 




783 +031 
63 ffl +0.4! 
132.9] +0g 
67 7j +o| 
8l3l+03( 
10b a 


Fo - tax erenw hinta 0"7- 

Lloyd’s life Unit Tst MiHT*- 

-1 .w^i Mutioi Invest. Tst* 


71, Lombard Sl. EC3. 

Black Horse htea Fd. 

Managed l ijfcFd. — 

Property Ed.— 

Fixed tmerea Fd. — 

CashftL— 

Inume Fc. — 

Extra Income Fa— . 

SSSaf& F ‘-; 

gtwwiriffls- 1=1 - 

Carman Assurance Ltd. 

1 Olympic Way, Wwbl» l HA90NB. 

Equity Units K19.41 - 



7 Old Park !■**, London^W 1 
Fixed InL Pep. 

teas— 

Overseas 


01-4990031 
14141- — l 



g!fWqs»w-- 


— GUI Edged . 






Amertcao Recovery 

Auar * tB JSs } : 


Dividend.—-,-' — , 

(Accum. Units) 

European— 


. ^SRJSS:-: 

Cltartnco Charttet IW mv\ iirtotem — 

i£3S£& M=i*riBe= 

2S£f*r a &~?^* 

QS&SSSi^s: 

BSK 


Uiual 

jigh income 

(Accum Units) 

SBJSSr^ “tSSS- 

m isss^S- 

(AmriL Units) 

SSSliHbI..-."" 

SeSSben— — 

SSSCKSte: 



CenfetieratiOT M*L Ltd. W 

in mu»ri Lane, WC2AUIL 


1 



01-242 
56.* .—4 5Jfl 
(Z) 

01-2358525 


^Acaum. UillBjL 




Amenm Ac c. - — 

Pen F.I.DejtCep 

Pen.F.U)ep-Aec. — 

Pen. Prop, too 

Pen. Prop. Acc. , 

Pea Man. Cap 

PeaWsaAec 

01-9028876 ^-GJi&-AcaH 
pM.Eq.Qap — 

PeaDJLF.Acc. 



Merchant Invwtore Assurance* 

Leon Hose. 233 High Sl, Dgdon 01-6869171 
Property — — ' - *“*- 


-— ri us-t- sj 

— Property Pern— 

— tow.= 

r Kfc , 

— Money Mto. Pens.—! 

— Deoasii---— — 

— Deoont Pens 

— Managed.—. 1 

_ Managed Pens. 

— Inti. Equity 


2nd. American 
2ndEq. PensJAcc.— 
2ndP»p Pens/ Acc-- 1 

h RSEe, 

Am. Petsf Acc— 

t&E5.I.F_. 
LS.lS-1^-2 


'Cunwi talue Appot 30. 

gffi H S.g3S«s. 

Charterhouse Mtegro Gp.* . 

S^jagnHse, Brunei Centre. HWdtiry^^ 


Chritae. M oney- — 
ChritatMargged— ™-. 

}&B&r bb 

Chieftain As sura nce Funds 
11 New Street EE2M 47P- 

Managed Growth f 

!S£lte 


37-7] 


UnrrO-- 


iferr 



Hearts n( Oak l«.l 4231 1 - 

HO Samuel Ufe Assur. Ltd.* 

NLATwr, ArtdfeeonXwlW., Croyj 

Mamsged Stria C .— f»6 
Morey Umu 

Esjilr- Senes A ; 

Pm-ftoagedCap- 
Pns. Managed Acc- 
Pns.uW.Cta- 

nonoumciy Pus. GlteejJ - acc 

09022B5U pens. Equky Cop. 

I — J — PenL EqaNyAcc. 

I — J — Pns.FxiJJm-Cap_ 

Pns.F*dJrt-A«X- 
Pens- Proa Cap- 
Pens. Prep. Ace - 

imperial Uta Aj*. Co. of Canada - 
JmptriBl House, GuUdfmd. „_ 71ZH 

WBMIMEUP 58 - 
wit 

01^33p3 

— Irish Ufa Assurance I 





110-1M . 

.US-1 

.£513 ™ —J 


City of Wa 


Assur. Co. Ltd. 


— llF.-sburySqiartr.Era. 

= te*1«fedK 

= BSffiEe 



Manulife MaragenHHit un- o^ssfeica 
Kroe-sWay, Slej^- ^ 

Growth Units 1612 *** 


KSgg. 

SSSSw^l 

cm Trust LttL (a)(*) 50, Gr«h3mSL.EC2P|Ea. 

Crwcent Utdt TrtJJopS* 

4Mel.illeCreSraEdWg|a . , vg 

CreLAni^M-:“Pi ^3 43 51 ® 

.BES sl? Merc.EU.AB9.30... 

fc.l 9* Accm IWts Aug. 30. 

-j£5 B.1M -OAi z-» Midbnd Bmk Group 


„„ v. _. RSfiWrddiflf 

^ WMtefe01X ^-6849664 Ring * Shaxsoa 

Pfflaterp 

Money Fund 



NEL Pensroos Ltd. 

MUton Court. Dorkbig t SteTey. 

Nriex Eq. Cap-— - 
NriexEq-Aomm 
Nriex MonwCop.— . 

Nriex Moa AaJ 

NriexGUilncCn> — ' 
NetevGthliKAcc — 

Nri MxxL Fd. Cop. .— 
NriMnd-Fd-ACC. — 

Nelex Deposit Cip — 

BUBSkwr- 

New Zealand Ins. Co. (UK) 
mS^ to^Soii 1 ^ S51 

Technology FI — 

ISSlntDisLFd — fc 

MaBagrtFond- 

Eqnhy rU ?V3 nsq 4 

Pmprny Fwm 


5911 


147. 

132.4J ... J 

mM- 

_ i! 3a 

Pnca fcr Seiw 

wilt w fraatawny «#ier than dwse afxwe. 

Sun Affiance Fund M»mnrt. LW. 

SunAllwnctHiwe.Hwjtam. 1ln « , 

-d = 

Sun Alliance Linked Ufe Ins. Ltd. 

Sun AH lance Howe, Hardam. 0403 64141 

nxeSm^fJ— i 

vstsesb 

BSSMr 

aaafe: 

MapteLXEgn. 

PersnLPoFa. 

Pens. Man- Cw. 

Pens. Man. Acc. 

Target Ufa Assurance Co. 


^ndrida* 

Price per share August 31 SUSZWOtt 

F. i C. Mgmt Ltd. Int. Adhtere 
1-2 Laurence PniMney Hill, EC4R0BA 

Cert^Fd^Sg. 22 — I SUS6.77. J .f • 

Fidelity Mgmt ft Rn. (BfaJ LttL 
P.a to 67a Hamilton, to™* 

BSg*SrSEid & 

Fidelity lm Fund- -1 $ti|g-67 

FsiS-S 

FtalelHy Mgmt. Research Umtf) 

Wxterioo Hse, Don Sl, 5l Heller, Jersey. 0534 
37561 

Series A {Irtny- — K39? 

Series BlPaciffc);—" 


Far Eastern*#--.. 
North Aroencan'i.. 
Sepro-t— 


deMBtaroi - ii>gWim 



156 

538 



SL. EC2. FluM* 

£RsS=Si 

s2W 

1 1 r 

1 

ScWeslnger IntwnatkriraJ Mngt^Ud^ 
Al.UMOUCSL.SLtoiCT.JCfSn. "t**™ 
SAIL. --g^ 


930 


— S AO.L 


C-illFd. fe®-2 

Inti. Fd. Jeree) "G^at 

lnlnl.Fd.L«rtiro Bil 96 

* ter tefc!4,Mfl«bar 



SeriesDlAmAu.)- 
Sterling Fixed Int— -I 


1120 


Q7D5 27733 


First Viking Coratwdlty Tmsts 
10-12 St. Geerge's “g 1 

Fsl VIV.Cm.TH. — 1352 31 M + 01 l ■ Lbu 

Fleadag Japan Fuad SJL 
37, roe tore-Dan 






Prop. Fd. Inv— 

Fixed Int. Fd. lit.— 

SfpiajAc^l^ 

BSSSE-.--I 

ShVw.Fti^-"' 

Gilt Peo.Fd. to. - 
Prop-PeaPAAec. 
Prop.PeoFd.to-J 
Cuar.Pen.FOACC — 
Guar.Pen.Fd.Cao. 
D.A-PeaFdAcc 
DJLPen-FdCap. 



Dame, Luxrmboure , 

nmdmAug.29 — | $US5ltf 1+199 - 


OT 1 -21 - 
161c +OE — 
ItOl -05 — 
1T06 -Q2 - 
1262 -18 — 
J40a *0-31 — 




01-6288253 
5-00 


Pern AO. 



Cres. — 

C»l Tokyo ----- 




Ltd. 

01-6235433 

(107-61 109.4fl-OJDN - 


SSlStSiLU C 

Harvest Pen. Fwrf~t«.fi W —“I * Lrou HousC^CTOdon CR9 lLU.^ 


4^= - 


FuetJlm tod 

SorfSnlt Aug. IS—! 

£S?i5fci:SM m :d - 

phranb Assurance Co. Ltd. 
S»SwiBla«SL,EC4P4HR 

YKealftAs. pM 

EbT. Ph-Asc, L__ 

Etfr. Ph-EaE..- P®- 1 * 

5StSSK.ag.~Lra- 7 

R-5 
Da 

^ • Co. Ltd.* 

01-6800608 


— Translntemational Ufe Ins- Co- LW. 

— aBroam^M^EMAWU- 01-4K6W7 

— vSeries 2 Man- Fd. _]55-6 JWMj 1 _ 


Free World Fund Ltd. 

ButierfMf BWg, Hwito. Bwmuda. 

NAV July 31 (Rianffl +2-531 

G.T. Management Ltd. . . 

Anchor Gih Edge— -O <U. 

Anchor rt-Fd. 

Anchor In. Jw.Ta — 

S &jwSrr*ii 
fVWSrcfflffl 

Ltoa roTund Monageri IC-L1 Ltd. «-?»!_ 

assBfeaHBf* 1 


01-6269876 


*Seri«s2 MoSw Fd_ ' 
wtdiip iiwwl a.-- j^| 




vMDgd. Inv. Ffl. im — [1L. _ 

JmSIiw. fd. Acc- 1096 
Man. Pen. Fd. Cap. ~n|b-6 
Mao. Phl Fd Acc— P«3 

Trident Lift Assurance Co. LhL* 



Schroder Life Group 
Enterprise House, Porttrooulb. 

IlSSm irtii«;:--: 

SFued Interest UJ.4 

ffisja— _ali 

ikSSIg" 4 

IS: - M 

Sentry Assurance IntenuJUonal LXd- 
PO. to 1776, Hamilton 5. , _ 

Managed Fund IUSE.W 3228) —I — 

saSfBf -,p ***<$%*'*« 

BSiSSlr'^ BSUk 25 i • • I 

Tokyo TruH Auo. 1 ■ pU5i275 — I ■•— • 
Standard Chartered InU. 8tL FtL 
3? rue Noiro-Dame, Luxembourg- 

NAVAug.28 1UB61CL10 - I ... J - 

Straqghoid Management Limited 

asjte3#Sf>«w- 

S^,i?: T . s !:_ - ::lu402 w.9-oSS - 

Jap l nde* Tsl — k? <3 7 5s] rinsj 

Fund ilxiwn (C.L1 LHL tajlbl TSB Unit Trust Managers { C.l.) Ud. 
5^ ffSlerKsey. 0534-73™ ^*11, Rd, St. Sanow. Jew 0534 734W 

r„„ : , F- !,» BifiKS&dJS sa c _i IS 

JSl'^OJtorcuori W. H. Fgng PrK f, on Aug. A. tot sa itiy Sfpl. *■ 

Sr 141 "® 1 ISM m TSB cat Fund Managers <CJm 

SffiC’SMT iUM) W 0624 sni ^liS^&'^to, »b 
Gartmmetirt. lrt -~roo Tokyo Pacific Holdings N.V- 

Garnnore Inti. GrdipT.l 8201 +4 i| | Mm « Management Ca N.y. L Curacao. 


Lonion Road, Gloucester. 


Pern. Money Cap. 

B£W«= 

Perform Units 1 

City of Westaunsttf Assur- Sob. Ud. 
Tetephcoe 01-684 9Mrf j _ 

Firtr Units. ^ - 




iS^t^Mau Fd 
Legal ft Genera! (Unit Assur.) Ltd. 
- * House, IBV^jjnGihf 


Property Units. 


SSasr sssssxisem 




mscreiiin™-* -”^.-,1 ui-cwa-Tj^ 

+2BiomfifIdSL, ECl - ril fl 7 216.2 188 naa 

PK. Inc Aug. 24 1 ®“' . Ltd. Carirtnrfrty&Geo. — 74-4 

sa:: vi lu as=« 

Gt.Wwchftte'Uw*' 14 Ltd. Do. Aecum l+i-B 

rmun ft Dudley Tst. [neon*— 

Emson “ ” cun 1 too Do. Accum-—' — — 

m ArlingtOT SJ" 5 ' |71 j 7611 .. North American 

Enw Orfef 1M ..'- Tr. M-* Do. Ajwn.-- 


El 3RD. 


tTB7«7«« 


Commercial UnloR Group 

SS^LUrdereWLEc/; 


040453577 High YWd 

a 74 na Accum...- — - 


,|7O.0_ 


* jL a Law Un- Tr. m-T 

7^1+021 ^ W 

unit Trust %gZS*£=&l 

«tam» JlfSLftrert Uawe*ra . Sr .1 If. dTa^ " i 


j.Uxtaiitrm# 1 • 
Xcum units— - • 

±»esff*- 

^fTh-Tu- 




ai'Aw'l irto*^'*’ 3 ' 



EU- 

Cash Initial. 

Da Accum . — 

Equity imuai- 

Da Acaan. — 

Fnea Initial 

Da. Accum. — 

inti, iirttai — 

Da Acaun. 

01-283 7500 







01-222-2177 

■ 372 


MLA uh» "~Sun.qif^ Vir*t 

OliQucm direct. - ^ 57J8 •—■I 

sfe“«s 


l 



Do. Accum - 
Prtwrtylmual. 

fV. trerr m . L . 

Legal * Bteted (Odt Pernkmi USL 
Exempt Cash Imt — BOM ■ 

Oa Ateum. 

Eremt# EW- l*dt — ] 

Oa Acaan. 

Enmraf Freed inh--_ 

Da Acaxn. 

Sroeh Uogd. IrtJ 
Da Accum.- 
Exerrxit Prop. InU — 

Do. A cnxn . 

Cornhdi Insurance Co. ! U8- *^2«%78 


SgfeMfcr 

2Sey Nn. FiUA)~ 

IC«™S r«i l*H 
USBSrar 

SSiSdSK 

atasagid 

diltaire Ajrwdy— 

Sliwned.Armg 

rntenuuonal F fl.^. 





045236541 


Growth Cap- 
Growth Aee.^ 

PensXW. 
PemPty-Acc.- 
TrdL Bowl ".-3- 
*TrdL G.I. Bond ------ 

«Cam «bc 


(or £100 premium. 


Winy. Fd-.Uit 


-I ~ Man. Pem 


Fd. 

Gcrrrv. Pem Fd, 

Cw. Pw. C y^ Ut 

m»l pens. F«L.__ — I 


Mgar- 

^65.7 


StaiilPem.te'.UL- 

PropPew-^-^'” 

StiSASRL 

iaiffiSfcp 

KSSifeq 


Ufe Ass. Co- U«L 

9PG, ai-7499111 


— TYndaB Assurance/Peoskms* 

— 18. Canynge tod, Bristol. _ 

— SSjSjalil^fe - 

— O'seaslnv.Airt-30— P0=? 

— OK Inv- Aug. 30 

— Kt^Auar: 

— Prop. Pea Aug. 1—' 

— Bep. Pen. Aug. 1 

“ Vwibntgh Ufe Assarantt. 

u»mii Fd .065.7 IT 


027232241 


11453 



053473494 
1130 

. 1130 

Nen sub dor SepL 5. 


Handm Pacific Fund Mgmt. Ltd. 

Hambros Fd. Mgr*. tC.L) Ltd 
P.O. to 86, Guernsey, 
total reserve Fdt-Klg.52 

UnnLBc«r futflH 1 


NAV per shaje Aug. 27. US566.10. 
Tokyo Pacific Hides. (Sertroardl N.V. 
inurne **a*nm & N.v Cu«g. 

NAV per shsro Aug 29. USS+aib. 

0401-26571 pS^Bol 12a? ^jntllon 5, totnujta, 2-2760 
I I nrae _ ... . ran KhKI T 1 OdO . I kl 


rrioo 


025 

?.70 

050 

220 


J5U2 lift. ... 
Kent deal »n Stpf. 5. 
rat on small orders. 


op August 

rEachxles initial charge on 

Henderson Baring Fund Mgrs- Ltd. 
60S, Gannxw Home, Hong Konf 


WO' 


0534 OT3M 
150 


Overseas Aui. 29 ... 

K caxn. Units). --...■ |« 
an lrt. August Z3 -|Uj 
2 New SL. SI. Heflcri JSWl 

Esn s sr£E|f 

Far East Aug. M.—i 

(Accum shares) 1 

Europe Fd ... hr, -! 

SUSS^Mi* 

(HorKl.Ace.lfeJ— 

Gilt Fund Aug. 29..—. 

(Acoxa 5hareS) 

ssswasanw 

UrtOlfe Assurance (Overseas) Lid. 

»«*• *** tiaafc rsB4^- fc r?i 

HSCtaS'lfF^' 027.9 13701 . I MO Unioo-lnvestmOTt-Gesell«haK mhH 

.B3sr.ft.I 7M_ S-u.»»i.»s».s-s<.».„ 

1^ 



HOI- Samuel ft Co. (Guernsey) Ltd. 

8 LeFelwe St, SL Peter Pv \-J?£ raxy ; Via 

GuenwyTjL 0589 170 « 4 


ss 

gssSV^zd 

Eouiy Fd. Incm 
Equity FiLirefr— — 
Property FtL Ate -..-, 
property Fd, nan- 
PrewnyPd- l«L— - 


1217 0 

n 

37 


In .piirt 'Ujg^ElSrSl e«e«» p? W *Z 

^iCMhSZS maM9^ Freed ire- Fd^.-- 
^ cSriWT 9««- Frtijrt Fd-tacm- ; 
thjritme padies. irairl.Fd. 





768 


13.68 


1106 


Uoyds Life Assurance 
20, COfton SL EC2A 4 MX 
emh JUy 31 

ipg|l 

B&l- 

ks®gei 
(sStaa 

(sSEsS^siS 




^ ^^=1 j 


nxodjre- 

S3# 


mse 

MW 

Fxd.151.Aec., 

Intnl. Cap — — - 

Managed Fd. As. — 

RSSSSEr. 1 

tessaftp - fc ifftru- 

ss £ ss?. fl - r 

Gilt Fund 


Managed 


s 

h P “*»*B 3 S 



01-4994923 


( 94923 



0392*52155 
tL LoldM 



PSe3 , lnt*r«t 

PW * , 6[*«w#d » ''»■ toe Rats' table. 
Welfare Insurance Co. Ltd.* 
unmade Park. Exeter. 

#*■ **'!*“ ^ 
f0 r "^hSS&k Group 

Wiwlur life Assur. Co. LttL 

S«L Sl, W^or.6BL44 

S3^r“--^ 


ITFFd.fAtC.).- 

N.V. Interfaebeer 
P.O. Box 526, Drill, Holland 
Esmeralda li&. Pr. DFUS2.54 
International Pacific Inv. 


ISO 

150 


8.28 

1X05 


of Man. 0624 241U. 
355*1 ..l - 


15 501-0 IM 
bfcSKl-L'JCi 


m== m 

“Ts=jbs 


+0.40 


- l-ora — 
Mgmt Ltd. 


78) 


aissaaw-'BWf- 

ffiLtsBisayt-i™ 


Jardtae Fleming ft Co. Ud. 
46th Floor, ComaugM. Centre, Hong 


Km 


220 

090 

2.00 

0.70 

1.20 


Uneprt.ti l n““* os-.»Mi-iL10| • 

Europsoreh — 

UM. Intnl. Mngnmt IC.1.J Ltd. 

14 I McxAfif Sirett. ‘1- H*iicr. JcrsW 

ulBJFund. - - IHISBU8 104.79|+0«1| 

United States Tit IntL Adv. Co. 

14. Rue AMrmger, . 

» AW -"*-firtBiJSSS J--- 1 - 

Ol+JO^SS 

f^kglFfa 

UeK.My.MkLAii9, 28^1108 1L09I 

Warburg Invest MrgL Jrey. LW. 

1 Charing Cress. Sl. Hriicr, J^.Cl C534.3741 
CMF Lld.JMygb . " 




JanBne Esui. Tst — _ HI 

SCftKz: ■ sj™, 
kUwS TivTSra5^4- 

Next sub. d n Sri««aer 14. 

Leopold Joseph & Sons 1 Guernsey) .. . — . . 

Hh3icj,Sl Peter Port. Gucnwr. 0481-2bb4a VetU WUe Growth Management* 

LX Sterling Fund {1032 10J31 .. J — iQa, BauiMnrd Rami, Umentnurg 

Kemp- Gee Marwgemt Jersey LUL WortawWo Gth Fo| sua9ifi l+OJfll - 
iC*orinqCrosi,5LH«iieT.J*neT. 053+ wren Commodity Trust 
tot* {^b7 Ig-Jl ; ;; | g^j 10, Sl.G*«e> St, Dou?l«loM 


CMT Ut July So..— 03.66 
Metab T* Aug- 16- 
TMT Ain.9. ....._. 5U51164 

TUT Lid tog. 9 UiJ4 


Income 

SiHtod. 


— Wien Cwnnod, TJ*- ..P7.7 


0624 25015 
38fl — l - 


BSiwaflH. 





EDITORIAL OFFICES 

Aimtcrdam: P Q. Eo» 12%. AircVrdam-C. 

Telex 1^527 Tel: 276 7% 

Birmingham: George Home, Gong? Road, 
Telex 538650 Tel: 021-154 0922 
Bonn: Rresshaus 11104 Hen? wi fee 2-10. 

Telex SS69542.Tel: 210039 
Brussels: 39 Rue Ducale. 

Telex 23283 Tot 512-9037 
Cairo: P.0. Box 2040. 

Tel: 938510 

DuUm: s RuwilHam Swart 
Telex 5414 Tel: 7S5321 
Erfnburgh: 37 George Street 
Telex: 72484 Tel: 031-226 4120 
Jolunircitsirq: P.O. Box 2128 
Tele* 3-6257 Tel: 338-7545 
Liston: Prats de Ateqru 58-ID, Listen 2. 

Telex 12533 Tel: 362 508 
Madrid; Espronceda 32, Madrid 3. 

Tel: 441 6772 


ADVERTISEMENT OFFICES 

Birmingham: George House. Geone rtoatL 
Telex 338650 Tel: 021-454 0922 
Edinburgh: 37 George Street. 

Telex: 724M Tel: 031-236 4139 
Leeds: Permanent House. The HcaJrfw. 
Tel: 0532 454969 


Manchester: Queen's House. Queen Street. 

Telex 666813 Tel: 061-S34 9381 
Nw York: 75 Rockefeller Plaza; N.Y. 10019 
Telex 238409 Tel: (212) 439 3300 
Paris 36 fti* du Semier, 75002, 

Telet 220044 Tel: 236.E6.01 
Toxyo: Kasnhara Buihfing. 1-6-10 Uchitonda, 
Ctliycda-ku. Telex J27104 Hel: 295 4050 



Overseas advertisement representatives in 
Central and South America, Africa, the Middle East, Asia and the Far East. 
For further details, please contact 
Overseas Advertisement Department, 

Financial Times, Bracken House, 20 Cannon Street, Louden EC4P 4BY 


SUBSCRIPTIONS 


Copies' obtainable from newsagents and boofcstalb worldwide or an reetdar sfcataiea from 
Subscription Department, Financial Times; London 


For Share Index and Business News Summary in London, Birmingham. 
Liverpool and Manchester, Tel: 246 8026 
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Financial Times Monday September 3 1979 
I NDUSTRi ALS-^Corrtinued I INSURANCE— Continued 


— Jitfy RranetStaLlQu 19 
I S 5-1 H F4h - SepLCLPoriJandSOp. 320 
Vi “ Z-Z J«* Apr. Green IR-JiOp- 48 
7-0 I16U.6 72 _ GreencoaiSpX. lOfe 

“ — — . — GreiralEsfc.!fti IDS 

— 5.8 — June Harrmeraon 'A* 905 

— 7.7 _ htmnber IteKrtaLTliSJ 40 

42 52 W Fefi. OcL Haslemere Iflp- 
? | 4.4 M StflL Mar. UK Land. HKS5 
1315.9 62 Mar. SepL Imry Property.. 

— 7.5 — August Jermyn Invests 


PHE PW Stack Wt.| 1 ?| £ IbJBU ‘"SB* 

8 a MKfsSg S isara 

77 Oct Mar. Hogg Robteon. 93 

41 Oct Apr. Howden (AJ lOp. 86 i 
65 — Do Warrants. — _ £36u| 

7.9 Dec. June Legal & General. 5SP‘ 

7.7 titn. ‘May Lon. & Man. 5p 134 
8 2 Oct Apr. Life Uafed2fe_ 147 

78 Nov. Jm Minet Hkte. rop. 120- 

*- Mar. Aug Moral f Ore) 20 p 36 


Pearl 5p~ — _ 260 

Phoenix 240 

Provident 140 

Prudential 165 

. 144 

. 350 



LEISURE 


TV‘A'_ 76 
Asoc.Leiu«5p 105xd 
Sarr&WAT.X 125 
Blade Edgtn. SOp. 70 
Bccsty&Hawkes 177 
^ilitaOp. 114 

Lris-lOo. 112 


fli 6 J 


103 • — h52 
33« 307 244 

ISO 201 
W^d 28.1 t 08 

W u { 

,20 215 tML62 




— Nationwide 5p„ 7 

Sept Norton A Wrt.lOp 143 
JraPhotaxILonJ- 56 
April Pfeaavama 5p. 17£hd 
Ely RedH.TVPnin 68 
No*. Saga Holidays _ 171 




143 2712.98 

56 13 d3JT3 

ar hm 

210 ^3dB3f 


70 1 18.91 13 t 704 ZB 78 


8 MOTORS, AIRCRAFT TRADES ju*' 

8 Motors and Cycles 

iivalMlttte 

7?* 2.3 573 2.710.2 45 ^ 

025 ZLijtQ14%j 0 To] ♦ ^7 

Commercial Vehicles *** 


94 | 16.71 3.4 t « [ SZ 4 •£"- 

iJ#* z r\- 


^iwaii 

iponents 

72 I 1221 d268 
45Ja lB.fi 42.74 
66 26i Td226 

79 27 1524 

9ttd 281 tl52 
68 27 3.82 

241a U 14 
041* 2311 Q144c 
68 - bd5.0 

314sd 281 75 
57 13 53 

182 2.7 h24 

14 4i 2023 


101 2715J17 

81 I 9^2.62 I 

id Distributors 

4.62 13. 



P ROPERTY^— Continued 


- 6.9 - MW Nov. Kent lM.P.) IDdl 

= i= ^-oaSSSal- 


9-g— Dec. July Land Secs. 5ft>. 
7-3 — Mar. Sept. DtSfccCm.’B. 


8 JO S3 Mar. 
7.4 6.4 Mar. 


r.'95|£182 


8.4 6J2 July N ovTI Law Land 20p_ 75 
5-8 — OcL liar. Lend LeaseaOc 161 


— 4 J — EVc. June Lon Pro* 

— 02 — Apr.- Dec. Urn. Shi 

— bJ — Apr. SeptjLynUmH 

— 5J — Dec. JuttMCPC.. 

22 -6.6100 - Marfcor 


Lon ProvStoKW 260 
Loil Shop Prop 92 
vw. I 275 


66(100 — MarfbonW: ^ 351 , 

— Warier Estate*. 441 , 
■ — MclnemeylOp, 28 

Mar. Oct. McKay Sees. 20p. lWd 

.... April Aw.MownWew5p- 333 
1-3 60 Jan. July MuddowlA-AJJ 150 

4 -S H Apr. OcLNolron 52 

,£9 l-i — North Brit. Props.. 115 


FINANCE, LAND— Continued 

( 1st Kr rut 
I Price d Met Far Ert P.I 

172 ‘ll 8 | 13.0 23.3 251 4.4 
22 18.9 .1M 0.7120 23.2 

15 317 03 20 29 at 

35 15 11 3.9 45 &2 

122 21 m.84 42 LI 218 

204 45 t3.B6 52 2.7 10.1 

84 1311 40.75 2.6 13441 

50 234 J45 , 0.7 i 164 

660 15.605136 - 93 *_ 

ITi^l m 143~ 17 117 73 

14l» 263 gOT 12 Tfl 295 
80 263 j 25 4.4 45 143 

246 234 8.0 43 46 &9 

112 2711 337 12 43 28.6 

£56 W OM.% - 7.6 — 

28 121 li 6 81 6 
£28% 305 Q27*6 9 11J f 
£10% 9.4 Q15.0 * ,14 * 

29 262 2.1 11 103 J2X) 

681? 25< tl54 45 3.2 8.4 

U:*il 28.fi 0.44 35 5.4 S3 

YuleCattolOp.l 85 30.7 $23 31 3.4110 



Planning and 
Compensation 


jam ,, — mnuiaiumu.. 

™ June Jan. Peachey 130 

5?l H iim Jm. Jufy Prop.HWg.4lnr. 128 


43 t^fq. Prop. Part'stiip.' 180 

8^ *-2 Jan.’ July Prop. & Rev. „ 138 
7.4 Apr. Ott Prop. Sac. Io*50p UHW 
105 3,8 ^ _ Raolan Ptoo_5o_ 


102 71 _ 

April 
J? April 
44 53 .hn , 


Raglan Prop. 5p_ 

RegaTan 

Regional Prop, 
Do.‘A’_ 


Knight Frank & Rutley 


MINES— Continued 
AUSTRALIAN 

Mndroft 1 I Last Gr TH 

Paid J Stock j Mce d Net C’n 6A 

12 - -j J T 

14 - 

61 - 

136 143 fQISc 10 53 

136 974 

810 - 

220 115 NQlflc 20 23 

20 - ~ — 

17*2 - 

19 - 

93 667 03c * 17 

— Haora G0WN.L..1 37 - - - — 

September Hampm Areas 5p. 240 135 35 21 21 

Metals Ek.50c_| 46 - - — — 

pec. AprJhtl.M. Hldgs.50c. 



9-5 |-| Aug.- j3n.5cotMrtrop.2Cp. 
f-4 63 Mar. OcL Second CnylOp, 

— Oct May Slough Ests 

3-D *, June Dec. DoJfoCom.’*) 
I I « — DD.8% CM. 91-94. 

20 9.9 Apr. Aug. Stock Convervu 

"“EeRaat 

3-7 15.4 IWwnhw Tiwn Cl 


314 I sf* en 7 il December Town Centre- 

1 f§» b 8 & fiiaiiaa- 

Hsi uat .jrxH.iffissfssr 


Property- 
Real Prop. 


Sept Warner Estate. 
Oct Wamfcrdlr*.20p 
Dec. Wstroin. & CTy P. 

WniHBterP.aJp 
Oct Winston Ests._ 


Metals Ex. 50c _ 46 - - - 

MJ.U. Hldgs-SOe-j 216 1L1D Q17c if> 

50 - — “ — 

35 - - _ 

126 215 Q12c t> 

19 - — — 

73 

35 - - - 

100 7.4 Q12C 9 

43 — — — 

116 - — — 

800 - - _ 

32 - - - 

338 19.3 4017.5c * 

305 — — — 

201; - _ _ 

170 2L3 07? f 

10 — — — 

55 — — — 

U - — — 

• TINS 

Antal. Nigeria | 27 I 263(281 1131 

Ayer Hitam SMI. I 325 2OQ30& 0^ 


5J 

“ s 

Apr- 
£ 



Nov. Apr. Antal. Nigeria. 

Apr. Oct Ayer Hitam 5N 

Ajr. Oa. Berait Tin 

Jan. July Berjuntal SMI 


Geeror 125 36)8.7 


— Gold & Base IZijP- 

June Dec. Gnpeng Cons. 

— Hongkong 

May Nor. Idns lDp 


— Lbntat 12 ijp 12 14*7 


July 
Sept 
April 
65 00 - 
9J) Dec. 

S .7 Nov. May 


SHOES AND LEATHER 

133 11 


Apr. 

Apr. 

OcL 
Jan. 

Feb. 

Mar. 

Mi 

stributors gg- 

4.62 3.01 831 5.7 FebT 

_ _ _ |ioj 

w Un|iJ. SOUTH AFI 

tlL a! 1 ? 8*9 0 Apr. SeptjAbercom ROJO HIM I 
d456 3 6 tciaa Sept Mar. Aogio Am. In. RL 
Z3««51 20 57123 July Bjfta»RwlRJI)c_ 

1A7 *159 24 5 J ^ J S ltan £. 

18.fi 6.8 27 93(4.7) 

18.fi 1227 42 6.5 35 Sf? 

27M.4 4.7 7.0 32 

23.41 h457 27| 9.51 5.4 ^ “ fc .JK T S5?4?*l 


— . Kanumtim SMD50. 75n! 2S.B Q47i«c 

Jan. July Nlllnghall SMI ... 320 71 — 

Apr. Dec. Malay Dredging 5A11 430 a>itl75c 

— APahang 31 I’ll - 

Mar. Sept Pengkalen 10p 117 23.4 4 5 

Jixte. Jao. Petaiing SMI 230 4.*i tfllTO: 

Mar. Ocl Saint Plran 77 11 T2.03 

Februaiy South Crofty lOp . 38*4 2EI 3.0 

Jan. Jiriv South KWa SkffiJO. 190d 268 0150c 

May Dec. Sthn Malayan SMI. 360 263 10190c 

- Sungei Best SMI. 220 13 8 0520c 

- Supreme Carp. 5M1. 40 974 ZQlOc 

May Ncn. Tanfong 15p 93nf 228 7.5 

SepL Mar.TongkahH.Tiiu. 90 215 1024c 

Apr. OcUTrenohSMl 210 2Ul «fi5c 

COPPER . 

June Det|Mes5lnaR050—| 88 rd ] 28.8j — | 

MISCELLANEOUS 


WearralOp, ] 34 | 30.7] 1145 1 5. 

SOUTH AFRICANS 


— Barymin 

— Burma Mines 17i 2 p 
Aug Feb. Cons. Mum It 10c. 

NHMiber' Nortltgete C$1 

Jan. Jiriy R.T2. 

- Robert Mines 

— Sabina lnds.CSl. 
— (Tara Expin. 51—. 


GOLDS EX-$ PREMIUM 

London quotaiioiK for selected South African gold mining shares in U.S. 
currency exdudhtg the Investment dollar premnim. These prices are 
available only to non-UK residents. 


Dec. Gritnins ‘A’ 50c 
May Gratam Imk. 2025 
May OK Bazaars 50c 
— Jtex Traefoni 'V3k 


323 3.71 291(12) 55; 

hLZ7 & 4.4 J. Nm.TT^l^ ra.. 

L25 16 36 224 H"- ^ R^ 10 *" 

dOJ 32Jt 12 2J> May Nov. umsec 

h246 3.9 5J 72 

J46 35 9.4 35 TP) 

171 3.0 118 JL 8 1 

1172 « 4.B * SepL Mar. Allied Textile — 

j, m j. Jan. Auo. Alldns Bros. — 

IVI® 7-3 43 Dec. J® Beaks (JJ 20p. 

S Uf 3.610.0 32 May No*. Beckman A. 30p_ 

M-5 4.6 6 J 3.6 June Dec. Blackwood Moru 

74 55 7.9 25 Apr. Sept BmdSt FrislOp. 

* I 111 J Dk. July Bri^itt John) ^ 
— — — 443 — . Bri»ay6rp5p. 

— — — May Brft Ejikaion 

UB 71 43 3J Apr.^ept Brit Mohair-. 

f 2 M F«- Aua. BuhnerL-ntiah. 

r?5 7D.fi 27 Jan. July Cal rd (DundeS. 


Brews. 20c _ 
rOatsRl.- 




u 

Ll« <> 


flB 431 5.9] 5.4 Feb. Atm. BfeerL'nfcZb. 

LZS 2D.fi| la 27 Jan. U) Calrd (Dund«). 

J-46 12^3,27 Dec. May Carpets M.50B. M 

246 27| 4J|<93) Nov. Carrigta Viyib 24^ 


NEWSPAPERS, PUBLISHERS Jf " 

-. J*n- Jiny Courtaulds 

Jan. Acg. Assoc. News__ 222 ]&i 648 q43 42 20 Mar Sept Do. 7% Deb 82/7 

303 85 523 >4 2.4 8.0 "j*^ Crowther Ujl 

Way Dec.BPMHIdys^A 76 . 1U0 32 53 6. 4.6 F eb- SepL Dawson Inli 

* ite ICO ,1-ia $. ^ f. ftK Oct Dixon (Davidl_ 

7 d Jshr Od Black (A. & CJ. 358 23.4 d539 3.4 4.4 8.6 . July £*<» 1C) A it 10c 

J* g- S«ytJ Bristol .Port- U5 S|7.75 z| i|l4 K ffl&(JShtb7 

21 Irw 


K May NovJGaskell IBaap) 

52 p r . NovlHlcklnq PsL5flp. 

Jciy [Hield Bros. 5p_ 


Mar. Oct Hollas Grp 5p_ 

Aug Feb. Horn/ ray 

Oct Mar.lirgworthM.20p 
OtL Mar. Do.‘A'2Dp— 

Jan. Aug. Ingram (HJlDp- 
Nor. Jerome IHIcteJ- 
Jan. July Leeds Dyers—. 67' 

- Novetfer Leigh Mills 36 

— Le*ex5p IB 

Apr. Dec Lister — 62 

Jaa Jiiy Lyles! S3 20p_ 64 

May Dec Nbckgy Hugh- 53 

Atir. Ocl Maddonon Scot-5 25h 

£ -Jufy Martin (AJ 20p 70 

Nov. June Wller (FJIDp. 60 

Sect Apr. Montfort 

JdfT Dec Notts. Martg — 

» . Mar. SepL Nova Jersey 20p~ 

I Jan. June Paid and 'A’ — /x 

• Jan. July PWdes(W.»4CL 16 

Aug Dec Dc‘A’NV10p, 12 

UPMH t& SSgeUS; & 

fill 4 s & 

on H ^ DD.^gCoo.a. 80 

In 9 ; il “»• . Ocl S.EcT. 20p — 60rf 

f July Dec Scott Robertson 42 

40 76 t2 SekeralntlOpi 42 

M II Jan. JulySa&IbnbilDp. 23 

* Ij * FKj - AuB.SawCatpetslI^. 

J, f-f ft June Dec Sbfloh Spianers 

-9.0 0-0 u>. Cm* Wbu lakOVi 


L H fe « At rti Det l3Sr iS 
& JSMSKS 

% II .a 

38 ^ M' ^StfijI?. 1 

f 1 ! 07 f* Febnar Tonidnsois. 

It I? n* Fet J«y Tootal 

Ulff-ttH 

H « fe SepL Vitt-Tett 2ft 
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1 NOTES 

. IMea otherwise Minted, prices awf -net dividends an h ponci - 
and d eiiontfua t f ons are 25p. Estimated price/eamlnBt nttas and 
cnen are based no Most annual reports and accounts and, where 
possible, an updated on half -yearly figwts. P/E* are calculated on 
the basis of net distribution; bracketed flgms indicate U per 
I cent or more difference ft calculated on “air* distribution. Corns 
are based on “maximum" distribution, yields are based on middle 
prices, are gross, adjusted to ACT of 30 per cent and allow for 
value of declared distributions and rights. Securities with 
denemhmtians other Han sterfing or fn EEC eunuchs are quoted 
Inchisha of the Investment dote premium. 

A Sterling denominated securities which Inchoh Investment doRar 
premium. 

■ “Tap" Stock. 

■ Highs and Lows marked thus have been adjmted to allow for rights 
issues for cash. 

t Interim since increased or resumed. 
f Interim since reduced, passed or deferretC 
tt Tax-free to non-re sWents on application. 

6 Rowes or report awaited, 
tt Unlisted security. 

0 Pr*tt at lime of suspension. 

f Indicated dividend alter pending scrip and/or rfgftts Issue: cover 
relates to previous dividends or forecasts. 

♦ Merger bid or reorganisation bi progress. 

6 Not comparable. 

* Same Interim: reduced final and/or reduced earnings hrileatcd. 

4 Forecast dividend; cover on earnings updated by latest Interim 

statement 

t Cover allows for conversion of shares not now ranking for dividends 
or ranking only for restricted dividend. 
t Cover does not allow for shares which may also rude for dMdesidal 
a future date. No P/E ratio usually provided. 

V Excbxfing a Anal dividend declaration. 
t Regional price. 

II No par value. 

a Tax free. ■ b Figures based on prospectus or other official 
estimate, e Cents, d DfridemT rate paid or payable on part of 
capital; cover based on dividend on foil capital, e Redemption yield. 
f Flat yield, g Assumed dividend and yield, h Assumed dvkfend and- 
yield after scrip issue. J Payment from capital sources, k Kenya.' 
a Interim higher than previous total, n Rights Ism pending 
q Earnings based on preliminary figvrs. s DMdml and yWd excbxte 
a special payment t Indicated dividend: cover relates to previous 
dividend. PIE ratio based on latest ancual earnings, u Forecast 
dividend: raver based on previous year's earnings, r Tax free up to 
30p In the C. w Yield allows for currency dause. y Dividend and yield 
hasrd on merger terms, z Dividend and yield induce a special payment; 
lover does not apofy to special payment A Net dividend and yield. B 
Preference dividend passed or deferredX Canadian. E Minimum 
tender price. F Dividend and yield based on prospectus or other official 
estimates for 1979-BO. B Assumed dividend and yield after pewfing 
scrip and/or rights Issue. H Dividend and rieid based on prospectus or 
other official estimates for 197B-79. K Figures based on feipectus 
or other official estimates for 1978. M Dividend and yield based on 
prospectus v other official estimates for 1978. N Dividend and viel* 
based on prospectus or other official estimates for 1979JP Figures 
based on prtopectns or other official estimates for 1978-79. 0 Gross. T 
Figures assumed. Z Dividend total to date. 44 YieM based on 
assumption Treasury Bill Rate stay un ch anged until maturity of stock. - 

Abbreviations; M ex dividend; k ex sofp Issue; v ex rights: a to ail: 

A n capital distribution. 
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This service is available to every Company dealt in on Stock 

Exchanges throughout the United Kingdom for 8 fee of £500 
per annum for each security 
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Ulster talks to focus 


on tighter security 


BY RICHARD EVANS, LOBBY EDITOR 


THE PRIME MINISTER is to 
concentrate on proposals for 
improving security co-operation 
against the IRA when she 
meets Mr. Jack Lynch, the Irish 
Premier, in London this week. 
She will discourage references 
to a fresh political initiative on 
Northern Ireland. 

The view of the British 
Government remains that any 
moves towards a political 
initiative would be premature 
until security has been 
improved. 

The talks with Mr. Lynch 
after Lord Mountbatten's 
funeral on Wednesday are 
regarded as highly important 
They could lead to better 
security co-operation and a 
closer understanding of the two 
countries' positions following 
the latest IRA outrages. But it 
is stressed that too much should 
not be expected immediately. 

Mrs. Thatcher will be accom- 
pauied at the talks by Mr. 
Humphrey Atkins. Northern 
Ireland Secretary, and possibly 
other senior Ministers. She will 
be seeking co-operation from 
Mr. Lynch in a number of fields. 

These will Include tighter 
security and sharing of informa- 
tion on the border to prevent 


the South becoming an easy 
escape refuge for IRA 
terrorists; more effective action 
against the IRA within the 
Republic to prevent fund-raising 
bank raids and the operation of 
training camps; and the grant- 
ing of permission for RUC detec. 
tives to interview suspects south 
of the border. 


Essential 


But Mr. Lynch appeared to 
rule out yesterday any sugges- 
tion that British security forces 
should be allowed to cross the 
border in pursuit of terrorist 
suspects. He argued in a 
Dublin Radio interview that 
this would be counter-produc- 
tive. He also appeared to 
i eject the proposal that 
suspects should be interrogated 
by the RUC. 

It is now accepted In London 
that it is not politically possible 
ior Mr. Lynch to agree to 
extradition to the UR of IRA 
suspects. But easier interroga- 
tion and better exchange of 
information are regarded as 
essential. 

The broad line of Government 
thinking on Ulster was given by 
Mr. Atkins in a BBC radio 
interview. He stressed the need 


for greater security co-operation 
in pursuit of a political solu- 
tion in the Province. 

Mr. Atkins was adamant on 
the Government’s determination 
to resist demands for the with- 
drawal of British troops. He 
did not regard withdrawal as 
an option. 

"It is inconceivable that the 
authority of the Government 
should be withdrawn from any 
party of the UK if the majority 
of the inhabitants do not want 
it to happen," he said. 

Other options, including 
discussions with the political 
leaders in the Province to find 
common ground, were all under 
discussion, Mr. Atkins said. But 
the ultimate responsibility for 
this- part of the UK rested with 
the Government, Parliament and 
the people of the Province. 

Mr. Atkins said that under 
no circumstances would he 
agree to meet representatives 
of the Provisional IRA. They 
had only violent aims and had 
no wish to see political 
progress. 

• Mrs. •Thatcher and Mr. Lynch 
will also be discussing Common 
Market affairs on Wednesday as 
Irish Ministers are currently 
chairing EEC ministerial 
committees. 


New Town status planned 


for inner city areas 


BY PAUL TAYLOR 


THE CABINET will be asked New Town-style authority is new towns — many of which 
to approve controversial pro- strengthened by the fact that were set up to relieve pressures 
posals to revitalise inner city the Government is committed on the inner city areas — to sell 
areas by changing the status of to continue bailing out the loss- off assets worth £140m in the 
the seven inner city partnership making Port of London current financial year, 
areas into New Town-style Authority. The PLA has offered The proposals will probably 
authorities. to pass its large amount of meet opposition from local 

The proposals have been surplus land to a New Town- authorities because of the loss 
studied by the Department of style authority as part of its of "democratic control” But 
the Environment and are under- “ore than £90m debt is written they will win supporters among 
stood to have the backing of off- other bodies. For this reason, 

Mr. Michael Heseltine, Environ- The proposals were originally the Government might keep 
ment Secretary If approved, formulated as a solution alive the Labour concept of 
they would fundamentally to Docklands’ redevelopment partnership areas— at least in 
change Government inner city Problems. But officials m^the name, 
policy. 

A New Town-style body could 
have far wider powers to 


?Su P ri“nd’ Including Liverpool, Nwcutto u likoly to adopt a picctmeal 


Environment Department have But if the Cabinet decides 
been asked to broaden their against such a major new 
studies to cover all seven inner approach to inner cities — as is 
city partnership areas, still possible— the Government 


The present Arrangements for t0 wm fuU J5U 


and Birmingham. This broader plan for improving the struc- 


Cabinet backing. ting back on bureaucracy in an 

The New Town approach to attempt to speed up regenera- 
and” "contra! inner etty problems contrasts tion. 

oromment. and jointly funded. SS!? n Metropolitan campaign, 

'hnv hav« hoon fnr decision to order the existing Page 14 


redeveloping inner city areas 
are based on a oartnership 
between local 


Government seeks to 
ease controls on councils 


BY PAUL TAYLOR 


They have been criticised for 
being cumbersome and bureau- 
cratic. and for failing to attract 
significant private investment. 

It remains unclear to what 
extent the proposals agree with 
plans also floated in Whitehall, 
to create “ enterprise zones ” 
offering the minimum red tape 
on planning, safety and pollu- 

S taxestke ? ^ P "’ > ' *iU seek to limit central 

SSS f 0 ”ce»v?£ 10 

closely proposals for changing “ ent oontxois over local authori- Mr. Heseltine is expected to 
the status of the Docklands Ue ?r . - . fol J™ dosel y the proposals in 

partnership area in East . It will detail plans for relax- a 190 page report prepared by 
London. ihg or abolishing controls the local authority associations 

Tiie Government is fully re- covering education, libraries in March. That described many 
viewing inner city policy. Mr. an d .museums, Home Office controls — particularly those in- 
Heseltinc is expected to make functions, environment, trans- volving local authorities in addi- 
a statement on Government P or l personal social services, tional administration— as “ time 

agriculture and food, and trad- consuming, costly, wasteful and 


policy sometime this month. 


He is understood to favour in S- 


a new regime in Docklands 


unnecessary. 


The Government's proposals The associations talked of “a 
which would take over responsi- follow a review of the system of nightmare world of bureaucratic 
biliry from Joc.il authorities for controls ordered by Mr. Michael controls." and identified 227 
major infrastructure spending. Heseltine, Environment Secre- forms that have to be filled 
This plan already has the back- tary, and are likely to be in on financial matters alone, 
rag of bodies like the London warmly welcomed by the three The local authorities see an 
Chamber of Commerce, which main local authority associa- easing of controls as one way 
recently set nut _its proposals tions. of reducing their spending in 

They will include the abolition line with the Government’s re- 
of some of the estimated 1,000 quest to cut £600m off planned 


in detail for Sir Keith Joseph, 
Industry Secretary. 


In Docklands, the case for a controls over local authorities, expenditure in 1980/81. 


Continued from Page 1 


TUC opposition may stiffen 


living in a dream world, Mr. Surrey constituency on Satur- redundancies and retrenchment 
Evans said: " We have to face day. Sir Geoffrey said millions would have been far less painful 
realities every day. No one of people wanted to know if the if the country had faced up to 


could be more practical and trade unions were willing to face its problems years ago. 


Behaviour by some He hoped the TUC would 


down to earth than the man in reality. _ 

the factory or the shop steward, unions over the last year had concentrate on more important 
Quite frankly, we cannot afford alienated millions of people, in- topics for discussion than 

to be dreamers.' 1 eluding millions ~ c *— — • - — * — *-= — *■* * 

The Labour Party leadership unionists, he said. 

No other group in the 


cnuld also come under fire this 
week as a result of another 


trade simply attacking Government 
policy. 


FT SURVEY OF BUSINESS OPINION 


Job cuts likely 
as orders fall 


BY DAVID FREUD 


BUSINESSMEN are experienc- 
ing a cutback in orders after 
the fairly buoyant summer 
months, according to the latest 
FT. Survey of, Business Opinion, 
published yesterday. 

The survey, conducted last 
month, suggests that companies 
are ' likely to react by cutting 
jobs. 

There was a marked increase 
in concern about labour unrest 
and high wage demands, which 
were expected to add to the 
pressure on profit; margins. 
There were signs that com- 
panies aimed to tackle this by 
Increasing productivity. 

The survey’s findings are in 
line with the recent Confedera- 
tion of British Industry trends 
inquiry, which showed a marked 
deterioration in the outl ook for 
manufacturing industry’s orders 
and output 

The FT survey showed that 
confidence in general business 
prospects and in the outlook fbr 
the economy fell in August 
following the improvement of 
the previous few months which 
was mainly influenced by the 


General Election result 

Among the reasons for the 
turn-round were the high rate, 
of sterling in the exchange 
markets, fears of a worldwide 
recession, and concern about 
labour unrest 

Exports had been hit by over- 
seas competition as well as the 
strong pound, and the survey 
concluded that the exchange 
rate bad made the position par- 
ticularly difficult for companies 
exporting un specialised 

products. 

The impact was to reduce the 
profitability of exports as often 
as to reduce their volume. 

Over the last few months the 
survey has shown a dear 
majority of companies expect- 
ing to cut their workforces over 
those expecting an increase. 
•This tendency was confirmed in 
August 

Businessmen expected to pay 
higher wages over the coming 
year, although there was fairly 
widespread determination - to 
oppose higher wage demands 
than, had been budgeted for. 

Details, Page 18 


Economists predict 


trnor recession 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


THE UK is heading for a mild 1980 would be much worse but 
recession during the next 18 for rising North Sea oil pro- 


months with rising un employ- duction. 


ment. but increasing consumer 
spending. 


Unemployment is expected to 
start rising soon. By the end 


This is the near-unanimous of 19S0, it may reach 1.7m. 
view of a dozen leading groups This compares with other recent 


of economic forecasters. While predictions of 2m unemployed. 


their opinion may influence The combination of a strong 


policymakers. Treasury Min- exchange rate. North Sea oil 
isters are sceptical about basing ^ public spending curbs 


their decisions on such projec- s t, 0 uld help to sustain real dis- 


txons. 


posable incomes and ensure a 


A review of the forecasts continuing rise in consumer 
covers the Treasury, me spending. This contrasts with 


National Institute of Economic mid-1970s, when consumer 
and SocMI Research and the spending fell by 4 per cent in 


London Business School, as well f r_ r • n « rs 
as independent business and 
stockbroking projections. 


The forecasters are also 


jSSrSnS ^ agreed that generally agreed that the rate 


total output, as measured by 


real Gross Domestic Product, this 

will be fairly flat during the that public 


next 18 months — rising or fall- “g Sr 

ing fractionally. This contrasts ceilin £ of f8 - 3bn for 


with the sharp drop in output in 
1974-75, though the figures for 


1979-80. 

Slack output. Page 6 


Kurd stronghold attack 


HEAVY FIGHTING broke out guerrilla war and were not 
near the Kurdish stronghold of counting on holding the towns 
Mahabad, in western Iran last at present in their control, 
night, as Government troops ® Mr. Yousef Khoshkish. 
launched an air and ground former Iranian central bank 
attack on Kurdish positions, governor, has been sentenced 
the Iranian State radio said. to life imprisonment after being 
... . _ found guilty of corruption. 

It quoted a spokesman for Apencies 
the joint military staff as say- . 


ing its forces, using aircraft 
and artillery, had pounded 
rebel emplacements and were 
heading for Mahabad. 

A spokesman for the banned 
Kurdish Democratic Party, 
wbich is leading die Kurdish 
rebellion, said the Government 
side was using helicopter gun- 
ships to cover its advance. 

Other Kurds claimed the 
attack was launched by a 
Government column of 26 tanks, 
but that it had been halted by 
guerrilla gunfire. 


Controls 


The joint military staff 
spokesman was quoted by the 
radio as saying Government 
forces had entered the rebel- 
held border town of Piranshahrn 
yesterday, inflicting heavy 
casualties on Kurdish. forces in 
mopp Lug-up operations as far 
as the Iraqi frontier. 

The Iranian Government yes- 
terday called on Iraq to tighten 
controls on its border. In a 
statement carried by Teheran 
newspapers, Mr. Hashem Sab- 
baghian, the Interior Minister 
said that insurgents were 
received and provided for on 
the other side of the border, 
and arms were being smuggled 
across. 

Kurdish spokesman have 
acknowledged that they were 
preparing for prolonged 


HSSMSSS Continued from Page 1 


future. No one else has the 


derided unanimously to press „ 

ahead with its motion an the 5K SSS- 8 * S®. “SJ - 


ua uiuuuii un uu. a« 

supremacy o£ labour Party "SSTon JSV’” 


conference decisions, in spite 
of being told that Congress was 
cot the place to debate it 


BL’s problems 


continues to follow a policy of yesterday. 

Sir Geoffrey said many trade funding about half its invest- Mr. Grenville Hawley, a 
unionists had been conditioned ment, therefore matching the national secretary of the Trans 


Although manv unions would over the past 25 years to believe NEB T s ’ contribution roughly port and General Workers’ 
iuSrtiStoS m an economic dreamworld pound for pound. ■ Union, said the unions had 


On the positive side, in spite already asked Mr. Pat Lowry, 

.l ■ Y .l DTI, -r — . 



and misplaced. 


during more; where earnings part of 1979, the half-year results BL’s troubles will be debated 

„ ._ . __ __ can always go up in good times, i ue to be announced next at this week’s TUC Congress in 

Mr. Ray Buckton. ASLEF hut down ^ Monday are expected to be Blackpool ahead of a planned 

general secretary, last night ___ .^ nn QQ , moderately encouraging. meeting, with the unions next 


general secretary, last night act j on ^ justified T o aei moderately encouraging. meeting, with the unions next 

explained that his delegation jam todav Christian Tyler writes: Car Monday, 

was determined to make the else c J n be lef '' * unions would resist compulsory The engineering section of the 

unions opinion about the nrov jdj n p for tomorrow” redundancy at BL and might Amalgamated Union Of Engin- 


— * f ° r 

Government a feature of the 

Congress. 


_ , « , _ resist even voluntary labour- eering Workers has put down an 

The myths of the dreamworld shedding if the cuts were to be emergency motion urging the 
would lead to a nightmare of as extensive as suggested by Government to insist on a mini- 


Gareth Griffiths writes: In reality. The Chancellor said newspaper reports over the past mum British content in im- 
his speech to businessmen in his the problems of the present few days, a union leader said ported cars. 


Weather 


W: 


UK TODAY 

MOSTLY DRY with sunny 
periods. Some showers. 

London, S, E. and Central 
England 

Sunny periods. Mostly dry 
with some showers. Max. 12C 
C70F). 

W. England, Wales, Channel Is., 
Lakes, Isle of Man 
Dry, sunny periods. Max 20C 
(68F). 

N. E. England, Borders, 
Edinburgh anil Dundee, 
Central Highlands, N. W. 
Scotland 

Showers, brighter later. Max. 
16C (GOF). 

Aberdeen, Moray- Firth, N. E. 
Scotland, Orkney and Shetland 
CooL with outbreaks of rain. 
Max. 14C (54F). 

Rest of Scotland, Ulster 
Showers at first, becoming dry 
with sunny intervals. Max. 17C 
(63F). 

Outlook: Mostly dry, sunny 
and warm. 
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Sterling in a more 


sober phase 




The strength of sterling, which 
provoked pride, astonishment, 
embarrassment and downright ’ 
disbelief in London earlier this 
year, now seems to be taken 
very much for granted. Refer- 
ences to the pound as. a hard 
currency, which were once face- 
tious, have- become perfectly 
sincere. More recently, the hair- 
raising volatility of late July and 
earl; August has been succeeded 
by a steady and fundamentally 
firm tone — on the evidence of 
the past two weeks’ trading, the 
froth has blown off the sterling - 
market and the pound is solidly 
based. 

Certainly it is having to stand 
on its own merits more than was 
the case a few months ago; The 
petrocurrency aspect of sterling, - 
though still very much a factor, 
is not as overwhelming as it was 
when spot oil prices at Rotter- 
dam were moving up vertically. 
And the attractions of London as 
a high interest rate centre, 
though still persuasive, are not 
outstanding now that American 
primps are over 12 per cent and 
Continental rates still pushing 
higher. Both sterling and -the 
gilt-edged market have come 
quite a long way this year, and - 
profit-taking by foreign investors 
is only to be expected. 

The traditional relationship 
between interest rates in 
London and New York seems ' 
to have been broken, in that 
sterling can now comfortably 
survive a certain amount of up- 
ward movement in UJ5. rates 
without the need for -a corre- 
sponding adjustment in London. 
But this does not mean that 
sterling might not be vulnerable 
to any major flow of ftmds back 
into tiie dollar— more vulner- 
able than other “hard’’ cur- 
rencies if only because of the 
heavy speculative element in 
recent sterling buying. 

U.S. interest rates 

The raising of U.S. interest 
rates since Mr. Paul Volcker 
took over at the Federal Reserve 
has been reassnring but not con- 
vincing to the foreign exchange 
markets so far. The Eurobond 
market is behaving in a way 
that suggests it expects higher 
U.S. rates or a lower dollar or 
both, and the behaviour of gold 
is ominous. Foreign exchange 
dealers talk of * the next run on 
the dollar” as though it were 
only a matter of time. 

Many European investors 
find it hard to believe that an 
unpopular administration 
approaching a presidential elec- 
tion will allow its monetary 
authorities to take unpopular 
measures, unless they are 
absolutely forced. But if the 
U.S. trade balance improves and 
U.S. interest rates are seen to 
peak, the dollar could come up 
very quickly. Recent ex- 



perience suggests that Con- 
tinental central banks take 
advantage of a finning dollar to 
unload dollars from their 
reserves to a far greater extent 
than the Bank of England is 
willing to do, and sterling might 
therefore suffer dispropor- 
tionately. The capital inflows 
that have been supporting the 
pound ail this year cannot be 
relied upon to continue. 

It is an article of faith with 
the foreign exchange market 
quite as much as with the gilt- 
edged market that the present 
monetary policy must be 
adhered to at all costs. North 
Sea oil was supposed to have 
relieved post-1978 British 
Governments of the balance of 
payments constraints which left 
their predecessors perpetually 
vulnerable to a sterling crisis. 
But oil or no oil, a sudden 
capital outflow is by no means 
impossible if the present 
Government is seen to be 
deflected from Its self-appointed 
course. The difficult thing is 
to guess how much trouble in 
the autumn wage round has 
been discounted by the markets. 
It is certainly encouraging that 
the outbreak of unrest this 
summer' has had very little 
effect on the pound. 

This confidence in sterling is 
still' substantial if not quite at 
the euphoric level that suc- 
ceeded the Budget in June. 
From the point of view of the 
markets it is an enormous help 
to know that tbe authorities are 
happy with a strong pound and 
will not on the whole, intervene 
to prevent it from appreciating, 
tt is perhaps significant that the 
exporters’ drive for a cheaper 
pound appears to have run out 
of steam for the moment ICL 
which complained at 91.90 that 
sterling was overvalued, is grin- 
ning and bearing $2.25. 

Sterling excepted, the foreign 
exchanges have been uncannily 
quiet— partly - thanks to con- 
certed central bank operations — 
for some time now. When the 
next bout of turbulence does 
arrive* footloose money will be 


FINANCE 

DIRECTORS AND 



For sums of £50,000 upwards “from overnight 
to 3 years -you will -find our rates hard to beat 
To employ your liquid funds ring our dealing 

room on 

01-6265951 


For sums between £1,000 and £100,000 our 
“Average Rate” scheme offers Wo above the interest 
rate obtainable from local authorities for 7 days 
notice deposits.The rate is calculated independently 
each Monday morning; Your funds earn a better rate 
of interest and are readily available. 

Ask for our booklets, or ring any of our 
80 branches; the number is in your directory. 



United Dominions Trust 

An Authorised Bank, financial and Industrial Services. 


United Dominions Thist Ltd, 51 Eastcheap, London EC3P 3BU. 
4 Reg. CRO London 184739. 


fT RAYS TO DEPOSIT WITH UDT 


**1®,?“* St ciomnnr's Prsa» for and nublU*-td 

by dH Financial Times Ltd.. Bracken House, Cannon strut, London, EC 4 T* auY 

6 The Financial Tim« Ltd.. 1979’ . 


r. 


i 1 


looking for a re fugs rather than 
a speculation and sterling, with 
oil no longer a major preoccupa- 
tion and monetary policy 
approaching a crunch over 
wages, may not look the most 
convincing refuge. 

Bank lending 

Tomorrow's banking figures 

are not going to provide much 
solace for anyone who i m agi n ed 
that the bank lending problem 
is on the point of disappearing. 
Judging by the clearing bank 
figures (admittedly not always a 
clear guide to the banking 
system as a whole) loan demand 
remains buoyant and the banks 
are continuing to exploit 
actively the acceptance credit 
route around the corset 

August should have been a 
good month for the banks. 
There are plenty of seasonal 
reasons why advances and elig- 
ible liabilities can be expected 
to fall. Yet the clearing banks' 
unadjusted advances to the UK 
private sector appear to have 
risen by £118m in August. In 
addition, their outstanding 
acceptances have risen by 
£119m which means that since 
January they have more than 
doubled. 

Until the full money supply 
figures are available later this 
month it will not be possible 
to tell how fast total bank lend- 
ing is growing. But at the 
moment the omens are. not look- 
ing good. 

In very rough terms it looks 
as if bank lending has grown 
by around £3bn over the past 
four months to which should be 
added another £0.5bn or so of 
acceptances held outside the 
banking system. To meet the 
monetary targets for 1979-80, 
most analysts reckon that total 
bank lending to the private sec- 
tor should grow by only around 
£6bn. 

Consequently, there is going 
to have to be a very sharp 
deceleration in the growth of 
bank lending in coming months 
if the. targets are going to be 
met From an underlying figure 
of £800m-£900m per month 
bank lending will need to fail 
to £300m-£400m during the 
remainder of the year. 
In its latest UK Financial 
Survey. Barclays Bank argues 
that as a result of the under- 
lying deteriortion of the corpor- 
ate sector’s financial position 
there will not be a substantial 
reduction in the demand for 
bank advances until the first or 
second quarter of 1980. 

Others remain more opti- 
mistic and believe that loan 
demand will start to tail off 
rapidly in coining months.. 
Unless they are proved right 
fairly quickly, the authorities 
will ■ have to take additional 
steps to make sure that it 
occurs. 
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